T 2o e LM [ 4 | s [Pubyyzgs 25720 |

NEW MEXICQ OIL CONSERVATION DIVISION
- Engineering Bureau -
1220 South St. Frandis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTAFE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [$D-Simuiftaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling] 7 { 5 «
[PC-Pool Commingling): . [OLS - Off-Lease Storage] [OLM-Off-Loase Measurement] -rv s O

[WFX-Waterflood Expansion] [PMX-Pressure Malnt Exp fon] (%59 CHe
[SWD-Salt Water Disposal] [IPk-injection Pressure Increase]} PK EN ’ 7

[EOR-Qualified Enh d Qil R y Cortification] [PPR-Positive Production Response]

(1]  TYPEOF APPLICATION - Check Those Which Apply for [A] P20 (i ndicake #7244

[A] L.ocation - Spacing Unit - Simultaneous Dedication . - 7
4 NsL Nsp [ sD %04’394 A

)
Check One Only for [B] or [C] p oY
[B]  Commingling - Storage - Measurement - /
[] DHC cr8 [] pc [J pc [J oLs [J owm L ythDLG“- /"F

[C) Injection - Disposal - Pressure Increase - Enhanced Oil Recovery Y 2 2 ? ;
WFX pMx [0 swp [ 1t [} EOR [} PPR

[D] Other: Specify

2]  NOTIFICATION REQUIRED TO: - Check Those Which Apply, or  Does Not Apply
[A] [J Working, Royalty or Overriding Royalty Interest Owners

[B] [] Offset Operators, Leaseholders or Surface Owner
[C] [T] Application is One Which Requires Published Legal Notice

D] MI Notification and/or Concurrent Approval by BLM or SL.O
US. Bureau of Laixf Managesment - Commissionar of Public Lands, Stats Land Office

(E1l [ Forall of the above, Proof of Notification or Publication is Attached, and/or,
{F] [0 Waivers are Attached

3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. 1 also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: S t must be b
‘\'&ﬂtﬂj@[ R loy
Print or Type Name Signature

rn individual with managerial and/or supervisory capacity.
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State of New Mexico
Energy, Minerels & Natural Resources Department

OIl. CONSERVATION DIVISION
1220 South St. Francis Drive

Form C-102
Revised August 1, 2011

Submit one copy to
Appropriate District thce

[X] AMENDED REPORT

Distract Iv Santa Fe, NM 87505
1220 St. Franc:s Orive, Santa Fe. NM B7505

Phove: ﬁO"') 476-3460 Fax: {505) 476-3452

"As Drilled”

WELL LOCATION AND ACHEAGE DEDICATION PLAT

*Pool Name

TAPT Number TPool Code
30.043-21227 42289 LYBROOK GALLUP
“Property Code *Property Name “Well Number
AZTEC OIL SYNDICATE 2H
*OGAID No. *Operator Name VElevation
120782 WPX ENERGY PRODUCTION, LLC 7126°
10 gurface Location
U or jot no. Seciion Towesnic Range Lot Ton Feel From the North/South 3ine Feet from the East/rest Yine Tounty
A 5 22N oW 1 989 NORTH 341 EAST SANDOVAL
4 Bottom Hole {ocation If Different From Surface
Lo~ ot . Sect jory Towrwhip Rarge tot Ion Fest from the Nth/South 1ine Foet from the Esst/vest lire Tounty
G 6 22N oW 2340 NORTH 2333 EAST SANDOVAL
# Dodicalen AGrES /2 N/2 — Section S Boeit or Inf31] | # Conmoliacion Code Oroes Ko,
2400 Acres ‘3/? NE/4 - Section 6

ND ALLOWABLE WILL BE ASSIGNED TD THIS COMPLETION UNTIL ALL INTERESTS HAVE
BEEN CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

