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NEW MEXICO OIL CONSERVATION DIVISION

. - Engineering Bureau -
LR 1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL iN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]
P & — 353-4
[1]  TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Location - Spacing Unit - Simultaneous Dedication S

[] NSL [] NsP [] sD o

Check One Only for [B] or [C]
[B] Commingling - Storage - Measurement
[1pbHC []J ctB X pLCc [J pCc [ oLs [J oLM

ey

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 2
wrX [] pmMx [] swbp [ 1p1 [] EOR [] PPR ¢

— LG CLpO qsg

[D] Other: Specify _Amend PLC 393 to include Brininstool 24 Fed #2H e
“3+.3
[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or [J Does Not Apply Loells
[A] X Working, Royalty or Overriding Royalty Interest Owners ~ Litm esporve. ) 2.3‘23
Fed evwr 1 K
[B] [] Offset Operators, Leaseholders or Surface Owner 30-ca8~4i13¢,
~ Brin

s VSt 23333 3

[C] ] Application is One Which Requires Published Legal Notice
30-0a.5~4133 ¢

[D] [l Notification and/or Concurrent Approval by BLM or SLO ) 8%_’;”"" stoo! 33333
U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office 300 2S5 — L{ LB/

[E] (] For all of the above, Proof of Notification or Publication is Attached, and/or, ‘gg inningioe

30 -ogé ad

[F] [[] Waivers are Attached ~[Brroning gl €22

2333 Shoet 2y

-5 - Yy Q3

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS }o E 'II-‘SYPE s

OF APPLICATION INDICATED ABOVE. 00525  stos)
. "l&;ﬁmj
[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative

approval is accurate and complete to the best of my knowledge. I also understand that no action will bg taken on this
. . .. . . . . . .. —\% o £ Bowe
application until the required information and notifications are submitted to the Division. £ priry worin

{
Note: Statement must be completed by an individual with managerial and/or supervisory capacity. = “/; ,"Sf?c. )r'J Ror <
. ‘ S pleirv

-

, , N ), 7500
Cindy Herrera-Murillo Permitting Specialist 08/20/2014
Print or Type Name Signat Title Date

Cherreramurillo@chevron.com
e-mail Address




Chevron

—

Cindy Herrera-Murilio Chevron North America
Regulatory Specialist Exploration and Production
Midcontinent BU Company
1616 W. Bender Bivd Rm #121
Hobbs FMT, Hobbs, NM 88240
August 20,2014 Tel 575-263-0431
Fax 575-263-0445
cherreramurillo@chevron.com
Bureau of Land Management
New Mexico State Office
620 E. Greene St.

Carlsbad NM 88220

Application for Amending Surface Commingle, Bone Spring Pool, Lea County, NM (T23S,-R33E, Section 11
23 & 25) and adding Section 24

Dear Sirs:

Chevron U.S.A. Inc. respectfully requests administrative approval to surface commingle oil, gas and water
production from the Bone Spring pool through Chevron’s Brininstool Battery Chevron request the approval to
minimize surface disturbance and future traffic by concentrating activities at on battery. Wells producing to this
battery include the Chevron Brininstool 23 23 33 #1H; Brininstool 23 23 33 #2H, Brininstool 25 23 33 #2H and
Limestone 112 1#1. Chevron is requesting to add the Brininstool 24 23 33 #2H to existing Surface
Commingle ordq . All wells are completed within the Second Bone Spring sand formation, per attached
map. These wells'asede€ated in Section 11, 23 & 25 and adding Section 24, T23S-R33E, Lea County, New Mexico.

allocated by monthly well test with don oil and(EFM on gas. A schematic showing this configuration is

The working interest and royalties argtftegame for all #f¢asey involved in this request. (100 Chevron). All wells are
attached. @
B¢

