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ABOVE TRIS LINE FOR DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVI
- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

(1] TYPE OF APPLICATION - Check Those Which Apply for [A] - f e
[(A] Location - Spacing Unit - Simuitaneous Dedication yrx Petrrot E4esy
(0 NsL [ Nsp [ sD Cows altaafs
13645

Check One Only for [B] or [C]
[B] Commingling - Storage - Measurement
(] pHC [] ctB [] pLc [] pCc [] oLs [] oM

A1 Injection - Disposal - Pressuge Increase - Enhanced Oil Recovery
] wrx [J PMX swp [J 1t [J EOR [] PPR

[D] Other: Specify

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply
[A] [] Working, Royalty or Overriding Royalty Interest Owners

[B] IZ( Offset Operators, Leaseholders or Surface Owner //u el
[C] [zr Application is One Which Requires Published Legal Notice —Mekdy L d ere )
[D] Iz/ Notification and/or Concurreﬁt Approval by BLM or SLO 3 0-05.5-3 0677
U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office P
[E] @/For all of the above, Proof of Notification or Publication is Attached, and/or, -——g.y/
— - i
2 g Y eg

[F] [ Waivers are Attached GlLo6

(3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. 1 also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Larry R. Scott President 04-01-14
Print or Type Name Title Date
lynxpet@leaco.net

e-mail Address



STATE OF NEW MEXICO Oil Conservation Division FORM C-108

ENERGY, MINERALS AND NATURAL 1220 South St. Francis Dr. Revised June 10, 2003
RESOURCES DEPARTMENT Santa Fe, New Mexico 87505
APPLICATION FOR AUTHORIZATION TO INJECT

L PURPOSE: Secondary Recovery Pressure Maintenance X Disposal Storage
Application qualifies for administrative approval? X Yes No

11. OPERATOR: Lynx Petroleum Consultants, Inc.

ADDRESS: P.0. Box 1708, HObbS, M 88241

CONTACT PARTY: Larry R. Scott PHONE: 575-392-6950

III.  WELL DATA: Complete the data required on the reverse side of this form for each well proposed for injection.

Additional sheets may be attached if necessary.

IV.  Is this an expansion of an existing project? Yes X No
If yes, give the Division order number authorizing the project:

V. Attach a map that identifies all wells and leases within two miles of any proposed injection well with a one-half mile radius circle
drawn around each proposed injection well. This circle identifies the well's area of review.

VL. Attach a tabulation of data on all wells of public record within the area of review which penetrate the proposed injection zone. Such
data shall include a description of each well's type, construction, date drilled, location, depth, record of completion, and a schematic
of any plugged well illustrating all plugging detail.

VII.  Attach data on the proposed operation, including: :

1. Proposed average and maximum daily rate and volume of fluids to be injected;

2. Whether the system is open or closed;

3. Proposed average and maximum injection pressure;

4. Sources and an appropriate analysis of injection fluid and compatibility with the receiving formation if other than reinjected
produced water; and,

5. If injection is for disposal purposes into a zone not productive of oil or gas at or within one mile of the proposed well, attach a
chemical analysis of the disposal zone formation water (may be measured or inferred from existing literature, studies, nearby
wells, etc.). ‘

*VIIL. Attach appropriate geologic data on the injection zone including appropriate lithologic detail, geologic name, thickness, and depth.
Give the geologic name, and depth to bottom of all underground sources of drinking water (aquifers containing waters with total
dissolved solids concentrations of 10,000 mg/1 or less) overlying the proposed injection zone as well as any such sources known to
be immediately underlying the injection interval.

IX.  Describe the proposed stimulation program, if any.

*X.  Attach appropriate logging and test data on the well. (If well logs have been filed with the Division, they need not be resubmitted).

*XI. Attach a chemical analysis of fresh water from two or more fresh water wells (if available and producing) within one mile of any
injection or disposal well showing location of wells and dates samples were taken.

XII.  Applicants for disposal wells must make an affirmative statement that they have examined available geologic and engineering data
and find no evidence of open faults or any other hydrologic connection between the disposal zone and any underground sources of
drinking water.

XIII.  Applicants must complete the "Proof of Notice" section on the reverse side of this form.

XIV. Certification: I hereby certify that the information submitted with this application is true and correct to the best of my knowledge and

belief.

NAME: Larry R. Scott J TITLE: President

SIGNATURE: ﬁg)/au,u VA ’/&77%— DATE: March 13, 2014

E-MAIL ADDRESS: Zynxpet@leaco .net
If the information required under Sections VI, VIII, X, and XI above has been previously submitted, it need not be resubmitted.
Please show the date and circumstances of the earlier submittal:

DISTRIBUTION: Original and one copy to Santa Fe with one copy to the appropriate District Office



Side 2

III. WELL DATA

A.  The following well data must be submitted for each injection well covered by this application. The data must be both in tabular and
schematic form and shall include:

(1) Lease name; Well No.; Location by Section, Township and Range; and footage location within the section.

