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NEW MEXICO OIL CONSERVATION DIVISION
- Engineering Bureau - .
1220 South St. Frangs Drive, Santa Fe, NM 87505 )

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADIINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND AEGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL 1N SANTA FE
Application Acronyms:

INSL-Non-Standard Location) INSP-Non-Standard Promation Uni] [SO-Simultaneous Dedication}
{DHC-Downhole Commingling] [CTB-Lease Commingling] [PLCPoolLease Commingling]
[PC-Poci Comnmingling [OLS - Off-Lease Storape) pua-om..nu M-mcmm]

[WPX-Waterficod & ton]  [PRX-P Mai Exp 3
[SWD-Salt WM« Olsposal] [(Plinjection Pressure lncnnu]
[BOR-Qualified Enh d OM R y Certification} [PPR-Positive Production Raspanse) ..3 7 “D - 4
[1]  TYPEOF APPLICATION - Check Those Which Apply for (A] -PHc .
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[D}  Other: Specify
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2] NOYIFICATION REQUIRED TO: - Check Those Which Apply, —_ 77
AL Working, Rayalty or Overriding Royalty fnterest QwReR E Umo 'V"L' )’ S
[B] d Offset Operators, Leaseholders or Surfuce Owner 7 2 v % @5‘{ cer’

€] d Application is One Which Requires Published Legal Notice L L

— sKell
D} d Notification and/or Concurrent Approval by BLM ar SLO p‘CNﬂO_S e )

U.S Dursau of Lant Maxagement . Commisaonst of Pubit Londe State Land Othos 6'/”4){10‘{”
[E] M For al} of the above, Proof of Notification or Publication is Attached, and/or, g 03 < j
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—~Eunic c_
(3} SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 4'\) 44—'(_,4'
OF APPLICATION INDICATED ABOVE.
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14} CERTIFICATION: 1 hereby certify that the information submitted with this application for administrative L ({ / {/u
approval is accurate and compiete to the best of my knowledge. I also understand that no action will be taken on this

application until the required mfom\alioznnd notifications are submitted to the Division.
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APPLICATION FOR DOWNHOLE COMMINGLING

Sute of New Mevico

Energy. Minerals and Natural Besources Deparunai

Gl Coateryatian Division

1220 South St Francis Dr.

Somta Fe, New Moevico §7505

Fonun C-107A
Revised August
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Single Welt

Establish Pre- Approved Pools

EXISTiyG WELLBORE
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UPPER ZONE

INTERMEDIATE ZONE
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Are ofl working, roaalty and exormiding royaley interests identical in ali commingled zones?

ADDITIONAL DATA

#not. have all working. royalty and svernding myalty interest avners been potified by cenified mail?

Are all produced Puids from all commingkod 2ones compatible with cach other?

Wil] commingling decrease the value of production?

Yes \/ No
Yes it

v

Yes Ne

Yes

I this well is on, or communitized with, state or federa) kands, has cither the Commissinnes of Public Lands
o1 the United States Burcau of Land Macagement been aotified in writing of this application™

NMOCD Reference Case No applicabie 1o this wefl.

Anachments:

C- 102 fur each rone W be commingled show ing is spacing unit and acreage dedication,

Prochsction curve for cach zone for at least one year. (10 not asailable. attach explanation
For zones with no production history, estimated production rates and supponiing data
Data 10 supporn allocation method or formula

Notification list of working, royalty and overriding royalty interesis for uncommon interest cases
Any additional suxtements. data or documents required 1o suppon commingling.

Yes No

1f application is to csiablish Pre- Approved Pools. the folt

ERE-APPROMVE]

rOOLS

1

Yink

2 adkditi
]

List of ather orders approting downhole commingling within the proposed Pre. Appsos od Pools
List of ali operators within the proposed Pre-Approved Pools
Proof that all eperators within the proposed Pre-Approved Pools weee provided notice of this applicatisn.

Bonombhole pressure data

will be required

No
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TYPE OR PRINT NAME gﬁf\fﬂ’?bb Hfbi(ﬁ

E-MAIl. ADDRESS

chidés € vnrile . com.

m?mmnum bose {5 truc and complete to the best of my knowledye and behiel,
\ /(:L TITLE :Sz 17@5 Z‘Q)g DATE S;Zﬁ [P