Sincerely,

CindyHerrera-Murillo
Regulatory Specialist
Enclosure



APPLICATION FOR COMMINGLING AT A COMMON CENTRAL TANK BATIERY

Federallease _ | lease descriptiory _\MLNHJ .. |lease .} Rovalty Interest
 Limestone #1H ] 100%/87.5% | Federal 1.12.8%
NMNM112940 Brininstool 23#2H %% o Faderal 12.5%
NMNM114986 L 00%/B7 5%
NMNM114986 | Brininstool25#2H | ; %.. .| Federal 12.5%
NMNM114986 | Brininstool24 #2H | 100%/87.5% | Federal 12.5%

Chevron Corporation

Chevron is the only workinginterest for each lease.

Alistof all interest owner addressesis below:

~ Chevron USA Inc
P.0.Box 4791
* Houston/ TX 77210-4791

Bureau of Land Management
New Mexico State Office

POBox 27115
Santa Fe/ NM 87502-0115

/i’i// <

Cody Cole

l.and Representatl

L



Form 3160-5

August 2007) UNITED STATES FORM APPROVED
(s DEPARTMENT OF THE INTERIOR OMBNO, 10040133
BUREAU OF LAND MANAGEMENT 5L - -
. Lease Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS NMNM114986
Do not use this form for proposals to drill or to re-enter an g Ao TN
abandoned well. Use form 3160-3 (APD) for such proposals. - 1 indian, Afiottee or 1ribe Name
SUBMIT IN TRIPLICATE - Other instructions on reverse side. 7. IfUnit or CA/Agreement, Name and/or No.
1. Type of Well 8. Well Name and No.
® Oil Well [ Gas Well [J Other BRININSTOOL 24 23 33 2H
2. Name of Operator Contact: CINDY H MURILLO 9. API Well No.
CHEVRON USA INC E-Mail: CHERRERAMURILLO@CHEVRON.COM 30-025-41935
3a. Address 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory
1616 W. BENDER BLVD Ph: 575-263-0431 BONE SPRING
HOBBS, NM 88240 Fx: 575-263-0445
4. Location of Well  (Footage, Sec., T., R, M., or Survey Description) 11. County or Parish, and State
Sec 24 T23S R33E Mer NMP 150FNL 1980FWL LEA COUNTY, NM

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
&® Notice of Intent O Acidize O Deepen O Production (Start/Resume) 0 Water Shut-Off
3 Alter Casing O Fracture Treat O Reclamation 0 Well Integrity
O Subsequent Report O Casing Repair O New Construction O Recomplete ® Other
O Final Abandonment Notice O Change Plans O Plug and Abandon O Temporarily Abandon Surface Commingling
O Convert to Injection O Plug Back O Water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shal! be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, inciuding reclamation, have been completed, and the operator has
determined that the site is ready for final inspection.)

CHEVRON USA INC requests approval to Add the above well to the existing Surface Commingle Order.The
Surface Commingle oil,gas and water production from the Bone Spring pool through Chevron's
Brininstool Battery. Weills producing in this battery include the Limestone 11 23 33#1H, Brininstool
23 23 33 #1H, Brininstool 23 23 33 #2H, Brininstool 25 23 33 #2H. Chevron is requesting to add the
Brininstool 24 23 33 #2H. These wells are all located in Section 11, 23, 24, & 25 of T23S, R33E in
Lea County, New Mexico.

Limestone 11 23 33 #1H  API# 30-025-41360 Lease # NMNM114985

Brininstool 23 23 33 #1H API# 30-025-41330 Lease # NMNM114986

Brininstool 23 23 33 #2H API# 30-025-41331 Lease # NMNM114986

Brininstool 25 23 33 #2H API# 30-025-41627 Lease # NMNM112940

Brininstool 24 23 33 #2H API# 30-025-41935 Lease # NMNM114986

14. Thereby certify that the foregoing is true and correct.
Electronic Submission #257750 verifield by the BLM Well information System
For CHEVRON USA INC, sent to the Hobbs
Name (Printed/Typed) CINDY H MURILLO Title  PERMITTING SPECIALIST
Signature (Electronic Submission) Date  08/20/2014