(2) Each casing string used with its size, setting depth, sacks of cement used, hole size, top of cement, and how such top was
determined.

(3) A description of the tubing to be used including its size, lining material, and setting depth.
(4) The name, model, and setting depth of the packer used or a description of any other seal system or assembly used.

Division District Offices have supplies of Well Data Sheets which may be used or which may be used as models for this purpose.
Applicants for several identical wells may submit a "typical data sheet" rather than submitting the data for each well.

B. The following must be submitted for each injection well covered by this application. All items must be addressed for the initial well.
Responses for additional wells need be shown only when different. Information shown on schematics need not be repeated.

(1) The name of the injection formation and, if applicable, the field or pool name.
(2) The injection interval and whether it is perforated or open-hole.
(3) State if the well was drilled for injection or, if not, the original purpose of the well.

(4) Give the depths of any other perforated intervals and detail on the sacks of cement or bridge plugs used to seal off such
perforations.

(5) Give the depth to and the name of the next higher and next lower oil or gas zone in the area of the well, if any.
XIV. PROOF OF NOTICE

All applicants must furnish proof that a copy of the application has been furnished, by certified or registered mail, to the owner of the
surface of the land on which the well is to be located and to each leasehold operator within one-half mile of the well location.

Where an application is subject to administrative approval, a proof of publication must be submitted. Such proof shall consist of a
copy of the legal advertisement which was published in the county in which the well is located. The contents of such advertisement
must include:

(1) The name, address, phone number, and contact party for the applicant;

(2) The intended purpose of the injection well; with the exact location of single wells or the Section,
Township, and Range location of multiple wells;

(3) The formation name and depth with expected maximum injection rates and pressures; and,

(4) A notation that interested parties must file objections or requests for hearing with the Oil Conservation Division, 1220 South St.
Francis Dr., Santa Fe, New Mexico 87505, within 15 days.

NO ACTION WILL BE TAKEN ON THE APPLICATION UNTIL PROPER PROOF OF NOTICE HAS BEEN SUBMITTED.

NOTICE: Surface owners or offset operators must file any objections or requests for hearing of administrative applications within 15 days
from the date this application was mailed to them.



McKay Federal No. 3
Form C-108 Additional Data

i Data sheet is attached as Exhibit ‘A’. A schematic of the current wellbore status is
attached as Exhibit ‘B’. A schematic of the “as completed” disposal well is attached

as Exhibit ‘C’.
V. This is a new project
V. Map is attached as Exhibit ‘D’.
VI. Only one well penetrates the one-half mile area of review. A wellbore schematic of
the plugged and abandoned Jennings ‘A’ No. 1 is attached as Exhibit ‘E’.
Vil Data on the proposed operations:

1. Average daily rate: 2500 bbls.; Maximum daily rate: S000 bbls.

2. The system will be closed

3. Average injection pressure: 300 psig; Maximum injection pressure: 700 psig

4. Source of injected fluid will be primarily from the Bone Springs formation located
in T-19S, R-31E and R-32E. A water analysis is attached. &=

5. The Lusk Seven Rivers Unit located in section 3, T-19S, R-32E is approximately 1
mile to the north of the proposed location. The Lusk NE field produces from the
Yates-Seven Rivers interval 2,958’-3,337’ approximately % mile southwest. The
Tonto West Yates-Seven Rivers field is located approximately 2 miles to the
southeast in section 18, T-19S, R-32E and in section 18, T-19S, R-33E. A water
analysis from a producing well in the Tonto West field is attached as Exhibit ‘F’.=

VIIL. Injection will be into the Yates-Seven Rivers horizon in the interval 3,150’-3,450". —

The interval consists of sands, shale, and limestone. A well log with formation tops

named both above and below the injection interval is attached as Exhibit ‘G’. A

search of the New Mexico State Engineer’s Waters database (Exhibit ‘H’) reveals no

underground sources of drinking water in any of Sections 9,10,11,14,15, or 16 in T- ~

19S, R-32E. This was confirmed with a search of the PRRC “Pit Rule” mapping portal.

IX. The open hole interval 3,150’-3,450" will be stimulated with 5000 gallons 15% HCL-
NE-FE acid.
X. Logs and test data for this wellbore have been previously submitted. -
XI. Please see Vil above.
Xil. I have examined all available geologic and engineering data surrounding this

wellbore and find no evidence of open faults or any other hydrologic connection
between the disposal zone and any underground sources of drinking water.
Xl Proof of notice return receipts are attached.

By: j[ sy b Jég{% Date: __ 4#-2-/4f

Larry R. Scogy




Side 1 INJECTION WELL DATA SHEET

OPERATOR: ___Lynx Petroleum Consultants, Tnc.

