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Garcia, John A, EMNRD

From: Garcia, John A, EMNRD
Sent: Wednesday, March 18, 2020 3:44 PM
To: ‘Deana M. Bennett'
Cc: ‘Kaitlyn A. Luck’; Simmons, Kurt, EMNRD; Lowe, Leonard, EMNRD; Cox, Scott, EMNRD
Subject: Protest of Marathon NSL Applications - Shake-N-Bake
Attachments: Shake N Bake Protest.pdf
Deana,
Applicant OGRID WELL NAME POOL

Marathon Oll Permlan, LLC 372098 Shake-N-Bake 34 WXY Fed Com 1H | Purple Sage; Wolfcamp
Marathon Oll Permlan, LLC 372088 Shake-M-Bake 34 WXY Fed Com 2H | Purple Sage; ‘Wolfcamp
Marathon Oll Permlan, LLC 372098 Shake-N-Bake 34 WXY Fed Com 3H | Purple Sage; Wolfeamp
Marathon Oll Permlan, LLC 372098 Shake-N-Bake 34 ‘WD Fed Com 4H | Purple Sage; Wolfcamp
Marathon Oll Permlan, LLC 372098 Shake-N-Bake 34 WD Fed Com SH | Purple Sage; Wolfcamp
Marathon Oll Permlan, LLC 372098 Shake-N-Bake 34 WD Fed Com 6H | Purple Sage; Wolfcamp

The OCD was notified that MRC Permian Company and Matador Production Company have protested
your applications for approval of a Non Standard Location of the above subject wells. This party have

been identified as an affected person for their specific locations.

Therefore, you are being notified that if Marathon Oil Permian, LLC wishes for these applications to be
considered, it must either go to hearing or may be reviewed administratively if the protest is withdrawn as a
result of a negotiated resolution with this party.

The NSL application will be retained by OCD, but suspended from further administrative review.
Please contact the OCD once a decision regarding this application is determined within the next 30 days

03/18/20, Noticed date
04/17/20, 30 day ends

Protestant contact information:

Kaitlyn Luck
E-mail: kaluck@hollandhart.com

Thank you,

John Garcia

Petroleum Specialist

Oil Conservation Division
1220 South St. Francis Drive
Santa Fe, New Mexico 87505
505-476-3441






Garcia, John A, EMNRD

From: Kaitlyn A. Luck <KALuck@hollandhart.com>

Sent: Wednesday, March 18, 2020 10:32 AM

To: Engineer, OCD, EMNRD; Lowe, Leonard, EMNRD

Cc: Adam Rankin; Michael Feldewert; 'Deana M. Bennett'

Subject: [EXT] Protest of Marathon Oil Permian's NSL Applications for the Shake-N-Bake 34 WXY Fed Com #
1H-#3H wells & Shake-N-Bake 34 WD Fed Com #4H-#6H wells, Sections 27 & 34, T22S, R28E, Eddy
County, NM

Attachments: Protested NSL Applications - Marathon's Shake-N-Bake wells.pdf

OCD:

Please be advised that MRC Permian Company and Matador Production Company protest the
following administrative applications filed by Marathon Oil Permian LLC for approval of unorthodox
well locations:

e Shake-N-Bake 34 WXY Fed Com #1H, #2H, #3H wells, Sections 27 & 34, T22S, R28E,
NMPM, Eddy County, NM

e Shake-N-Bake 34 WD Fed Com #4H, #5H, #6H wells, Sections 27 & 34, T22S, R28E,
NMPM, Eddy County, NM

Copies of the NSL applications and notice letters are attached. If you have any questions, please let
us know. We appreciate your time.

Thanks,

Kaitlyn

Kaitlyn A. Luck

Associate, Holland & Hart LLP

110 N. Guadalupe Street, Suite 1, Santa Fe, New Mexico 87501
T 505.954.7286 F 505.819.5579

HOLLAND&HART N

CONFIDENTIALITY NOTICE: This message is confidential and may be privileged. If you believe that this email has been sent to you in error, please reply to the
sender that you received the message in error; then please delete this e-mail.



Karlene Schuman

Modrall Sperling Roehl Harris & Sisk P.A.
500 Fourth Street, Suite 1000
Albuquerque, NM 87102
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Foran Oil Company

One Lincoln Center

5400 LBJ Freeway, Suite 1500
Dallas, TX 75240
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MODRALL SPERLING
March 2, 2020

L AWYERS

VIA CERTIFIED MAIL

RETURN RECEIPT REQUESTED
TO AFFECTED PARTIES

Re: Application of Marathon Oil Permian LLC for administrative
approval of unorthodox well location for its Shake-N-Bake 34 WXY Fed
Com 1H well, located in the W/2 of Sections 34 and 27, Township 22 South,
Range 28 East, N.M.P.M., Eddy County, New Mexico.

Re: Application of Marathon Oil Permian LLC for administrative
approval of unorthodox well location for its Shake-N-Bake 34 WXY Fed
Com 2H well, located in the W/2 of Sections 34 and 27, Township 22 South,
Range 28 East, N.M.P.M., Eddy County, New Mexico.

Re: Application of Marathon Oil Permian LLC for administrative
approval of unorthodox well location for its Shake-N-Bake 34 WXY Fed
Com 3H well, located in the W/2 of Sections 34 and 27, Township 22 South,
Range 28 East, N.M.P.M., Eddy County, New Mexico.

Re: Application of Marathon Oil Permian LLC for administrative
approval of unorthodox well location for its Shake-N-Bake 34 WD Fed
Com 4H well, located in the W/2 of Sections 34 and 27, Township 22 South,
Range 28 East, N.M.P.M., Eddy County, New Mexico.

Re: Application of Marathon Oil Permian LLC for administrative
approval of unorthodox well location for its Shake-N-Bake 34 WD Fed
Com 5H well, located in the W/2 of Sections 34 and 27, Township 22 South,
Range 28 East, N.M.P.M., Eddy County, New Mexico.

Re: Application of Marathon Oil Permian LLC for administrative
approval of unorthodox well location for its Shake-N-Bake 34 WD Fed
Com 6H well, located in the W/2 of Sections 34 and 27, Township 22 South,
Range 28 East, N.M.P.M., Eddy County, New Mexico.

Ladies and Gentlemen:

Enclosed in the notice are copies of the above referenced applications
filed with the New Mexico Conservation Division on this date. Any objections
that you have to this application must be filed in writing with the New Mexico
Oil Conservation Division, 1220 South St. Francis Drive, Santa Fe, New

MAR 0 5 2020

Deana M. Bennett
505.848.1834
dmb@modrall.com

Modrall Sperling
Roehl Harris & Sisk P.A.

500 Fourth Street NW
Suite 1000
Albuguerque,

New Mexico 87102

PO Box 2168
Albuquergue,
New Mexico 87103-2168

Tel: 505.848.1800
www.modrall.com



Mexico 87505, within twenty (20) days from the date the Division receives the
above referenced application may be administratively approved by the
Division.

If you have any questions concerning this application, please contact:

Jeffrey Broussard

Land Professional

Marathon Oil Permian LLC
713.296.3159 (Office)
jbroussard 1 @marathonoil.com

If you have no objection to this application, please sign the waiver as
indicated below and return the original. Your assistance and cooperation in this

matter are appreciated.
ﬁt

eana M B
Attorney for Marathon Oil
Permian LLC

Sincerely,



WAIVER

hereby waives objection to the above
referenced Application for an Unorthodox Location for the Shake-N-Bake 34
WXY Fed Com 1H well, located in the W/2 of Sections 34 and 27, Township 22
South, Range 28 East, N.M.P.M., Eddy County, New Mexico.

Dated:

Signature

hereby waives objection to the above
referenced Application for an Unorthodox Location for the Shake-N-Bake 34
WXY Fed Com 2H well, located in the W/2 of Sections 34 and 27, Township 22
South, Range 28 East, N\M.P.M., Eddy County, New Mexico.

Dated: i

hereby waives objection to the above
referenced Application for an Unorthodox Location for the Shake-N-Bake 34
WXY Fed Com 3H well, located in the W/2 of Sections 34 and 27, Township 22
South, Range 28 East, N\M.P.M., Eddy County, New Mexico.

Dated:

Signature

hereby waives objection to the above
referenced Application for an Unorthodox Location for the Shake-N-Bake 34
WD Fed Com 4H well, located in the W/2 of Sections 34 and 27, Township 22
South, Range 28 East, N.M.P.M., Eddy County, New Mexico.

Dated:

Signature



hereby waives objection to the above
referenced Application for an Unorthodox Location for the Shake-N-Bake 34
WD Fed Com 5H well, located in the W/2 of Sections 34 and 27, Township 22
South, Range 28 East, N.M.P.M., Eddy County, New Mexico.

Dated:

hereby waives objection to the above
referenced Application for an Unorthodox Location for the Shake-N-Bake 34
WD Fed Com 6H well, located in the W/2 of Sections 34 and 27, Township 22
South, Range 28 East, N.M.P.M., Eddy County, New Mexico.

Dated:

Signature



Revised March 23, 2017

RECEIVED: REVIEWER: TYPE: APP NO:

ABOVE THIS TABLE FOR OCD DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Geological & Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLISTIS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Applica ni: Marathon Oil Permian LLC OGR|D Number: 372098
Well Name: Shake-N-Bake 34 WD Fed Com 6H API: Pending
Pool: Pumle Sage; Woifcamp Pool Code: 98220

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for [A]
A. Location — Spacing Unit — Simultaneous Dedication

[EINSL 1 NSP rosect areay CINSPgroranonunn  L1SD

B. Checkoneonlyfor[l]or[li]
[ 1] Commingling — Storage —~ Measurement
Opovc e Opic Opc Cots  [Llowm
[ 1 ] Injection - Disposal - Pressure Increase — Enhanced Oil Recovery
CIWrX [JPMX [JSwD [k [JEOR  [IPPR

FOR OCD ONLY

2) NOTIFICATION REQUIRED TO: Check those which apply. D .

