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NEW MEXICO OIL CONSERVATION DIVISION
- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

s . .

ADMINISTRATIVE APPLICATION CHECKLIST -

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Appiication Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-PoollLease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Meas /ernent]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansi;n']
ISWD-Salt Water Disposal] [iPl-injection Pressure Increase]
[EOR-Qualified Enhanced Oif Recovery Certification] [PPR-Positive Production Response]

1] TYPE OF APPLICATION - Check Those Which Apply for [A] B DH& Y705
[A] Location - Spacing Unit - Simultaneous Dedication - 4921 intamn peso o eg
[0 NsL [J NsP [] sD M‘A’Nh; &M&M?L) Ll
Check One Only for [B] or [C] 293 ¢y

(B] Commingling - Storage - Measurement
WoHC [JctB [Jrc [Jpc [JoLs [Jom el

~Ewcore m Sk
IC] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery ¥ g “ e

WFX PMX SWD IP1 EOR PPR
O] WFX [J 0 O v [ O 3o-0nS— ttogm

[D] Other: Specify /90 5y
2]  NOTIFICATION REQUIRED TO: - Check Those Which Apply, or I Does Not Apply ~ 81~ b#Y 01/ <n)
[A] [ Working, Royalty or Overriding Royalty Interest Owners GrAs
-06
[B] [ Offset Operators, Leaseholders or Surface Owner _ Geo
.D’h‘wlﬁ and
[C] [J Application is One Which Requires Published Legal Notice 14 4 o
[D] [ Notification and/or Concurrent Approval by BLM or SLO T and 7—-') Abo
U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office é . 7 o
[ 4

[E] [J For all of the above, Proof of Notification or Publication is Attached, and/or,
[F] [] Waivers are Attached

(3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. 1 also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be Zzzby an individual with managerial and/or supervisory capacity.

David Catanach Z4 Agent for Quantum Resources Management, LLC
Print or Type Name Signature Title

9’/5’7//'9/ drcatanach@netscape.com
Date E-Mail Address




September 29, 2014

Hand Delivered

New Mexico Qil Conservation Division
1220 S, St. Francis Drive
Santa Fe, New Mexico 87505

Attention: Ms. Jami Bailey, CPG
Division Director

Re:  Form C-107A: Application for Downhole Commingling
Quantum Resources Management, LLC (“Quantum™)
Encore M State No. 8
API No. (30-025-40721)

2340’ FSL & 1650’ FEL (Unit J)
Section 19, T-22 South, R-37 East, NMPM,
Lea County, New Mexico

Dear Ms. Bailey:

Attached is a C-107A Application to downhole commingle the Blinebry Oil &
Gas (0il-06660), Drinkard (19190), and Wantz-Abo (62700) Pools within Quantum’s
Encore M State Well No. 8.

The Encore M State Well No. 8 was drilled in June, 2013 and was completed in
the Drinkard and Abo formations. At the time the well was completed, Quantum
obtained approval from the OCD Hobbs District Office to downhole commingle the
Drinkard and Wantz-Abo Pools within the well. Pursuant to Order No. DHC-HOB-519,
50% of the oil and gas was to be allocated each to the Drinkard and Wantz-Abo Pools.

Quantum is now proposing to complete the Blinebry Oil and Gas Pool within the
subject well through perforations from 5,518 feet to 5,676 feet. Consequently, Quantum
seeks approval to downhole commingle all three pools within the well.

The 2014 average producing rate of the Drinkard and Wantz-Abo Pools within the
Encore M State No. 8 is 9.5 BOPD, 26 MCFGPD and 15 BWPD.

Based upon the current producing rate of the Drinkard and Wantz-Abo Pools
within the Encore M State No. 8, and based upon the 2014 average Blinebry producing
rate of several offset wells in this area (See Attached Table), Quantum estimates that the
Blinebry Oil and Gas Pool within the subject well will produce approximately 9-12
BOPD, 26-61 MCFGPD and 15-48 BWPD.

Consequently, Quantum requests that the production from the Encore M State No.
8 be allocated as follows:



Quantum Resources Management, LLC
Application for Downhole Commingling
Encore M State No. 8

Page 2

Qil Gas Water
Blinebry Oil & Gas Pool 331/3% 33 1/3% 33 1/3%
Drinkard Pool 331/3% 331/3% 331/3%
Wantz-Abo Pool 331/3% 33 1/3% 331/3%

Please note that the working, royalty and overriding royalty interest
ownership in this well is common throughout. Consequently notice of this
application is not required to any interest owner.

