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NEW MEXICO OIL CONSERVATION DIVISION /_%'f""*s,
- Geological & Engineering Bureau — .’.;\:" »
1220 South $t. Francis Drive, Santa Fe, NM 87505 il

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Applicant: Tap Rock Operating, LLC

OGRID Number: 372043
Well Name: Nailed It State Com No. | API:
Pool: Purple Sage-Wolfcamp Gas Pool Pool Code: 98220

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW

- =
1) TYPE OF APPLICATION: Check those which apply for [A] NSP M =
A. Location - Spacing Unit - Simultaneous Dedication e
DNSL |:] NSP(PROJECT AREA) SP(PRORATION UNIT) DSD :.:;
(@3]
B. Checkoneonlyfor{l]or[ll] T
[1] Commingling — Storage - Measurement
COpuc Octs Opic Opc [Hows [Howm e

[ 1] Injection - Disposal — Pressure Increase — Enhanced Oil Recovery
LIwrx [OPMX [OJSwb [Pt [JEOR [JPPR

FOR OCD ONLY
2) NOTIFICATION REQUIRED TO: Check those which apply.

A Offset operators or lease holders D Notice Complete
B.[ ] Royalty, overriding royalty owners, revenue owners

i1

L . ) Application
C.[] Application requires published notice Content
DA Notification and/or concurrent approval by SLO Complete
E. [] Notification and/or concurrent approval by BLM

F.[] Surface owner

G For all of the above, proof of notification or publication is attached, and/or,
H.[] No notice required

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also

understand that no action will be taken on this application unftil the required information and
notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

August 25, 2017

Jordan L. Kessler Date

Print or Type Name

505-988-4421
1 X // Phone Number
>~ A/\/

jlkessler@hollandhart.com
Slgchure e-mail Address
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Phone (505) 988-4421
Fax (505) 983-6043
jlkessler@hollandhart.com

August 25, 2017

VIA HAND DELIVERY

David Catanach

Oil Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources
1220 South Saint Francis Drive
Santa Fe, New Mexico 87505

122 d 529 Ll

Re:  Application of Tap Rock Operating, LL.C for administrative approval of a 128.4-acre
non-standard spacing and proration unit in the E/2 of Irregular Section 36, Township
26 South, Range 30 East, NMPM, Eddy County, New Mexico.

Dear Mr. Catanach:

Pursuant to Rule 3 of the Special Rules for the Purple Sage-Wolfcamp Gas Pool and
NMAC 19.15.15.11.B(2), Tap Rock Operating, LLC (“Tap Rock™) (OGRID No. 372043) seeks
administrative approval of a 128.4-acre non-standard gas spacing and proration unit comprised of
the E/2 of Irregular Section 36, Township 26 South, Range 30 East, NMPM, Eddy County, New
Mexico. The proposed non-standard spacing and proration unit will be dedicated to the Nailed It
State Com No. 1, a vertical well to be drilled 330 feet from the South line, 990 feet from the East
line (Lot 1) of Irregular Section 36.

The Nailed It State Com No. 1 will develop the Wolfcamp formation (Purple Sage;
Wolfcamp Gas Pool (98220). Pursuant to the Special Rules for the Purple Sage-Wolfcamp Gas
Pool, set forth in Order No. R-14262, wells within the Purple Sage Pool must be spaced on 320-
acres. Rule 3 of the Special Rules for Order R-14262 permit exceptions as allowed in Division
rules. The Division rules, 19.15.15.11.B(2) authorize administrative approval of non-standard
spacing units when the non-standard spacing unit consists of a single quarter-quarter section or lot
or quarter-quarter sections or lots joined by a common side and the non-standard spacing unit lies
wholly within a single half section if the well is in a pool for which 320 acres is the standard

spacing unit size.! The proposed non-standard spacing unit consists of adjoining lots and is located
wholly within a single half-section.

! Section 36 is an irregular correction section bordering Texas. The proposed non-standard spacing unit is not less
than 70 percent of the size of a standard spacing unit and therefore does not require approval due to the variation in
the legal subdivision of the public lands survey.
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Tap Rock seeks approval of this non-standard spacing unit to most efficiently develop the
Wolfcamp in this area. All interest owners in the E/2 also own working interests in the W/2 of
Irregular Section 36, though the ownership percentage is not identical. The interest owners have
previously been made aware of Tap Rock’s proposed development plan in the E/2 of Irregular
Section 36. Tap Rock intends to further develop its acreage in both the E/2 and the W/2 of Irregular
Section 36 with stand-up horizontal wells.