A.[l Offset operators or lease holders Notice Complete

B. Royalty, overriding royalty owners, revenue owners Application
Application requires published nofice
Nofification and/or concumrent approval by SLO
Notification and/or concurrent approval by BLM
Surface owner
For all of the above, proof of notification or publication is attached, and/or,
No notice required

Content
Complete

IEQMMUQO
OmCImC]

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also
understand that no action will be taken on this application until the required information and
notifications are submitted to the Division.

Note; Statement must be completed by an individual with managerial and/or supervisory capacily.

March 2, 2020

Deana M. Bennett Date

Print or Type Name
505-848-1800

lp /K/ M R
M—’ { deana.bennett@modrall.com

Signature e-mail Address




M

MODRALL SPERLING

LAWYERS

March 2, 2020

Adrienne Sandoval, Director

Qil Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources
1220 South Saint Francis Drive
Santa Fe, New Mexico 87505

Re: Application of Marathon Oil Permian LLC for administrative
approval of unorthodox well location for its Shake-N-Bake 34 WD Fed Com
6H well, located in the W/2 of Sections 34 and 27, Township 22 South, Range
28 East, N.M.P.M., Eddy County, New Mexico.

Dear Director Sandoval:;

Marathon Qil Permian LLC (“Marathon™), OGRID Number 372098, is
seeking administrative approval of an unorthodox well location (“NSL”) for the
Shake-N-Bake 34 WD Fed Com 6H well, (the “Well™) to be completed within
the Purple Sage; Wolfcamp (Gas) Pool (Pool Code 98220) underlying the W/2 of
Sections 34 and 27, Township 22 South, Range 28 East, N.M.P.M., Eddy County,
New Mexico. A C-102 for the Well is attached as Exhibit A. This is a horizontal
well that will be drilled as follows:

*  First Take Point: 100’ from the South line and 2,178’ from the West line
of Section 34;

e Last Take Point: 100’ from the North line and 2,178’ from the West line
of Section 27.

Marathon has included as Exhibit B a Ietter explaining why this application
is needed. This well will produce from the Purple Sage Wolfcamp Pool (Pool Code
98220). There are special pool rules for this pool under Order No. R-14262, that
establish 330" foot setback requirements. The completed interval for the proposed
well is closer than 330° from the boundary of the spacing unit.

The unorthodox location will encroach towards the (1) SW/4 of Section 22
Township 22 South, Range 28 East; and (2) the NW/4 of Section 3, Township
23 South, Range 28 East.

Deana M. Bennett
505.848.1834
dmb@modrail.com

Modrall Sperling
Roehl Harris & Sisk P.A.

500 Fourth Street NW
Suite 1000
Albuquerque,

New Mexico 87102

PO Box 2168
Albuquerque,
New Mexico 87103-2168

Tel: 505.848.1800
www.modrall.com



Marathon is providing notice to the working interest owners in the (1) SW/4 of
Section 22 Township 22 South, Range 28 East; and (2) the NW/4 of Section 3,
Township 23 South, Range 28 East. Marathon is also providing notice to the
Bureau of Land Management as the owner of the mineral estate with respect to
offsetting areas. Marathon also provides a midiand map of this area, attached as
Exhibit C. Proof of mailing, along with a copy of the notice letter sent to affected

parties, is attached hereto as Exhibit D.
Your attention to this matter is appreciated.

Sincerely,

2

{1
[} ) “ j
hitive M Rogneth

Deana M. Bennett
Attorney for Marathon Oil
Permian LLC



Dislriect 1 H R0 -
1625 N, Freuch Dr., Hobbs, NM 88240 State OchW MeXIco . Form C-102
Plimn'ec: (.‘;75)393-6I6I Fax: (575) 303-0720 Energy, Minerals & Natural Resources Department Revised August 1, 2011
= ; Submit one copy to appropriate

811'S_First S1., Ariesin, NM 88210
Phone: (Is75) 'I4H-IZBI!nan: (575) 7148-9720 OIL CONSERVATION DIVISION District Office
1000 Rio Brazos Road, Aziec, NMB7410 ] 220 SOUth St' Fran("is Dr'
Phone: (505) 334-6178 Fax: (505) 334-6170

e 00 (505) Santa Fe, NM 87505 [J AMENDED REPORT

1220 8. S1, Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

YAPI Number 2 pool Codc 3 Panl Name
98220 PURPLE SAGE; WOLFCAMP (GAS)
* Property Code * Property Name S Well Number
SHAKE-N-BAKE 34 WD FED COM 6H
7OGRID No. ® Operator Name ® Elevation
372098 MARATHON OIL PERMIAN LLC 3038’
» Surface Location
UL or lot no, Section | Township Range Lot Idn Fect from the Nortl/South line Fect from the Enst/\Vest linc County
M 34 228 28E 180 SOUTH 1254 WEST EDDY
n Bottom Hole Location If Different From Surface
UL or Iot no. Scction | Township Range Lot Idn Feet from the North/South line Feet from (he Enst/Wesi linc County
C 27 228 28E 100 NORTH 2178 WEST EDDY
2 Dedicated Acres | Joint or Infill | Consolidation Code | Order No.
640.0

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.

”OPERATOR CERTIFICATION

620852.79" / Y: 493505.38'
X: 821045.85' / Y: 486231.32' [

[
sle | | . ool J fl:l‘ &_ ‘ i A 1hereby centify that the information contained hervin is true and compleie
% g H I : : Il § § .I to the best of my lnwowledge and beligf, amd that this organization either
,E;, g | | E E ‘ ; ] E 8 | | owns aworking interest or unfeased mineral intevest in the lmd including
_g. ﬁ @ B F l 1 | 5" . ] T i - the proposed bottom hole Jocation or has a right to drill this well at this
¢ = D .l i ‘ LAST ‘mug FO}NTIB'DTTOM HOLE LCCATION || Tocation pursuant to a comtract with an owaer of such a mineral or working
- 4 I - : 100 ;:”6 213385: g;LiifﬂEglequ 27 HI interest, or 1o a voluntary pooling agreement or a compilsory pooling
' X:620478.25'/ Y:408706.15" onder henstofore ensered by the division.
! | LAT:32.37075238N / LON:104.07608427W
Ik El | NAD 27, SPCS NM EAST
i gl I'BHL: - | X:579298,16' / Y:498646,26"
| 4 I i B i | LAT:32.370683200N / LON:104.07649670W Signeture Date
| o i ¥ T x
| ZlZ . KICK OFF POINT | FIRST TAKE POINT
| = ele | F = - P - 100" FSL 2178’ FWL, SECTION 34
| El& | § 5ls NAD 83, SPCS NM EAST Printed Name
| ala I | 5% X:620555.00' / Y:488327.15
| 8 I ©o|B LAT:32.34222186N / LON:104.07682822W
‘ , | B NAD 27, SPCS NM EAST
| ‘ uio | X:579372.64' / Y:488267.51' E-mail Address
i ol P 8le LAT:32,34210136N / LON:104.07632075W
1 ENENER o, /N L, ll SURFACE HOLE LOCATION 1
j o[ [E ] 10 rst 1264w scrion 3 || "SURVEYOR CERTIFICATION
l el -4 4 | X:610628.50' / Y-:466399.29' I hereby certify that the well location shown on this
. . - = =T LAT:32.34242621N / LON:104.07882214W
] i | @ i Zl& | NAD 27, SPCS NM EAST plat was plotted from field notes af actual surveys
, | as ! Foale X:578447.24' / Y:486339,66" -
i | z|z ] F g {é | LAT:32.34230576N / LON:104.07832555W | || tmade by me or under my supervision, and that the
Loal- _my - T
| E E i s l \ i ﬁggﬂaglt ;P%C;R’?&Né\g$ same is irighand correct to the best of my belief.
i H
1 a8 i g KOP/ A | |A-x: 818378.75'1 v 488208.65'
i o] =i - — i S - i B - X: 618326.09'/ Y: 493400.63'
| 258 ' =1"| FIRST TAKE | | |c-x:618209.88' 1 v: 408789.10"
[ 2 [ : ! ! |o-x:620058.14' / Y: 498608.91'
] ) § | E-X:
T F

'} -{489'| T225| R28E |

be !
»n
w
0
8
@
1]

| - - —
| CORNER COORDINATES
f NAD 27, SPCS NM EAST
- = |A- X: 677196.42' / Y: 4808149.04'
| X: 677142.89° / Y: 493430.79'
§77117.79' 1 Y: 408729.23"

SECTION 3

|
SHEET1 OF 3
JOB No. R4030_002_C
REV 0 JCS 11/18/2019

B-

t C-X:

| D - X: 579778.04' / Y: 488750.01" 2

1 E - X: 678770.66' / Y: 403446.61' || Tarifieate Nomber <
F - X:

570863.68' / Y: 488171.68' ’;’é“

Distances/areas relative to NAD 83 Combined Scale Factor: 0.99977431 Convergence: 00°08'50.610012"

EXHIBIT

tabbles’
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VICINITY MAP

18 7 18 15 14 19 | L 17
|
W e
20 21 = 2 23 EJ s 19 20
19 % l ] g g
20
30 249 23 al 26 2% AD
a1 x L =t | % ® | 81 =
- [SHAKE-N-BAKE 34 WD FED T228 R28E! R29E N
=|COM 6H o S e PR TR TS s e e =
MARATHON OIL PERMIAN LLC / -ﬁ T23S R28E| T238 R2SE
e % 2 1 8 5
4 s 4 & '
Ju— gt § 2
s ) 10 i ﬁ
18 17 16 18 " 13 1 e
- |
1 20 21 2 23 24 10 20
SEC. 26 TWP. 22-8 RGE. 28-E "
SURVEY: N.MP.M. ESEE
COUNTY: EDDY
OPERATOR; MARATHON OIL PERMIAN LLC
DESCRIPTION: 233' FSL & 1272' FWL eBua,
ELEVATION: 3090' L
LEASE: TROJAN HORSE 35 WB FED COM (
U.8.G.S. TOPOGRAPHIC MAP: LOVING, NM.
Q‘ﬂim.\”’
= AFFECTED TRACT SHEET 3 OF
PREPARED BY:
RESOUARED GLOBAL, LLC
=H SU 308 mmmw LATI201

JOB Ko, R3UTH_008_0



MNY
MarathonOil

Billy Moore
Reservoir Engineer

Marathon OQil Permian LLC
5555 San Felipe Street
Houston, TX 77056
713.296.1883
bsmoore@marathonoil.com

Adrienne Sandoval

Director - NMOCD

1220 South Saint Francis Drive
Santa Fe, NM 87505

Re: Non-Standard Location Application
Shake-N-Bake 34 WD Fed Com 6H
Eddy County, New Mexico

Dear Ms. Sandoval,

Marathon Oil Permian LLC respectfully requests administrative approval of the non-standard location for
the Shake-N-Bake 34 WD Fed Com 6H weil, 1o be driiied in Purpie Sage; Wolifcamp (Gas) pool {98220).
Marathon plans for this well to have a first take point at 100' FSL and 2,178' FWL of Section 34, and last
take point at 100' FNL and 2,178' FWL of Section 27, which is closer to the unit line than aliowed under
the subject field rules. Marathon requests this non-standard location because the placement conforms to
the first and last take points of the other wells in the section. This spacing best fits into the spacing for the
other wells in the development plan of the entire section and we believe that it will result in the greatest
recovery of reserves.

