ETE | oo pdAG 1S 20454 T

T "
- - . Iy B ) -
CATE IN 7/1‘2 /I\) SUSPENSE ENGINEER /-1 A /‘! LOGGED N 7/2J/ /_J TYPE
ABOVE THIE LINE FOR DRISICHN USE OhLY

NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87305

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NS$P-Non-Standard Proration Unlt] [SD-Simultaneous Dedication]

[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Moasurement}
[WFX-Waterflood Expansion] [PMX-Pressure Malntanance Expansion]
[SWD-Salt Water Disposal] [IP)-injection Pressure Increase] C — 1‘5 7 60
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positlve Production Response] l
Pﬁfﬁf’/ Chno 7mm 3. A Irmc

[1]  TYPE OF APPLICATION - Check Those Which Apply for [A]
1A] Location - Spacing Unit - Simultaneous Dedication wa2ff. & . /.. c_./ﬂ i 29 26 5
M ~NsL [ Nsp [] sD —— _ . .
Feod comuSH/u6H /a7l [¥5y
Check One Only for [B] or [C] . R :
Al 30-025 - 42946

[B] Commingling - Storage - Measurement

O pHc~Fct8 [] pc [ pc [ ous [ oM 4 34

Injection - Disposal - Pressure Increase - Enhanced Oil Recovery /’0(:) I 25

[C]
[ wex [J pmx [J swp [ 1p [ EOR [ PPRG_Oé,’ SZES5IGP,
[D] Other: Specify B ' gg -ﬂ*j ﬁl’,@
. b ] b.f_.' /l)

(2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply == 1. !
[A] ~LJ Working, Royalty or Overriding Royalty Interest Owners : " -

B] [] Offset Operators, Leaseholders or Surface Owner
[€] [] Application is One Which Requires Published Legal Notice

[D] 'E"Notiﬁcation and/or Concurrent Approval by BLM or SLO o

| S. Bureau of Land Management - Commissionar of Pubhic Lands. Stafe Land Office .
o I7955

[E] ] For all of the above, Proof of Notification or Publication is Attached, and/or, Z—

[F] [] waivers are Attached

SUBMIT ACCURATE AND COMP LETE INFORMATION REQUIRED TO PROCESS THE TYPE

13
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: [ hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. 1also understand that no action will be taken on this
application unti} the required information and notifications are submitted to the Division.

Note: Statement must be/fompleted by an individual with managerial and/or supervisory capacity. /

Jordan L. Kessler A s Attorney

!
Print or Type Name Sign*}'ure Title
jlkessler@hollandhart.com

c-mail Address

Date




HO L LAN D & H ART 5 Jordan L. Kessler

Associate

Phone (505) 988-4421
Fax (505) 983-6043
jkessler@hcllandhart.com

July 22, 2015

U
1

VIA HAND DELIVERY

David Catanach
Oil Conservation Division -
New Mextco Department of Energy,
Minerals and Natural Resources ~
1220 South Saint Francis Drive &3
Santa Fe, New Mexico 87505

Re:  Application of Chevron U.S.A, Inc. to rescind PLC-414 and for administrative
approval to surface commingle gas production from the project area comprised of
the E/2 of Section 29 and the E/2 of irregular Section 32 with gas production from
the spacing unit comprised of the W/2 W/2 of Section 29 and NW/4 NW/4 of Section
32, Township 26 South, Range 33 East, N.M.P.M., Lea County, New Mexico.

Dear Mr. Catanach:

Chevron U.S.A. Inc. (OGRID 4323) secks to rescind PLC-414 and replace it with an
administrative order approving the surface commingling of gas production only from the WC-
025 G-06 S263319P; Wildcat Bone Spring Pool (97955) from existing and future wells drilled in
the following areas of common ownership in Township 26 South, Range 33 Easl in Lea County,
New Mexico:

(a) The 474.85 acre communitized arca that is the subject of Division Case No. 15309
and comprised of the E/2 of Section 29 and the E/2 of irregular Section 32. Upon
approval of this communitized area as a single “project area” for horizontal well
development, it will be initially dedicated to the Salado Draw 29-26-33 Fed Com #511
(30-025-42440), the Salado Draw 29-26-33 Fed Com #6H (30-025-42441), the Salado
Draw 29-26-33 #7H (30-025-42442), and the Salado Draw 29-26-33 Fed Com #8H (30-
025-42443),

{b) The 200-acre non-standard spacing unit approved under Administrative Order NSP-
2021 comprised of the W/2 W/2 of Section 29 and the NW/4 NW/4 of irregular Section
32. This spacing unit is currently dedicated to the Moose’s Tooth 29-26-33 Fed Com
#1H (30-025-42168).