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

_Approved By Title Date

Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon. Office

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

** OPERATOR-SUBMITTED ** OPERATOR-SUBMITTED ** OPERATOR-SUBMITTED **



District I State of New Mexico Form C-107-B

gizsst:;é]t:rlellmh Drive, Hobbs, NM 88240 Energy, Minerals and Natural Resources Department Revised August 1, 2011

811 S. First St., Artesia, NM 88210

District 11 OIL CONSERVATION DIVISION Submit the original

g?:tg'c"tfir\‘}z"s Road, Aztec, NM 87410 1220 S. St Francis Drive application to the Santa Fe

1220 S. St Francis Dr, Santa Fe, NM Santa Fe, New Mexico 87505 office “{ith on.e cgpy to the

87505 appropriate District Office.
APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: CHEVRON USA INC

OPERATOR ADDRESS: 1616 W. BENDER BLVD HOBBS, NM 88240

APPLICATION TYPE:

[ Pool Commingling [JLease Commingling [JPool and Lease Commingling [JOff-Lease Storage and Measurement (Only if not Surface Commingled)
LEASE TYPE: ] Fee [] state I Federal

Is this an Amendment to existing Order? [XJYes [ JNo If“Yes”, please include the appropriate Order No. PLC 393

Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling
Kyes [INo

(A) POOL COMMINGLING
Please attach sheets with the following information

Gravities / BTU of Calculated Gravities / Calculated Value of
(1) Pool Names and Codes Non-Commingled BTU of Commingled Commingled Volumes
Production Production Production

(2)  Are any wells producing at top allowables? []Yes [No
(3) Has all interest owners been notified by certified mail of the proposed commingling? OYes [ONo.

(4) Measurement type: [XMetering [] Other (Specify)
(5)  Will commingling decrease the value of production? [JYes [JNo If “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING
Please attach sheets with the following information

(1) Pool Name and Code. BONE SPRING

(2) Is all production from same source of supply? [XYes [INo

(3) Has all interest owners been notified by certified mail of the proposed commingling? Kyes [INo
(4) Measurement type: [IMetering  [] Other (Specify)

(C) POOL and LEASE COMMINGLING
Please attach sheets with the followinginformation

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the followinginformation

(1) Is all production from same source of supply? [JYes [INo
(2) Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information

(1) A schematic diagram of facility, including legal location.
(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.
(3) Lease Names, Lease and Well Numbers, and API Numbers.

I hereby certify that the information above is true and complete to the best of my knowledge and belief.

51GNATUR£ U\Jé, M/UAA,’MW% TITLE:__PERMITTING SPECIALIST DATE:__08/20/2014

TYPE OR PRINT NAME__ CINDY HERRERA-MURILLO TELEPHONE NO.:_575-263-0431

E-MAIL ADDRESS;__Cherreramurillo@chevron.com




Additional data for EC transaction #257750 that would not fit on the form

32. Additional remarks, continued

Pleaes find attached surface commingle for the above wells and facility diagram and maps.



APPLICATION FOR COMMINGLING AT A COMMON CENTRAL TANK BATTERY Chevron Corporation

APPLICATION FOR, COMMINGLING and OFF LEASE MEASUREMENT AT A COMMON
CENTRAL TANK BATTERY

Proposal for Limestone 11-23-33 Federal #1H , Brininstool 23-23-33 Federal #1H, Brininstool 23-23-33
Federal #2H, and Brininstool 25-23-33 #2H:Adding Brininstool 24 23 33 #2H

Chevron USA Inc is requesting approval for the Central Tank Battery, Commingling, and

Off lease sales of gas and oil:

Federal Lease NMNM1114985 oil

Well Name Location API # Pool 7320 BOPD Gravities MCFPD BTU

Limestone Fed #1H Secll, W2W2 3002541360 Brininstool; 480 40.1 541 1294
T23SR33E Bone Spring