Thank you for your consideration. Should you have any questions please contact me at {713) 296-1883.

Sincerely,

iy 3. Nt

Billy Moore
Reservoir Engineer
Permian Asset

EXHIBIT
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M

MODRALL SPERLING

L AWYERS

March 2, 2020

VIA CERTIFIED MAIL

RETURN RECEIPT REQUESTED

TO AFFECTED PARTIES

Re: Application of Marathon Oil Permian LLC for administrative
approval of unorthodox well location for its Shake-N-Bake 34 WXY Fed
Com 1H well, located in the W/2 of Sections 34 and 27, Township 22 South,
Range 28 East, N.NM.P.M., Eddy County, New Mexico.

Re: Application of Marathon Oil Permian LLC for administrative
approval of unorthodox well location for its Shake-N-Bake 34 WXY Fed
Com 2H well, located in the W/2 of Sections 34 and 27, Township 22 South,
Range 28 East, N.M.P.M., Eddy County, New Mexico. ]

Re: Application of Marathon Oil Permian LLC for administrative
approval of unorthodox well location for its Shake-N-Bake 34 WXY Fed
Com 3H well, located in the W/2 of Sections 34 and 27, Township 22 South,
Range 28 East, N.M.P.M., Eddy County, New Mexico.

Re: Application of Marathon Oil Permian LLC for administrative
approval of unorthodox well location for its Shake-N-Bake 34 WD Fed
Com 4H well, located in the W/2 of Sections 34 and 27, Township 22 South,
Range 28 East, N.M.P.M., Eddy County, New Mexico.

Re: Application of Marathon Oil Permian LLC for administrative
approval of unorthodox well location for its Shake-N-Bake 34 WD Fed
Com 5H well, located in the W/2 of Sections 34 and 27, Township 22 South,
Range 28 East, N.M.P.M., Eddy County, New Mexico.

Re: Application of Marathon Oil Permian LLC for administrative
approval of unorthodox well location for its Shake-N-Bake 34 WD Fed
Com 6H well, located in the W/2 of Sections 34 and 27, Township 22 South,
Range 28 East, N.M.P.M., Eddy County, New Mexico.

Ladies and Gentlemen:

Enclosed in the notice are copies of the above referenced applications
filed with the New Mexico Conservation Division on this date. Any objections
that you have to this application must be filed in writing with the New Mexico
Oil Conservation Division, 1220 South St. Esiagi e a_Fe, New

" EXHIBIT
D

Deana M. Bennett
505.848.1834
dmb@modrall.com

Modrall Sperling
Roehl Harris & Sisk P.A.

500 Fourth Street NW
Suite 1000
Albuquerque,

New Mexico 87102

PO Box 2168
Albuguerque,
New Mexico 87103-2168

Tel: 505.848.1800
www.modrall.com



Mexico 87505, within twenty (20) days from the date the Division receives the
above referenced application may be administratively approved by the
Division.

If you have any questions concerning this application, please contact:

Jeffrey Broussard

Land Professional

Marathon Oil Permian LLC
713.296.3159 (Office)
ibroussard1 (@marathonoil.com

If you have no objection to this application, please sign the waiver as
indicated below and return the original. Your assistance and cooperation in this
matter are appreciated.

Sincerely,

Deana M. Bennett
Attorney for Marathon Oil
Permian LLC



WAIVER

hereby waives objection to the above
referenced Application for an Unorthodox Location for the Shake-N-Bake 34
WXY Fed Com 1H well, located in the W/2 of Sections 34 and 27, Township 22
South, Range 28 East, N.M.P.M., Eddy County, New Mexico.

Dated:

Signature

hereby waives objection to the above
referenced Application for an Unorthodox Location for the Shake-N-Bake 34
WXY Fed Com 2H well, Jocated in the W/2 of Sections 34 and 27, Township 22
South, Range 28 East, N.M.P.M., Eddy County, New Mexico.

Dated:

hereby waives objection to the above
referenced Application for an Unorthodox Location for the Shake-N-Bake 34
WXY Fed Com 3H well, located in the W/2 of Sections 34 and 27, Township 22
South, Range 28 East, N.M.P.M., Eddy County, New Mexico.

Dated:

Signature

hereby waives objection to the above
referenced Application for an Unorthodox Location for the Shake-N-Bake 34
WD Fed Com 4H well, located in the W/2 of Sections 34 and 27, Township 22
South, Range 28 East, N.M.P.M., Eddy County, New Mexico.

Dated:

Signature



hereby waives objection to the above
referenced Application for an Unorthodox Location for the Shake-N-Bake 34
WD Fed Com 5H well, located in the W/2 of Sections 34 and 27, Township 22
South, Range 28 East, N.M.P.M., Eddy County, New Mexico.

Dated:

hereby waives objection to the above
referenced Application for an Unorthodox Location for the Shake-N-Bake 34
WD Fed Com 6H well, located in the W/2 of Sections 34 and 27, Township 22
South, Range 28 East, N.M.P.M., Eddy County, New Mexico.

Dated:

Signature
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Revised March 23, 2017

RECEIVED: REVIEWER: TYPE: APP NO:

ABOVE THIS TABLE FOR OCD DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Geological & Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Applicqnt: Marathon Oil Permian LLC OGRID Number: 372098
Well Name: Shake-N-Bake 34 WD Fed Com 5H API: Pending
Pool: Pumple Sage; Wolfcamp Pool Code: 98220

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for [A]
A. Location - Spacing Unit — Simultaneous Dedication
[mINSL [ ] NSP prosecr area) [ INSP prorarion unm [Jsb

B. Checkoneonlyfor[l]or[li}]
[ 1] Commingling - Storage — Measurement
OoHc Ocmwe [Opc Opc Oois oM
[ ] Injection — Disposal — Pressure Increase — Enhanced Oil Recovery
Owrx [pmx  [Jswp [Jiet [JEOR  []PPR

FOR OCD ONLY
2) NOTIFICATION REQUIRED TO: Check those which apply. X
A.[ Offset operators or lease holders D Notice Complete
B.[] Royalty, overiding royalty owners, revenue owners

Yy 5 A . Application
C.[] Applicatfion requires published notice Content
D.[] Nofification and/or concurrent approval by SLO Complete

E. @ Nofification and/or concurrent approval by BLM
F. Surface owner

G.[m For dll of the above, proof of notification or publication is attached, and/or,
H.[] No notice required

3) CERTIFICATION: | hereby cerfify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also
understand that no action will be taken on this application until the required information and
notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

March 2, 2020
Deana M. Bennetl Date
Print or Type Name
505-848-1800

l@mu u ’%% Eﬂ’ Phone Number

!y deana.bennett@modrall.com
Signature e-mail Address
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MODRALL SPERLING

LAWYERS

March 2, 2020

Adrienne Sandoval, Director

Qil Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources
1220 South Saint Francis Drive
Santa Fe, New Mexico 87505

Re: Application of Marathon Oil Permian LLC for administrative
approval of unorthodox well location for its Shake-N-Bake 34 WD Fed Com
5H well, located in the W/2 of Sections 34 and 27, Township 22 South, Range
28 East, N.M.P.M., Eddy County, New Mexico.

Dear Director Sandoval:

Marathon Oil Permian LLC (“Marathon’), OGRID Number 372098, is
seeking administrative approval of an unorthodox well location (“NSL”) for the
Shake-N-Bake 34 WD Fed Com 5H well, (the “Well™) to be completed within
the Purple Sage; Wolfcamp (Gas) Pool (Pool Code 98220) underlying the W/2 of
Sections 34 and 27, Township 22 South, Range 28 East, N.M.P.M., Eddy County,
New Mexico. A C-102 for the Well is attached as Exhibit A. This is a horizontal
well that will be drilled as follows:

o First Take Point: 100’ from the South line and 1,254’ from the West line

of Section 34;
e Last Take Point: 100’ from the North line and 1,254° from the West line

of Section 27.

Marathon has included as Exhibit B a letter explaining why this application
is needed. This well will produce from the Purple Sage Wolfcamp Pool (Pool Code
98220). There are special pool rules for this pool under Order No. R-14262, that
establish 330> foot setback requirements. The completed interval for the proposed
well is closer than 330° from the boundary of the spacing unit.

The unorthodox location will encroach towards the (1) SW/4 of Section 22
Township 22 South, Range 28 East; and (2) the NW/4 of Section 3, Township
23 South, Range 28 East.

Deana M. Bennett
505.848.1834
dmb@modrall.com

Modrall Sperling
Roehl Harris & Sisk P.A.