WELL NAME & NUMBER: McKay Federal No. 3
WELL LOCATION: __ 330" FSL & 1980" FEL 0 10 198 32E
FOOTAGE LOCATION UNIT LETTER SECTION TOWNSHIP RANGE
WELLBORE SCHEMATIC WELL CONSTRUCTION DATA
Surface Casing
Hole Size: 124" Casing Size: 2 5/8"
Cemented with: _ *30 SX. or ft’
SEE ATTACHED SCHEMATICS Top of Cement: _Surface Method Determined: Circulated

Hole Size:

Intermediate Casing

Casing Size:

Cemented with:

3
SX. or ft

Top of Cement:

Method Determined:

Production Casing

Hole Size: 8 3/4" Casing Size: ™
Cemented with: 1930 SX. or 3721 ft*
Top of Cement: __Surface Method Determined: Circulated

Total Depth: 3150

3150

Injection Interval

feet to 3450' open hole

(Perforated or Open Hole; indicate which)

EXHIBIT "A"



Side 2

Other Type of Tubing/Casing Seal (if applicable):

INJECTION WELL DATA SHEET

Tubing Size: 2 7/8" Lining Material: Plastic

Type of Packer: Baker AD-1 or equivalent

Packer Setting Depth: 3100

Additional Data

Is this a new well drilled for injection? Yes X No

If no, for what purpose was the well originally drilled? Delaware 0il Producer -

Name of the Injection Formation: Yates—Seven Rivers

Name of Field or Pool (if applicable): Lusk NE

Has the well ever been perforated in any other zone(s)? List all such perforated
intervals and give plugging detail, i.e. sacks of cement or plug(s) used. __ See attached

schematic

Give the name and depths of any oil or gas zones underlying or overlying the proposed
injection zone in this area: _Yates—Seven Rivers 2,958-3337', Delaware 7403-7460',

Bone Spring 8400-9700', Wolfcamp 10,430-10,900', Morrow 12,500-12,900"
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EXHIBIT "B"

Pacific Enterprises 0Oil Co.
McKay Federal No. 3

330" FSL & 1980° FEL
Section 10, T-19S, R-32E
Lea County, New Mexico




PROPOSED INJECTION WELLBORE
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EXHIBIT "C"

Lynx Petroleum Cons., Inc.
McKay Federal No. 3

330’ FSL & 1980° FEL
Section 10, T-19S, R-32E
Lea County, New Mexico







Elevation = +3865' KB. =

+12’ CURRENT WELLBORE STATUS
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EXHIBIT "E"

Sun 0Oil Company
Jennings ‘A’ No. 1

660’ FNL & 1980° FEL
Section 10, T-19S, R-32E
Lea County, New Mexico




Form approved.
Budget Buresu No. 1004—0137

(November 1983) - SUBMIT IN DUPLICA !
(formerly 9—330) UNl D STAT ES M S \ Expires August 31, 1985
1 . Dee ot "n-
DEPARTMEN!'t OF THE'NTERIOR . ::'\‘:(‘t:«"::',:';' K. LEASE m:su:mﬂcﬂEC’ETVt No
BUREAU OF LAND MARAGEMENT NM=12413-A D
S . "6 1r INDIAN, ALLOTTEE OR TRAIRS NAME
WELL COMPLETION OR RECOMPLETION REPORT AND LOG ;
; OF WELL: o AN S— ..E 'L‘éﬁ _H._‘.LI_J{LLJB
la. TYFE WELL D WELL pRY @ Other T e {&
b TYPE OF COMPLETION: ; CAL
NEw WORK pEEE- rive DIFY. L ZL e
WL n\(ml D N D BACK EESVR. Other . 8 FAN “"IP‘F' "‘"' G
2. NaME OF OFLCRATOR ) — McKay Federal IR
Pacific Enterprises 0Oil Company (USA) 7. weLl o
3. ABDNEAS OF UPERATOR 3
P. 0. Box 3083, Midland, Texas 79702 10. T ARk WILNCAT
4. INCATION OF WELL (Report localion cicarly and in accordunce with any Stale requirementa)® Delaware
At surface 330" FSL & 1980' FEL “11. $¥C., T, R, M., OK BLOCK ANG SURVEY
OK AREA
At top prod. interval reported below
At total depth Sec 10, T19S, R32E
14. PERMIT NO. DATE ISSUED 12. COUNTY OR 13. STATE
PARISH
l o Lea NM
13. paTE SFPUODDED 16. DATE T.p. REACHED | 17. PATE coMrL. (Ready to prod.) | 14 grrvatioxs (OF. RKB, RT, GR, £TC.})* | 19. FLEY. CASINGHEAD
11-14-89 12--6-89 - 3647.2"' GR
20. YOTAL DEPTH, MD &4 TVD | 21. FLUG. BACK T.D.. MD & TVD 22 IF MULTIFLE COMEPL. | 23. INTERVALS ROTARY TOOLS CABLE TOOLS
HOW MANY® URHLLED BY
7330" - - — X !
24. TRODUCING INTERVAL(S), OF THIS COMI'LETION—-TOF, BOTTOM, NAME (MD A¥p TV e ,:( 25. WAS DIRECTIONAL
SRR - FOR Rzl (ORD SURVEY MADE
- A"(/ ‘ Yes
28, TYTE ELECTRIC AND OTHER LOGS RUS T4 quﬂ_' 27. WAS WELL CORED
[ o E s
CNL FDC No
28, CASING RECORD (Report all atringa sct in well)
T TTcaniNG sizE WEIGNT, LB/FT. DEPTH SET (MD) noLelS7aRd T DHETT N WERNnIAd LBEGoRD AMOUNT PULLED
9-5/8" 36 879' 12-1/4" 450 sx Class C
29. LINER RECORD 3n. TUBING RECORD
812E TOP (MD) BOTTOM (MD) SACKS CEMENT®* SCREEN (MD) SI1ZE DEFTH BET {MD) PACKER SET (MD)
31 PERFORATION RECORD (Iﬂfervnl, eiz¢ and number) 32. ACID, SHOT, FRACTURE, CEMENT SQUEEZE. ETC.
o DEPTH INTERVAL (MD) AMOUNT AND KIND OF MATERIAL USED
3. PRONDUCTION
DATE FIRST PRODUCTION PRODUCTION METHOD (Flowing, gas lift, pumping—asize and type of pump) wELL 8TATUS (Producing or
shut-in)
DATE OF TEST HOURS TESTED CHOKE 8IZK PROD'N. FOR OIL_—BBL. GAS—NCF. WATER—BBL. GAS-OIL RATIO
TEST PERIOD
— | | |
FLOW. TUBING PRESS, | CASING PRESSURE | CALCULATED o11,-—BelL.. GAS—MCF, WATER—-RBL. O1L GRAVITY-API (CORR.)
24-AOUR RATE
— | | |