A copy of this application is being provided to the Commissioner of Public Lands
for the State of New Mexico.

Approval of this application will afford Quantum the opportunity to recover
additional oil and gas reserves from the Blinebry Oil & Gas, Drinkard and Wantz-Abo
Pools within the Encore M State No. 8 that may otherwise not be recovered, thereby
preventing waste, and will not violate correlative rights.

If you should have any questions, please call me at (505) 690-9453.

Sincerely,

David Catanach, Agent

Quantum Resources Management, LL.C
1401 McKinney Street, Suite 2400
Houston, Texas 77010

Xc: OCD-Hobbs



District 1 State of New Mexico Form C-107A

1625 K. French Drve,Hobls, NM 6290 Energy, Minerals and Natural Resources Department Revised August 1, 2011
District I

3118 Firt S, Arsi, N 3210 Oil Conservation Division APPLICATION TYPE
District 111 1220 South St. Francis Dr. _X_Single Well
1000 Rio Beazes Road, Actes, KM §7410 Santa Fe, New Mexico 87505 ____ Establish Pre-Approved Pools
District IV EXISTING WELLBORE
12205, St Francis Dr., Seata Fe, NM 87905 APPLICATION FOR DOWNHOLE COMMINGLING X _ Yes __No

Quantum Resources Management, LL.C 1401 McKinney St.. Suite 2400 Houston, Texas 77010
Operator

Address
Encore M State 8 Unit J, Section 19, T-22 South, R-37 East Lea
Lease Well No. Unit Letter-Section-Township-Range County
OGRID No._243874__ Property Code_307932  APINo.__30-025-40721 _Lease Type: Federal _X State Fee
DATA ELEMENT UPPER ZONE INTERMEDIATE ZONE LOWER ZONE
Pool Name Blineby Oil & Gas (Oil) Drinkard Wantz-Abo
Pool Code 06660 19190 62700
Top and Bottom of Pay Section 5,518°-5,676 6,462°-6,684° 6,746°-6,832°
(Perforated or Open-Hole Imerval)
Method of Production Artificial Lift Artificial Lift Artificial Lift
(Flowing or Artificial Lift)

Bottomhole Pressure
(Note: Pressure data will not be required if the bottom

perforation in the lower 2oz is within 150% of the Not Required Not Required -

dept of th top pectortin in the e 200€) q q Not Required

Oil Gravity or Gas BTU 38 Deg. AP1 38 Deg. API 38 Deg. API

(egroe APL or Gn BTU) 1342 BTU 1342 BTU 1342 BTU

Producing, Shut-In or

New Zone Producing Producing Producing

Date and Oil/Gas/Water Rates of

(Ir‘l?us:thrn?wd:‘l:egsi&m production history, Date: Estimated Range | Date: 2014 Ave. Prod. Date: 2014 Ave. Prod.

applicant shal be required o attach production Rates: 9-12 BOPD Rates: 9.5 BOPD Rates: 9.5 BOPD

estimates and supporting data.) 2661 MCFGPD 26.0 MCFGPD 26.0 MCFGPD
1548 BWPD 150 BWPD 150 BWPD

Fixed Allocation Percentage Oil Gas Water Oil Gas Water Oil Gas Water

(Note: if allocation is based upon somethiag other
than curmmt or past production, suppoerting data or
explansiion will be required )

331/3% 331/3% 331/3% | 331/3% 3313% 331/3% 3313% 3313% 33113%

ADDITIONAL DATA

Are all working, royalty and overriding royalty interests identical in all commingled zones? Yes_ X No,

If not, have all working, royalty and overriding royalty interest owners been notified by certified mail? Yes No

Are all produced fluids from alt commingled zones compatible with each other? Yes_X No
Will commingling decrease the value of production? Yes No_X

1f this well is on, or communitized with, state or federal lands, has either the Commissioner of Public Lands
or the United States Bureau of Land Management been notified in writing of this application? Yes_ X No

NMOCD Reference Case No. applicable to this well:

Attachments:
C-102 for each zone to be commingled showing its spacing unit and acreage dedication.
Production curve for each zone for at least one year. (If not available, attach explanation.)
For zones with no production history, estimated production rates and supporting data.
Data to support allocation method or formula.
Notification list of working, royalty and overriding royalty interests for uncommon interest cases.
Any additional statements, data or documents required to support commingling.