500 Fourth Street NW
Suite 1000
Albuguerque,

New Mexico 87102

PO Box 2168
Albuguerque,
New Mexico 87103-2168

Tel: 505.848.1800
www.modrall.com



Marathon is providing notice to the working interest owners in the (1) SW/4 of
Section 22 Township 22 South, Range 28 East; and (2) the NW/4 of Section 3,
Township 23 South, Range 28 East. Marathon is also providing notice to the
Bureau of Land Management as the owner of the mineral estate with respect to
offsetting areas. Marathon also provides a midland map of this area, attached as
Exhibit C. Proof of mailing, along with a copy of the notice letter sent to affected
parties, is attached hereto as Exhibit D.

Your attention to this matter is appreciated.

Sincerely,

) g
;ll.\a',}. f{{; bbb~ JLF! &%" ’)\é ){)j‘

Deana M. Bennett
Attorney for Marathon Oil
Permian LLC



District 1 A = o A
1625 N. French Dr., Hobbs, NM 88240 State OfNeW Mecho Form C-102

s G e Energy, Minerals & Natural Resources Department Revised August 1, 2011

811 . First St., Ariesin, NM 8821 Submit one copy to appropriate
Pl}()lnfe: (lle'S) ;4s-:lzs|3 r-}::l(s7s)c:r4s-97zo OIL CONSERVATION DIVISION District Office
Dislricl - & .
1000 Rio Brazos Road, Aziec, NM 87410 l 220 SOUth St‘ Fl ancis Dl 0

Phone; (505) 334-6178 Fax: (505) 334-6170
A Santa Fe, NM 87505 [0 AMENDED REPORT
1220 S. St. Francis Dr., Senta Fe, NM 87505

Phone: (505) 476-3460 Fax: (505) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

U AP1 Number 2 paol Code 3 Pool Nnme
98220 PURPLE SAGE; WOLFCAMP (GAS)
* Property Code 3 Property Name € Well Number
SHAKE-N-BAKE 34 WD FED COM 5H
"OGRID No. * Operator Name ? Elcvation
372098 MARATHON OIL PERMIAN LLC 3038'
» Surface Location
UL or lot no. Section | Tewnship Range Lot 1dn Feet from the North/South line Fect from the Enst/West line County
M 34 228 28E 180 SOUTH 1225 WEST EDDY
» Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range| Lot Idn Feet from the North/South line Fect from the East/\West line County
D 27 228 28E 100 NORTH 1254 WEST EDDY
% Dedicated Acres | Joint or Infill | ™ Consolidation Code | ' Order No.
640.0

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.

N 7 OPERATOR CERTIFICATION
A I hereby cen[fy that the iny i d herein is trwe and complete

10 the best of my lorowlevige and belief, and that this organiztion either

|
|
|
|
|
i
|

& SECTIo 21
“SECTION 22
SECTION 22
SECTION 23_

onns aorldng Interest or wileased mineral interest in the lawd incliding
| the proposed butiom hole location or has a right 1o drill this well at this

| |
| ]

2 - T p— location pursuant lo a coniraet with an ouwer of sucha mineral orworking
- LAST TAKE POINT/IBOTTOM HOLE LOCATION
__LAST TAKE/ |

100’ FNL 1254' FWL, SECTION 27 interess, or o a veluniary paoling agreement or a compulsory pooliy
BHL NAD 83, SPCS NM EAST el

X:618554.28' / Y:496608.91" order heretofore entered by the division.
LAT:32.37073855N / LON:104.07888708W
NAD 27, SPCS NM EABT

X:578372.19' / Y:498630.03° .
LAT:32.37081834N / LON:104.07848850W Signature Date

I KICK OFF POINT | FIRST TAKE POINT
100" FSL 1254' FWL, SECTION 34

NAD 83, SPCS NM EAST Printed Name

o e IR = X:616631.00' / Y:488318.30"

| ! LAT:32.34220632N / LON:104.07981818W

| | NAD 27, SPCE NM EAST

| X:578448.65' / Y:4808258.67" 1 E-mail Address

| LAT:32.3420B686N / LON:104,07832162W|

|

SECTION 28
N0O*16°23"W ~ 5201.36"
| SECTION 27
. SECTION 26

' Pl-,
e e — e —

-
m-

SURFACE HOLE LOCATION
180° FSL 1225' FWL, SECTION 34 *SURVEYOR CERTIFICATION
i { NAD 83, SPCS NM EAST 1 hen » .
! X:618600,58" | Y:488398.04" hereby certify that the well location shown on this

+32. 572N | LON:104.07891604W
AT 3:::,227?”(;5 NM EAST 180 plat was ploited from field notes of acinal surveys
1 X:5784108.24' / Y:488339.41" e
| LAT:32.34230527N / LON:104.07841845W made by me or under my supervision, and that the

CORNER COORDINATES same is trigpand correct 1o the best of my belief.
m— NAD 83, SPCS NM EAST

X:616378.75' | Y: 488208.65'
X:618325.008' / Y: 493480.58’
X: 618299.86' / Y: 498789.10°
X:
X:

1

N00%34'23"W ~ 5178.58"

]

SECTION 34
" SECTION 35 ;

L '1'228! R28E
F T235| R28E
.| KOP
“FIRS; e
TAKE

[}
x
r

¥
|
|

F

o

620056.14° / Y: 498808.91°[]

&

620062.79' / Y: 493506.38'

-

A
B
o
D
E
F

]

|

!

]

|

|

‘i X: 621045.96' / Y: 488231,32"
—d CORNER COORDINATES

]

i

180°
100

NAD 27, SPCS NM EAST
A-X:577106.42'/ Y; 468148.04'
X:577142.88'/ Y: 493430.79"

SECTION 3

SECTION 3

B-

C - X: 577117.79' 1 Y: 498729.23"
D - X: 579776.04' / Y: 498750.01'
E - X: 579770.56' / Y: 403445.81' ||| Coriificate Nomber ¥
F - X: 570863.58' / Y: 488171.68" e

SHEET10OF3
JOB No. R4030_002_B |
REV 0 JCS 11/18/2018

.Dislances/areas relative to NAD 83 Combined Scale Factor: 0.99977431 Convergence: 00°08'50,610012"
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MarathonOil

Billy Moore
Reservoir Engineer

Marathon Oil Permian LLC
5555 San Felipe Street
Houston, TX 77056
713.296.1883
bsmoore@marathonoil.com

Adrienne Sandoval

Director - NMOCD

1220 South Saint Francis Drive
Santa Fe, NM 87505

Re: Non-Standard Location Application
Shake-N-Bake 34 WD Fed Com SH
Eddy County, New Mexico

Dear Ms. Sandoval,

Marathon Oil Permian LLC respectfully requests administrative approval of the non-standard location for
the Shake-N-Bake 34 WD Fed Com 5H well, to be drilled in Purple Sage; Wolfcamp (Gas) pool {(98220).
Marathon plans for this well to have a first take point at 200' FSL and 1,254' FWL of Section 34, and last
take point at 100' FNL and 1,254' FWL of Section 27, which is closer to the unit line than allowed under
the subject field rules. Marathon requests this non-standard location because the placement conforms to
the first and last take points of the other wells in the section. This spacing best fits into the spacing for the
other wells in the development plan of the entire section and we believe that it will result in the greatest
recovery of reserves.

Thank you for your consideration. Should you have any questions please contact me at (713) 296-1883.

Sincerely,

Bty 3. et

Billy Moore
Reservoir Engineer
Permian Asset

EXHIBIT

! R
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MODRALL SPERLING

L AWYERS

March 2, 2020
VIA CERTIFIED MAIL

RETURN RECEIPT REQUESTED

TO AFFECTED PARTIES

Re: Application of Marathon Oil Permian LLC for administrative
approval of unorthodox well location for its Shake-N-Bake 34 WXY Fed
Com 1H well, located in the W/2 of Sections 34 and 27, Township 22 South,
Range 28 East, N.M.P.M., Eddy County, New Mexico.

Re: Application of Marathon Oil Permian LLC for administrative
approval of unorthodox well location for its Shake-N-Bake 34 WXY Fed
Com 2H well, located in the W/2 of Sections 34 and 27, Township 22 South,
Range 28 East, N.M.P.M., Eddy County, New Mexico.

Re: Application of Marathon Oil Permian LLC for administrative
approval of unorthodox well location for its Shake-N-Bake 34 WXY Fed
Com 3H well, located in the W/2 of Sections 34 and 27, Township 22 South,
Range 28 East, NN\ML.P.M., Eddy County, New Mexico.

Re: Application of Marathon Oil Permian LLC for administrative
approval of unorthodox well location for its Shake-N-Bake 34 WD Fed
Com 4H well, located in the W/2 of Sections 34 and 27, Township 22 South,
Range 28 East, N.M.P.M., Eddy County, New Mexico.

Re: Application of Marathon Oil Permian LLC for administrative
approval of unorthodox well location for its Shake-N-Bake 34 WD Fed
Com 5H well, located in the W/2 of Sections 34 and 27, Township 22 South,
Range 28 East, N.M.P.M., Eddy County, New Mexico.

Re: Application of Marathon Oil Permian LLC for administrative
approval of unorthodox well location for its Shake-N-Bake 34 WD Fed
Com 6H well, located in the W/2 of Sections 34 and 27, Township 22 South,
Range 28 East, N.M.P.M., Eddy County, New Mexico.

Ladies and Gentlemen:

Enclosed in the notice are copies of the above referenced applications
filed with the New Mexico Conservation Division on this date. Any objections
that you have to this application must be filed in writing with the New Mexico
0il Conservation Division, 1220 South St. Francis JleigesSan
EXHI

D

BIT

Deana M. Bennett
505.848.1834
dmb@modrall.com

Modrall Sperling
Roehl Harris & Sisk P.A.

500 Fourth Street NW
Suite 1000
Albuguergue,

New Mexico 87102

PO Box 2168
Albuquerque,
New Mexico 87103-2168

Tel: 505.848.1800
www.modrall.com



Mexico 87505, within twenty (20) days from the date the Division receives the
above referenced application may be administratively approved by the
Division.

If you have any questions concerning this application, please contact:

Jeffrey Broussard

Land Professional

Marathon Oil Permian LLC
713.296.3159 (Office)
jbroussard 1 @marathonoil.com

If you have no objection to this application, please sign the waiver as
indicated below and return the original. Your assistance and cooperation in this
matter are appreciated.