34. DISFOSITION OF 0AR (Sold, used for fuel, vented, etc.) TEZST WITNESAED BY

33. LIST OF ATTACHMENTS

Directional Survey, Logs .
36. 1 hereby certify thaphe foregoits an ached Informatlon Is complete and correct as determived from all availabie records

SIGNEK- /7/7 _“1 rirLe _Operations Engineer pate __2-14-85

*(See Instructions and Spaces fcr Additional Data on Reverse Side) EXHIBIT "G"

Fitle 18 U.S5.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the
United States any false, fictitinus or fraudulent statements or representations as to any matter withan its junisdiction.



. SUMMARY OF POROUS ZONES: (Show all important zones of porosity and contents thereof; cored intervals; and all

drill-stem, tests, including depth interval tested, cushion used, time too! open, flowing and shut-in pressures, and | 38. GEOLOGIC MARKERS
recoveries):
FORMATION TOP BOTTOM DESCRIPTION, CONTENTS, ETC. TOP
Brushy Canyon | 6540 6557" DST {1 nAME uEas. pEPTH | | TRVE
Tool opened at 9:15 PM on 11-30-89.
First Flow: 5 mins - IFP 141 psi,
FFP 225 psi Rustler 1157
First Shut-in: 60 mins - ISIP 2710 psi
Second Flow: 90 mins - IFP 254 psi, Yates 2939"
FFP 997 psi , .
Second Shut-in: 4-1/2 hrs ~ FSIP 2606 psi Seven Rivers 3252
Drill Pipe Recovery: Queen 3941
12.6 bbls mud, chl 185,000
6.6 bbls filtrate & formation water,. San Andres 4295°
chl 176,000 Delaware 5503
Sample Chamber Recovery: .
0 cc 0il, 2450 cc water B£u§hy Canyon 6538
B" Sand
Brushy Canyon 7065 7099’ DST #2 Bone Spring 7296'

e R LT T

-

- .L.r*_,—rr-m, rnmerenl o s

Tool opened at 11:50 PM on 12- 4-89,
First Flow: 10 mins - IFP 115 psi,
FFP 124 psi
60 mins ~ ISIP 229 psi
90 mins - IFP 162 psi,
FFP 210 psi
4~1/2 hrs — FSIP 2893 psi

First Shut-in:
Second Flow:

Second Shut-in:

Drill Pipe Recovery:
3.7 bbls mud and mod. oil and gas cut mud

Sample Chamber Recovery:
120 cc oil; 1640 cc mud,
gas cut mud emulsion

200 cc o0il and




-
PETROLITE

Petrolite Corporation
200 North Loraine, Suite 1100
Midland, TX 79701-4736

TRETOLITE D\VISION (915) 682-4301
Fax (915) 684-7873

Reply to:

PO. Box 80180

idl 79711-
WATER ANALYSIS REPORT Midiand, TX 79711-0180

Petrolite Oilfield Chemicals Group

Company : LYNX PETROLEUM Date : 7-13-93
Address : HOBBS, NEW MEXICO Date Sampled : 6-30-93
Lease : MACK ENERGY Analysis No. : 2014
Well : FEDERAL #2
Sample Pt.
ANALYSIS mg/L * meq/L
1. pH 7.0
2. H2S 12 PPM
3. Specific Gravity 1.020
4. Total Dissolved Solids 26677.1 -
5. Suspended Solids
6. Dissolved Oxygen
7. Dissolved €02 65 PPM =
8. 0il In Water
9. Phenolphthalein Alkalinity (CaC03)
10. Methyl Orange Alkalinity (CaCO03) 100.0
11. Bicarbonate HCO3 122.0 HCO3 2.0
12. Chloride Cl 14001.9 Cl 395.0
13. Sulfate S04 2750.0 S04 57.3
14. Calcium Ca “T370. 7 Ca 68.4
15. Magnesium Mg 505.6 Mg 41.6
16. Sodium (calculated) Na 7914.1 Na 344 .2
17. Iron Fe 12.7
18. Barium Ba Not Run
19. Strontium Sr Not Run
20. Total Hardness (CaCO03) 5504.9
PROBABLE MINERAL COMPOSITION
*milli equivalents per Liter Compound  Equiv wt X meq/L = mg/L
T + SR e
68] *Ca <----- *HCO3 2 Ca(HCO03)2 81.0 2.0 162
—————— [ > SRR CaS04 68.1 57.3 3898
42| *Mg ----- > *504 57 CaCl?2 55.5 9.1 507
—————— Lommmmmeao/ “----- Mg (HCO3)2 73.2
344 *Na ----- > *Cl 395 MgSO04 60.2
+------ + oo - - + MgCl2 47.6 41.6 1980
Saturation Values Dist. Water 20 C NaHCO3 84.0
CaCo03 13 mg/L Na2S04 71.0
CaS04 * 2H20 2090 mg/L NaCl 58.4 344 .2 20118
BaS0O4 2.4 mg/L
REMARKS: SWEATT - BENNETT - FILE

Respectfully submitted,

RAY SHAFFNER

EXHIBIT F



PETROLITE Petrolite Corporation
200 North Loraine, Suite 1100
Midland, TX 79701-4736

TRETOLITE DVISION (915) 682-4301
Fax (915) 684-7873

Reply to:
P.O. Box 80180
Midland, TX 79711-0180

SCALE TENDENCY REPORT

Company : LYNX PETROLEUM Date . 7-13-93
Address : HOBBS, NEW MEXICO Date Sampled : 6-30-93
Lease : MACK ENERGY Analysis No. : 2014

Well : FEDERAL 42 Analyst : RAY SHAFFNER
Sample Pt. :

STABILITY INDEX CALCULATIONS
(Stiff-Davis Method)
CaC03 Scaling Tendency

0.0 at 80 deg. F or 27 deg. C
0.2 at 120 deg. F or 49 deg. C

U Wn
[ Bl |

FURCTRCTU IR JRC U TRC SR JUCTOR FEC YO S JUC SO SO SO SUR TR SO JUC DUR SEC SO SOE AR SUE TN SO JC T
HHRHAKXA AR KA RXNAHARHEARKA WA WNERA TN ER KR KEN

SRCTRCSUCIR SO JNR DUR U N JOC SO0 JOE S S JOC IO [ PRI O BT YRR DU U DO IR IO K )
AHARANAARTARARAARAARTNTRKARRN WA RO

CALCIUM SULFATE SCALING TENDENCY CALCULATIONS
(Skillman-McDonald-Stiff Method)
Calcium Sulfate

S = 4167 at 80 deg. F or 27 deg C
S = 4283 at 120 deg. F or 49 deg C
Petrolite 0Oilfield Chemicals Group Respectfully submitted,

RAY SHAFFNER



New Mexico Office of the State Engineer
Water Column/Average Depth to Water

No records found.

Basin/County Search:

Basin: Capitan County: Lea
PLSS Search:
Section(s): 9, 10, 11, 14, Township: 19S Range: 32E
15, 16

The data is furnished by the NMOSE/ISC and is accepted by the recipient with the expressed understanding that the OSE/ISC make no warranties,
expressed or implied, concerning the accuracy, completeness, reliability, usability, or suitability for any particular purpose of the data.

3/12/14 10:09 AM Page 1 of 1 WATER COLUMN/ AVERAGE
DEPTH TO WATER




ENDER,:‘_.GQMPLETE THIS SECTION

1 Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired.

¥ Print your name and address on the reverse
so that we can rgturn the card to you.

W Aftach this card/to the back of the mailpiece,
or on the front /n space permits.

COMPLETE THIS'SEGTION ON DELIVERY "

A, Slg
[ Addressee

C. Daeo Dellﬁy

B. Recejved by ( Printed Name) J
—[)ﬂ ! «‘)bw VNV

1. Article Addressod to:

Modano 0il & Gas LP

301 Commerce St., Ste 1830
Fort Worth, TX 76102-4189

D. Is delivery address dift rent from item 12 3 Yes
If YES, enter delivéry address below: [ No

3. Service Type

¥ Certified Mail [ Express Mail
[ Registered [ Return Receipt for Merchandise
3 Insured Mail O c.0o.D.

