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Revised March 23, 2017 

RECEIVED: REVIEWER: TYPE: APP NO: 

  ABOVE THIS TABLE FOR OCD DIVISION USE ONLY 

        NEW MEXICO OIL CONSERVATION DIVISION 

- Geological & Engineering Bureau –

  1220 South St. Francis Drive, Santa Fe, NM 87505    

      ADMINISTRATIVE APPLICATION CHECKLIST 
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND 

  REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 

Applicant: SPUR ENERGY PARTNERS, LLC OGRID Number: 328947 

Well Name:  LAKEWOOD FEDERAL #1  

Pool:  N SEVEN RIVERS; GLORIETA-YESO    

API:       30-015-24231

Pool Code:    97565 
SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION 

INDICATED BELOW 

1) TYPE OF APPLICATION: Check those which apply for [A]

A. Location – Spacing Unit – Simultaneous Dedication

 NSL   NSP(PROJECT AREA)   NSP(PRORATION UNIT) SD 

B. Check one only for [ I ] or [ II ]

[ I ] Commingling – Storage – Measurement
DHC  CTB PLC PC OLS OLM 

 [ II ] Injection – Disposal – Pressure Increase – Enhanced Oil Recovery 

 WFX         PMX SWD IPI EOR  PPR 

2) NOTIFICATION REQUIRED TO: Check those which apply.

A. Offset operators or lease holders 

B. Royalty, overriding royalty owners, revenue owners 

C. Application requires published notice 

D. Notification and/or concurrent approval by SLO 

E. Notification and/or concurrent approval by BLM 

F. Surface owner 

G. For all of the above, proof of notification or publication is attached, and/or, 

H. No notice required 

3) CERTIFICATION: I hereby certify that the information submitted with this application for

administrative approval is accurate and complete to the best of my knowledge. I also

understand that no action will be taken on this application until the required information and

notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity. 

Print or Type Name 

Date 

   Phone Number 

Signature    e-mail Address

FOR OCD ONLY 

Notice Complete 

Application 

Content 

Complete 

07/17/2019 MAM CTB pMAM1919853992

CTB-905

cory
Typewriter
Cory Walk

cory
Typewriter
cory@permitswest.com

cory
Typewriter
505-466-8120
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Typewriter
7/12/2019
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Typewriter
x

cory
Typewriter
x

cory
Typewriter
x



 District I 
1625 N. French Drive, Hobbs, NM 88240 

District II 
811 S. First St., Artesia, NM  88210 

District III 
1000 Rio Brazos Road, Aztec, NM 87410 

District IV 
1220 S. St Francis Dr, Santa Fe, NM 

87505 

State of New Mexico Form C-107-B 

Energy, Minerals and Natural Resources Department Revised August 1, 2011 

OIL CONSERVATION DIVISION 
1220 S. St Francis Drive 

Santa Fe, New Mexico  87505 

 

 
Submit the original 

application to the Santa Fe 

office with one copy to the 

appropriate District Office. 

 

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP) 
OPERATOR NAME: SPUR ENERGY PARTNERS, LLC 

OPERATOR ADDRESS: 920 MEMORIAL CITY WAY SUITE 1000 HOUSTON TX 77024 

APPLICATION TYPE: 

 Pool Commingling     Lease Commingling     Pool and Lease Commingling     Off-Lease Storage and Measurement (Only if not Surface Commingled) 

LEASE TYPE:             Fee             State             Federal 

Is this an Amendment to existing Order?   Yes   No    If “Yes”, please include the appropriate Order No. _____________________ 

Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling         
Yes     No 

(A) POOL COMMINGLING 
Please attach sheets with the following information 

  Value of Non-

Commingled 

Production 

(1) Pool Names and Codes 
Gravities / BTU of 
Non-Commingled 

Production 

Calculated Gravities / 
BTU of Commingled 

Production 

 
Calculated Value of 
Commingled 

Production 

Volumes 

      

      

      

      

      

(2)     Are any wells producing at top allowables?   Yes     No 

(3)     Has all interest owners been notified by certified mail of the proposed commingling?         Yes     No.    

(4)     Measurement type:     Metering      Other (Specify)  

(5)     Will commingling decrease the value of production?     Yes     No   If  “yes”, describe why commingling should be approved 

 

 

(B) LEASE COMMINGLING 
Please attach sheets with the following information 

(1)     Pool Name and Code.    N SEVEN RIVERS; GLORIETA-YESO   

(2)     Is all production from same source of supply?     Yes     No 

(3)   Has all interest owners been notified by certified mail of the proposed commingling?               Yes     No 

(4)   Measurement type:     Metering      Other (Specify) 

 

 

(C) POOL and LEASE COMMINGLING 
Please attach sheets with the following information 

(1)     Complete Sections A and E. 

 

(D) OFF-LEASE STORAGE and MEASUREMENT 
Please attached sheets with the following information 

(1)     Is all production from same source of supply?     Yes     No 

(2)     Include proof of notice to all interest owners. 