PRE-APPROVED POOLS
If application is to establish Pre-Approved Pools, the following additional information will be required:

List of other orders approving downhole commingling within the proposed Pre-Approved Pools

List of all operators within the proposed Pre-Approved Pools

Proof that all operators within the proposed Pre-Approved Pools were provided notice of this application.
Bottomhole pressure data

I hereby certify that the infor%bove is true and complete to the best of my knowledge and belief.
SIGNATURE: aﬂ.d ar{«l- TITLE; __Agent-Quantum Resources Management. LLC  DATE: Y29/

TYPE OR PRINT NAME: David Catanach TELEPHONE NO.: (505 )__690-9453

E-MAIL ADDRESS: dry ach@n .com
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State of New Mexico
Energy, Minerals and Natural Resources

Submit | Copy To Appropriate District
OfTice

District } - (575) 393-6161

1625 N. French Dr., Hobbs, NM 88240
District 11 — (575) 748-1283

811 S. First St., Antesia, NM 88210
District Il — (505) 334-6178

1000 Rio Brazos Rd., Aztec, NM 87410
District 1V ~ (505) 476-3460

1220 S. St. Francis Dr., Santa Fe, NM
87505

1220 South St. Francis Dr.
Santa Fe, NM 87505

GINIOTY

OIL CONSERVATION DIVISIBNG 1
00 setia

9

Form C-103
Revised August 1, 2011
WELL API NO.
Nr 30-025-40721 <

5. Indicate Type of Lease
STATE [X] ~fee [
~o.* State Oil & Gas Lease No.

£

SUNDRY NOTICES AND REPORTS ON WELLS
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A

7. Lease Name or Unit Agreement Name

3408' GR

11. Elevation (Show whether DR, RKB, RT, GR, etc.)

DIFFII)SCI;ENTS RESERVOIR. USE*APPLICATION FOR PERMIT" (FORM C-101) FOR SUCH Encore M State -~
ll’fwTyﬁceA;f'{Vel|: Oil Well [XI  Gas Well [ Other 8. Well Number 008 -
2. Name of Operator 9. OGRID Number
Quantum Resources Management, LLC 243874
3. Address of Operator 10. Pool name or Wildcat
1401 McKinney St., Suite #2400, Houston, TX 77010 Drinkard / Wantz; Abo
4. Well Location ~
Unit Letter  J 2340  feet from the _ South lineand 1650 feet fromthe East line
Township 22-§ Range 37-E NMPM _ 3

12. Check Appropriate Box to Indicate Nature of Notice

, Report or Other Data

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORK ] PLUG AND ABANDON [ REMEDIAL WORK O ALTERING CASING [J
TEMPORARILY ABANDON [J CHANGE PLANS 0 COMMENCE DRILLING OPNS.[] PANDA 0
PULL ORALTERCASING [ MULTIPLE COMPL O CASING/CEMENT JOB a
DOWNHOLE COMMINGLE [X '
OTHER: W] OTHER: ]

13. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date
of starting any proposed work). SEE RULE 19.15.7.14 NMAC. For Multiple Completions: Attach wellbore diagram of

proposed completion or recompletion.
Quantum Resources Management, LLC requests authority to Downhole Commin

(i) Ref. Division Order No. R-11363

(it) Drinkard (#19190) & Wantz; Abo (#62700)

(iii) Drinkard Perfs: 6462' - 6684'; Abo Perfs: 6746' - 6832

(iv) Atlocation Method: Identical for each Pool. 50% Oil, 50% Gas, 50% Water
(v) Commingling production from each of these pools will not reduce the value of
(vi) All Working, Royalty, and Overriding Royalty interests are identical between t

gle production pursuant to Ruie 303C(4)(b).

the total remaining production.
he two commingled zones.

(vii) A copy of this Form C-103 has been sent to the Commissioner of Public Lands for the State of New Mexico.

Dyl.-Hpp-514

Spud Date: 06/07/13 Rig Release Date: 06/20/13

~ Lhereby certify that the information above is true and complete to the best of my knowledge and belief.

