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NEW MEXICO OIL CONSERVATION DIVISION
- Geological & Engineering Bureau —
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Applicant: OXY USA INC OGRID Number: 1669
we|| que; CORRAL FLY 02-01 STATE #21H & MULTIPLE APIZ 30-01544507 & MULTIPLE
P°°|: PIERCE CROSSING; BONE SPRING. EAST & PURPLE SAGE; WOLFCAMP (GAS) P°°| Code: 06473 & 98220

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for [A]
A. Location - Spacing Unit — Simultaneous Dedication
[INSL [ NSP srosecr aeea CINSP erozaron v LISD

B. Checkoneonlyfor[l]or[1l]
[1] Commingling — Storage — Measurement
OoHc [Octs  mpeic Opc Hos oM
[ 1l ] Injection — Disposal — Pressure Increase — Enhanced Oil Recovery

OWFX [OJPMX [JswD [JiPl [JEOR [JPPR

FOR OCD ONLY
2] NOTIFICATION REQUIRED TO: Check those which apply. .

A.[] Offset operators or lease holders D Notice Complete
Royalty, overriding royalty owners, revenue owners Application
Application requires published notice Content
Notification and/or concurrent approval by SLO Complete

Notification and/or concurrent approval by BLM
Surface owner

For all of the above, proof of notification or publication is attached, and/or,
No notice required

IQTMopOw
(7 om0 (] (] ] (] ]

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approvail is accurate and complete to the best of my knowledge. | also
understand that no action will be taken on this application until the required information and
notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

711772018
ELIZABETH VELASCO Date

Printor T N
rint or ypg ame

/ !

+32-686-1413

) Phone Number
T ,/

& s /
y7- N FLIZABETH VELASCO@OXY.COM
Signo-\%re // 0 e-mail Address
¢




District | State of New Mexico Form C-107-B

;;’1‘[\ ‘[Trl"l"“h Drive. Hobbs. NM 88240 Energy. Minerals and Natural Resources Department Revised August 1. 2011
istric

11 S First St. Artesia. NM 88210

District 111 N OIL CONSERVATION DIVISION Submit the original
1000 Rio Brazos Road. Aztec. NM 87310 1220 S. St Francis Drive application to the Santa Fe
District IV < ,~ 303 ffice with ' 10 the
1220'S. St Francis Dr. Santa Fe. NM Santa Fe, New Mexico 87505 oflice with one copy L0 the
37503 appropriate District Office.

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: OXY USAINC

OPERATOR ADDRESS: 5 GREENWAY PLAZA SUITE 110. HOUSTON TX 77046

APPLICATION TYPE:
[ Pool Commingling [JLease Commingling  [JPool and Lease Commingling  [JOff-Lease Storage and Measurement Only if not Surface Commingled)
LEASE TYPE: 1 Fee XK State [} Federal

Is this an Amendment to existing Order? PJYes [JNo If “Yes”. please include the appropriate Order No. CTB-844
Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling

Ryes [ONo

(A) POOL COMMINGLING

Please attach sheets with the following information

Gravities / BTU of Calculated Gravities / Calculated Value of
(1) Pool Names and Codes Non-Commingled BTU of Commingled Commingled Volumes
Production Production Production

Please find attached

(2)  Are any wells producing at top allowables? [JYes BINo

(3)  Has all interest owners been notified by certified mail of the proposed commingling? Kyes [ONo.

() Measurement type:  [JMetering [ Other (Specify) WELL TESTS

(5} Will commingling decrease the value of production?  [JYes [INo If “ves". describe why commingling should be approved

(B) LEASE COMMINGLING

Please attach sheets with the following information

(1) Pool Name and Code.