Exhibit A is a copy of the Well Location and Acreage Dedication Plat (Form C-102) for
the Nailed It State Com No. 1.

Exhibit B is a copy showing the proposed vertical well and the proposed spacing unit in
the E/2 of Irregular Section 36, marked as Tract 1 and highlighted in yellow. Tract 2 is the area
affected by the administrative application. Outlined in red in Chevron’s ownership percent in each
spacing unit. The other interest owners’ percentages (Tap Rock, RSC, and PT) are also noted on
this exhibit. Tap Rock, RSC, and PT are signatories of a joint operating agreement covering this
acreage.

Exhibit C is a list of parties in the W/2 of Irregular Section. A copy of this application
with all attachments has been sent by certified mail to each affected party advising them that if
they have an objection it must be filed in writing with the division within 20 days from the date
the division receives this application. A courtesy a copy of this application has also been provided
to the State Land Office.

Your attention to this matter is appreciated.
Sincerely,

~d I

ondan L. Kessler
ATTORNEY TAP ROCK OPERATING, LLC

cc: New Mexico State Land Office
310 Old Santa Fe Trail, P.O. Box 1148
Santa Fe, New Mexico 87504-1148
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1425 N. French Dr., Hobba, NAM $3240
Phape: (375) 3938141 Pax: (575) 39)-0720
Disprnl

811 8. Firm St, Arvain, NAL £8210

Phapa: (175) 248-128] Fax: (375) 7489720

1000 Rio Bremt Road, Axtec, NM §241G
Phopa: (505) IH-0178 Fax: ($33) 3346170

1220 8. St Francix Dr., Sania Fo, NM 87305
Phonc: (405) 4763400 Fax: (S05) 476-3452

State of New Mexico

NM OIL CONSERVATION

ARTESIA DISTRICT

AUG 1 4 2017

Form C-102

Energy, Minerals & Natural Resources DepartmenRECEIVED Revised August 1, 2011
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.

Santa Fe, NM 87505

Submit one copy to appropriate

District Office

] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

138. 0

"API Namber Pool Code Pool Name A
30-05-72394 | 96430 | Purpl Saxe 8 itewmy (443)
Property Cade Property Name 4 Well Number
319398 NAILED IT STATE COM 1
NARIT Nn Operator Narne Elevation
374043 TAP ROCK OPERATING LLC 3037.8'
Surface Location
UL or lot go. [Section} Township Range Lot Idn] Feet from the | NorthySouth line| Fect from the East/West fioe Couaty
1 ; 368 | @68 SOUTH 30 EAST, NMP.M 330’ SOUTH 980’ EAST EDDY
Bottom Hole Location If Different From Surface
UL or Jot po. \Sectian Towaship Range Lot Jda| Feet from the | North/South line| Feet from the East/West kine County
Dedicated Acres Joint or [nfil} Coasolidatios Code Order No.

No allowable will be assigned to this completion uatil all interests have been consolidated or a non-standard unit has been approved by the

NEW MEXICO |
I

e e e e S mmv—— o b —— —— it

division.
| 1 | OPERATOR CERTIFICATION
| I | Finrndy cartiy Dhet ihe inflormation consatend heret is e and
SURFACE LOCATION
NEW N’:‘?"‘cf”m" complras & che b1t af my Indwiodpw arad dallel and that By
| || emag || e
WAT.: N 32‘_001““. inierwst &y the kord inchuding the proparet bottom hals doation o
LONG: W 101.828313¢" o i il ki w1 s
| I WLk A rwner & ruch & minaral or wording buerer o & &
frers. v e — — — ——— SR So— Wo—— —— —— —— — ora . ing e
| Acrorybre anirred by dhe divirion
| | barm L Y100
36 ]
i TEXAS

WOF 1706268WL (KA)




1
1425 N. Fromeh Dr., Hobba, NM §E240
Phaoe: (575) 393-6161 Pax. (575) 393-0720
awicy 1T

Digwier I 3

211 5 Firm 5¢, Arweia, NM 88210

Phage: ($75) 748-128) Fax. ($75) 1489720
District @

1000 Rio Brems Raad, Axiec, NM 87410
FPhono: (505) IM4-6179 Fax: (505) 334610

District IV
1220, St Francia Dr., Saots Fe, NM 87505
Phanc: (505) 476-3480 Fax: (S05) 476-2463