2340 FRL 295" FEL T B e o AL 3i1- e [ OPERATOR CCRTIFICATION
SECTION 6. T22N, PEH SECTION 5. T22N, REW SECTION 5 T22N. Ro p
LAT 36,16016. 36169000 ‘N LAT: 36475449 N herun i MR g A
LONG. 107.507201 ‘W LONG: 107.484505 "W LONG: 107 452665 W knowitoge erd belief. and that, ¢nis organization
DATUM: NAD1927 DATUM: NAD1927 DATUM: NAD1837 e et t%mm WA
LAT: 364689176 N LAT: 35.169015 'N LAT: 36.1722463 N W o
LONG: 107.507807 W LONG: 107485109 W LONG: 107.483270 W 15 B Lhtract With mn eter a7 Akh 5 miveral
DATUM: NAD1953 DATIM NAD1953 DATUM NAD1983 or working interest, or to B voluntery pooling
RECORY apresment ] isory pooling
NO'29E £655.44° yto'we ont tp.e division,
NO1 14 25'E 2693.03" 9/13/14
NS o) (RECORD) s ’ ¢ Agria T Date
TN 406 NGEISW B019.54° No6 B v 5" ) Larry Higgis
NBE 0227 W 2634.93°  NB7 '55D6'W Se0a.35 Neg 52 W 2619.54° "
1 IMEASLEED) o2, NEE 074N 2620.94°  NBE'09'12W 620,38 inted Heme
) T MEASURED) (MEASLFED)] larry.higgins@wpxenergy.com
518 Lo ' Lo ! ' ’ ] N E-mail Address
silde r | S RS | g | o YT Blo| B [MSURVEYOR CERTIFICATION
g% ‘g > 4 F1.8 3 | 1 reroy etaty vt tw well Jocat
[ S RVYT, S < ghown on this uln was nlnttau lrm heln
4 B = - S gg By mpevision a0 Tt G s iy trie
1S s . g“’ﬁ and Torract to the best of my balisf.
2l ~ 8% | Date Revised: SEPTEMBER 19, 2014
i 0 NOO 45.0% 6700.4' ! X -9 Date of Survey: MARCH 4. 2014
BA — 6 [l —— 9'5_‘ 2 Signature and Seal of Professional Surveyor
1D or CAOSSES HABDL INE
Sle L0 e M) 12668.0 HARDL i
« | B8a | 2355° FNL 1913 FEL | 8 M 123410 N.
Eﬁ? SECTION 6, ‘T22N, FBN i 2396 FN. 1967 FEL | g R
8813 | AT 3 fe9003 W SECTION B TN RSk & o
gl " LONG: 107505781 W B _ LAT: 36159067 N %
S5io¥ DATUM: NAD1S27 LONG 107304608 R -
3§ Lor ; LAT: 38350107 N | 1 N
5 7 | oM w7sceew LAT: 36,159082°N s f
2 | DaTue NAD1SB3 LONG: 107,505213 W :
\ DATUM: NAD1983 ’ 5 2
(MEASURED) i
N8734°03% 263274 Ngy s eaoeD) (MEASLRED) VEASLPED)
B8 27 W 2635.38" me??fvwzsﬁlgf M of""” 2620.69° '\GG‘OSBBW N o043
(RECORD) Feeiel NBOSW 262086°  NS34IW 262085
rg) il J! C. E
Mo 1S SOE S6BE.11° ASON . DWARDS
Wmégjﬂ' Certificate Numper 15269




WPXENERGY

September 18, 2014

Jami Bailey

Division Director

NEW MEXICO OIL CONSERVATION DIVISION
1220 South Saint Francis Drive

Santa Fe, NM 87505

Re:  Request for Administrative Approval of a non-standard location in the Lybrook
Gallup 0il Pool [42289)
Aztec Oil Syndicate #2H, API: 30-043-21227

Dear Ms. Bailey:

WPX Energy Production, LLC, ("WPX"}, requests administrative approval of an
unorthodox location for the Aztec Qil Syndicate #2H. This well is subject to the Lybrook
Gallup Pool rules which call for a 330’ setback and 40 acre spacing. During drilling
operations, the drillers inadvertently strayed from the planned path causing the lateral
to cross the hardline from 12,341’ - 12,688' MD.

This well was originaily permitted under Logos Operating, LLC (Logos). The well was
spud under Logos’ supervision-on July 25, 2014, On August 28, 2014, WPX and Logos
executed the sale of the lease from Logos to WPX. On September 4, 2014, NMOCD
approved the Change of Operator from Logos to WPX. On-September 1, 2014, the
lateral depth was at 12,341' MD which is the depth at which it ¢rossed the hard line and
continues until approximately 12,688’ MD, resulting in approximately 347’ of lateral
encroachment. The §/2 of Section 6, T22N R6W is the acreage upon which the lateral is
encroaching. This is unleased federal acreage.

The plan was to keep the lateral within 25’ north or south of the planned line which
would have resulted in a legai lateral. The well°wandered south ‘and crossed the
hardline at approximately 12,341’ MD. The difference from the plan was noted and an
effort was made to bring the well back north. At that depth in the well it was difficult to
steer and took several hours to cross back over the hardline at approximately 12,341’
MD. When the well wandered south the bit also turned down, so the directional driller
was working to bring the bit up and right to match plan. This may have been more
difficult because the well was drilling in zone with little porosity and greater clay
content that can befere giffieglt to steer in.
be tor m

721 SouthMainAve | P O, BoxB40 | Aztec NM 87410 | (505) 333-1822 Tl | heatherrigyd wpxenergy com




Jami Bailey

Division Director

NEW MEXICO OiL CONSERVATION DIVISION
September 18, 2014

Page 2

On September 17, 2014, WPX spoke with Jim Lovato at the BLM and explained this
situation. Mr, Lovato indicated BLM does not oppose the authorization of this
unorthodox location because the subject well is also a federal well and it offsets
adjacent leased and unleased federal acreage. Please see the signed waiver below.
There are no additional notice requirements,

included for your review is an "As Drilled” plat. This well is scheduled to be
hydraulically fractured next week so time is of the essence. Your attention this is
greatly appreciated.

Please let me know if you have any questions or concerns related to this request. You
can contact me or Ken McQueen at (539) 573-2889 or (918) 497-6890.

Sincerely,

Heather Riley
Regulatory Manager

Enc: C-102

BLM does not oppose the authorization of this unorthodox location and hereby waives

the 20 day period to file an objection.
e Lub
Jim m
Petroleu gineer

BLM Division of Minerals

c([talML

Date




§ LOGOS

Project: Sandoval County, NM
Site: S5-T22N-R6W
Well: Aztec Oil Syndicate 2H

=
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6 Locos,

Project: Sandoval County, NM
Site: S5-T22N-R6W
Well: Aztec Oil Syndicate 2H
Wellbore: HZ
Design: FINAL
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