(2) Is all production from same source of supply? [JYes [JNo

(3) Has all interest owners been notified by certified mail of the proposed commingling? Ovyes [ONo
(h Measurement type:  [JMetering  [] Other (Specify)

(C) POOL and LEASE COMMINGLING

Please attach sheets with the following information

t1)  Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT

Please attached sheets with the following information

(1) Is all production from same source of supply? [dYes [JNo
(2)  Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)

Please attach sheets with the following information

(1) A schematic diagram of facility. including legal location.
(2) A plat with lease hound}i?s i well and facility locations. Include lease numbers if Federal or State lands are involved.
(3)  Lease Names. Lease ahd "c‘rs}md API Numbers,

I hereby certify that thet on abmy trug Lomplutu to the best of my knowledge and belief.
SIGNATURE: TITLE:_REGULATORY SPECIALIST __ DATE.___7/17/2018
TYPE OR PRINT NAME ’:/F 1Z ~\B VELASCO ~ TELEPHONE NO..__132-686-1416 o

E-MAIL ADDRESS: _ ELIZABETH _VELASCO@OXY.COM




APPLICATION FOR POOL & LEASE COMMINGLE, OFF-LEASE MEASUREMENT, SALES AND STORAGE
Commingling proposal for Corral Fly 02-01 State Central Tank Battery

OXY USA INC requests approval to amend the previous approved CTB-844 to add the Corral Fly 02-01 State wells #s 31H-36H.

Wells feeding the battery are listed below:

Gas
WELL NAME AP} Surface Location Date Online Oil {BPD) Gravity | (MSCFD) | BTU/df | Water (BPD) |

POOL: PIERCE CROSSING; BONE SPRING, EAST (96473} - STATE LEASES: V033611, VA29751, VA29741

*Corral Fly 02-01 Stateff 21H 30-015-44507 D 4-02-255-29E Apr-2018 1881 42.6 5350 1300 4385

*Corral Fly 02-01 State# 22H 30-015-44508 D 4-02-255-29E Apr-2018 1458 42.6 3279 1300 3349

*Corral Fly 02-01 State#f 23H 30-015-44509 D 4-02-255-29E Apr-2018 1374 42.6 2453 1300 2967

*Corral Fly 02-01 State# 24H 30-015-44510 M-02-25S5-29E Apr-2018 1248 42.6 2923 1300 2585

*Corral Fly 02-01 State#t 25H 30-015-44512 M-02-25S-29E Apr-2018 1007 42.6 1939 1300 2562

*Corral Fly 02-01 State#f 26H 30-015-44513 M-02-25S-29E Apr-2018 958 42.6 2042 1300 2351
POOL: PURPLE SAGE; WOLFCAMP GAS {98220) - STATE LEASES: V033611, VA29752, VA29741

**Corral Fly 02-01 State# 31H | 30-015-44585 D-02-25S5-29E Est. Aug. 2018 1205 42.6 2913 1325 4023
**Corral Fly 02-01 State#f 32H | 30-015-44586 D-02-25S5-29E Est. Sept. 2018 1205 42.6 2913 1325 4023
**Corral Fly 02-01 State# 33H | 30-015-44587 D-02-258-29E€ Est. Oct. 2018 1205 42.6 2913 1325 4023
**Corral Fly 02-01 State#f 34H | 30-015-44588 M-02-255-29E Est. Aug. 2018 1205 42.6 2913 1325 4023
**Corral Fly 02-01 Stateff 35H | 30-015-44589 M-02-255-29E Est. Aug. 2018 1205 42.6 2913 1325 4023
*¥Corral Fly 02-01 State#t 36H | 30-015-44590 M-02-255-29E Est. Sept. 2018 1205 42.6 2913 1325 4023

* Production data not available on NMOCD website, production estimates are average of recorded well tests for wells since online
** Production estimates are average of first 6-month volumes for wells not online yet

The Corral Fly 02-01 State 21H - 26H and 31H - 36H production is separated, measured and stored at the Corral Fly 02-01 Central
Tank Battery. The battery is equipped with 4 three-phase test separators (6’ x 20’) and a single main three-phase production
separator (10’ x 40’). The test separators are equipped with turbine meters for oil and water measurement, and an orifice meter
for gas measurement. Qil production is sent from the separators to a heater-treater and vapor recovery tower, then to the oil
storage tanks at the central battery before being measured through a LACT Unit (Lat 32.166241, Long -103.957527) (C-02-255-29E}
and either piped or trucked to sales. Gas production is sent from the three-phase separators through a gas scrubber then through
an OXY check meter at the CTB site. Water production is sent from the three-phase separators to water tanks at the central battery,
then trucked or pumped to disposal.