TELEPHONE XO ( )3 ) 330 = 2207




Famn C-102

Riaral State of New Mexico Pemk 38103
1625 M. Freh Dr., Hobbs, NM 63240 .
Phonui(505) 393-6161 Fuc305)393-0720  Energy, Minerals and Natural Resources
Digrit B
- 1301 W. Grmd Avr., Astesta, 1M 83310 Oil Conservation Division
FPhane (505) 748-1383 Fox(505) 748-9720 .
Disria I 1220 8. 5t Francis Dr.
1000 Rio Prums R4., Aatac, HIE 87410 Santa Fe, NM 87505
Phone (505) 334-6178 Fax(305) 334-6170
Distriat [V
1220 §. St Fracis Dr, Sata Fe, NM 87505
Phone (505) $76-3470 Fax(505) $76-3463
WELL LOCATION AND ACREAGE DEDICATION PLAT
1. AP! Nomber 2. Pool Code 3. Pool Hene
30.025-37828 24180 EUNICESAN ANDRES, SOUTHWEST
4, Propaty Code 5. Propaty Nusns 6. Wall Ho,
301544 COLESTATE 623
7. OGRID Ho. 9. Opergar Nem 9. Rrvein
25%350 Vanguerd Bormian, LLL 1
4 18. Surface Luocation
UL-Lat Section. Tovenushlp Rage Lot kdn Fest From H/S Liw Fert From. E/W Liw Couoey
E 16 pr 3IE 1650 N 990 w LEA
11. Botiom Hole Lacation If Different Frum Surface
m:mis-nm]rmhbfmimmfrmm mmlrmnm,wml Comy
13. Dedicated Aces 13. Fobe. o b6 14 Consclidetion Code 15, Onder Ho,
4080

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN
CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION
I haraby cortify that tha information contained herain 1s
true and complate so the bast of miy kmowledge and babiaf,
and that this or ganieation aithar owns a working inferest
or unleassd mineral inferest in the land including the
proposed bottom hola location(s) or has a right fo drill
this wall at this location pursuant to a contract with an
owner of such a mineral or working interest, or to a

voluntary pooling agrasmaent or a compulsory pooling
order haralafors sntered by the division.

Sigred By:" @M Hea

Tike: Sy, Dps. Eng
Date: 3/),’/1,_‘,

SURVEYOR CERTIFICATION
I heroby cartify that the well location shown on this plat
was plotted from fiald notss of actual survays made by
n or under my supervision, and that the sama is frua
and corract fo the bast of my beliaf
Surveyed By: Gary Eidson
Date of Swvey: 4772006
Certificate Nurcher: 12641




Disria ] State of New Mexico Pennit 26101
1625 H. French Dr., Hobbs, NM 86240
Phane:(303) 393.6161 Fucs0) 393070 Epergy, Minerals and Natural Resources
Distria I . . .
1301 W, Orosd Ave, Atesia, NI 85210 Oil Conservation Division
Phane:(305) 748-1203 Foc(505) 7489720
pimia @ 1220 5. St Francis Dr.
1000 Rio Bruzos R, Astac, NM BT410 Santa Fe, NM 87505
FPhore(305) 334-0178 Fax(505) 3346170
DRistrit [V
1220 8. St Praxcis Dr., Swta Fe, HM 87505
Phoew (305) 4763470 Fex(505) 4763462
WELL LOCATION AND ACREAGE DEDICATION PLAT
1. AP Humber 2. Pool Coda 3. Pool Hane
30-025-37828 50350 PENROSE SKELLY,GRAYBURG
4. Propety Code $. Propeny Nem 6. Well Mo
301544 COLESTATE 03
7. OGRID Ho. 9. Ervalon
ASYio Vahquma( ;Z 2rmion, LEL 31
10, Surface Location
UL- Lot Section Tovenship Rage Lot Idn Fet From WS Lirwe For From E'W Law County
E 16 25 3E 1650 N 990 w LEA

11. Bottom Hole Location If Different Frum Surface

Foun C-102

m.nm‘ Seaion | Townhp | Rmge | Lotkn | FeaFrom | NSLéw | FeaFram l EW Lie i Coasy
12, Dedicsd Acxes 13. Joird. ox Infill 14, Convalideion Coda 1S. Order No.
056

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN

CONSOLIDATED OR A NOR-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION
I haraby cortify that the information contained harain is
trus and camplele to the bast of mp knowladga and beligf)
and that tiis or ganization aither owns a working inferast
or unlsased minsral intarest in the land including the
proposed bottorn hola location{(s} or has a right to drill
this well at this location pursuant fo a contract with an
owngr of such a minsral or working inlerest, or fo a
voluntary pooling agreamsent or a compulsory pooling
order heretofors ankered by the division.