Sincerely,
Deana M. Bennett

Attorney for Marathon Oil
Permian LLC



WAIVER

hereby waives objection to the above
referenced Application for an Unorthodox Location for the Shake-N-Bake 34
WXY Fed Com 1H well, located in the W/2 of Sections 34 and 27, Township 22
South, Range 28 East, N.M.P.M., Eddy County, New Mexico.

Dated:

Signature

hereby waives objection to the above
referenced Application for an Unorthodox Location for the Shake-N-Bake 34
WXY Fed Com 2H well, located in the W/2 of Sections 34 and 27, Township 22
South, Range 28 East, N.M.P.M., Eddy County, New Mexico.

Dated:

hereby waives objection to the above
referenced Application for an Unorthodox Location for the Shake-N-Bake 34
WXY Fed Com 3H well, located in the W/2 of Sections 34 and 27, Township 22
South, Range 28 East, N.M.P.M., Eddy County, New Mexico.

Dated:

Signature

hereby waives objection to the above
referenced Application for an Unorthodox Location for the Shake-N-Bake 34
WD Fed Com 4H well, located in the W/2 of Sections 34 and 27, Township 22
South, Range 28 East, N.M.P.M., Eddy County, New Mexico.

Dated:

Signature



hereby waives objection to the above
referenced Application for an Unorthodox Location for the Shake-N-Bake 34
WD Fed Com SH well, located in the W/2 of Sections 34 and 27, Township 22
South, Range 28 East, N.M.P.M., Eddy County, New Mexico.

Dated:

hereby waives objection to the above
referenced Application for an Unorthodox Location for the Shake-N-Bake 34
WD Fed Com 6H well, located in the W/2 of Sections 34 and 27, Township 22
South, Range 28 East, N.M.P.M., Eddy County, New Mexico.

Dated:

Signature
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Revised March 23, 2017

RECEIVED: REVIEWER: TYPE: APP NO:

ABOVE THIS TABLE FOR OCD DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Geological & Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLIC ATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Applicani; Marathon Oil Permian LLC OGRID Number: 372098
Well Name: Shake-N-Bake 34 WD Fed Com 4H API: Pending
Pool: Pumple Sage; Wolfcamp Pool Code: 98220

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for [A]
A. Location - Spacing Unit — Simultaneous Dedication
[mNSL [ NSP rosect area) [CINSPproratononn  L1SD

B. Checkoneonlyfor[l]or[Il]
[ 1] Commingling — Storage — Measurement
COoHc Ocre Opc Opc [Cots oM
[ 1] Injection - Disposal — Pressure Increase — Enhanced Oil Recovery
COOwrx  [Opmx  [OJswb [t [JEOR [ JPPR

FOR OCD ONLY

2) NOTIFICATION REQUIRED TO: Check those which apply. D .

A.[l Offset operators or lease holders Notice Complete

B. Royalty, overriding royalty owners, revenue owners Application
Application requires published notice Content
Notification and/or concurrent approval by SLO Complete
Notification and/or concumrent approval by BLM P
Surface owner
For all of the above, proof of notification or publication is attached, and/or,

No notice required

IQTMMOUO
L] ] ][]

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also
understand that no action will be taken on this application until the required information and
notifications are submitted to the Division.

Note: Statement must be completed by an individval with managerial and/or supervisory capacity.

March 2, 2020

Deana M. Bennett Date

Print or Type Name
505-848-1800

I\D l/ W - Phone Number
_i /ﬂ JA/ t deana.bennett@modrall.com

Signoture e-mail Address
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MODRALL SPERLING

L AWYERS

March 2, 2020

Adrienne Sandoval, Director

01l Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources
1220 South Saint Francis Drive
Santa Fe, New Mexico 87505

Re: Application of Marathon Oil Permian LLC for administrative
approval of unorthodox well location for its Shake-N-Bake 34 WD Fed Com
4H well, located in the W/2 of Sections 34 and 27, Township 22 South, Range
28 East, N.M.P.M., Eddy County, New Mexico.

Dear Director Sandoval:

Marathon Oil Permian LLC (“Marathon’’), OGRID Number 372098, is
seeking administrative approval of an unorthodox well location (“NSL”) for the
Shake-N-Bake 34 WD Fed Com 4H well, (the “Well”) to be completed within
the Purpie Sage; Wolfcamp (Gas) Pool (Pool Code 98220) underlying the W/2 of
Sections 34 and 27, Township 22 South, Range 28 East, N.M.P.M., Eddy County,
New Mexico. A C-102 for the Well is attached as Exhibit A. This is a horizontal
well that will be drilled as follows:

o First Take Point: 100’ from the South line and 330’ from the West line
of Section 34;

o Last Take Point: 100’ from the North line and 330’ from the West line of
Section 27.

Marathon has included as Exhibit B a letter explaining why this application
is needed. This well will produce from the Purple Sage Wolfcamp Pool (Pool Code
98220). There are special pool rules for this pool under Order No. R-14262, that
establish 330 foot setback requirements. The completed interval for the proposed
well is closer than 330’ from the boundary of the spacing unit.

The unorthodox location will encroach towards the (1) SW/4 of Section 22
Township 22 South, Range 28 East; and (2) the NW/4 of Section 3, Township
23 South, Range 28 East.

Deana M. Bennett
505.848.1834
dmb@modrall.com

Modrall Sperling
Roehl Harris B Sisk P.A.

500 Fourth Street NW
Suite 1000
Albuquergque,

New Mexico 87102

PO Box 2168
Albuquerque,
New Mexico 87103-2168

Tel: 505.848.1800
www.modrall.com



Marathon is providing notice to the working interest owners in the (1) SW/4 of
Section 22 Township 22 South, Range 28 East; and (2) the NW/4 of Section 3,
Township 23 South, Range 28 East. Marathon is also providing notice to the
Bureau of Land Management as the owner of the mineral estate with respect to
offsetting areas. Marathon also provides a midland map of this area, attached as
Exhibit C. Proof of mailing, along with a copy of the notice letter sent to affected

parties, is attached hereto as Exhibit D.

Your attention to this matter is appreciated.

Sincerely,

f
1l . /
’L’Mﬁ""‘#"’ }7( Ezé/rwf}fﬁ

Deana M. Bennett
Attorney for Marathon Oil
Permian LLC



District 1

1625 N, French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
District

811 S. Firsl St., Artesin, NM 88210

Plione: (575) 748-1283 Fax: (575) 748-9720
District 11}

1000 Rio Brazos Road, Aztec, NM B7410
Plione: (505) 334-6178 Fax: (505) 334-6170
District 1V

1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

Energy, Minerals & Natural Resources Department

State of New Mexico

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

(] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

VAPI Number 2 Pool Code  Pool Name
98220 PURPLE SAGE; WOLFCAMP (GAS)
* Property Code * Property Name ©wWell Number
SHAKE-N-BAKE 34 WD FED COM 4H
"OGRID No. ¥ Operator Name ® Elevation
372098 MARATHON OIL PERMIAN LLC 3038
» Surface Location
UL or lot no, Section| Township Range Lot ldn Feet from the North/South line Feet from the East/West line County
M 34 228 28E 180 SOUTH 1195 WEST EDDY
" Bottom Hole Location If Different From Surface
UL or lot no, Section | Township Range Lot ldn Feot from the, North/South line Fecet from the Enst/\WVest line County
D 27 228 28E 100 NORTH 330 WEST EDDY
" Dedicated Acres | Jointor Infill | ™ Consolidation Code | Order Na.
640.0

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.

/{BHL |
D

| o

|
| LAST TAKE/

SECTION 22|
SECTION 23|

SECTTON 23!
SECTION 24 ‘

" OPERATOR CERTIFICATION

I hereby certify that the inforniation comained herein is irue and complere
1o the best of my kuowledge and belief, and that this organization either
oius aworking interest or unleased mineval interest in the land including

the proposed battom hole lucation or has a right 1o drill this well ar thic

SECTION 28|

N00°16°23"W ~ 5199.35°

\
e

) (s LAT:32,37072465N / LON:104,08207800W

LAST TAKE POINT/BOTTOM HOLE LOCATION
100" FNL 330" FWL, SECTION 27
NAD B3, SPCS NM EAST
| X:698630.30' / Y:498691.68°

NAD 27, SPCS NM EAST
X:5774406,22'/ ¥:486631.81°
| LAT:32.37060444N / LON:104.08248221W

location pursuant to a contract with an owaer of suci a mineral or working
{uterest, or fv a voluniary paoting agreement or a compuisory pooling

onider heretofore entered by the division.

Signature

KICK OFF POINT / FIRST TAKE POINT
100" FSL 330' FWL, SECTION 34
NAD 83, SPC6 NM EAST
X:618706.99' / Y:486311.44'
LAT:32.34219071N / LON:104.08281017W
NAD 27, SPCS NM EAST
X:577524.66' / Y:488251.83'

SECTION 27
SECTION 26

|
| KOP/
EIRST1TAKE\
| | j
1225 nade [330]
mz?s RZEE

SECTION 33 |

i
!
I

SHEET 1 OF 3
JOB No. R4030_002_A
REV 0 JCS 11/18/2019

1
i
|
]

SECTION 4

N0O?34'26™W ~ 5181.21°

FY

Printed Name

E-mail Address

'1 LAT:32.34207030N / LON:104.08231348W

SURFACE HOLE LOCATION
180° FSL 1195 FWL, SECTION 34
NAD 83, 8PC8 NM EAST
X:619570.50' / Y:486398.70"
LAT:32.34242522N / LON:104,08001318W
NAD 27, SPCS NM EAST
. X:578388.24° / Y.488330.16°
LAT.32.34230476N / LON:104.07051858W

*SURVEYOR CERTIFICATION

Phereby certify that the well location shown on this
plaiwas plotted from field notes of actual surveys

made by me or under my supervision, and that the

SECTION 34
SECTION 35

CORNER COORDINATES
NAD 83, 8PC8 NM EAST
A- X:6818370.76'/ Y: 488200.85"

618299.86' / Y: 498780.10"

620958.14' / Y: 408800,91'

B - X: 618326.00' / Y: 403490.53"
c-X:
D-X:
E - X: 620952.79' / Y: 493505.38"

same is %«i correc 1o the best of my belief.