" Case No. 15309 seeks approval from the Division to recognize this communitized area as a single project area for
horizontal well development. This case was heard by the Division’s Examiners on May 28, 2015, was taken under
advisement, and is awaiting the issuance of an Order approving the project area.

Holland & Hart 1:e
Phone [505) 988-4421 Fax |505] 983-6043  www.hollandhart.com
110 North Guadalupe Suite 1 Santa Fe, New Mexico 87501 Mailing Address PO Box 2208 Santa Fe, NM 87504-2208

Aspe~ Boulder Carsen City Colormdo Speings Denver Denver Tech Center Billings Baise Cheyerne Jackson Hoie Lasvegas Weno Salt Lake City Santa Fe Washington, 0L, 2



HOLLAND&HART ﬂ

Under NMAC 19.15.12.7, approved spacing units and communitized areas are considercd areas
of common ownership (or scparate “leases™) for surface commingling purposes. Pursuant to
NMAC 19.15.12.10.C, Chevron seeks authority to surface commingle gas production from
existing and future wells in these separate areas of commen ownership at a surface facility
located in the SE/4 SE/4 (Unit P) of Section 19 to the northwest of Section 29. Prior to
commingling, gas production from cach of these areas of common ownership will be separately
metered using an orifice meter.

Exhibit 1 is a land plat showing Chevron’s overall development plan for the subject area.
The plat identifies the initially planned wells, the state and federal leases contributing to the
subject area (VB 1838, NMNM 27506, and NMNM 125653), and the common surface facility to
be located at the Porter Brown #1H well site in the SE/4 SE/4 (Unit P) of Section 19.

Exhibit 2 is a completed Application for Surface Commingling (Diverse Ownership)
IForm C-107-B with attachments.

Exhibit 3 is a diagram of the surface facilities.

Exhibit 4 is a list of the overriding royalty interests affected by this request for approval
to surface commingle gas production. A copy of this application with all attachments has been
sent by certified mail to all affected parties advising them that if they have an objection they
must file it in writing with the division within 20 days from the date the division receives
Chevron’s application. Chevron owns all of the working interest in the state and federal leases
covering Sections 29 and 32. Accordingly, there are no working intcrest owners affected by this
application. Since federal and state lands are involved, pursuant to NMAC 19.15.12.10(C)(4)(h),
Chevron is also seeking authority for surface commingling from the Burcau of Land
Management — Carlsbad Office and the State Land Office. The BLM and the State Land Oftice
have been provided a courtesy copy of this application and all exhibits.

Y our attention to this matter is appreciated.

Singerely,

o

e .

ordan L. Kessler

ATTORNEY FOR CHEVRON U.S.A. INC.

cc: Bureau of Land Management
Carlsbad Field Office
620 E. Green Street
Carlsbad, New Mexico 88220

New Mexico State Land Office
P.O. Box 1148
Santa Fe, NM 87504
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State of New Mexico Form C-107-B

1625 N. French Drive, 1lobbs, NM 88240 < : - Revised August 1, 2011
Distr Encrpy, Mincrals and Natural Resources Department E

B11'S First 51, Antesia, NM 38710

District 111 _ OIL CONSERVATION DIVISION Submit the original
1000 Rio Brazos Road, Aztec, NM #7410 1220 §. St Francis Drive application to the Santa Fe
1220 5. §t Francis Dx, Santa Fe, NM Santa Fe, New Mexico 87503 office “f“h {JI‘L'C CPPY te the
#7508 appropriatc District OfTice.

OPERATOR NAME; CHFVRON UbA lN(,
OPERATOR ADIIRESS: 1616 W. BENDER BLVD HOBBS. NM 88240
APPLICATION TYPL:

O Pool Commingiing  (Lease Commingling  [JPoct and Lease Communghng  [JOTF Lease Storage and Measurement tOnly 1f not Serface Commingled)

LEASETYPE: O ke [X) Suae Y] Feded |
Is this an Amendment to existing Order? [Ives XINe I1£-Yes™. please include the appropriate Order No.

Have the Burcau of Land Management (131.M} aad State Land office {SE.0) been notified in writing of the proposed commmglmg
| Ryes [No

(A} POOL COMMINGLING
Please attach sheets mtll the followmg information

Urawities / BTU of C aleufated Gravities / Calculated Value of
{1) Pool Names and Codes Non-Commingled RTU of Commingled Comemingled Volumes

Production Production Production

(2} Are any wells producing at 1op aliowabies? [ i¥es L INo

(5 Has all interest owners been notified by certiticd masl of the proposed commingling? [O¥es  {INo.