 

(E) ADDITIONAL INFORMATION (for all application types) 
Please attach sheets with the following information 

(1)     A schematic diagram of facility, including legal location. 

(2)     A plat with lease boundaries showing all well and facility locations.  Include lease numbers if Federal or State lands are involved. 

(3)     Lease Names, Lease and Well Numbers, and API Numbers. 

 

I hereby certify that the information above is true and complete to the best of my knowledge and belief. 
 

SIGNATURE:____________________________________ TITLE:___Agent__________________________ DATE:___July 12, 2019__ 

 
TYPE OR PRINT NAME______Cory Walk_______________________________________________     TELEPHONE NO.:__(505) 466-8120______ 

 

E-MAIL ADDRESS:______cory@permitswest.com______________________________________________________________ 
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APPLICATION FOR SURFACE COMMINGLING,  OFFLEASE MEASUREMENT, AND  OFFLEASE ROYALTY FREE 

BENEFICIAL USE AT A COMMON CENTRAL TANK BATTERY 

Percussion Petroleum, LLC is requesting approval to Surface Commingle the production from the following 

wells at a common central tank battery located on the Huber 3 Federal 3 Facility and #03H well location: 

NM Lse # Completion API# Pool Code BLM Royalty Rate 

NMNM14758 Huber 3 Federal 03H 3001538163 97565 12.5% 

Huber 3 Federal 04H 3001539022 

Huber 3 Federal 05H 3001539177 

Huber 3 Federal 06H 3001539765 

Huber 3 Federal 07H 3001544706 

Huber 3 Federal 08H 3001544707 

NMNM31200 Lakewood Federal 1 3001524231 97565 12.5% Sch B Competitive 

 

The Huber 3 Federal 03H, 04H, 05H, 06H, 07H and 08H will require Surface Commingling for gas sales. 

The Huber 3 Federal 03H, 04H, 07H and 08H will require Surface Commingling for oil storage and sales. 

The Lakewood Federal 1 will require Surface Commingling, Offlease Measurement, storage and sales of 

oil and gas as well as Offlease Royalty Free Beneficial Use. 

Please see the attached Process Description, Lease Plat, Flow Diagram, Allocation Methodology, and Site 

Facility Diagram. 

OVERVIEW 

The Lakewood Federal 1 well API# 3001524231 NMNM31200 is currently an idle well with an approved 

Shut-In Status.  Percussion Petroleum, LLC is proposing to re-activate the well due to nearby drilling 

activity in the area in an attempt to establish economic productivity.  There currently are no production 

facilities or sales connection for this well’s production if the well can be restored to a producing condition.  

To minimize the required capital investment and maximize the opportunity to establish economic 

production from this well, is it proposed that this well’s production be commingled with the production 

at the nearby Huber 3 Federal Facility.  All of the wells are producing from the same formation N Seven 

Rivers – Glorieta Pool Code 97565.  

The Huber 3 Federal Lease NMNM14758 currently has two (2) active tank battery facilities handling the 

production for six(6) wells.  The Huber 3 Federal 3 Facility NMNM14758 currently handles the full 

wellstream production from four(4) Federal wells: 

Huber 3 Federal 03H API#3001538163 

Huber 3 Federal 04H API#3001539022 

Huber 3 Federal 07H API#3001544706 

Huber 3 Federal 08H API#3001544707 

The Huber 3 Federal 3 Facility also handles the gas production from the Huber 3 Federal 5 Facility 

associated with two(2) Federal wells: 

Huber 3 Federal 05H API#3001539177 

Huber 3 Federal 06H API#3001539765 

The attached Lease Plat shows the physical relationship of the wells, facilities, flowlines, and 

interconnections associated with the Lakewood Federal and Huber 3 Federal leases.  
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PROCESS  DESCRIPTION  AND  ALLOCATION  METHODOLOGY 

The full wellstream production from the Lakewood Federal 1 well will flow to the Huber 3 Federal 3 Facility 

along with the full wellstream production from the Huber 3 Federal 03H, 04H, 07H, and 08H wells and 

only the gas production from the Huber 3 Federal 5 Facility after separation from the Huber Federal 05H 

and 06H wells.  The Lakewood Federal 1 well produces from the NMNM31200 lease that currently has a 

Schedule B 12.5% royalty burden.   All the Huber 3 Federal wells produce from the NMNM14758 lease 

that has a 12.5% royalty burden. 

The full wellstream production from the Lakewood Federal 1 and Huber 3 Federal 03H, 04H, 07H, and 08H 

wells will be processed at the Huber 3 Federal 3 Facility through a well header system consisting of 

three(3) horizontal free-water knockouts all equipped with oil, gas, and water meters and a dedicated test 

separator that is also equipped with oil, gas, and water meters.  The commingled oil production will flow 

to two(2) heater treaters that will further remove any residual water or sediments to allow the oil to 

become a saleable product. There is separate oil and water storage for all commingled liquids.  The oil, 

gas, and water production will be proratedly allocated to each individual well based on metered well test 

rates. 