The Corral Fly 02-01 State 21H - 26H and 31H - 36H wells will be tested daily prior to Range 1 of decline, and will be tested at least
three times per month during Range 1 of decline. When Range 2 decline is started, the wells will be tested at least twice per month,
and will be tested at least once per month during Range 3 of decline, as specified in Hearing Order R-14299. Production will be
allocated to each well based on monthly well test data.

in addition, the facility can add eight portable, 6’ X 20’ three-phase test separator kits as needed, for well testing frequency
requirements.

Additional Application Components:

The flow of production is shown in detail on the enclosed facility diagrams. Also enclosed is a map detailing the lease
boundaries, well and battery locations.

The oil and gas meters will be calibrated on a regular basis per APl and NMOCD specifications.

The working interest, royalty interest and overriding royalty interest owners have been notified of this proposal by certified
mail (see attached).

Pursuant to Statewide rule 19.15.12.10(C)(4)(g) OXY USA INC requests the option to include additional pools or leases within
the defined parameters set forth in the order for future additions.

Page 1 0f 2



Commingling this production is the most effective means of producing the reserves. OXY USA INC understands the
requested approval will not constitute the granting of any right-of-way or construction rights not granted by the lease
instrument. These applications will be submitted separately for approval per NMOCD regulations.

Page 2 of 2
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NM OiL CONSERVATION

State of New Mexico

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

ARTESIA DISTRICT
Form C-102

Encrgy, Minerals & Natural Resources Department MAY 21 L& ised August 1, 2011

Submit onc copy to spprupriate

RECEIVED District Office
ol A)\ﬂ:NDED REPORT

( hs-ba

WELL LOCATION AND ACREAGE DEDICATION PLAT

AP[ Number Paol Code Pocl MNepe
30’0[? - "NS'D?' Q432 P Lt cmjsma] Pore. &mna, , @S‘f’
Property Neoe Well Mrnber
3!‘1?4? CORRAL FLY “02-01" STATE 21H
Cocrator Nesco Eevetion
/ (pb‘i(l OXY USA INC. 2996.6'
Surface Location
UL ar lol pe (Secticn] Towuskip Range Lot Ifa} Feet fom the | North'Soush knel| Fect froc the EastWest Loe County
4 2 | 25 SOUTH | 29 EAST, NMP U 1230° | NORTH 120" WEST EDDY
Bottom Hole Location If Different From Surface
LT ar ot 20, |Sectioal Tewmdp Raage Lot kiai Feet froen the | Norsd South Lne | Feet from the EastWest lise County
1 1| 25 SOUTH | 29 EAST, NMP X ﬁ NORTH W EAST EDDY
Dedreatod Ao Joiot or 1aftly Ceasclidation Cocke o

213.33

Y

BP- Y FUL 249 FEL
TP— 44t FNL B! Fuwl

No aliownable will be assigned to this completion uat! all iniercsts kave been consolidated cr a nco-staodard unit has been approved by the

divisian.

1

OFERATOR CERTIFICATION
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el
M2 N. Prewes Dr, Habde, N4 12343
Pocwec (77 134161 Pax: (525 M3ITR

Hig S, Asmsds, KV 112:0
Phma (370) M3-124) R (120} 23 °0

Rasal, Ao, N §74 14
P (305) 1348174 Fix £ 14410

lmfnr—s&.muwnm
Phauc [I01] €764 Paz. (27} 4%-3447

State of New Mexico
Energy, Miacrals & Natural Resources Departrnent

NM OIL CONSER. ... ..«

ARTESIA DISTRICT

Form C-102

Revised August 1, 2011

OI. CONSERVATION DIVISION MAY 14 2§i®mit one copy 1o eppropriate
1220 South St. Francis Dr.