4. Restricted Delivery? (Extra Fee) 1 Yes

2. Article Number
(Transfer from service label)

?013 1710 0000 18kk 3150

33 Form 3811, February 2004

Domest|c Return Receipt

SENDER: COMPLETE THIS SECTION "~

M Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired.

B Print your name and address on the reverse
so that we can return the card to you.

B Attach this card to the back of the mailpiece,
or on the front if space permits.

1. Article Addressed to:

BUI(EAU OF LAND MANAGEMENT
2 [»09 W. 2nd St.

Réswell, NM 88201

102595-02-M-1540

" GOMPLETE THIS SECTION ON QElei;fRY '

A. Signature

ﬁ celved by ( Printed Name) C. Date of Delivery

asha (i 22U~ Y

D. Is delivery address different from item 1? [ Yes
If YES, enter delivery address below; I No

[ Agent
3 Addressee

3. Service Type
®l Certified Mail I Express Mail
[ Registered [0 Return Receipt for Merchandise
O Insured Mail [ C.0.D.
4. Restricted Delivery? (Extra Fee) 1 Yes
2. Article Number
7013 17L0 0000 1L8kE 3105

(Transfer from service label)

Domestic Re

PS Form 3811, February 2004

SENDER: COMPLETE THIS SECTION .

Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired.
Print your name and address on the reverse
so that we can return the card to you.

Attach this card to the back of the mailpiece,
or on the front if space permits.

1. Article Addressed to:

I
Buréau of Land Managemerit
620/E Greene St.
Carisbad, NM 88220

turn Receipt

102595-02-M-1540

- COMPLETE THIS SECTION ON DELIVERY =

/ gent
X f— Q %ﬁddreﬁsee
B. Received by (M\Iame) 07% %v;n/
D. Is delivery address different from itermA1? OAes (
If YES, enter delivery address below: 1 No
3. Service Type
[} Certified Mail [ Express Mail
[ Registered 3 Return Receipt for Merchandise
O Insured Mait [0 C.0.D.
4. Restricted Delivery? (Exira Feg) 3 Yes

2. Article Number
(Transfer from service label)

?013 1710 0000 "18kL 3143

33 Form 3811, February 2004 Domestic Ret

urn Receipt 102595-02-M-1540

SENDER: COMPLETE THIS SECTION .

® Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired,

B Print your name and address on the reverse
so that we can return the card to you.

W Attach this card to the back of the mailpiece,
or on the front if space permits.

1, Am{.le Addressed to:

Ray Westall

P.OL Box 4

Loco Hills, NM 88255

'CQMPLETE THIS SECTION ON DELIVERY. .~

R

O Agent
[1 Addressee
B. Receive ( Printed Name) C. Date of Delivery
| T P

D. Is delivery address different from item 1?7 [ Yes
If YES, enter delivery address below: I No

3. Service Type

[q Certified Mait [0 Express Mall
O Registered [ Return Receipt for Merchandise
O insured Mait [0 C.O.D.

4. Restricted Delivery? (Extra Fee) I Yes

2, Article Number
{Transfer from service label)

7013 1?10 DOOO 1Bkk 3129



DER: COMPLETE THIS SECTION .

n Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired.

x ;ﬁ? M
m Print your name and address on the reverse

so that we can return the card to you. B. Recel\sed_))y ( dr/nted Name) \
i Attach #his card to the back of the mailpiece, a,d A

or on the front if space permits, m [iZl H’e’ [t
D. Is delivery address dxfferent from 1te

Date of/Deh/ /
\\

Tm w}

1. Anicle,{f\ddressed to:

Raya Energy Corporation RAYA7T03 7B&132075- 16
1703 Edelweiss Drive NOTIFY BENDER OF NEW
Cedar Park, TX 78613 i RAYA ENERGY

PO BOX 200685 ‘
- AUSTIN TX 76720-0685 —

L N T T o

Kl Certified Mail [ Express Mail
[ Registered [ Return Receipt for Merchandise
O Insured Mail ~ ©J C.O.D.

4, Restricted Delivery? (Extra Fee) O Yes
2. Article Number
(Transfer from service label) ?0L3 1710 DOOO 18kE 31llc
S Form 3811, February 2004 Domestic Ratirn Racaint

S

SENDER: COMPLETE THIS SECTION' -

m Compiete items 1, 2, and 3. Also-complete A. Sig at

H‘:s‘ssfc‘énq;v‘ ON DELIVERY
Agent
item 4 if Restricted Delivery is desired. /l f“ j /f/ A L 1‘ : El esses
B Print your name and address on the reverse .