~Signed By /Qrval / ’I\%

Titk: S, Ops. &
Date: 3 / 9 / "f

SURVEYOR CERTIFICATION

T hareby cortify that the well location shown on this plat
was plottad from fisld notes of actual surveys made by
ma or undar nyy suparvision, and thal the same is true
and correct o the best of my beligf

Surveyed By: Gary Eidson
Date of Swvey: 4772006
Certificate Number: 12641




sl e State of New Mexico
o P05 3936161 Fuctson330m0  Energy, Minerals and Natural Resources
oo 1301 mﬁ; ;i ratgenie ~ Oil Conservation Division
o?.‘ 3 1220 S. St Francis. Dr.
%'\' 1000 Rio Bruaos BA., Asec, HM 87410 Santa Fe, NM 87505
\\ nmvos):u-cm Fu{305) 134:6170 ]

§ SUPmcss Dr. SmFQ.WﬂSM
i (505) 4763470 nwos) 476-3¢02

WELL L.OCATION AND ACREAGE DEDICATION PLAT. .

Fons C-102
Pemnk 38102

"1, APE Hoxsber® 2. Pool Code M 59{,‘(&”‘1 3. ool Heme }ﬂr&;.-?,ﬂ-&}‘
30-025:37828 3830 Zz '
' Propay Cods 3. Propety Nutie ) 6. Wall Ho.
301544 COLE STATE k17
7. 0GRID Ne. B Opantzy Wi 9: Brvation
258350 VANGUARD - ‘PERMIAN: LLC..'¥. L2 3391
_ 10. Swface Locatlon
ite | ‘Seaim | Towdp | Bep | Loth | nedPom [ WSlie [ CFeaPeem | EWLb [
E 16 25 | 3E 1630° N 990 W LEA
11.:Bottom Hole Location 1f Different From Stitface
‘juwl sedion | Towmtip | Rg! ] Latn | mesro [Twsite | Fuarm | wuul Cowty
112 Dl ied Kb 13 Tolet o Al 16. Cinvolidaion Code 1. 0nder 0.
00
. NOALLOWABLE WILL:BE ASSIGNED TQ THIS COMPLETION-UNTIL ALL, s HAVE'BEFN

“‘CONSOLIDATED OR'A' NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CE!TIFICATION

T heraly cartify that the |  contained heyein is
trus and comphh fo'the bait of my knowledge and bilisf,
and tha tis or ganization either owns @ working inferest
or Mdmalwmmwmludm the
Froposed | bottorm hols location(s) oF has a right fo it

’lhuuwdlfubcabonpwmubawn&aclﬁhm

olyner; g‘wduamalor nwl:mgbdﬂut orba

vo&mur; pootblg agmmnd or.a compulsory poobng
“order bnlg%n snlsred b llu division.

‘ESigrad By Linca Stiles
Title: St Enmmnng‘l'ech
Dete: 4202006 -

SURVEYOR CERTIFICATION

Pheraby certily that the mllbcnaonsbmmouvmpw
mpbwdﬁonjild'mngmlwmy mads by
.me or under n,andlimmsdmtsm
mdconlcllombuquwhbg‘

SumyvdBy' Gury Eidson
Dat¢ of’ Sumy 4172006,
Cartificite Number; - 12641

“



/\ VANGUARD

PERMIAN, LLC

July 30, 2014

Michael A. McMillan

Engineering & Geological Services Bureau
Oil Conservation Division

1220 South St. Francis Drive

Santa Fe, NM 87505

RE: DHC Application
NM State M55 Well,
Cole State #23 Well,
Cole State #8 Well
Lea County, NM

Gentlemen:

Please be advised that Vanguard Permian, LLC, (“Vanguard"), owns 100% of the
working interest in the NM State 55 Well, APl No. 30025375400; Cole State #23 Well,
APl No. 300253782800; and the Cole State #8 Well, APl No. 300253485600.

Additionally, the various interest owners in all of the wells noted above are identical.

Should you have additional questions or comments in this regard, please feel free to
contact me directly at 832.399.3764 or csledge@vnric.com.

Respectfully submitted,

Vanguard Permian, LLC

Carol M. Sledge, CPL ?f"/

Senior Landman

cc: Randall Hicks via emal at rhicks@vnrlic.com

5847 San Felipe, Suite 3000 - Houston, Texas 77057 - Phone (832) 327-2255 - Fax (832) 327-2260 - wwwyarllc.com



N\VANGUARD

| B8 WNATURAL RESOURCES, LLC
NASDAQ: VNR

August 5, 2014

Engineering and Geological Services Bureau, Oil Conservation Division
Attn: Michael A. McMillan

1220 South St. Francis Dr.

Santa Fe, NM 87505

Re: DHC Application
Cole State #23 API#30-025-37828

Dear Mr. McMillan:

The Pools to be comingled in the Cole State #23 well are the Eumont;Yates,Seven Rivers,Queen (22800},
the Penrase Skelly;Grayburg (50350} and the Eunice; San Andres, Southwest (24180). The comingling of
the Penrose Eumont;Yates,Seven Rivers,Queen, Penrose Skelly;Grayburg and the Eunice, San Andres,
Southwest will not reduce the value of total remaining production.