Santa Fe, NM 87505

District Office

RECEIVED o1 AMENDED REPORT

(As-Dalled)

WELL LOCATION AND ACREAGE DEDICATION PLAT

AFT Nueber Pool Code - Fool N -
P-0I5-Y4508 947132 Ferce. Crssine, Beme. Sprne,, Exst
Property Code Froperty Nawe ~ = Well Micnber
291 CORRAL FLY “02-01" STATE 22H
OGRID Na. Operaior Name Elovaten
16696 OXY USA INC. 2995.7'
Surface Location
UL ar Jot oo, Towasksn Rangs Lot Icdn} Fret fom the | Nord/South bioe| Feet fom the ExstWest I Coanty
4 2 ' 25 SOUTH | 29 EAST, NMPM 1265 | NORTH 120 WEST EDDY
Bottom Hole Location If Differeat From Surface
UL o Jof na, (5ot Towmiip Rarge Eol Ido] Feet from the | Movth South fie| Fect fom toc | st ke Comny
1 1| 25 SOUTH | 29 EAST. NMP.M ﬁ%f; NORTH ;5?2— EAST EDDY
Dedicatod Acres Fomt or 27 Cansolidasos Code Order No. BP" '205" m 351 FEL
31393 UGB 7o 1235 Pl 3w Ful

division.

No allownble will be assigned to this completion until all interests have been consolidated or a non-stazdard vnit bas been approved by the
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OPERATOR CERTIFICATION
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BEEL e s o0 State of New Mexico  NM OIL CONSERVATION Form C-102
Pome 15 775411 P (50 2300 Energy, Minerals & Natural Resources DepBTERIA DISTRICT Revised August 1, 2011
Hires vemiiizis OIL CONSERVATION DIVISION Subrut one copy to sppropriate
e 1220 South St. Francis Dr APR 156 2018 District Office
P (2] 33481 T8 Fax: (207) 1344 20
Bl ey Santa Fe, NM 87505 B/AMENDED
WELL LOCATION AND ACREAGE DEDICATION PLAT
AP! Nooorber Poo! Code Fool Neore
Z0-015- Y4501 6423 Brce Crossina Bow Sprine , East
Property Code Property Naox: M Well Number
29H9# CORRAL FLY "02-01" STATE 23H
OGRID No Cyperator Name Eleveton
(A% 1% 0XY USA INC 29955’
Swf.'ecc Locatxou
UL arJot oo, {Sectioa Touwnshup Rang= Idn] Feet fom the | Narth/Souzh kae| Feet fom the East/Wext lioe Caunty
4 2 | 25 SOUTH | 29 EAST, NMPM 1300' | NORTH 120° FEST EDDY
Bottom Hole Location If Different From Surface
UL ar kot a0, T« ip Racge Lot Idn| Feet from the | North/Saath kel Feer fom the East'West [ne County
H 1| 25 SOUTH | 29 EAST. NMPM. m‘- NORTH ﬁ?‘ EAST EDDY
Dedicxted Acrey | Jomternfill | Comwalidason Code | Qudoetio BP- 12F FVL 352 FEL
230 M TP 2214 FNL 35F FulL

No allowsble w1l be assigned to this campletion unti] all interests bave been consolidated or a noa-standard unit has been approved by the

division

1

OPERATOR CERTIFICATION
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State of New Mexico N OIL CONSERVAT Form €102