) Measuremeniiype: [Metering [ Other (Specify)

(5)  Will commingling decrease the value of production®  [J¥es [ONo I “yes™, describe why commingling should be approved

(B) LEASE COMMINGL!NF
] Please attach sheeis with the following information
(1) Pool Name and Code. WILDCAT: BONE SPRING {97955
(2} ls alt production from same source of supphy?  BYes [ONo
{3) Has all interest owners been notified by certified mait of the propesed commingling? Kyes {INo
(4) Measurcment ype BMetering [ Other (Specify)

(C) POOL and LEASE COMMINGLING
Pleuse attach sheets with the following informatinn

(II] Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT
Plense attached sheets with the folluwing information
{13 s all pmducunn from same source of Supp[y Olyes i:iNa
{2} Include proof of notice to ali imnerest owners.

(E) ADDITIONAL INFORMATION (for al} application types)
Please attach sheets with the following information
{I} A schematic diagram of faclllty. including legal location.
{2) A plat with lease boundarics showing all well and facility focations. Include fease numbers if Federal or State tands arc involverl,
(3)  Lease Names, Lease and Well Numbers, and AF] Numibers.

! hereby wrl:fy{‘.ha: & mf(?'vhmon abovc[p;fnu: and oomplclc 10 he best of my knowlcdge and belict,

SIONATHRT Lo TITLE:_ PERMITTING SPECIALIST DATE; 074212015
TYPE OR PRINT \IAML | CINDY HERRERA-MURILLO N TELLPHONE NO:__$75-263-043]
E-MAIL ADDRESS:  _ Chemeramuriflodcheviongem _ - - .
EXHIBIT

i A




Salado Draw 29 Battery
Section 19
Commingling Diagram

TO GAS LIFT
COMPRESSOR

EFM
(S/N: 15006741)

cas £
M -
% ) GassaLes

B e CTOINUEVO

EFM
{8/N TBD)

TRAIN 1@“‘B From LP Gas Haadar
2-PHASE
SEPARATOR
Salado Draw 29-26-33 5H To LP Gas Header T
N EFM = == TAMK VENT
Salado Draw 29-26-33 6H [SIN: 150031088) A o=
Salado Draw 29-26-33 7H & o
(<] TRAIN 1 OIL TANK OIL TANK OIL TANK
Salado Draw 29-26-33 8H SEP}%SA-I—TOR 750 BBL 750 BBL 750 BBL
[m] ol WATER : .
1 'm} > % Qil
(SN = EFM ! % g s,
GAS GAS BN LACT
(8/N: 1302601521)
Moose’s Tooth #1H TEST SESERERE L - M T S VAT
SEPARATOR ' I E«] o
Y GAS
i | T *1 TRAIN 1 HEATED
@ Te0) ! Bes s e PRODUCTION b - -
SEPARATOR
\—i : |>... S TR — OIL WATER OiL WATER
‘r CORIOLIS
- A (8N TBO)
CH EVRON USA feirey _I T LAGT DIVERT LIE 0
- — EMERGENCY TANK VENT
Salado Draw To LF\Gus vieadar -
Sec 29, 32 Commingling LACT
SESE Sect 19 T26S R33E .. N
PROCESS FLOW DIAGRAM V\;‘:TNE(R V\;i-:ff OIL TANK | | oIL TANK oil
v SEemOr R 750 BBL 750 BBL Trucking
Sec 29, T26S, R33E R e " e e
Sec 32, T26S, R33E l LOCKED¥ K ol X
Lea County, New Mexico CLOSED WATER . Water
April 2015 ~ Trucking

EXHIBIT
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Overriding Royalty Interest Owners

Hazelwood Partners, L. P.
120 Hazelwood Drive
Fort Worth, TX 76107

Edna Brown Hibbitts
2101 Oaklawn Drive
Midland, 1X 79705

Sandi Miller
1015 Fern
Roswell, NM 88203

Miller Family Mineral Interests, LLC
100412 E. Vaca Road
Kennewick, WA 99338

EXHIBIT 4



Associate

Phone (505) 988-4421
Fax (505} 983-6043
jlkessler@hollandhart.com

HOLLAND&HART. E Jordan L. Kessier

July 22,2013

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO: ALL AFFECTED PARTIES

Re:  Application of Chevron U.S.A. Inc. for administrative approval to surface
commingle gas production from the project area located in the E/2 of Section 29 and
the E/2 of irregular Section 32 with gas production from the spacing unit comprised
of the W/2 W/2 of Section 29 and NW/4 NW/4 of Section 32, Township 26 South,
Range 33 East, NNM.P.M.,, Lea County, New Mexico.

