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ABOVE THIS LINE FOR DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement] iy % /
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion] -E cAnA 0’/f
[SWD-Salt Water Disposal] [IP)-Injection Pressure Increase] n @
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response] 2 2 2L ?

(1] TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Location - Spacing Unit - Simultaneous Dedication .

k& NSL [ NsP [] sD e

Check One Only for [B] or [C]
[B] Commingling - Storage - Measurement
[J bpHC [] ctB [] pLc [J Pc [ oLS [] OLM

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
()] WEX [J pMxX [J swD [J 1t [J EOR [ PPR

[D] Other: Specify

ety
[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply — G:OOJ T imex
[A] [ ] Working, Royalty or Overriding Royalty Interest Owners 2
Jg/ 3¢A -2 70
(B] Offset Operators, Leaseholders or Surface Owner 30-045— 3544 c1
[C] [] Application is One Which Requires Published Legal Notice /ﬂadl
[D] [ Notification and/or Concurrent Approval by BLM or SLO - B"S""; S~ G, c
U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office 5—? é » I O)

[E] [] For all of the above, Proof of Notification or Publication is Attached, and/or,
[F] [] Waivers are Attached

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE,

[4] CERTIFICATION: | hereby certify that the information submitted with this application for administrative
approval is accurate and com plete to the best of my knowledge. I also understand that ne action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by #n indivi managerial and/or supervisory capacity.
MICHAEL H. FELDEWERT ATTORNEY 06/25/14
Print or Type Name Signature Title Date
mfeldewert@hollandhart.com

e-mail Address



Michael H. Feldewert

Recognized Specialist in the Area of
Natural Resources - oil and gas law - New
Mexico Board of Legal Specialization
mfeldewert@hollandhart.com

HOLLAND & HART. PN

June 25, 2014

VIA HAND DELIVERY

Jami Bailey

Oil Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources
1220 South Saint Francis Drive
Santa Fe, New Mexico 87505

Re:  Application of Encana Oil & Gas (USA) Inc. for administrative approval of an
unorthodox well location in the South Bisti Gallup Oil Pool for its Good Times P36A
2410 01H well in the W/2E/2 of Section 1, Township 23 North, Range 10 West,
N.M.P.M., San Juan County, New Mexico.

Dear Ms. Bailey:

Encana Oil & Gas (USA) Inc. (OGRID No. 282327) seeks administrative approval of an
unorthodox well location for its Good Times P36A 2410 01H (API 30-045-3544) well to be
completed within the South Bisti Gallup Oil Pool (Pool Code 5860). This well has been drilled
from a surface location 314 feet from the South line and 850 feet from the East line (Unit P) of
Section 36, Township 24 North, Range 10 West. The upper most perforation will be 310 feet
from the North line and 1712 feet from the East line (Lot 2) of Section 1, Township 23 North,
Range 10 West. The bottom hole location will be 379 feet from the South line and 1695 feet
from the East line (Unit O) of Section 1. Since this acreage is governed by the Division’s
statewide rules which provides for wells to be located no closer than 330 feet to the outer
boundary of the spacing unit, this well will be unorthodox because the first perforation will be
closer than 330 feet to the northern boundary of the spacing unit.

Enclosed as Exhibit A is the Well Location and Acreage Dedication Plat (Form C-102),
which shows that the completed interval of the proposed Good Times P36A 2410 01H well
encroaches on the spacing and proration unit to the North .

Enclosed as Exhibit B is a land map depicting the proposed Good Times P36A 2410
01H well in relation to adjoining spacing units and further identifies the owners in the affected
leases.

Holland & Hart u»
Phone [505)988-4421 Fax [505] 983-6043 www.hollandhart.com
110 North Guadalupe Suite 1 Santa Fe, NM 87501 Mailing Address PO.Box 2208 Santa Fe, NM 87504-2208

Aspen Billings Boise Boulder Cheyenne Colorado Springs Denver Denver Tech Center Jackson Hole Salt Lake City SantaFe Washington,D.C. &



HOLLAND&HART. g

Pursuant to 19.15.4.12.A(2)(b) NMAC, Oxy and Dugan are the only parties affected by the
encroachment to the North. A copy of this application with all attachments has been sent by
certified mail to both parties advising them that if they have an objection it must be filed in
writing with the division within 20 days from the date the division receives this application.