The attached Flow Diagram will provide information on the flow, measurement, storage, and disposition 

of oil, gas, and water production from all wells. 

The attached Oil, Gas, and Water Production Volume Allocation Example will provide information on the 

proposed well test allocation methodology for all wells. 

The attached Lease Use Volume Allocation Example will provide information on the proposed well test 

allocation methodology for fuel gas for all wells.  

GAS 

The Lakewood Federal 1 and the Huber 3 Federal 03H and 04H wells will produce to a header system that 

will allow the wells to be separated through a horizontal free-water knockout and dedicated test separator 

all equipped with oil, gas, and water meters.  The Huber 07H and 08H will each produce to a dedicated 

horizontal free-water knockout that are both equipped with oil, gas, and water meters.  The gas 

production from the Huber 3 Federal 5 Facility 05H and 06H wells are both individually metered prior to 

leaving the facility and being commingled with the gas produced at the Huber 3 Federal 3 Facility after 

separation and measurement.  The commingled production from all wells will then flow through a gas 

engine compressor to facilitate gas sales at a common Facility Measurement Point to DCP through sales 

meter #724979.  All of the gas production and sales will be proratedly based on metered welltests for 

each individual well that will be updated monthly or more frequently to reflect any change in an individual 

well’s productivity.   

COMMINGLED LIQUIDS 

Water Production - As noted above, the Lakewood Federal 1 and Huber 3 Federal 03H, 04H, 07H, and 08H 

wells will be processed at the Huber 3 Federal 3 Facility through a well header system that allows the 

production to be separated, metered, and tested for each individual well.  All separated liquids are 

collected on location and stored in sealed tanks.  After separation and metering, the produced water is 

stored in four(4) separate produced water tanks that is either metered and pumped or is transported via 

truck to Percussion Petroleums’ Dagger Draw Saltwater Disposal System for injection into one of four 

permitted disposal wells.  The total produced water will be allocated back to each producing well on a 
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prorated basis using metered welltests for each individual well that will be updated monthly or more 

frequently to reflect any change in an individual well’s productivity. 

Oil Production - After separation and metering, the produced oil from each well is then commingled and 

is directed to one of two heater treaters to obtain a saleable oil product that is then stored in common oil 

stock tanks.  The commingled oil will then be sold from the sealed and strapped oil storage tanks via truck 

or thru a truck-LACT unit.  There are two(2) Oil Facility Measurement Points (FMP) associated with this 

facility.  FMP#1 is a truck-LACT unit and FMP#2 is a common oil load line for gauged, oil truck sales for the 

commingled oil.  The oil sold through either Oil FMP#1 or FMP#2 will be allocated back to each producing 

well on a prorated basis using metered welltests for each individual well that will be updated monthly or 

more frequently to reflect any change in an individual well’s productivity. 

FUEL GAS 

The Huber 3 Federal 3 Facility currently has two(2) active heater treaters downstream of the initial 

production separation point operating to treat the produced oil to obtain a saleable oil product.  The 

estimated fuel gas usage for each heater treater is 10 Mcfd and the gas engine compressor is 25 Mcfd 

based on the engineering formulas provided on Pg 2 of the Site Facility Diagram.  The amount of Lease 

Use will be allocated back to each producing well on a prorated basis using each individual well’s oil well 

test rate or gas well test rate as appropriate.   Offlease Royalty-Free Beneficial Lease Use for the allocated 

fuel assigned to the Lakewood Federal 1 well is requested.    

TEMPORARY OPERATING PROCEDURES 

Percussion Petroleum recognizes that the Lakewood Federal 1 NMNM31200 lease has a Step-Scale, 

Schedule B Competitive Royalty Burden that is subject to change per the producing capability of the well.  

To insure the proper Federal Royalty is paid for any production recovered from the Lakewood Federal 1 

as a result of re-operating this well and commingling it with the Huber 3 Federal lease, Percussion 

Petroleum will monitor the allocated production from the well on a 3 month, quarterly basis for a period 

of 12 months after initial production is re-established in the well.  If the average production from the well 

over the most recent 3 month, quarterly period exceeds 50 BOPD and/or 5000 MCFD (calculated 

separately), a re-evaluation will occur at that time to determine how the ongoing production from the 

Lakewood Federal 1 will be managed.  Percussion Petroleum agrees to communicate the well tests, 

monthy production, and calculated 3 month quarterly average oil and gas production rates to the BLM 

Carlsbad Field Office on a quarterly basis via Sundry Notice – Subsequent Report after production is re-

established.  Percussion also agrees to conduct frequent welltests on the Lakewood Federal 1 as part of 

an effort to accurately monitor the well’s performance during the 12 month temporary evaluation 

timeperiod. 
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