The production percentages were calculated based the last 24 hr production test before the workover
from the Penrose Skelly;Grayburg/ Eunice;San Andres, Southwest dated 11-1-13 and the 24 hr test of
production from the Eumont;Yates,Seven Rivers,Queen after the workover dated 1-31-14. Those tests
were then divided by the combined tests to get a percentage for Eumont;Yates,Seven Rivers,Queen.
The remaining percentage was then divided among the remaining pools based on their percentages as
noted in DHC-HOB-3780. This was done for 0il, gas and water.

Ownership between all pools is identical.

This is a State property.

Thank you,

LLabb

Randall Hicks
Sr. Operations Engineer
Vanguard Natural Rescurces

THE MONTHLY DISTRIBUTION MLP

5827 San Felps Suite 3000 - +oasion Texas 779057 - Shone 18323 327-2255 - Fax (832)327-2250 - wwwvrriic coT



Pool Name
Pool Code
Pay Interval
Status

Rates, 0,G,W
Allocation %

Pool 24 hrTest
Combined Test

Pool 24 hrTest
Combined Test

Previous DHC 60%

Previous DHC 40%

Previous DHC 40%

Previous DHC 60%

Cole State #23

API # 30-025-37828

Eumont;Yates

22800
3470' - 3554'
Producing
1 6 55

25 11
1
4 25.00%
6
53 11.32%
0.6
0.4
04
0.6

Penrose Skelly;Gray

1.8
45

50350
3678' - 3816’
Shut in
19
36

15

Combined Tests

4

53

58

Test of previous Pool

3

1.8

4

47

45.00%

18.8

53

35.47%

Eunice;San Andres, SW

24180
3838’ - 4000'
Shut in
1.2 28
30 53
1.2
4 30.00%
28.2
53

1.5

53.21%



NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON Mark E. Fesmire, P.E.
Governor Director
Joanna Prukop 0il Conservation Division

Cabinet Secretary

ADMINISTRATIVE ORDER DHC-3780

Range Operating New Mexico, Inc.
777 Main St, Suite 800
Fort Worth, TX 76102

Attention: Paula Hale

Cole State Well No. 23

API No. 30-025-37828

Unit E, Section 16, Township 22 South, Range 37 East, NMPM,
Lea County, New Mexico

Penrose-Skelly Grayburg (50350), and

Southwest Eunice-San Andres (24180) Pools

Dear Ms. Hale:

Reference is made to your recent application for an exception to Rule 303.A. of the Division
Rules and Regulations to permit the above-described well to commingle production from the
subject pools in the wellbore.

It appearing that the subject well qualifies for approval for such exception pursuant to the
provisions of Rule 303.C., and that reservoir damage or waste will not result from such
downhole commingling, and correlative rights will not be violated thereby, you are hereby
authorized to commingle the production as described above and any Division Order which

authorized the dual completion or otherwise required separation of the zones is hereby placed in
abeyance.

In accordance with Division 303C.(1)(f), the production attributed to any commingled pool
within the well shall not exceed the allowable applicable to that pool.

Assignment of allowable to the well and allocation of production from the well shall be as

follows.
Penrose Skelly-Grayburg Pool 0il-60% Gas-40%
SW Eunice-San Andres Pool 0il-40% Gas-60%

These percentages shall be amended only with written permission of the Division.

Qil Conservation Division #* 1220 South St. Francis Drive * Santa Fe. New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * hitp://www.cmnrd.stale.nm.us

e




Administrative Order DHC-3780
Range Operating New Mexico, Inc.
August 29. 2006

Page 2 of 2

REMARKS: The operator shall notify the Hobbs District Office of the Division upon
implementation of commingling operations.

Pursuant to Rule 303C(2), the commingling authority granted herein may be rescinded by the
Division Director if conservation is not being best served by such commingling.

Approved at Santa Fe, New Mexico on August 29, 2006.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

LR

Director

cc: Oil Conservation Division —~ Hobbs
State Land Office — Oil, Gas, and Minerals Division




Well Name

Cole State #8
Cole State #23
Grizzell B #6
NM State M #55
State C #2

HS Turner #8
WH Turner #3

APl #

30-025-34856
30-025-37828
30-025-38825
30-025-37540
30-025-38170
30-025-37873
30-025-37161

Oil Gravity

Shut-in Pools

32.8
33
34.2
35.5
35
331
30.2

Oil Gravity
Producing Pool

37.5
37.9
36.5
37.8
38.2
32.9
37