%

CORNER COORDINATES

NAD 27, SPCS NM EAST

X: 5771868.42'/ Y: 488149.04°
X: 577142.80'/ Y: 493430,79"
X:677117.70'/ Y: 40B720.23"

- X: 679776.04' / Y: 486750.01'
X
X

SECTION 3

: 579770.66' / Y: 403445.61°

Centificale Number

|
|
|
!
. X: 6210456.95' / Y. 468231.32"

- X: 679863.58'/ Y: 48B171.68"

Dislances/areas relative to NAD 83 Combined Scale Factor; 0.99977431 Convergence: 00°08'50.610012"

EXHIBIT

tabbles’
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SURVEY: N.M.P.M.
COUNTY: EDDY

OPERATOR: MARATHON Oll. PERMIAN LLC

DESCRIPTION: 233' FSL & 1272' FWL

ELEVATION: 3000’

LEASE: TROJAN HORSE 35 WB FED COM

U.8.G.8. TOPOGRAPHIC MAP: LOVING, NM.

= AFFECTED TRACT

= HSU

-
( @ )

SHEET 3OF 3

PREPARED BY: -

1300 LOUEVALE LATS201
prdssre gl
JOB No, R3974_008_¢
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MarathonQil

Billy Moore
Reservoir Engineer

Marathon Qil Permian LLC
5555 San Felipe Street
Houston, TX 77056
713.296.1883
bsmoore@marathonoil.com

Adrienne Sandoval

Director - NMOCD

1220 South Saint Francis Drive
Santa Fe, NM 87505

Re: Non-Standard Location Application
Shake-N-Bake 34 WD Fed Com 4H
Eddy County, New Mexico

Dear Ms. Sandoval,

Marathon Oil Permian LLC respectfully requests administrative approval of the non-standard location for
the Shake-N-Bake 34 WD Fed Com 4H well, to be drilled in Purple Sage; Wolfcamp (Gas) pool (98220).
Marathon plans for this well to have a first take point at 100' FSL and 330' FWL of Section 34, and last
take point at 100' FNL and 330' FWL of Section 27, which is closer to the unit line than allowed under the
subject field rules. Marathon requests this non-standard location because the placement conforms to the
first and last take points of the other wells in the section. This spacing best fits into the spacing for the
other wells in the development plan of the entire section and we believe that it will result in the greatest
recovery of reserves.

Thank you for your consideration. Should you have any questions please contact me at (713) 296-1883.

Sincerely,

Bty 3. Nkt

Billy Moore
Reservoir Engineer
Permian Asset

EXHIBIT

|

tabbles’
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MODRALL SPERLING
March 2, 2020

L AWYERS

VIA CERTIFIED MAIL

RETURN RECEIPT REQUESTED
TO AFFECTED PARTIES

Re: Application of Marathon Oil Permian LLC for administrative
approval of unorthodox well location for its Shake-N-Bake 34 WXY Fed
Com 1H well, located in the W/2 of Sections 34 and 27, Township 22 South,
Range 28 East, N.M.P.M., Eddy County, New Mexico.

Re: Application of Marathon Oil Permian LLC for administrative
approval of unorthodox well location for its Shake-N-Bake 34 WXY Fed
Com 2H well, located in the W/2 of Sections 34 and 27, Township 22 South,
Range 28 East, N.M.P.M., Eddy County, New Mexico.

Re: Application of Marathon Oil Permian LLC for administrative
approval of unorthodox well location for its Shake-N-Bake 34 WXY Fed
Com 3H well, located in the W/2 of Sections 34 and 27, Township 22 South,
Range 28 East, N.M.P.M., Eddy County, New Mexico.

Re: Application of Marathon Oil Permian LLC for administrative
approval of unorthodox well location for its Shake-N-Bake 34 WD Fed
Com 4H well, located in the W/2 of Sections 34 and 27, Township 22 South,
Range 28 East, N.M.P.M., Eddy County, New Mexico.

Re: Application of Marathon Oil Permian LLC for administrative
approval of unorthodox well location for its Shake-N-Bake 34 WD Fed
Com 5H well, located in the W/2 of Sections 34 and 27, Township 22 South,
Range 28 East, N.M.P.M., Eddy County, New Mexico.

Re: Application of Marathon Oil Permian LLC for administrative
approval of unorthodox well location for its Shake-N-Bake 34 WD Fed
Com 6H well, located in the W/2 of Sections 34 and 27, Township 22 South,
Range 28 East, N.M.P.M., Eddy County, New Mexico.

Ladies and Gentlemen:

Enclosed in the notice are copies of the above referenced applications
filed with the New Mexico Conservation Division on this date. Any objections
that you have to this application must be filed in writing with the New Mexico
Oil Conservation Division, 1220 South St. Francigessiikg pta Lo New
EXHIBIT

D

Deana M. Bennett
505.848.1834
dmb@modrall.com

Modrall Sperling
Roehl Harris & Sisk P.A.

500 Fourth Street NW
Suite 1000
Albuquerque,

New Mexico 87102

PO Box 2168
Albuguerque,
New Mexico 87103-2168

Tel: 505.848.1800
www.modrall.com



Mexico 87505, within twenty (20) days from the date the Division receives the
above referenced application may be administratively approved by the
Division.

If you have any questions concerning this application, please contact:

Jeffrey Broussard

Land Professional

Marathon Oil Permian LLC
713.296.3159 (Office)
ibroussard 1 @marathonoil.com

If you have no objection to this application, please sign the waiver as
indicated below and return the original. Your assistance and cooperation in this

matter are appreciated.

Sincerely,

Deana M. Bennett
Attorney for Marathon Oil
Permian LLC



WAIVER

hereby waives objection to the above
referenced Application for an Unorthodox Location for the Shake-N-Bake 34
WXY Fed Com 1H well, located in the W/2 of Sections 34 and 27, Township 22
South, Range 28 East, N.M.P.M., Eddy County, New Mexico.

Dated:

Signature

hereby waives objection to the above
referenced Application for an Unorthodox Location for the Shake-N-Bake 34
WXY Fed Com 2H well, located in the W/2 of Sections 34 and 27, Township 22
South, Range 28 East, N.M.P.M., Eddy County, New Mexico.

Dated:

hereby waives objection to the above
referenced Application for an Unorthodox Location for the Shake-N-Bake 34
WXY Fed Com 3H well, located in the W/2 of Sections 34 and 27, Township 22
South, Range 28 East, N.M.P.M., Eddy County, New Mexico.

Dated:

Signature

hereby waives objection to the above
referenced Application for an Unorthodox Location for the Shake-N-Bake 34
WD Fed Com 4H well, located in the W/2 of Sections 34 and 27, Township 22
South, Range 28 East, N.M.P.M., Eddy County, New Mexico.

Dated:

Signature



hereby waives objection to the above
referenced Application for an Unorthodox Location for the Shake-N-Bake 34
WD Fed Com 5H well, located in the W/2 of Sections 34 and 27, Township 22
South, Range 28 East, N.M.P.M., Eddy County, New Mexico.

Dated:

hereby waives objection to the above
referenced Application for an Unorthodox Location for the Shake-N-Bake 34
WD Fed Com 6H well, located in the W/2 of Sections 34 and 27, Township 22
South, Range 28 East, N.M.P.M., Eddy County, New Mexico.

Dated:

Signature
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Revised March 23, 2017

RECEIVED: REVIEWER: TYPE: APP NO:

ABDVE THIS TABLE FOR OCD DIVISION USE OMLY

NEW MEXICO OIL CONSERVATION DIVISION
- Geological & Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THTS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Applicqni: Marathon Oil Permian LLC OGRID Number: 372098
Well Noame: Shake-N-Bake 34 WXY Fed Com 3H API: Pending
Pool: Purple Sage; Wolfcamp Pool Code: 98220

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for {A]
A. Location ~ Spacing Unit — Simultaneous Dedication

@NSL D NSP(PROJEC’I AREA) D NSP(PRORATION UNIT) DSD

B. Check one only for [1]or [1l]
[ 1] Commingling — Storage — Measurement
OpHc Ocmw [Opc Opc Ools [Cowm
[ Il ] Injection - Disposal — Pressure Increase — Enhanced Oil Recovery
COWFX  [JPMX [JswD [Jw1 [JEOR []PPR

FOR OCD ONLY
2} NOTIFICATION REQUIRED TO: Check those which apply. ,
A.[l] Offset operators or lease holders D Notice Complete
B. Royalty, overriding royalty owners, revenue owners Application
C.[]] Application requires published nofice Content
D.[] Notification and/or concurrent approval by SLO Complete
E. m Nofification and/or concumrent approval by BLM
F.[] Surface owner
G.m For dll of the above, proof of nofification or publication is attached, and/or,
H.[] No notice required

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also
understand that no action will be taken on this application until the required information and
notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

March 2, 2020
Deana M. Bennetl Date

Print or Type Name
505-848-1800

7

deana.bennett@modrall.com
Signature e-mail Address
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MODRALL SPERLING

LAWYERS

March 2, 2020

Adrienne Sandoval, Director

Oil Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources
1220 South Saint Francis Drive
Santa Fe, New Mexico 87505

Re: Application of Marathon Oil Permian LLC for administrative
approval of unorthodox well location for its Shake-N-Bake 34 WXY Fed
Com 3H well, located in the W/2 of Sections 34 and 27, Township 22 South,
Range 28 East, N.M.P.M., Eddy County, New Mexico.