1adies and Gentlemen:

Enclosed is a copy of the above-refercnced application which was filed with the New Mexico Oil
Conservation Division on this date. Any objection to this application must be filed in writing
within twenty days from this date at the Division’s Santa Fe office located at 1220 South St.
Francis Drive, Santa Fe, New Mexico, §7505. If no objection is received within this twenty-day
period, this application may be approved administratively by the Division.

If you have any questions about this application, please contact the following:

Rob Morrison, Jr.

Land Representative
Chevron U.S.A. Inc.

(713) 372-6707
rmorrisonjr@chevron.com

Sincerely,

N

hrdan L. Kessler
ATTORNEY FOR CHEVRON U.S.A. INC.

Holland & Hart ::r

Phone [505] 9884421 Fax [505) 583-6043  www.hollandhart.com

110 North Guadalupe Suite 1 Santa Fe, New Mexico 87501 Mailing Address PO, Box 2208 Santa Fe,NM 87504-2208

Aspen Eoulder CarsonCity Colorado Springs Denver Denver Tech Center Billings Boise Cheyenne JacksonHole Lasvagas Rema Salt Lake City SantaFe Washington, DT, &
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District |
1625 N. French D, Hobs, NM 88240
Fhene: ($75} 391-616] Fex: (575} 3930720
Diistriet I
13 S, Firer SL, Anesia, NM ¥8210
Pheme: (575) M4R-128 Fax: (575) TAR-9120
District 11
1000 Ria Brears, Road, Aztea, NM E7410
Phome: (505) 134-617R Fex: (505} 334-6170
District 1V
1220 £ St Frupcis Dr., Santa Fr, MM 67305
Fhana {S05) 476-3460 Fax: [505) 476-3462

)SJ%QI }A-

Energy, Minerals & Natural Resources

QIL CONSERVATION DMSION 9
oct 08

1220 South St. Francis Dr.
Santa Fe, NM 87505

Z

Tomm C-1062

oFpP Revised August 1, 2011
Submit one copy to appropriate

D\h' District Office

[0 AMENDED REPORT

WELL LOCATION AND ACRbAG]:. DEDICATION PLAT

' AP} Numbey 2 pont Cinde 3 ?ml Name
20-025- W2 &3 75090 Ia)/LDaAT Cone. N .
* Praperty Code * Property Neme * Well Nurmber
7L MOOSES TOOTH 29 26 33 FED COM . H
TOGRID No ¥ Operator Name ! Elevation
: Lfbjz CHEVRON UL.5.A, INC, 3203
« Surface Location
UL orlot no. Section |Township Range Lot Idn] Feet from the| Norih/South line] Feet from the Eust/West linc Counnty
\ .
/ D 29 26 SOUTH| 33 EAST,NMPM. 200 NCRTH 330 WEST LEA
" Bottom Hole Location If Different From Surface
UL orlot no. Section | Township Range Lot Idn| Feet from the | Nortw/South line | Feet from the Eagt/West line County
E " 32 " 26 SOUTH| 33 EAST, N.M.P.M, 280 SOUTH 155 WEST LEA
" Dedicated Aczes |Y Juintor Infill | * Consclidation Code | Qrder No.

No allowable will be assigned to this completion until all interests have been consoltdated or a non-stzndard unit has been approved by the

division. |
N rryrsrrr
P 7 "JOPERATOR CERTIFICATION
MOGSES TOOTH 2 20 53 asg /: 5 1 1 herety Qi thet e inf ined fievein it frre and ool
FED COM :g. LI -k 2 0 e e o ey Amoecipe and e, coud thet 3 ergemieation eisber
ii ;?z:g NAD 2¢ : ' : owizr o warking dmieret or wnieaad avimerad inarect in the daed ncloding
L;T. 32 021067 f : S prepegeed bition hale bocrtion om fus & right to it s weil i s
LONG. 103601275 A y focatin Furssms 9.2 comirect wik s cener of i a e
X 764,073 NADS3 p y Wb deeve, a7 b g wiletayy prabing ofy @ compulzzy
= 2 [’ 1 g oo Beretigfine enieved by the divivi
AT, 32021213 [ 20 A by e
LONG. 103.601742 k. L ) JML, ’H M- L"“-«u /’5/
ELEVATION +3207 NAVD B8 L 8 1 o M 2 ﬁé: ,ﬁﬂ;
| 2 A
y |3 " .
A ﬁa Berree NWurillo
LT 5 7 Printod Nptrd!
=
A A .
S RO [ ‘5 a}\_e i eramuri o g chaorn, com
LOEATIOH : @ - : E-mait Albdegs
Xz 26,970 NADZ? —
- r rp
IT;T 31::%:;2 / ; *SURVEYOR CERTIFICATION
LGN.G 102,601 164 " y 1 kerebp certify that the well location shown an thix
x= 768,158 NAD83 A : plat way plotted from field notes of actual surveps
" a y
Y= 354,875 7 32 made by me or under my supervicion, and that the
LAT, 32001011 A /
LONG. 103.801627 : L same is|true and correct (6 the best of my belief.
y
355 [ I | 4 .25
= / LEA COUNTY,NM 25
ryySryvy. L Date of §