1
so that we can return the card to you. B. Regeiv I y ( Prin aNam C. DaV Deliy /
m Attach this card to the back of the mailpiece, YR \c / 7 ﬁ
oron t'%“ front if space permits. D.ls dellvery address different from ftem1? [ Yes
1, Article Addressed to: If YES, enter delivery address below: O No

BN
Rooos Feld 6*0\‘3;0“
\A\\\.\ “b \D\Y\br 6 3. Service Type

\3 %/&WD E\C_gr\iﬁed Mail [ Express Mail .
Registered 1 Return Receipt for Merchandise
dons, WM ®

1 Insured Mail [ c.0D.

4. Restricted Delivery? (Extra Fee) ] Yes
2. Article Number 000 1BLE 31'?”
(Transfer from service label) 7013 1710 O
PS Form 3811. February 2004 Domestic Return Receipt N ; , 102595,92_M_1E@

SENDER: COMPLETE THIS SECTION

8 Complete items 1, 2, and-3. Also complete
item 4 if Restricted Delivery is desired. O Agent

| P Prin:‘ ytour name and ac:‘dressdon the reverse 1 Addressee
s0 that we can return the card to you. ;

B Attach this card to the back of thg mailpiece, g Hecelved Llrmted Jlame) G Dite of Thv v
or on the front if space permits, K( Ah M(\ /h(IYYl 3 Z'LF I

D.Is lvery address different from item 17 [ Yes
If YES, enter delivery address below: O No

1. Articly Addressed to:

\
Nade% & Gussman Permian LLC
601 N. Marienfeld No. 508
Midland, TX 79701

3. Service Type
X Certified Mail [ Express Mail
] Registered [ Return Receipt for Merchandise
O Insured Mail [ c.oD.

4. Restricted Delivery? (Extra Fee) [ Yes
2. Article Number
(Transfer from service label) ? D 1'3 1'? ]"D) DDD 0 ]"BE' b 3 1'3 l:'
S Form 3811, February 2004 Domestic Return Receipt 102595-02-M-1540

8 Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired.

® Print your name and address on the reverse
so that we can return the card to you.

B Attach this card to the back of the mailpiece,

or on they front if space permits.

A P [ Addressee
;-‘y ,(f /?/ei Name) ) Date cz:[ DeLIi}ery
D. Is delivery address different from item 1? D Yes
If YES, enter delivery address below: [ No

1. Article Ac(dressed to:

CWI L?

1901 N. Central Expressway
}ichardson, TX 75080-3558

3. Service Type
1 Certified Mail [ Express Mail
O Registered O Return Receipt for Merchandise
O Insured Mail [ G.OD.

J 4. Restricted Delivery? (Extra Fee) [ Yes

7013 1710 000D 18kk 31k7

2, Article Number
(Transfer from service label)




Affidavit of Publication

State of New Mexico,
County of Lea.

I, DANIEL RUSSELL
PUBLISHER
of the Hobbs News-Sun, a
newspaper published at Hobbs, New
Mexico, do solemnly swear that the
clipping attached hereto was
published in the regular and entire
issue of said newspaper, and not a
supplement thereof for a period

of 1 issue(s).
Beginring with the issue dated
March 19, 2014
and ending with the issue dated
March 19, 2014

Sworn and subscribed to before me
this 19th day of
March, 2014

B BaI_

Notary Public

My commission expires
January 29,2015
OFFICIAL SEAL

GUSSIE BLACK
Notary Public

State of N?‘v'v iléﬂgos/

My Commission Explres LS fomm

This newspaper is duly qualified to
publish legal notices or
advertisments within the meaning of
Section 3, Chapter 167, Laws of
1937 and payment of fees for said
publication has been made.

~ LEGALNOTICE
March 18, 2014

NOTICE OF WFATER
DISPOSAL WELL

Lynx Petroleum
Consultants, Inc., P.O. Box
1708, Hobbs, NM 88241,
Phone 575-392-6950,
Contact - Larry R. Scott, has
made application for a water
disposal well with the
NMOCD. - The McKay
Federal No. 3 will be drilled
at a location 330" FSL and
1980’ FEL of Section 10,
T-19S, R-32E, Lea County,
NM. Disposal will be into the
Yates-Seven Rivers
formation through an
open-hole complstion over
the interval 3150 to 3450,
Maximum rate and pressure
are anticipated to be 5,000
BWPD and 700 psi.
interested parties must file
objections or a request for a
hearing’ with the New
Mexice Qil Conservation
Division, 1220 South St.
Francis Dr., Santa Fe, NM
87505 within 15 days of this
notice.

#28855

67111441 00132712

LARRY SCOTT
LYNX PETROLEUM
P.O. BOX 1708
HOBBS, NM 88241



C-108 Review Checklist: Receivedoq/w[l 4 po. Request: Reply Date: __ " Suspended:__~—— _[Ver 13]

§ /) PERMIT TYPE: WFX/PMX@ Number: 149l Permit Date: Q)}_Zg[hlLegacy Permits/Orders: A
eII No. 3 Well Name(s): Md(au J:(’IDBRA