Duwia |
TES N Froncd Dr, Hobta, NM 5130
P (75 1434148 o (170 145070 Energy, Minerals & Natural Resources DepartBRTESIA DISTRICT Bsed August 1, 2011
o AT P o9 3as. 4720 OIL CONSERVATION DIVISION ubmit one copy g’ appmpr;;tc
1007 R Braccw Ramd, Az, NV $7410 1220 South St. Francts Dr APR 1 6 2018 istrict Office
Poore: (321) 148178 Fax, (525) 334610
TED T e I, S K 1505 Santa Fe, NM 87505 & AMENDED REPORT
P o s i 5 % RECEIVED
WELL LOCATION AND ACREAGE DEDICATION PLAT
API Number Fool Code Poc! Name
30-015-44510 96473 Pierce Crossing, Bane Spnng, East
Pr?ﬂWCodc Proparty Name R'ell Number
31979 CORRAL FLY “02-01" STATE 24H
OGRID No Operatmr Name Elevation
16696 0XY USA INC 3026 4'
Surface Location
UL or ket no {Sectioz Townshyp Range Lot Idn| Feet from the | Nerth/South e | Feet from the East'West boe Coumsy
A 2 25 SOUTH 23 EAST. NMPM 1275° SOUTH 420" WEST EDDY
Bottom Hole Location If Different From Surface
UL ar fot no {Sextier Te hip Rarge Lot Idn] Fect fram the | NorthSowd lme| Feet fom the EastWest Ime County
] 1 25 SOUTH 29 EAST, NMPM 2327 SOUTH 20¢' EAST EDDY
Dedrezted Acres Jo:at or lafl Cansalidatron Code Order No
320 Y TP 2258 FSL 357 FWL BP 2323 FSL 363 FEL
No allowable will be assigned o this completion untf all interests have been consolidated or a non-standard unit bas been approved by the
drvision
! l I l ] T OPERATOR CERTIFICATION
i T heredy ar et He Syfvmarion owxitnd bevets o e and
| i ' I l ermpicns 1 e St f oy Oxerwdaire mad Mo't axe St 223
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State of New Mexico Form C-102

Partl
1629 W Freoch L, Hobbe, NOd

P (75 5054187 P (579 93075 Energy, Minerals & Natural Resources DMM%ﬁER\MﬂQMEM August I, 2011
T e OIL CONSERVATION DIVISION STt one copy to appropnate
L e Kot Ao, NS0 1220 South St Francis Dr APR 16 2018 District Office
Dy P D eI Santa Fe, NM 87505
%fmnt_-:- o s';n(;:n b ? X AMENDED REPORT
RECEIVED
WELL LOCATION AND ACREAGE DEDICATION PLAT

30-015-445#:’J{’mmnbcr 96473 ool Code Pierce Crossing, Bone Spnng?@é’g‘t’m

31 9751;9@ Coce Preperty Name Rell Mmber
CORRAL FLY "02-01" STATE 25H
OGRID No Operater Name Elevanen
16696 OXY USA INC 3027 6’
Surface Location
UL orJot po [Sectrol Towrshep Range Lot idn| Feet from the | North/South fuwse| Feet from the EastWest [me County
M 2 25 SOUTH 29 EAST, NMPM 1240° SOUTH 420° WEST EDDY
Bottom Hole Location If Different From Surface
Ul or st aa. Townshep Range Lot Icn| Fect from the | Nonth'South [me | Feet front the EastWest lme Conly
I 1| 25 SOUTH | 29 EAST, NMPM 1466' SOUTH | 19g EAST EDDY
Dedrented Acres Jamwi ar [nfil] Consolrdsca Code Onder No.
320 Y NSL Order 7614, TP 1394 FSL 379 FWL  BP 1486 FSL 364 FEL

No allowable will be assigned to this completian untif all saterests have been consolidated or a non-standard unst bas beeo spproved by the
divisiop

OPERATOR CERTIFICATION
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Poont{ |

425 N Frexd Dr Hadée, MM £240
Paxx (575) H3-4181 Fax (579) 3-0700
Dverter 1T

TiTK Faxt S1, Aresia, A 20310

oo (179 ML I2LI Fax (S75) He-9T0
Dtricr 17

1000 Kio Brazc Komd, Azeee, NM 1410
Plzowr (K25} 1344177 Fax. () AM4170

Desncr [V
1302 R Freaces Dr, Saars Fo, NM 87525
Phrme (529) 78,3450 Fex. [321) 4 263482

WELL LOCATION AND ACREAGE DEDICATION

State of New Mexico
Energy, Muerals & Natural Resources Department

OIL CONSERVATION DIVISION M oL CONSERVETIBNopY

1220 South St. Francis Dr
Santa Fe, NM 87505

ARTESIA DISTRICT

Form C-102
Revised August 1, 2011
to appropriate
District Office

APR 16 201® AMENDED REPORT

S

API Number Poc! Code
30-015-44513 96473 Pierce Crossing, Bone Spnng, East
Code Property Name Well Number
319797 CORRAL FLY "02-01" STATE 26H
OGRID No Operstor Nanx Elevaten
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W OXY USA WTP Limited Partnership / OXY 5 Greenway Plaza, Suite 11.0, Houston, Texas 77046

axy USA INC / OCCIDENTAL PERMIAN LTD P.O. Box 4294, Houston, Texas 77210-4294
el Direct: 432.686.1416