Federal Lease NMNM112940 oil

Well Name Location APl # Pool 59900 BOPD  Gravities MCFPD BTU

Brininstool 25 Fed #2H Sec25, E/2W/2 3002541627 Triple-X; 480 40.1 541 1294

T23SR33E Bone Spring

Federal Lease NMNM114986 oil

Well Name Location API # Pool 5150 BOPD  Gravities MCFPD BTU

Brininstool 23 Fed #1H  Sec23, W/2E/2 3002541330 Bell Lake; 480 40.1 541 1294

T23SR33E Bone Spring

Federal Lease NMNM114986 oil

Well Name Location AP Pool 5150 BOPD _Gravities  MCFPD __ BTU

Brininstool 23Fed #2H Sec 23 W/2E/2 3002541331 Bell Lake; 480 40.1 541 1294
T23SR33E Bone Spring

Federal Lease NMNM114986 ’ Qil

Well Name Location API# Pool 5150 BOPD _ Gravities MCFPD __ BTU

Brininstool 24 Fed #2H Sec 24 W/2E/2 3002541935 Bell Lake; 480 40.1 541 1294
T23S R33E Bone Spring

Map shows the federal leases and well locations in Section 11,23,24 & 25-T23S-R33E.

The BLM's interest in these leases is the same. Lease NMNM114985 royalty rate is 12.5%,
Lease NMNM 112940 royalty rate is 12.5%, and Lease NMNM114986 royalty rate is 12.5 %.

Oil & Gas metering:

The central tank battery will be located at the Brininstool Federal . There are three oil tanks at the Central
tank battery that the wells will utilize and oil will be sold through the central delivery point (CDP) Lease
Automated Custody Transfer unit (S/N 11263551-A), which is located in the NENE, Sect 23 T23S,
R33E. For gas they will have a common central delivery point (CDP) gas sales meter (Targa Gas #76880-
00-444) which is located in the SWSE, Sec. 23 T23S, R33E. The produced water will go to a common
water tank on location.

Each well will be tested monthly through a three —phase test separator located at the nearest facility to
each well’s wellhead. The Limestone 23 23 33 #1H will be tested at a dedicated production satellite. The
Brininstool wells will be tested at the central battery. Each three phase test will measure oil through a
coriolis meter on the oil outlet line and gas through an orifice meter run with a Total Flow computer.



APPLICATION FOR COMMINGLING AT A COMMON CENTRAL TANK BATTERY Chevron Corporation

Production will be allocated to each by monthly well test. Each well’s share of the central tank battery’s
total production will be calculated based on the results of each monthly well test. This ratio will be
applied to the total oil production metered by the Lease Automated Custody Transfer(LACT) meter
located at the Brininstool central tank battery. The production will also be applied to the total gas
production metered by the Targa Resources Corp sales meter.

Limestone 11 23 33 #1H oil allocation meter on the Limestone Production Satellite three-phase test
separator consists of a Micro Motion Coriolis meter (S/N 14385561).

Brininstool 23 23 33 #1H oil allocation meter on the Brininstool central tank battery three-phase test
separator consists of a Micro Motion Coriolist meter (S/N 14385211).

Brininstool 23 23 33 #2H oil allocation meter on the Brininstool central tank battery three-phase test
separator consists of a Micro Motion Coriolis meter (S/N 14385211).

Brininstool 25 23 33 #2H oil allocation meter on the Brininstool central tank battery three-phase test
separator consists of a Micro Motion Coriolis meter (S/N 14385211).

Brininstool 24 23 33 #2H oil allocation meter on the Brininstool central tank battery three-phase test
separator consists of a Micro Motion Coriolis meter (S/N 14385211).

These meters will be proven as per API, NMOCD, and BLM specifications when installed, once per
month for the first 3 months (to establish a consistent repeatability factor), and then quarterly thereafter.
The factor obtained will be used to allocate the production volumes.