API:30-0 25 - 300117 Spud Date: “l ’4'!8‘1 New or Old:N@W  (uic Class Il Primacy 03/07/1982)
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General Location: U mi st O'F =
BLM 100K Map: "bu—") Operator: MMML%OGR : U ‘
COMPLIANCE RULE 5.9: Total Wells: 8 lnactive'_o___ Fincl Assur'L Compl. Order? ALKQ_ IS59 OK'?ES Date: QB li5l l%‘
WELL FILE REVIEWED & Current status_P4A:~ PMG | Beusha Qm@ru ﬁv\ Hest (2 DST \
WELL DIAGRAMS: NEW: Proposed () or RE-ENTER: Before Conv. (D/After Conv. ®/ Logs in Imaging: CUL/ FD c
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United States Department of the Interior -\‘

BUREAU OF LAND MANAGEMENT
Pecos District
Carlsbad Field Office
620 E. Greene -
Carlsbad, New Mexico 88220-6292
www.blm.govnm: - ¢ - oo

TAKE PRIDE’
INAMERICA

IN REPLY REFER TO:
3162.3-2 (P0220)

April 14,2014

Oil Conservation Division
1220 South St. Francis Drive
Santa Fe, NM 87505

Re: McKay Federal 3

Although the BLM will not object to the proposed salt water disposal well, conditions will be
added to the proposal.

1. The current casing does not cover all potential water formations and is set approximately
400’ above the Rustler formation. Operator will be required to set a casing into the
Rustler formation, which is the first competent formation.

2. The proposed injection zone appears to be above the Capitan Reef. As a result, the
operator will be required to run periodic injection profile tests to verify that they are
injecting within their approved zone.

3. The plug that will be drilled out after setting casing shall leave a minimum of 135’ in
length. BLM requirements are 100" plus 10% for each 1000’ of depth.

4. The Jennings A [ is not plugged properly as there is no plug across the surface casing
shoe. NMOCD may determine that this plugging is adequate and require nothing further.

If you have any questions regarding this approval, please contact Wesley W. Ingram,
Supervisory Petroleum Engineer at (575) 234-5982.

Sincerely,

p NG L AN

o R George MacDonell
Field Office Manager
Carlsbad Field Office
Bureau of Land Management

cc: Lynx Petroleum Consultants, Inc.



Goetze, PhiIIiE, EMNRD

From: Larry Scott <Irscott@leaco.net>

Sent: Friday, August 15, 2014 1:31 PM

To: Goetze, Phillip, EMNRD

Subject: McKay Federal No. 3 SWD Application/3162.3-2 (P0220)
Attachments: BLM McKay FED 3.pdf

Phillip:

Attached to this E-mail is our copy of the letter the BLM forwarded to you regarding our application. | may have a
meeting set up with the BLM next week and need to be able to tell them that we are a go as far as the State is
concerned if wellbore mechanical details can be ironed out. Let me know soonest if there is any problem on your
end. Thanks...

Larry

From: Ingram, Wesley [mailto:wingram@blm.gov]

Sent: Thursday, August 14, 2014 9:05 AM

To: Larry Scott

Subject: Re: FW: McKay Federal No. 3 SWD Application/3162.3-2 (P0220)

Larry,

I am sorry that I have not responded. Since April 28th, my staff has been at 60%, with no replacements on the
horizon. I will see if my geologist has some time on Monday, August 18, 2014.

Sincerely,

Wesley W. Ingram

Supervisory Petroleum Engineer
Bureau of Land Management
Carlsbad Field Office

620 E. Greene Street

Phone: 575-234-5982

Fax: 575-234-5927

On Wed, Aug 13, 2014 at 2:45 PM, Larry Scott <lrscott@leaco.net> wrote:

Wesley:

I’ve had no response from any of this correspondence and believe it is about time for a face to face meeting
regarding the below referenced project. I am available the rest of this week, Monday or Tuesday of next week,
or any day the week after. The time is at your convenience. Thanks in advance.

Larry



From: Larry Scott [mailto:lrscott@leaco.net]

Sent: Monday, June 23, 2014 11:41 AM

To: wingram@bim.gov

Subject: FW: McKay Federal No. 3 SWD Application/3162.3-2 (P0220)

Wesley:

I’m following up on this E-mail. Have you guys had a chance to review this yet? Thanks...

Larry

From: Larry Scott [mailto:lrscott@leaco.net]

Sent: Tuesday, April 22, 2014 9:27 AM

To: 'wingram@blm.gov'

Subject: McKay Federal No. 3 SWD Application/3162.3-2 (P0220)

Wesley:

Per our phone conversation I am writing to request that you guys please review the Condition 1 that was
outlined in your April 14 letter to the NMOCD. Requiring an additional string of casing 400’ below the 897 9-
5/8” surface pipe will preclude production casing any larger than 4-1/2” in diameter. This in turn will increase
costs and injection pressures and decrease available disposal rates for the life of the project due to the small
diameter tubing that will ultimately be required. We would very much like to utilize this wellbore if at all
possible as it minimizes new disturbance in an otherwise environmentally sensitive area. In addition, there are
literally hundreds of 3,000°-5,000” wells in the immediate vicinity will surface pipe set at or above the depth set
in the McKay No. 3. Competent formation and the resultant hole problems should not be a factor. Thanks for
taking a look...and call if there are any questions.

Larry