S‘IGNATUREW TITLE Sr. Regulatory Analyst

DATE_07/16/13

Type or print name Celeste G. Dale
For State Use Only

APPROVED BY:

TITLE

E-mail address: &QQLQ@QI.&QQ,_QQE!::_ PHONE: 432-683-1500
Petroleum Engineer

pate JUL 2 4 2013

Conditions of Approva y):



w—‘m oo W 8240 State of New Mexico Form C 102
_ B B ooz Energy, Minerals & Natural Resources Department Revised June 10, 2003
1301 ¥. Grand dvenoe, Artrsie, WM 84210 QIL CONSERVATION DIVISION Submit to Appropriate Distriet Office
e S 1220 South St. Francis Dr. “;:: 1:::: . 5:"::’
. 3 - 8

ek 1¥ Santa Fe, NM 87505 d

1220 S. St Frencis Dr. Santa Te. NN 07506

£ AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

W Vomber Thool Code : ) T Peol Feme |
6660 Blinebry Oil & Gas (Oil) ,
party Code z TProperty Kame el omber T
307933 Encore M State 008
TO0RD o ) ’ Toperstor ¥ame "Bewtion
- 243874 Quantum Resources Managemeni, LIC - 3408°
o "“Surface Location
ULor Wt oo | Sectiom  Townahip Range lot Mo Yool froc the ‘mmui Pest trom (e Eawt /et line County
J 19 RS | IE 2340 | South 1650 East ' Lea
""Bottom Tiole Localion If Different From Surface
UL or ot co ' Seclion Townahip Range ot Mo Yoot from the ‘ North/South Mne ; Feet from Lhe = Eaal/West ko County
T hedieated dcres | Ulotnt or Lafil “Cocmlidatson Cods | "Ordat Xo

NO ALLOWAHLE WILI, BE ASSIGNED TO THIS COMPLETION UNITL ALL INTERESTS HAVE BEEN CONSOLIDATED QR A NON-

_ STANDARD UNIT HAS BEKEN APPROVED RY THE DIVISION

B

15

| "OPERATOR CERTTF!CATIOVN
£ Aeroly cerlify thal the wnfprmation contoined Asrern is
inw and complstv io the desl af my imowisdgm and
Safief

QRM M SIATE

Yoianda Perez

No. 19— Prighed Sams -
Elev. 340R' Regulatory Supervisor
:{05%325’3 Eest yperez@qracq.com ]
£~ 891545 T end B e Mdrven
NAD BS ‘ ;
Lot = 37 27" 3544 = 08/14/12 .
! Leng.= 10X 11" 56.28° | , D
| > -
\ 4 - 8SURVEYOR CERTIFICATION
L < 1BSD - el f Aeroby coritfy thel the woll localuem sheum om Ghss ploé
i X 1 ws plited fees fald noles of actusl surays mode by
’ ‘ 1nnwuwm:uwmnm
{ ‘ and corract {3 the Mst of my NS
| 1-28-2012
- o ‘ ’ 1 ’ Date of Swrsey
2
<

— 48 . Miles _8¥__ of Eunice

. New Mexico.

File No. ___. A-7067



Diatrict 1 State of New Mexico Form C-102
18626 K Fresch Dr. Hobbe NM 88240

Riatrict 1 Energy. Minerals & Natural Resources Department Revised June 10, 2003
1301 ¥ Grand Avenus, Artesis, KK 88210 OIL CONSERVATION DIVISION Submit to Appropriate Diatrict Office
Rislocl M : State Lease - 4 Copies
1000 Ro Brezos BL. kates, NM 57410 1220 South St. Francis Dr. Pee Lense - 3 Copies

Duatoiet, (¥ Santa Fe, NM 87505
1220 § St Prancis Dr, Saota Pe, NM 67508 C AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

4P Hurtber ; Thool Code Trool Facs S

« 19190 Drinkard

Code + tp,". Yame "Wah Fumbar
307932 ] Encore M State. 008
TOGRID N0 ! ' 10pertor Kame o T -
243874 __Quantum Resources Management, LLC _ 3408
‘ Surface Location o
UL oc kot oo, | Secton  Townablp Bange 1ot dn | Peet from e Xm/smmm T Paet trom e Eant/Sost e Couaty ;
I 19 22§ | 3E 2340 | South | 1650 East |  Lea B
"'Bottom Hole Location If Different From Surface