280

LOVING COUNTY, TX




Form C-102

%‘,ﬁ“;*‘,,m Dr. i, Nt R8240 State of New Mexico .
Phaoe: {575) 1914161 Fr: (575) 3930020 Energy, Mmerale & Naturai Resources Deparl:ment - Revised August-1, 2?1]
Dunies . o te:
Than: 5 73 bk 8 i 73 OIL, CONSERVATION DEVISION . Submitone copy & appropriate
District ] * ; G T i T District Office
1600 Rio Brezos Rol, Astec, NM 87410 1220 South St.'- Francis.Dr.

Phérie: (05) 334-61 20 Fix: (305) 334:6170 . Qanta Fe, NM RT7505 [} AMENDED REPORT

Dingajy
17205 S¢: Frucia Dr.; Sais Fe, NM B7503
Phione: {$05) 47623460 Fos {(SO5V476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

) P ARI Number’ T Pl Cude ? Pool Name
? (4 w25 — Y2 f‘ﬁ‘ﬁ 97955 . WC-025 G 06.9263319P;BONE SPRING
* Pragenty Cade )  Property Name ) ' ) el Namber
e/ 704 SALADO-DRAW 29 26 33 FED COM sH
TOGRID Ne. j - "Opemior Name' i : * Eteatiun
4323 ' ' CHEVRON USA INC. 3247
L »Surface Location,
ULorlotnn. |  Sectian [Township Range " Lotkdn] Feet Gom the| Wonh/Scuth line| Fee) from the Eaat/West line: Cannty
B. 29 |26 SOUTH| 33 EAST,N.M.P.M. 136 NORTH 1457 EAST LEA
v Botton:Hole Locatlon If Different From Surfice o _
UL orlotan { Section [ Towaship Range - Lot Idn| Feet from the | Norh/South line | Feer from the EastWest line County
G 32 26 SOUTH] 33.EAST, N.M:P.M. 280 SOUTH. 2312 EAST LEA.
? Dedicoted Acres | Jaint or it |'* Consolidation Code’ | Order No. i )
23741
Ne allowable will be assigned to this completion until all interests have beea consolidated or a non-standard unit has been apgroved by the
division. |
* ' Ap T OPERAT! OR CERTIFICA’II‘ION
SADUG DRAW 13 28 13 FED COW Propasad First Taka Poinl4f [ a5y || Fherctroidan ! e arclcopie
, Q. 5t WEILSL T 330" FNL, 2312' FEL [ mﬁzhﬂrfmybmwwwlmﬂm Mawm-m
= 1303 el r
i ‘cb o o o x0rking frserest or unfeated mincrof iderest b dher bod inckubing
Y= A2
LAT. 2202 ém A I’ \ b prospised botaen Rode bnéuwion o bt @ right xo drilf i el it i
L.
[ONG, 103580978 1 4 5753100 || Areatlon prosmt 2o & coniract with aiy owhor of mick  wisedd o
X> ™ ST3 NAD®) A I : LILAR working interuct, or b0 vehutary poulivg agretoent o o cargittry
= v : . N s C
wr 32?);21:?;; 293 | 1 e v
LONG, _103.540448 1A : Nvung - Lvuﬂ.o e '
ELEVATION +3247' NAVD 84 : E §| y " - m Sﬁ, 92 - Iaﬂs.
£ g 3
r In 31 Cindy Herrera-Murillo
: g‘E}_‘ Brinied Narog
A §| y chememriuriliof@dhevion.com
PROPOSED FOTGUROLE A § g] y Ferl Addres '
CATION r A
= 29,967 NAD 2T aj L
s nm;_ b "SURVEYOR CERTIFICATION
LONG. 10356720 Propased Last Take Pexit ‘ : I hereby certify-that-the well location thewh of this
X TIOFTS NADE3 330" FSL; 2012 FEL I 4 plat was plotted from fieid notes. of actual surveys
E:T 32?::1:192 Si 5 ‘made by me gr inder my, 3 h.:ptﬁn’fofl', ”‘.{ that the
LONG.. 103 593155 33{1\ N} p same is .rrue and- mrrer.l 4
- L
. 43 =z '*l'l .
LEA COUNTY, N E T AT
v - FRNFENY. Date 'of Sungeel
CORNER COORDINATES TABLE NAD 27) LOVING COUNTY, TX' | ”~
A -Y=372382.08, X=720197.50
B- Y"S?’23BO 9f X=T3051968
C- Y=3?1032 ?0 X‘-‘??Q‘ZO? ?8
D- Y—3?10?2 13 )(=?30529 TZ
E- Y=354553 99,. X=720259.12
F« Y=364\.153 17, X=730579.06