Dear Director Sandoval:

Marathon Oil Permian LLC (“Marathon”), OGRID Number 372098, is
seeking administrative approval of an unorthodox well location (“NSL”) for the
Shake-N-Bake 34 WXY Fed Cem 3H well, (the “Well”) to be completed
within the Purple Sage; Wolfcamp (Gas) Pool (Pool Code 98220) underlying the
W/2 of Sections 34 and 27, Township 22 South, Range 28 East, NM.P.M., Eddy
County, New Mexico. A C-102 for the Well is attached as Exhibit A. This is a
horizontal well that will be drilled as follows:

o First Take Point; 100’ from the South line and 2,178’ from the West line

of Section 34;
o Last Take Point: 100’ from the North line and 2,178” from the West line

of Section 27.

Marathon has included as Exhibit B a letter explaining why this application
is needed. This well will produce from the Purple Sage Wolfcamp Pool (Pool Code
98220). There are special pool rules for this pool under Order No. R-14262, that
establish 330’ foot setback requirements. The completed interval for the proposed
well is closer than 330” from the boundary of the spacing unit.

The unorthodox location will encroach towards the (1) SW/4 of Section 22
Township 22 South, Range 28 East; and (2) the NW/4 of Section 3, Township
23 South, Range 28 East.

Deana M. Bennett
505.848.1834
dmb@modrall.com

Modrall Sperling
Roehl Harris & Sisk P.A.

500 Fourth Street NW
Suite 1000
Albuquerque,

New Mexico 87102

PO Box 2168
Albuquerque,
New Mexico 87103-2168

Tel: 505.848.1800
www.meoedrall.com



Marathon is providing notice to the working interest owners in the (1) SW/4 of
Section 22 Township 22 South, Range 28 East; and (2) the NW/4 of Section 3,
Township 23 South, Range 28 East. Marathon is also providing notice to the
Bureau of Land Management as the owner of the mineral estate with respect to
offsetting areas. Marathon also provides a midland map of this area, attached as
Exhibit C. Proof of mailing, along with a copy of the notice letter sent to affected
parties, is attached hereto as Exhibit D.

Your attention to this matter is appreciated.

Sincerely,

‘(.
i 3 - !
ﬂg_j [d _i:]"\-ée—-' J'Llil }C\*{/?t -/h{;.)'él

LA

Deana M. Bennett
Attorney for Marathon Oil
Permian LLC



District 1 A . _
1625 N. French Dr., Hobbs, NM 88240 State OfNeW MCX 1co Fos i C 102

I’I.lur:iec: (5115) 3936161 Fax: (575) 393-0720 Energy, Minerals & Natural Resources Department Revised August 1, 2011
i ; Submil one copy to appropriate

811°S. First St,, Artesia, NM 88210 Py 10 appropria

Phono: (I;;S) 748-72:13",an: (575) 748-9720 OIL CONSERVATION DIVISION Districi Office

District 11 = H 5

1000 Ria Brazos Road, Aziec, NM 87410 ] 220 SOUth St‘ Fl ancis Dl .

Phone: (505) 33d-6178 Fax: (505) 334-6170

SR 09 Santa Fe, NM 87505 (] AMENDED REPORT

1220 8. Si, Francis Dr., Santa Fe, NM 87505
Thone: {505) 476-3460 Fax: (505) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

' API Number ?Poal Code ? Pool Name
98220 PURPLE SAGE; WOLFCAMP (GAS)
* Property Code § Property Name  Well Number
SHAKE-N-BAKE 34 WXY FED COM 3H
TOGRID Ne. ¥ Operator Name ? Elevntion
372098 MARATHON OIL PERMIAN LLC 3041
» Surface Location
UL or lot no. Section | Township Range Lot Idn Feet from the, North/South line Feet from the Enst/\Vest line County
M 34 228 | 28E 380 SOUTH 1285 WEST EDDY
» Bottom Hole Location If Different From Surface
UL or lof no, Section | Township Range| Lot Idn Feet from the Nortl/South line Fect from the East/\West line County
C 27 228 | 28E 100 NORTH 2178 WEST EDDY
2 Dedicated Acres |* Jointor Infill | Consolidation Code | ' Order No.
640.0

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.

" OPERATOR CERTIFICATION

1 hereby centify that the information contalued herein is true and complere
1o the best of my kniowledge and belief, and thas this organization either

owns aworking interest or ymleased mineral interest in the famd including

SECTION 21
SECTION 22
SECTION 22
SECTION 23
SECTION| 23
SECTION |24

j H the proposed botiom lole location or has a vight 1o drill this well at this
TLAST TAKE POINT/IBOTTOM HOLE LOCATION ||| fecation ptrsnamt to @ contract with an owner of such a mincral or vorking
| i 100" FNL 2178' FWL, SECTION 27 Inferest, or to @ voluniar T 1
3 '8 g ag ora comp 3 prooling

NAD 83, SPCS NM EAST

| X:MMTB'.'ZE' 1 ¥:488708.15' onder heretofore entered by the division.
b T LAT:32.37075238N / LON:104.07698427W

“ LAST TAKE/ ‘

fioo]
o

\J\ . 1
T
B
@
ot

NAD 27, SPCS NM EAST
X:579206.16' / ¥:498646.26'
LAT:32,37063202N / LON:104.07648679W Signalure Date

KICK OFF POINT / FIRST TAKE POINT
| - - 100’ FSL 2178' FWL, SECTION 34
NAD 83, SPCS NM EAST Printed Name
X:620555.00' / Y:488327.15'
[ LAT:32.34222186N / LON:104.07682622W
|- NAD 27, SPCS NM EAST
; X:570372.64' / Y:486267.51’ E-mai) Address
|
|

w
_x
|-

|

]

SECTION 28
SECTION 27 |

NOD*16'24"W ~ 5203.37"

SECTION 27/
SECTION 26|

LAT:32.34210136N  LON:104.07632875W
SURFACE HOLE LOCATION

380' FSL 1285' FWL, SECTION 34 sSURVEYOR CERTIFICATION
| NAD 83, SPCS NM EAST B 3
| X:619657.07' / Y:488598.53' 1 hereby certify that the well location shown on this
ceetees - | LAT:32.34297646N / LON:104.07973182W
! NAD 27, SPCS NM EAST plat was plotted from field noles of actual surveys
X:5768474.73' | Y:488530.80' .
LAT:32.34285601N / LON:104.07923502W ||| Mmade by me or under my supervision, and that the

CORNER COORDINATES same is (riuggnd correct to the best of my belief.
NAD 83, SPCS NM EAST
A- X: 618378.75' | Y: 488208.65'
!\ X: 618325.00' / Y: 493400.65' s
t
|

|
!
.
|
L @
I .,3_'_________ . :
_ff
=0

|SECTION 34
SECTION 35

SECTION 34

B-

C - X: 618299.86' / Y: 408789,10"'
D - X: 820958.14° | Y. 488808.91"
E-X:
F-

NO0®34'30"W ~ 5175.95"

620052.79" | Y: 483505.38"
X: 821045.95' / Y. 488231.32' [}

CORNER COORDINATES

NAD 27, SPCE NM EAST

~[|A-X; 677196.42' | Y: 488140.04'
X: 677142.89' / Y: 493430.79"
X: 677117.79' 1 Y: 408729.23'
X: 579776.04' / Y. 408750.01"
X: 579770.60" / Y: 403446.81"
X: 679863.68' / Y: 488171.68'

A
O _
S o :

ISECTION 4
! |

SHEET 1 OF 3
JOB No. R4030_001_C
REV 0 JCS 11/18/2019

'sEcTION 2 Bl@ A
] o| o m
H|e

Cenificate Number T g

B
[
D
E
F

Distances/areas relative 1o NAD 83 Combined Scale Factor: 0.99977431 Convergence: 00°08'50.610012"

EXHIBIT

tabbles’



VICINITY MAP
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MarathonQil

Billy Moore
Reservoir Engineer

Marathon Qil Permian LLC
5555 San Felipe Street
Houston, TX 77056
713.296.1883
bsmoore@marathonoil.com

Adrienne Sandoval

Director - NMOCD

1220 South Saint Francis Drive
Santa Fe, NM 87505

Re: Non-Standard Location Application
Shake-N-Bake 34 WXY Fed Com 3H
Eddy County, New Mexico

Dear Ms. Sandoval,

Marathon Oil Permian LLC respectfully requests administrative approval of the non-standard location for
the Shake-N-Bake 34 WXY Fed Com 3H well, to be drilled in Purple Sage; Wolfcamp (Gas) pool (98220).
Marathon plans for this well to have a first take point at 100' FSL and 2,178’ FWL of Section 34, and last
take point at 100' FNL and 2,178' FWL of Section 27, which is closer to the unit line than allowed under
the subject field rules. Marathon requests this non-standard location because the placement conforms to
the first and last take points of the other wells in the section. This spacing best fits into the spacing for the
other wells in the development plan of the entire section and we believe that it will result in the greatest
recovery of reserves.

Thank you for your consideration. Should you have any questions please contact me at (713) 296-1883.

Sincerely,

RN

Billy Moore
Reservoir Engineer
Permian Asset

EXHIBIT

-
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MODRALL SPERLING
March 2, 2020

LAWYERS

VIA CERTIFIED MAIL

RETURN RECEIPT REQUESTED

TO AFFECTED PARTIES

Re: Application of Marathon Oil Permian LLC for administrative
approval of unorthodox well location for its Shake-N-Bake 34 WXY Fed
Com 1H well, located in the W/2 of Sections 34 and 27, Township 22 South,
Range 28 East, N.M.P.M., Eddy County, New Mexico.

Re: Application of Marathon Oil Permian LLC for administrative
approval of unorthodox well location for its Shake-N-Bake 34 WXY Fed
Com 2H well, located in the W/2 of Sections 34 and 27, Township 22 South,
Range 28 East, N.M.P.M., Eddy County, New Mexico.

Re: Application of Marathon Oil Permian LLC for administrative
approval of unorthodox well location for its Shake-N-Bake 34 WXY Fed
Com 3H well, located in the W/2 of Sections 34 and 27, Township 22 South,
Range 28 East, N.NM.P.M., Eddy County, New Mexico.

Re: Application of Marathon Oil Permian LLC for administrative
approval of unorthodox well location for its Shake-N-Bake 34 WD Fed
Com 4H well, located in the W/2 of Sections 34 and 27, Township 22 South,
Range 28 East, N.M.P.M., Eddy County, New Mexico.