Uloriot oo | Section  Townshap Nange Lot Kn . Peet from tde North /South Noe Fect froon the Bort/¥ort boe County ]
Tondioied dores  lelot o | Comsobowt Cede | Sorder Be i 1
! ;

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNITL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NON
__STANDARD UNTT HAS BEEN APPROVED BY THF DIVISION

% [ VOPERATOR CERTIFICATION

(| 7 Aerwby aartify thai the infeesstion coniaimmi berein &3

i tru and compiaie o the besi of oy Imsudadpe oot
[ P T4
ORW W STAE : Yolanda Perez j
No. 13-8 ! Prisied Reoe ]
Flev. 3408’ ! Regulatory Supervisor
NAD B3 MM tost ! | yperez@gqracqg.com
N 202563 Y e —
5;0891545
BS ;
lot. = 37 22" 35.44° . ,08/14/}2
‘leng.= 103 1 55.251 i
& A ‘ e
$ \ "®SURVEYOR CERTIFICATION
i S 1650 £ Aerety cortify thnt the uell lealive sheem om this plas
wBs palied fem Jloid roies of sctwal nenays msids by
? e or under my sumrinm and Al fhe sasw i3 frwe
SAT Correet Lo Ao best of my delief
x 4 '——§~ *

2345

.48  Miles s¥__ of Eunice . Ncw Mcxico. File No. _____A-7087




Ramiiel L State of New Mexico Form C-102
1823 K. French Dr.. flebbe WY 88240

Qigirict T Energy, Minerals & Natural Resources Department Reviged June 10, 2003
1301 V. Grand Avecue, Arteme. XN 88210 OIL CONSERVATION DIVISION Submit to Appropriate District Office
e reace B satec. K B7410 1220 South St. Francis Dr. S";:: i:::: - ; g@”
N ' - opes
Dirict ¥ Santa Fe, NM 87505 d
1220 3. St Prancis Dr.. Sasta Fs, NM 67503 —~ AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
'4P1 Fumader T Thool Code E Tt Fams J—
¢ 62700 Wantz; Abo
R Ta 7 ! Toroparty Hasos el Fumber
307932 | Encore M State 008
oomD Ne 00 ) - ) Topertor Name "Bamixn
243874 Quantum Resources Management, LLC 408
~ "“Surface Location »
Tiorlol mo. | Ssttion  Towmhip | Renge | Lot Mo | Perl from the | Norlh/Bouth tme | Feol from the |  Taat/West ioe Coupty R
J 19 223 | E 2340 | South 1650 |  East Lea
""Bottom Hole Location If Different From Surface
UL or ot no. Beolton Townshsp Range Lot Mo Peet from the North/South Une Ferl from the Tant/West line County

Thedicatsd Aot lolnt of lafll “Conschdatyon Cods | "Ordec Mo

KO ALLOWABLE WiLl, BE ASSIGNED TO THIS COMPLETION UNITL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NON-
STANDARD UNIT HAS@ }BEEN APPROVED BY T"EWDI\"ISION _

: e 1 VIOPERATOR CERTIFICATION
7 Aereby cerfify that the injrussiion contasnai heryin is
trow and complets b the besl of my dmoudstpe and

|
|
|

! { i uf
2 J/&}_—‘__ .
CEsT | s :
No. 18- :
fley. 3406 ~ Regulatory Supervisor
i NAD B3 SM bost erez@qracg.com
N- 502563 y,f....g ;._nqm“ o —
£ E51545
NAD B3
Lal. = 37 75" 3544" 08/14/12
leng.~ 103 *1' 56.26° P e
‘f 4 \ T " 'SSURVEYOR CERTIFICATION |
3 @ 1650° C 7 hervby certify dhed the wall lacstion shewn va Uiz pist
. | ‘ oy pletied proms feid netes of octual surseys made by
‘ ‘ | e o under my superanion, sud thal the samw 4 irw
' | and corvect to the bust of my boliet
_ L 1-78-302
L B ‘ | "Dala of Furwey
4 o | Mgnature asd Sea] of
o
2

— 48  Miles . SY__ of Eunice . New Mexico. File No. . A-T087




Production Summary Report
API: 30-025-40721
ENCORE M STATE #008
Printed On: Friday, September 26 2014