Elizabeth_Velasco @ oxy.com

A subsidiary of Occidental Petroleum Corporation

July 17, 2018

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Re:  Application for Pool & Lease Commingling and Off-lease Measurement, Sales, & Storage for
the Corral Fly 02-01 State Central Tank Battery
Eddy County, New Mexico

To Whom It May Concern:

This is to advise you that OXY USA INC is filing an application to amend existing surface commingling
(approved order no. CTB-844) at the Corral Fly 02-01 Central Tank Battery. A copy of the application
submitted to the Division is attached.

Any objections or requests for a hearing regarding this application must be submitted to the New
Mexico Oil Conservation Division Santa Fe Office within 20 Days from the date of this letter.

Pursuant to Statewide rule 19.15.12.10(C)(4)(g) OXY USA INC requests the option to include
additional pools or leases within the defined parameters set forth in the order for future additions.

For questions regarding this application, please contact

Respectfully,
/‘*)

[ ,
?{ e
OXY USA{I?C |
Elizabeth Velasco
Regulatory Specialist
Elizabeth_Velasco@oxy.com




ity

Vanguard Operating LLC 5847 San Felipe, Suite 3000 Houston TX 77057 7017-0190-0000-4589-2227
COG Production LLC One Concho Center 600 W. lllinois Ave | Midland X 79701 7017-0190-0000-4589-2234
EOG A Resources Inc 5509 Champions Drive Midland X 79706 7017-0190-0000-4589-2241
EOG M Resources Inc 5509 Champions Drive Midland X 79706 7017-0190-0000-4589-2258
EOG Y Resources Inc 5509 Champions Drive Midland X 79706 7017-0190-0000-4589-2265
State of New Mexico PO BOX 1148 SantaFe | NM 87504-1148 7017-0190-0000-4589-2272

Mewbourne Oil Company 500 West Texas, Suite 1020 Midland TX 79701 7017-0190-0000-4589-2289




OXY USA WTP Limited Partnership / OXY 5 Greenway Plaza, Suite 110, Houston, Texas 77046
w USA INC / OCCIDENTAL PERMIAN LTD P.O. Box 4294, Houston, Texas 77210-4294

A subsidiary of Occidental Petroleurn Corporation Direct: 713.366.5106
Sandra_Musailam@ oxy.com

July 17,2018

Re:  Production of Wells Going to Corral Fly 02-01 State Central Tank Battery

Leases: VO-33611, VA-29752 and VA-29741
Eddy County, New Mexico

Dear Mr. McMillan:

Regarding the submitted amended commingle application for Corral Fly 02-01 State Central Tank
Battery to add wells #31-36, the production decline of all of the wells going to the battery is in
accordance with the production decline presented in Order R-14299.

For questions regarding this application, please contact me at (713) 366-5106.

Respectfully,

Qhndat Ml —

OXY USA INC

Sandra Musallam
Regulatory Engineer
Sandra_musallam@oxy.com



Yes sir, please see below:

~ WELLNAME Surface Location _Pool Range
Pierce Crossing;
Corral Fly 02-01 30-015- Bone Spring,
State# 21H 44507 D 4-02-25S5-29E East 5/28/2018 Range |
Pierce Crossing;
Corral Fly 02-01 30-015- Bone Spring,
State# 22H 44508 D 4-02-255-29E East 5/19/2018 Range |
Pierce Crossing;
Corral Fly 02-01 30-015- Bone Spring,
State# 23H 44509 D 4-02-255-29E East 5/2/2018 Range !
Pierce Crossing;
Corral Fly 02-01 30-015- Bone Spring,
Statett 24H 44510 M-02-255-29E East 4/25/2018 Range |
Pierce Crossing;
Corral Fly 02-01 30-015- Bone Spring,
State# 25H 44512 M-02-255-29E East 4/25/2018 Range |
Pierce Crossing;
Corral Fly 02-01 30-015- Bone Spring,
State# 26H 44513 M-02-255-29E East 4/26/2018 Range |
Corral Fly 02-01 30-015- PURPLE SAGE; Est. Aug.
State# 31H 44585 D-02-25S-29E WOLFCAMP GAS | 2018 N/A
Corral Fly 02-01 30-015- PURPLE SAGE; Est. Sept.
State# 32H 44586 D-02-25S-29E WOLFCAMP GAS | 2018 N/A
Corral Fly 02-01 30-015- PURPLE SAGE; Est. Oct.
State# 33H 44587 D-02-255-29E WOLFCAMP GAS | 2018 N/A
Corral Fly 02-01 30-015- PURPLE SAGE; Est. Aug.
State# 34H 44588 M-02-255-29E WOLFCAMP GAS | 2018 N/A
Corral Fly 02-01 30-015- PURPLE SAGE; Est. Aug.
State# 35H 44589 M-02-255-29E WOLFCAMP GAS | 2018 N/A
Corra! Fly 02-01 30-015- PURPLE SAGE; Est. Sept.
State# 36H 44590 M-02-255-29E WOLFCAMP GAS | 2018 N/A

Respectfully,
S~

axy
™ Occidental Petroleum Corporation

Liz Velasco

Permian EOR & Resources Regulatory-Compliance Specialist

P.0. Box 50250, Midland, TX 79710-0250 | office; 432-686-1413 | cell: 432-238-7599




State of New Mexico

Energy, Minerals and Natural Resources Department

Susana Martinez

Governor

Ken McQueen

Cabinet Secretary

Matthias Sayer

Deputy Cabinet Secretary

David R. Catanach, Division Director
Qit Conservation Division

CENTRAL TANK BATTERY

Administrative Order CTB-844

December 26, 2017

OXY USA Inc

Attention: Mr. Robert Wilson

OXY USA Inc (OGRID 16696) is hereby authorized to surface commingle oil production from
the Pierce; Bone Spring, East Pool (Pool code 96473) from the following diversely owned state
leases located in Township 25 South, Range 29 East, Eddy County, New Mexico.

Lease:

Description:

Wells:

Lease:

Description:

Well:

Lease:

Description:

Wells:

Lease:

Description:

Well:

Case No. 15869; Hearing Order R-14528
Lot 1, Lot 2, Lot 3, Lot 4 (N/2 N/2 equivalent) of Section 1, and Lot 1, Lot 2, Lot
3, Lot 4 (N/2 N/2 equivalent) of Section 2, all in Township 25 South, Range 29
East

Corral Fly 02 01 State Well No. 021H
Corral Fly 02 01 State Well No. 022H

API 30-015-44507
API 30-015-44508

Case No. 15870; Hearing Order R-14529
S/2 N/2 of Section 1, and S/2 N/2 of Section 2, all in Township 25 South, Range
29 East

Corral Fly 02 01 State Well No. 023H API 30-015-44509
Case No. 15871; Hearing Order R-14530

N/2 S/2 of Section 1, and N/2 S/2 of Section 2, all in Township 25 South, Range
29 East

Corral Fly 02 01 State Well No. 024H
Corral Fly 02 01 State Well No. 025H

API30-015-44510
API 30-015-44512

Case No. 15870; Hearing Order R-Pending
S/2 SW/4 of Section 1, and S/2 S/2 of Section 2, all in Township 25 South, Range
29 East

Corral Fly 02 01 State Well No. 026H API 30-015-44513

The combined project area for these wells includes Lot 1, Lot 2, Lot 3, Lot 4 (N/2 N/2 equivalent),
S/2 N/2, and S/2 SW/4 of Section 1, and Lot 1, Lot 2, Lot 3, Lot 4 (N/2 N/2 equivalent), S/2 N/2,
and S/2 S/2 of Section 2, all in Township 25 South, Range 29 East, NMPM, Eddy County, New

Mexico.