Gas production will be allocated on a daily basis based on the results of a monthly well test of each well.

Limestone 11 23 33 Federal #1H gas allocation meter on the Limestone Production Satellite three-phase
test separator consists of a Tele Flow EFM (S/N T134246234).

Brininstool 23 23 33 Federal #1H gas allocation meter on the Brininstool central tank battery three-phase
test separator consists of a Total Flow EFM (S/N T132022714).

Brininstool 23 23 33 Federal #2H gas allocation meter on the Brininstool central tank battery three-phase
test separator consists of a Total Flow EFM (S/N T132022714).

Brininstool 25 23 33 Federal #2H gas allocation meter on the Brininstool central tank battery three-phase
test separator consists of a Total Flow EFM (S/N T132022714).

Brininstool 24 23 33 Federal #2H gas allocation meter on the Brininstool central tank battery three-phase
test separator consists of a Total Flow EFM (S/N T132022714).

These meters will be calibrated on a regular basis per API, NMOCD and BLM specifications. The BLM
and OCD will be notified of any future changes in the facilities.

Process and Flow Descriptions:

The flow of production is shown in detail on the enclosed facility diagram and map which shows the lease
boundaries, location of wells, location of flow lines, facility, and gas sales meter. The commingling of
this production is the most effective economical means of producing the reserves and will not result in
reduced royalty or improper measurement of production. The proposed commingling will reduce
operating expenses as well as reduce the surface facility footprint and overall emissions.

Chevron USA Inc understands the requested approval will not constitute the granting of any right-of-way
or construction rights not granted by the lease instrument.



APPLICATION FOR COMMINGLING AT A COMMON CENTRAL TANK BATTERY Chevron Corporation

A central tank battery is located on the Brininstool Federal #1H located in Sec. 23 W/2E/2, T23S-R33E,
on federal lease NMNM114986 in Lea County, New Mexico. The production from the four wells will be
routed to the Brininstool Federal tank battery. After separation and allocation measurement, the oil, gas,
and water will go to common oil tanks, water tank, and gas CDP located in Section 23.

Limestone 11 23 33 #1H and Brininstool 25 23 33 #2H will require off lease measurement, storage and
sales of oil and gas.

No working, royalty, and overriding interest owners will have to be notified. Chevron is the only working
interest owner.

Signed:
Printed Name: Cindy Herrera-Murillo Title: Regulatory Compliance Associate
Date: 08/19/2014

Federal Royalty | Well Name BOPD | Royaity | Value/bbl | MCFPD | DRY Value/mcf
Lease Rate Rate BTU
NMNM 16/23
# Oil
Gravity
(@60
deg)
114985 12.5% Limestone 480 10.1 $87.97 541 1294 $2.46
112333 1H
112940 12.5% Brininstool 480 10.1 $87.97 541 1294 $2.46
25-23-33 2H
114986 12.5% Brininstool 480 401 $87.97 541 1294 $2.46
232333 1H
114986 12.5% Brininstool 480 10.1 $87.97 541 1294 $2.46
232333 2H
114986 12.5% Brininstool 480 10.1 $87.97 541 1294 $2.46
242333 2H
Federal | Economic | Well Name BOPD | Oil Value/bbl | MCFPD DRY Value/mcf
Lease combined Gravity BTU
NMNM | production (@60
deg)
114986 Brininstool 1920 | 40.1 $87.97 2164 1294 $2.46
Battery

Chevron has a master sales agreement in place for all the Bone Spring wells in the area. All Bone Spring
oil production in the area is sweet. Part of the agreement is that all oil is deemed as sweet and sold at a
flat rate of 40 API gravity. Therefore, regardless of the APl values of the individual wells, the common
stream will be sold as if it was sweet and 40 API gravity.

Printed Name: Christina Davis Date: 08/20/2014

Title: Reservoir Engineer



