FEB 16 2015



Listnd {
1625 H: Freach Dr., Hobli, N 28240
Phone: {575 1936161 Fax: (57713930720

Rixaqil )

8115, Fiswl S, Artesin, M 35210

Phans: (575} T43-1703 Fcx {375) 144710
l

1000 Aio Bimzox Rund, Aziee, Nb 87410

Phaoe: {sllSj 334°617H Fax (505) 3346110

I

1720 581 Fringis Tir., Shnts Fe, WM #7505

Fhone: {SﬂSI 4153460 B lSGSI-ITM?

State of New Mexico

Ene_rgy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August'l, 2011
Submit pne copy: to appropriate
District Office

[] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

' APY Mumber ?pagl Code 7 poal Name.
Z‘/”"Mﬁ Y244/ 57955 WC-025 G 06 92633 197.BONE SERING
*Property Code ! "* Proptity Nome o * Well Number
Ol dbda SALADO DRAW 29 26 33 FED COM 6H
"OGRID No. * Operalor Nuwoe Y Elgvaiinn
4323 CHEVION U.S.A: INC, 347"
_ . _ 2 Surfice Location .
11T or lol be: . Sreting Towuship Range Lot Mdn] Teot from the| NortwSouth live] Fecl from Ihe Eax1/Wass line County
B 29 |26 SOUTH| 13 EAST, NM.PM. 136" NORTH 1432 BAST LEA
+Bottorn Hole Location I Different From Surface
Ui orlotso.| Section | Township Ragge Low idn| Feet from the | North/Siuth line | Feet from the EastWest line County
G 32 |26 SOUTH] 33 EAST, NM.EM, 280" SOUTH 651" EAST LEA
Dedicated Acres |* aint or infill ™ Censolidation Code  |** Onler No.
23141

No allowable will be assigned to this completion until al] interests have been conselidated or a non-standard unit has been approved by the

division.

[

[EALADD DRAW 28 5 33 FED GO ]
RO EH
X= 10400 NAD 27
Y= 72254
LAY, 3202128t
LONG,. 103.569099
X= 771508, NADS3
Y= 3TEan
C{LAT. 32021388
LONG. 103.590385
ELEVATION + 347" NAVD 87

[ PROPOSED BOTIORFOLE |
LOCATION
X= THHE NAD 27
s 364 841
LAT, 32000867
LONG, 103520588
X= TI143 NADE]
¥ 354,89
LAT. 32001012
LDNG. 102:591053

CORNER COORDINATES TABLE (NAD 27}

- Y=372362.09, X=720147.59
B Yb3f239091 X"?'!US‘tQGa
C - Y=371062.70, X=720207.78
D -'Y=371072.93, Xe710529.72
E - ¥=384552.09, X=r20259.12
F - Y=364563.17. X=730579.96

"LOVING COUNTY, TX }

A , 8 "OPERATOR CERTIFICATION
Proposed First Take Paint 1 i [ 3L gy | Aty conih e ifemaron el e A
330' FNL; 1857 FEL b i jud y 1o thw bt grn,,bmm. red Bellef, wmmmmnm
C : } : b ertvier o working imerest of uelpusid mbuerul intceest in da Soud hicbaling
t I A 54841706 || e propased dotso hale Tocutica o A m r{ght i il ohis wel cl s
; l : yra g pcertion pRrTUanr K0 o ConPrc el T coomer of stch amincrad o
y } : mﬁtgwameuxﬁmwﬂgqmwcm
2 A 1 ingy chtlgr heresafirm extera by dhe i
[
1Rk -Mudlo 2-1245
4 IE [+ A Dete’
18X e
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Encrgy,' Minerals & Natural Resources Department
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Submit onec copy-to appropriate
District Office
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Energy, Minerals & Natural Resouices Department
OIL CONSERVATION DIVISION
1220 South St: Francis Dr.
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Revised August'i, 2011
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Porter Brown #1 H and Moose's Tooth 29-26-33 Fed Com #1H
Owner information
amminting Permi

action 18; ALL |S&E ;he SW/4sw /4] of section 19;

BLM Lease NIMINM-27506: W/2E/2, E/2W/2, Lots 1, 3, and 4 of 5
N/2, SW/4 of section 29