Your attention to this matter is appreciated.

Sincerely,

Michael H. Feldewert
ATTORNEY FOR ENCANA OIL & GAS (USA).

cc: Oxy Y-1 Company
5 Greenway Plaza, Suite 110
Houston, TX 77046

Dugan Production Corp.
709 East Murray Drive
Farmington, NM 87401
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WELL LOCATION AND ACREAGE DEDICATION PLAT

State of New Mexico

Energy. Minerals & Natural Ressources Oepartment

OIL CONSERVATION DIVISION

1220

Francis Drive, Santa Feg, NM 67505
Fox. (SU5) 475-3462

South St. Francis Drive
Santa Fe, NM 87505

Form C-102
Revised August 1, 201%

Submit one copy to
Appropriate Sistrict Office

D AMENDED REPORT

TTAPT Numper ¢ ¥pas] Code™ — Tool Nome
| 5860 SOUTH BISTI ~ GALLUP
i ‘Property Code *Property Name 1 Fpdl Numoer
GO00 TIMES P36A-2410 O1H
‘CGRID No. *Operator Name *Elevation
282327 ENCANA OIL & GAS (USA) INC. 6866
o 9 Surface Location
Lo b o B L Townohip Rorge Lot Ion feet from the Herth/Soukh Yanc Feay (rim the Cost /st Jine Courty
IS 36 24N 10W 314 SQUTH B850 EAST SAN GUAN
Y Bottom Hole Location If Different From Surface
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% W/2 E/2 - 3Section 1

{RECORD)
585 °37 W 2624.16°

(RECORD)
SHG ‘37 W 2624.16°

N A WARLF WTi 1 RF
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58936 05'W 2625.76"

585 °37 '26°W 2623.01°

Ui

NTIL ALL

INTERESTS HAVE

BEEN CONSOLIDATED OR A

16 : MY - ! oA
(MEASURED) — geASEED NON-STANDARD UNIT HAS BEFA APPROVED BY THE DIVISION
Cw -
i) Q = —
Sa ! g " OPERATOR CERTIFICATION!
&Y 98 Q? “gg I rerepy certify tnat the snformation comtaires
Ee W% ! ‘8 herein 15 true and complete to the best of my
QR =l - - i hw O knowledge and belief, and that this organization
Ff oz g Wy iChOr OWnS o wOKiNg interest or unigased
=g Ayl : i:’] -0 mnera}uxgteterestnzr; t;e ltar;o ncluding te
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~ g 3 314’ FSl. 850 FE to @ contract with an ower of stth 2 moeral
SECTION 36, T24N. RIOW or working interest, or 10 a voluntaty pooliyg
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b =
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D o REIRATN 4 3 LOT LoT .‘Sv < o % and correct to the best of my belzef.
“E B | giis o Date Aevised JUNE 24 2044
L‘ji“ =3 - - .- - - G :§ Date of Survey AUCUST 13, 2012
WX oo To Td -
3‘:5 ;)’;ﬁ_’ ) Q ! $: S 315)0-me\;_ OF;EAéTRI_EL Sigrature and Seal of #rofessional Surveyer
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— Michael H. Feldewert

\ : R ized Specialist in th f

HOLLAND&HART #S Recoanized Specalist i the e of
L New Mexico Board of Legal

Specialization
mfeldewert@hollandhart.com

June 25, 2014

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO AFFECTED PARTIES

Re:  Application of Encana Oil & Gas (USA) Inc. for administrative approval of an
unorthodox well location in the South Bisti Gallup Qil Pool for its Good Times P36A
2410 O1H well in the W/2E/2 of Section 1, Township 23 North, Range 10 West,
N.M.P.M.,, San Juan County, New Mcxico.