Production injection

Year |Pool Month |Oil(BBLS) |Gas(MCF) |Water(BBLS) [Days P/l [Water{BBLS) |Co2(MCF) |Gas{MCF) |Other [Pressure

2013]{19190] DRINKARD Aug 273 273 1093 24 0 0 0 0 0
2013{[19190] DRINKARD Sep 388, 924 1070, 30, 0 0 0 0 0
2013}[19190] DRINKARD Oct 260 871 874 28 0 0 0 0 0
2013}{19190] DRINKARD  |Nov 350 1003 1016 30 0 0 0 0 0
2013}{19190) DRINKARD Dec 290 643 688 22 0 (4] 0 0 0
2013|162700] WANTZ;ABO Aug 273 273 1093 24 0 0 0 0 0
2013|[62700] WANTZ;ABO [Sep 388 924 1070 30 0 0 1) [¢] [¢]
2013{{62700] WANTZ;ABO {Oct 260 871 874 28 0 0 0 0 0
2013/[62700] WANTZ;ABO |Nov 350 1003 1016 30, 0 0 0 0 0
2013{[62700] WANTZ;ABO |Dec 290 633 688 22 0 0 0 0 0
2014{{19190] DRINKARD Jan 358 835 764 24 0 0 0 0 0
2014/{19190] DRINKARD Feb 363 841 418 26 0 0 0 0 [1]
2014{{19190] DRINKARD  {Mar 344 999 433 31 0 0 0 0 0
2014§[19190) DRINKARD Apr 266 556 367 30 0 0 0 0 0
20141{19190] DRINKARD May 271 778 463 31 0 0 0 0 0
2014]{19190] DRINKARD Jun 162 671 386 30 0 0 0 0 0
2014}[19190] DRINKARD Jul 171 652 301 31 0 0 0 0 0
2014}[62700]) WANTZ;ABO {Jan 358 835 764 24 0 0 0 0] 0
2014{[62700] WANTZ;ABO |Feb 363 841 405 26! 0 0 0 0 0
2014{[62700] WANTZ;ABO |Mar 344 999 433 31 0 0 0 0 0
20141{62700] WANTZ;ABO |Apr 266 556 367 30 0 0 0 0 0
2014}{62700] WANTZ:ABO |May 271 778 463 31 0 0 0 0 0|
20144[62700] WANTZ;ABO {Jun 162 673 386 30, 0 0, 0 0 0
2014}{62700) WANTZ;ABO |Jul 171 652 301 31 0 0 0 0 0




Quantum Resources Management, LL.C

Form C-107A
Encore M State No. 8
Offset Well Production
2014 Avg. 2014 Avg. 2014 Avg. 2014 Avg. 2014 Avg. 2014 Avg.
Offset Blinebry Blinebry Drinkard Drinkard Abo Abo

Well Name & Number Well Location il Prod. Gas Prod. Qil Prod. Gas Prod. Qil Prod. Gas Prod.
Encore M State 3 C-19-228-37E 4.8 BOPD 23 MCFG/D 4.8 BOPD 23 MCFG/D 4.8 BOPD 23 MCFG/D
Encore M State 5 A-19-22S-37E 5.0 BOPD 23 MCFG/D 5.0 BOPD 23 MCFG/D 5.0 BOPD 23 MCFG/D
Encore M State 6 1-19-22S-37E 5.2 BOPD 33 MCFG/D 5.2 BOPD 33 MCFG/D 5.2 BOPD 31 MCFG/D
Encore M State 7 B-19-228-37E 4.4 BOPD 26 MCFG/D 4.4 BOPD 30 MCFG/D 4.4 BOPD 30 MCFG/D
Encore M State 9 D-20-22S-37E 25 BOPD 98 MCFG/D 25 BOPD 98 MCFG/D 25 BOPD 98 MCFG/D
Encore M State 12 K-20-22S8-37E 26 BOPD 162 MCFG/D 26 BOPD 162 MCFG/D 26 BOPD 162 MCFG/D
Well Average 11.73 BOPD 61 MCFG/D 11.73 BOPD | 61 MCFG/D 11.73 BOPD 61 MCFG/D

Recommended 331/3% 331/3% 331/3% 331/3% 331/3% 331/3%
Allocation
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