State Lease VB-1838: N/2N/2, Lots 1, 2, 3, 4 (ALL) of section 32
All Leases in T265-R3I3E

Lea County, New Mexico

/ﬂCC, 7/ ¥ L LD

hat this information is correct

Land Re;;reéentative

S Porter Brown #1H (API# 30-025-40802)
Lease Interest Type Name Address City State Code ! Zip Code
NMNM-27506 Working interest |Chevren U.S.A. Inc. PO 8ox 2100 Houston TX 77252
NMNM-27506 Royalty Interest United States of America PO Box 27115 Santa Fe N 87502
NMNM-27506 ORRI Hazelwood Partners, L.P. 120 Hazelwopod Drive | Fort Worth LES 76107
NMNM-27506 ORRI Edna Brown Hibbits 2101 Oaklawn Drive Midland TX 79705
NMNM-27506 ORRI Sandi Miller 1015 Fern Drive Roswell NM 88203
NMNM-27506 ORRI Miller Family Mineral Interest, LLC 2511 NE 181st Ave | Vancouver WA 98684
. : Moose's Tooth 29-26-33 Fed Com ¥1H (AP # 30-025-42168)

Lease Interest Type [Name " Address City State Code | Zip Code
NMNM-27506 — — el
VB-1838 Working Interest  |Chevron U.5.A. Inc. PO Box 2100 Houston TX 77252
NMNM-27506 Royalty Interest United States of America PO Box 27115 Santa fe NM 87502
VB-1838 Royalty Interest  |State of New Mexico PO Box 1148 Santa Fe NM 87504
NMNM-27506 ORRI Hazelwood Partners, LP, 120 Hazelwood Drive | Fort Warth ™ 76107
NMNM-27506 ORR! - Edna Brown Hibbits 2101 Oaklawn Drive Midland T® 79705
NMNM-27506 ORRI Sandi Miller 1015 Fern Drive Roswell NM 88203
NMHNM-27506 ORRI Miller Family Mineral !nterest, LLC 2511 NE 181st Ave Vancouver WA 98684




McMillan, Michael, EMNRD

1 A
From: Jordan L. Kessler <JLKessler@hollandhart.com>
Sent: Monday, August 10, 2015 4:34 PM
To: McMillan, Michael, EMNRD
Cc: Michael Feldewert
Subject: Salade Draw Commingling Application
Attachments: 5D Pad 2_Moose Tooth Surface Commingle Application 8_10_15.docx

Dear Mr. McMillan,
In response to your emails and phone call, | bave provided the following information (please see below in red):

Ms. Kessler:

Can you e-mail me a copy of the engineering description for this application that is normally supplied to the BLM.
The Order for Com. Agreement is floating around and is on Mr. Catanach’ s desk.

Mike

Please see attached report.

Do you have the Com. Agreement ID for the W/2 W/2 of Section 29/32? API30-025-42168. Mooses Tooth 29 26 33.
H1H?

Mike

NMNM-134673

Can you get an engineer to look at facilities diagram. Based on conversation with Chevron Landman, they were trying to
get rid of one train. The diagram shows two trains,
Mike

I received the following update from Chevron’s landman, Rob Marrison, who you spoke with last week: After reviewing
the facility diagram in the gas commingle application, all trains intended to be included are present and no reduction in
train count is being requested at this time. The comment of train reduction was directed toward future applications
resulting from the rejection of the enlarged project area.

Thanks,
Jordan

Jordan Lee Kessler

Associate

Holland & Hart LLP

110 North Guadalupe Suite 1
Santa Fe, NM 87501

Phone {505) 988-4421

Fax {505) 983-6043

E-mail: JLKessler@hollandhart.com

HOLLAND&HART

CONFIDENTIALITY NOTICE: This message is confidential and may be privileged. If you believe that this email has been sent to you in
error, please reply to the sender that you received the message in error; then please delete this e-mail. Thank you.

1



APPLICATION FOR COMMINGLING AT A COMMON CENTRAL TANK BATTERY Chevron U.S.A. Inc.
Salado Draw Pad 2 and Moose’s Tooth 26 29 33 Fed Com #1H

(il & Gas metering:

The central tank battery (Salado Draw 29 Central Tank Battery — formerly Porter Brown Central Tank Battery) is
located in the SESE portion of Sect 19 T26S, R33E. Tor gas, there will be a common central delivery point (CDP)
gas sales with meter Gas Sales (DBM Gas SN 150006960) located on the northern pad edge of the Salado Draw 29
Centra} Tank Battery. The produced water will go to common water tanks on location and then tc a new SWD
station that will be located in the SWSW portion of Sect 13 T26S, R32E.