Ladies and Gentlemen:

Inclosed is a copy of the above-referenced application which was filed with the New Mexico Oil
Conservation Division on this date. Any objection to this application must be filed in writing
within twenty days from this datec with the applicant and the New Mexico Oil Conservation
Division, 1220 South St. Francis Drive, Santa Fe, New Mexico, 8§7505. If no objection is
received within this twenty-day period, this application may be approved administratively by the
Division.

[f you have any questions about this application, please contact the following:

Mona .. Binion

Encana Oil & Gas (USA) Inc.
370 17th Street, Suite 1700
Denver, Colorado 80202
(720) 876-5325

Mona.Binion@Encana.com

Sincerely,

Michael H. Feldewert
ATTORNEY FOR ENCANA OIL & GAS (USA) INC.

Holland &Hart 1
Phone {505 988-4421 Fax {505 983-6043  www.hollandhart.com
110 North Guadalupe Suite 1 Santa Fo, NM 87501 Mailing Address BO.Rox 2208 Santa fe, NM 87504-2208

Aspen Billings  Boise  Poulder Cheyenne  Colorado Springs Denver Denver Tech Center Jackson Hole  Salt Lake City  Samta Fe - Washington, D.C. >



McMillan, Michael, EMNRD

From: Michael Feldewert <MFeidewert@hollandhart.com>

Sent: Friday, June 27, 2014 10:33 AM

To: McMillan, Michael, EMNRD

Subject: ENCANA Good Times P36A-2410 01H

Attachments: Revision - Sundry to Change SHL POE Project Area BLM 6-25-14 pdf

Attached is the BLM sundry that accompanied the C-102 we provided with the application. Thanks for staying on top of
this and have a good weekend.

From: McMillan, Michael, EMNRD [mailto:Michael.McMillan@state.nm.us]
Sent: Friday, June 27, 2014 8:04 AM

To: Michael Feldewert

Subject: RE: ENCANA Good Times P36A-2410 01H

Thank You for the quick response. | look through our well files, and I did not see the BLM sundry notice of change of
location. So can you get Encana to e-mail me the BLM sundry notice?

Thanks

Mike

From: Michael Feldewert [mailto:MFeldewert@hollandhart.com]
Sent: Thursday, June 26, 2014 5:25 PM

To: McMillan, Michael, EMNRD

Subject: ENCANA Good Times P36A-2410 01H

Mike: There was apparently some confusion when this well was drilled resulting in differences between what was
initially permitted and what is now the “as drilled” location of the well. | have confirmed today that Encana has
submitted a sundry notice reflecting the different surface location and penetration point, and which matches the C-102
we submitted with the NSL application.

Sorry for the confusion, and please realize that | was likewise unaware of this development. If you have any questions
please feel free to call me.

From: McMillan, Michael, EMNRD [mailto:Michael.McMillan@state.nm.us]
Sent: Thursday, June 26, 2014 1:39 PM

To: Michael Feldewert

Subject: ENCANA Good Times P36A-2410 01H

Michael:

Encana already has a well Good Times P36A-2410H with a surface: 287'FSL&862FEL Section36 T24N R10W; BHL 330 FSL
and 1730 FSL Section 1 T23N R10W. API 30-045-35449

Today’s application: 314FSL &850 FEL Section36 T24N R10W; BHL 379 FSL and 1695 FSL Section 1 T23N R10W.

Both are called the Good Time P36A-2410 01H

So, is the application we received today for a new well, or is it a change in the original application?

Mike



McMillan, Michael, EMNRD

From: Michael Feldewert <MFeldewert@hollandhart.com>
Sent: Thursday, July 10, 2014 11:53 AM

To: McMillan, Michael, EMNRD

Subject: Question re Encana Good Times P36A-2410

Mike: Nice job today at the hearings.
The reason for the first perfs at 310 is due to a drilling mistake. This well was drilled from a surface location north of the
intended location, resulting in the point of entry (and eventual perfs) being further north than planned. The amended

plat was filed to reflect that actual surface location and completed interval of the well.