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriste
District Office

[0 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

AP Number Pool Code Pool Name
Property Code Name Well Number
NAILED IT STATE COM 1
OGRID No. Operator Name Elevation
TAP ROCK OPERATING LLC 3037.8'
Surface Location
UL or lot po. |Section Township Range Lot Idn | Feet from the | NorthSouth line| Feet from the East/West line County
1 36 | 26 SOUTH 30 EAST, NMP M 330' SOUTH 990’ EAST EDDY
Bottom Hole Location If Different From Surface
UL or lot po. {Sevtion T hip Range Lot Ida| Feet from the | North/South line| Feet from the East/'West line County
Dedicated Acres Joint or Infill Coasolidation Code Order No.

No allowable will be assigned to this completion unti] all interests have been consolidated or a non-standard unit has been approved by the

|
|
|
35 |
[
|
|
|

division,
] [ I OPERATOR CERTIFICATION
' ' I 7 Aerely certyfy that the information coniainad berein s e and
sﬁgﬁ&nm" complen 1o dhe Sesi of My buowiedre o delicy amd ihar ihis
| || mdun || et e
LAT.: N 3é.001066€ ucrruss (o the iand iachuting the propacad bodem hole ibozgion or
LONG.: W 103.8293139 A righe 0 bl ki el ki o
l ] l wish an awner of ruch & minaral or working interert or &2 a
B - - - - - - - _—_ - - - - - ] MMW‘I’JMM’ M
Aeresoftrn oured By the division
| dam Zf'/ 5/9/ 2017
Sigoatare ~r Dute
NEW MEX/CO
TEXAS

WOf 170628WL (x4)







Exhibit C

Tract 2

Chevron U.S.A. Inc.
P.O. Box 1635

Houston, Texas 77251
70171450000083778109

RSC Resources, L.P.
6824 Island Circle
Midland, TX 79707
70171450000083778183

PT Resources, L.P.

1904 Western Drive
Midland, TX 79705
70171450000083778206

EXHIBIT

V
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Jordan L. Kessler

Associate

Phone (505) 988-4421
Fax (505) 983-6043
jlkessler@hollandhart.com

August 25, 2017

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

AFFECTED INTEREST OWNERS

Re: Application of Tap Rock Operating, LLC for administrative approval of a
128.4-acre non-standard spacing and proration unit in the E/2 of Irregular
Section 36, Township 26 South, Range 30 East, NMPM, Eddy County, New
Mexico.

Ladies and Gentlemen:

Enclosed is a copy of the above-referenced application which was filed with the New
Mexico Oil Conservation Division on this date. Any objection to this application must
be filed in writing within twenty days from this date with the applicant and the New
Mexico Oil Conservation Division, 1220 South St. Francis Drive, Santa Fe, New Mexico,
87505. If no objection is received within this twenty-day period, this application may be
approved administratively by the Division.

If you have any questions about this application, please contact the following:

Erica Hixson
(720) 460-3316
chixson@taprk.com

Sincerely,

o o

Jordan L. Kessler
ATTORNEY TAP ROCK OPERATING, LLC
Enclosures

Holland & Hart ur
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Lowe, Leonard, EMNRD

From: Lowe, Leonard, EMNRD

Sent: Wednesday, October 18, 2017 11:22 AM

To: 'Jordan L. Kessler'

Cc: Podany, Raymond, EMNRD; McMillan, Michael, EMNRD; Jones, William V, EMNRD; Goetze, Phillip,
EMNRD,; 'lisa@rwbyram.com’; Holm, Anchor E.; Martin, Ed; Sharp, Karen, EMNRD

Subject: APPROVED NSP-2076_Tap Rock Operating, LLC_Nailed It State Com No. 1_SEC 36 26S 30E

Attachments: NSP-2076.pdf

Importance: High

Ms. Jordan L. Kessler

The following administrative order has been issued and will soon be available on
the Division’s web site: http://ocdimage.emnrd.state.nm.us/Imaging/Default.aspx

NSP-2076

Tap Rock Operating, LLC

API #: 30-015-44384

WELL: Nailed It State Com No. 1.

Leonard Lowe

Engineering Bureau

0il Conservation Division

Energy Minerals and Natural Resources Department
1220 South St. Frances

Santa Fe, New Mexico 87004

Office: 505-476-3492

Cell: 505-930-6717

Fax: 505-476-3462

E-mail: leonard.lowe(@state.nm.us

Website: http://www.emnrd.state.nm.us/ocd/