There will be no oil commingling between the Moose’s Tooth 29-26-33 Fed Com #1H well and any other wells. The
Moose’s Tooth 29-26-33 Fed Com #1H oil will be sold through an individual LACT {(Lease Automated Custody
Transfer Unit) (*SN TBD), The Mooese’s Tooth 29-26-33 Fed Com #1H well will be continuously tested through a
three-phase test separator located at the Salado Draw 29 Central Tank Battery. The three phase test will measure
gas through an orifice meter run with a Total Flow computer (SN 150035020). Flash gas will be measured
downstream of the Moose's Tooth 29 26 33 Fed Com #1H vertical heater treater utilizing an orifice meter run with
Total Flow computer (SN: 150015293), The gas from the flash gas meter will be allocated directly to the Moose’s
Tooth 29-26-33 Fed Com #1H communitization agreement.

The Sulado Draw 29-26-33 Fed Com #5H, Salado Draw 29-26-33 Fed Com #6H, Salado Draw 29-26-33 Fed Com
#7H, and Salado Draw 29-26-33 Fed Com #8H wells will produce through Train 1. The oil from the Salado Draw
29-26-33 Ted Com #5H-#8H wells will be continuously measured by a coriolis meter downstream of the train |
heater treater {*SN TBD). Gas from the Salado Draw 29-26-33 Fed Com #35H-#8H wells will be continuously
measured through an orifice meter run with a Total Flow computer (*SN TBD) on a 2-phase bulk separator. Flash
gas will be measured downstream of each heater treater utilizing an orifice meter run with Total Flow computer
(Train | Heated Production Separator SN: *TBD; Train 1 Heater Treater SN: *TBD). Each flash gas meter wili be
allocated directly Salado Draw 29-26-33 Fed Com #5H-#8H communitization agreement.

After the train 1 wells are metered at the heater treater, the oil will be sent to common oil tanks. The oil will then be
sold through a LACT unit (SN: 1302601521). Moose’s Tooth 2% 26 33 Fed Com #1H will have a separate oil tank
and will be sold through an individual LACT (Lease Automated Custody Transfer Unit) (*SN TBD). Gas from the
Salado Draw 29-26-33 Fed Com #5H-#8H and Mcose’s Tooth 29-26-33 Fed Com #1H wells will be measured and
sold through an orifice plate meter run (SN 150006960). Downstream of the gas sales meter, there will be an orifice
plate meter for gas lift gas (*SN TBD).

All wells will be tested monthly in order to meet all federal and state requircments. Additionally, value of oil will
not be affected because wells will be completed in the same formation; therefore, APIs will be the same or similar.
The value of gas will not be affected due to different formations as BTUs are expected to be the same or similar

Process and Flow Descriptions:

The flow of production is shown in detail on the enclosed facility flow diagram and map which shows the lease
boundaries, location of wells, and locations of the flow lines, facility, and gas sales meter. The commingling of this
will not result in reduced royalty or improper measurement of production. The proposed commingling will reduce
the surface facility footprint and overall emissions.

Chevron U.S.A. Inc. understands the requested approval will not constitute the granting of any right-of-way or
construction rights not granted by the lease instrument,

A central tank battery is located in the SESE portion of Sect 19 T26S, R33E, on federal lease NM27506 in Lea
County, New Mexico. The production from the nine wells will be routed to the Salade Draw 29 Centrat Tank
Battery. After separation and allocation measurement, the oil, gas, and water will go to separate oil tanks, common
water tanks, and gas CDP located at edge of facility pad in the SESE of T26S, RR32E Section 19.

All rovalty and overriding interest owners will be notified. Chevron is the only working interest owner,
Printed Name:; Sarabeth Froneberger

Title: Facility Engineer
Dute: 08/10/2015



McMillan, Michael, EMNRD

_ -]
From; Jordan L. Kessler <JLKessler@hollandhart.com>
Sent: Friday, August 14, 2015 2:05 PM
To: McMillan, Michael, EMNRD
Cc: Michael Feldewert
Subject: Moose's Tooth Com Agreement
Hi Mike,

| received your message—the Moose’s Tooth Com Agreement covers the W/2 W/2 of Section 29 and the NW/4 NW/4 of
Section 32.

Please let me know if you have any further questions.

Thanks!
Jordan

Jordan Lee Kessler

Associate

Holland & Hart LLP

110 North Guadaiupe Suite 1
Santa Fe, NM 87501

Phone (505) 988-4421

Fax (505) 983-6043

E-mail: JLKessler@hoilandhart.com

HoLLAND&HART WY

CONFIDENTIALITY NOTICE: This message is confidential and may be privileged. If you believe that this email has been sent to you in
error, please reply to the sender that you received the message in error; then please delete this e-mail. Thank you.