1220 South St. Francis Drive » Santa Fe, New Mexico 87505
Phone (505) 476-3441 » Fax (505) 476-3462 » www.emnrd.state.nm.us/ocd



Administrative Order CTB-844
OXY USA Inc

December 26, 2017

Page 2 of 2

The commingled oil production from the wells detailed above shall be measured and sold at the
Corral 02 01 Central Tank Battery (CTB), located in Lot 3/Unit C of Section 2, Township 25
South, Range 29 East, NMPM, Eddy County, New Mexico.

Production from the subject wells shall be determined as follows:

It is understood that the test separator and meters are designed to accurately measure production
from the wells with the highest production rate. It is also assumed that all of the oil and gas
production from the wells in this application will display a hyperbolic decline, and will fit the
decline parameters described in Hearing Order R-14299. Wells that are in prior to Range 1 of
decline shall be measured separately. Wells that are in Range 1 of decline shall be measured with
a combination of metering and well testing, and shall be tested at least three times a month. Wells
that are in Range 2 of decline shall be measured with a combination of metering and well testing,
and shall be tested at least twice a month. Wells in Range 3 of decline shall be measured with a
combination of metering and well testing, and shall be tested at least once a month. However,
none of the subject wells have been drilled, and the wells shall be initially measured separately.

OXY USA, Inc. shall provide a Sundry Notice to the Engineering Bureau in Santa Fe when a
production separator is removed.

The allocation meters shall be calibrated quarterly in accordance with Rule 19.15.12.10.C (2)
NMAC.

This approval is subject to like approval from the New Mexico State Land Office before
commencing commingling operations.

Subsequently drilled wells that produce from the subject pool within the project areas approved by
this order may be added to this commingling authority by submittal of a Sundry Notice to the
Engineering Bureau in Santa Fe. For future additions of wells, leases, and pools to this
commingling operation, notice shall only be given to those interest owners in the wells, leases or
pools to be added, in accordance with Division Rule 19.15.12.10 C (4) (g) NMAC.

The operator shall notify the Artesia District office of the Division prior to implementation of the
commingling operations.

DAVID R. CATANACH
Director

DRC/mam

cc: Oil Conservation Division — Artesia
New Mexico State Land Office — Qil, Gas, and Minerals



Cumulative Production

’ ¥
L NAV
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D 4-02-255-29F

30

56,968

Corral Fly 02-01 State# 21H 30-015-44507 ierce Crossing; Bone Spring, East

Corral Fly 02-01 State# 22H 30-015-44508 D 4-02-25S-29E Pierce Crossing; Bone Spring, East 21,428 31 40,290 NA
Corral Fly 02-01 State# 23H 30-015-44509 D 4-02-25S-29E Pierce Crossing; Bone Spring, East 47,632 31 34,475 NA
Corral Fly 02-01 State# 24H 30-015-44510 M-02-255-29E Pierce Crossing; Bone Spring, East 49,521 31 32,064 NA
Corral Fly 02-01 State# 25H 30-015-44512 M-02-255-29E Pierce Crossing; Bone Spring, East 41,983 31 25,029 NA
Corral Fly 02-01 State# 26H 30-015-44513 M-02-25S-29E Pierce Crossing; Bone Spring, East 41,706 31 21,558 NA
Corral Fly 02-01 State# 31H 30-015-44585 D-02-255-29E Purple Sage; Wolfcamp (Gas) NA NA NA NA
Corral Fly 02-01 State# 32H 30-015-44586 D-02-25S5-29E Purple Sage; Wolfcamp (Gas) NA NA NA NA
Corral Fly 02-01 State# 33H 30-015-44587 D-02-25S-29E Purple Sage; Wolfcamp (Gas) NA NA NA NA
Corral Fly 02-01 State# 34H 30-015-44588 M-02-255-29E Purple Sage; Wolfcamp (Gas) NA NA NA NA
Corral Fly 02-01 State# 35H 30-015-44589 M-02-25S-29E Purple Sage; Wolfcamp (Gas) NA NA NA NA
Corral Fly 02-01 State# 36H 30-015-44590 M-02-255-29E Purple Sage; Wolfcamp (Gas) NA NA NA NA

*NA (info not available)