Let me know if you need anything else.

From: McMillan, Michael, EMNRD [mailto:Michael.McMillan@state.nm.us]
Sent: Wednesday, July 09, 2014 4:20 PM

To: Michael Feldewert

Subject: Encana Good Times P36A-2410

Michael:
Why will the first perfs be 310 FNL? Is it to increase reserves or production?
Thank You

Michael A. McMillan

Engineering and Geological Services Bureau, Oil Conservation Division
1220 South St. Francis Dr., Santa Fe NM 87505

0:505.476.3448 F. 505.476.3462



0- " FORM APPROVED
f:;:uasll 30057) UNITED STATES OMB No. 1004-0137

DEPARTMENT OF THE INTERIOR Expires: July 31, 2010
BUREAU OF LAND MANAGEMENT il hll,le:;eoggial No.
SUNDRY NOTICES AND REPORTS ON WELLS 6. If Indian, Allottee or Tribe Name
Do not use this form for proposals to drill or to re-enter an N/A
abandoned well. Use Form 3160-3 {APD) for such proposais.
SUBMIT IN TRIPLICATE ~ Other instructions on page 2. 7. 1f Unit of CA/Agreement, Name andfor No.
N/A
1. Type of Well
. Well N
[A it wen  [] Gas we £ Other Good Times P36A2410 01H
2. Name of CE)(: 9 APl Well No
Encana Qil & Gas (USA) Inc. 30-045-35449
3a, Address 3b. Phone No. {include area code) 10. Field and Pool or Exploratory Area
370 17th Street, Suite 1700 .
Danver CO, 80302 720-876-5867 South Bisti-Gallup
4. Location of Well (Footuge, Sec., T.,R., M., or Survey Description) 11. Counlry or Parish, State
SHL: 314° FSL, 850° FEL Section 36, T24N R10W’
BHL: 379’ FSL, 1695' FEL Section 1, T23N R10W San Juan, NM
12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
m Notice of Intent m Acidize E] Deepen [:] Production (Start/Resume) D Water Shut-Off
I:] Alter Casing D Fracture Treat D Reclamation El Well Integrity
D Subsequent Report M casing Repair 1 New Construction [ recomplete [/] oiher Update SHL and PA
D Change Plans D Plug and Abandon E:] Temporarily Abandon
D Final Abandonment Notice m Convert to Injection D Plug Back D Water Disposal

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof. I
the proposal is 1o deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of alt pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operations, If the operation results in a multiple completion or recompiction in a new interval, a Form 3160-4 must be filed once
testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has
determined that the site is ready for final inspection.)

Encana Oil & Gas (USA) Inc. {(Encana} would like to adjust the SHL for the Good Times P36A-2410 01H to be 314 FSL, 850 FEL. Attached is an updated
C-102 reflecting this SHL change. Please note, this C-102 reflects the "as-drilled” BHL and POE. The rig was released on 6/14/2014,

The SHL was adjusted due to a misinterpretation of the weli pad plat that resulted in drilling the Good Times P36A-2410 01H well from the Good Times
P36A-2410 03H wellhead location.

Encana will submit an application and receive approval for a Non-Standard Location prior to producing the well.

Also note, that the project area was modified from 320 acres to 160 acres.

14. | hereby certify that the foregoing is true and corect,
Name (Printed/Typed)

Katie Wegner Title Regulatory Analyst

Signalure%% W’\_— Date
r . rd |

IS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved by

Title Date

Conditions of approval, if any, are attached. Approval of this notice does not warrant or certify
that the applicant holds legal or equitable title to those nights in the subject lease which would  {Office
entitle the applicant 1o conduct operations thereon.

Tillc 18 U.8.C. Section 1001 and Title 43 U.S. C Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United States any false,

(Instructions on page 2)