Re: Application of Marathon Oil Permian LLC for administrative
approval of unorthodox well location for its Shake-N-Bake 34 WD Fed
Com 5H well, located in the W/2 of Sections 34 and 27, Township 22 South,
Range 28 East, N.M.P.M., Eddy County, New Mexico.

Re: Application of Marathon Oil Permian LLC for administrative
approval of unorthodox well location for its Shake-N-Bake 34 WD Fed
Com 6H well, located in the W/2 of Sections 34 and 27, Township 22 South,
Range 28 East, N.M.P.M., Eddy County, New Mexico.

Ladies and Gentlemen:

Enclosed in the notice are copies of the above referenced applications
filed with the New Mexico Conservation Division on this date. Any objections
that you have to this application must be filed in writing with the New Mexico
0il Conservation Division, 1220 South St eligigiseldrive, Santa Fe, New

Deana M. Bennett
505.848.1834
dmb@modrall.com

Modrall Sperling
Roehl Harris & Sisk P.A.

500 Fourth Street NW
Suite 1000
Albuquerque,

New Mexico 87102

PO Box 2168
Albuquerque,
New Mexico 87103-2168

Tel: 505.848.1800
www.modrall.com



Mexico 87505, within twenty (20) days from the date the Division receives the
above referenced application may be administratively approved by the
Division.

If you have any questions concerning this application, please contact:

Jeffrey Broussard

Land Professional

Marathon Oil Permian LLC
713.296.3159 (Office)
ibroussard1 @marathonoil.com

If you have no objection to this application, please sign the waiver as
indicated below and return the original. Your assistance and cooperation in this

matter are appreciated.
S@Zﬁ/

Deana M. Bennet
Attorney for Marathon Oil
Permian LLC



WAIVER

hereby waives objection to the above
referenced Application for an Unorthodox Location for the Shake-N-Bake 34
WXY Fed Com 1H well, located in the W/2 of Sections 34 and 27, Township 22
South, Range 28 East, N.M.P.M., Eddy County, New Mexico.

Dated:

Signature

hereby waives objection to the above
referenced Application for an Unorthodox Location for the Shake-N-Bake 34
WXY Fed Com 2H well, located in the W/2 of Sections 34 and 27, Township 22
South, Range 28 East, N.M.P.M., Eddy County, New Mexico.

Dated:

hereby waives objection to the above
referenced Application for an Unorthodox Location for the Shake-N-Bake 34
WXY Fed Com 3H well, located in the W/2 of Sections 34 and 27, Township 22
South, Range 28 East, NM.P.M,, Eddy County, New Mexico.

Dated:

Signature

hereby waives objection to the above
referenced Application for an Unorthodox Location for the Shake-N-Bake 34
WD Fed Com 4H well, located in the W/2 of Sections 34 and 27, Township 22
South, Range 28 East, N.M.P.M., Eddy County, New Mexico.

Dated:

Signature



hereby waives objection to the above
referenced Application for an Unorthodox Location for the Shake-N-Bake 34
WD Fed Com SH well, located in the W/2 of Sections 34 and 27, Township 22
South, Range 28 East, N.M.P.M., Eddy County, New Mexico.

Dated:

hereby waives objection to the above
referenced Application for an Unorthodox Location for the Shake-N-Bake 34
WD Fed Com 6H well, located in the W/2 of Sections 34 and 27, Township 22
South, Range 28 East, N.M.P.M., Eddy County, New Mexico.

Dated:

Signature
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Revised March 23, 2017

RECEIVED: REVIEWER: TYPE: APP NO:

ABOVE THIS TABLE FOR OCD DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Geological & Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Applicant: Marathon Oil Permian LLC OGRID Number: 372098
Well Name: Shake-N-Bake 34 WXY Fed Com 2H API: Pending
Pool:; Puple Sage; Wolfcamp Pool Code: 98220

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for [A]
A. Location - Spacing Unit — Simultaneous Dedication

EINSL (] NSP prouect area) L INSPeroraionuny  L1SD

B. Checkoneonlyfor[l]or[ll]
[ 11 Commingling — Storage — Measurement
OoHc [Ocm [Opec [Opc [Odots  [Cowm
[ 1] Injection — Disposal — Pressure Increase — Enhanced Qil Recovery
LJWrFX [pmMx [swD [Pl [JEOR [JPPR

FOR OCD ONLY
2} NOTIFICATION REQUIRED TO: Check those which apply. )
A.[l Offset operators or lease holders D Notice Compiete
B. Royalty, overriding royalty owners, revenue owners Application
C.[] Application requires published notice I Content
D.[] Notfification and/or concurrent approval by SLO Complete
E. m Notification and/or concurent approval by BLM -
F.[] Surface owner
G.m For all of the above, proof of nofification or publication is attached, and/or,
H.[J No nofice required

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also
understand that no action will be taken on this application until the required information and
noftifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

March 2, 2020
Deana M. Bennetl Date

Print or Type Name
505-848-1800

ML WW Phone Number
V/

deana.bennett@modrall.com
Signature e-mail Address
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MoODRALL SPERLING

LAWYERS

March 2, 2020

Adrienne Sandoval, Director

0il Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources
1220 South Saint Francis Drive
Santa Fe, New Mexico 87505

Re: Application of Marathon Oil Permian LLC for administrative
approval of unorthodox well location for its Shake-N-Bake 34 WXY Fed
Com 2H well, located in the W/2 of Sections 34 and 27, Township 22 South,
Range 28 East, N.M.P.M., Eddy County, New Mexico.

Dear Director Sandoval:

Marathon Oil Permian LLC (“Marathon”), OGRID Number 372098, is
seeking administrative approval of an unorthodox well location (“NSL”) for the
Shake-N-Bake 34 WXY Fed Com 2H well, (the “Well”) to be completed
within the Purple Sage; Wolfcamp (Gas) Pool (Pool Code 98220) underlying the
W/2 of Sections 34 and 27, Township 22 South, Range 28 East, N.\M.P.M., Eddy
County, New Mexico. A C-102 for the Well is attached as Exhibit A. This is a
horizontal well that will be drilled as follows:

o First Take Point: 100’ from the South line and 1254 from the West line
of Section 34;

e Last Take Point: 100’ from the North line and 1254’ from the West line
of Section 27.

Marathon has included as Exhibit B a letter explaining why this application
is needed. This well will produce from the Purple Sage Wolfcamp Pool (Pool Code
98220). There are special pool rules for this pool under Order No. R-14262, that
establish 330° foot setback requirements. The completed interval for the proposed
well is closer than 330° from the boundary of the spacing unit.

The unorthodox location will encroach towards the (1) SW/4 of Section 22
Township 22 South, Range 28 East; and (2) the NW/4 of Section 3, Township
23 South, Range 28 East.

Deana M. Bennett
505.848.1834
dmb@modrall.com

Modrall Sperling
Roehl Harris & Sisk P.A.

500 Fourth Street NW
Suite 1000
Albuquergue,

New Mexico 87102

PO Box 2168
Albuquerque,
New Mexico 87103-2168

Tel: 505.848.1800
www.modrall.com



Marathon is providing notice to the working interest owners in the (1) SW/4 of
Section 22 Township 22 South, Range 28 East; and (2) the NW/4 of Section 3,
Township 23 South, Range 28 East. Marathon is also providing notice to the
Bureau of Land Management as the owner of the mineral estate with respect to
offsetting areas. Marathon also provides a midland map of this area, attached as
Exhibit C. Proof of mailing, along with a copy of the notice letter sent to affected
parties, is attached hereto as Exhibit D.

Your attention to this matter is appreciated.

Sincerely,

A
i f

| - y ol
iul.if_ i M Beant

Deana M. Bennett
Attorney for Marathon Oil
Permian LLC



Digii
1625 N. French Dr,, Hobbs, NM 88240
Phone; (575) 393-616) Fax: (575) 393-0720
Digirict )l

811 S. Firsl St., Artesin, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
District 21l

1000 Rio Brazos Road, Aztec, NM 87410
Thone; (505) 334-6178 Fax: (505) 334-6170
District 1V

1220 S. St. Francis Dr,, Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy o appropriate
District Office

[0 AMENDED REPORT

'AP1 Number 2 Pool Coile 3 Pool Name
98220 PURPLE SAGE; WOLFCAMP (GAS)
i Property Code % Property Name ¢ Well Number
SHAKE-N-BAKE 34 WXY FED COM 2H
7OGRID No. ¥ Operator Name ? Elevation
372098 MARATHON OIL PERMIAN LLC 3041
» Surface Location
UL or lot no. Scction | Township Range Lot Idn Fect from the Nortl/South line Feet from the East/WVost line County
M 34 228 | 28E 380 SOUTH 1255 WEST EDDY
n Bottom Hole Location If Different From Surface
UL or lot no, Section | Township Range Lot ldn Feet from the North/South line Feet from the Enst/West line County
D 27 228 | 28E 100 NORTH 1254 WEST EDDY
T Dedicated Acres | © Jointor Infill | Consolidation Code | '* Order No.
640.0

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.

SECTION 21
SECTION 22

SECTION 23

[CAST TAKE POINT/BOTTOM HOLE LOCATION
100" FNL 1254' FWL, SECTION 27

SECTION 27

623" W ~ 5201.36'

TL:!—:
NOO™

NAD 83, SPCS NM EAST
X:619554.20' / Y:498688.01'
LAT:32.37073856N / LON:104,07608708W
NAD 27, SPCS NM EAST
X:578372.19'/ V:498638.03"
LAT:32,37081831N / LON:104.07848850W

| | KICK OFF POINT / FIRST TAKE POINT

i 100’ FSL 1254' FWL, SECTION 34
NAD 83, SPCS NM EAST

| X:619631.00' / Y:488319.30'

l LAT:32.34220632N / LON:104.07881818W

|

I

i
]
|
|

NAD 27, SPCS NM EAST
X:578448.65' | Y:488250,07"
LAT:32.3420B586N / LON:104.07832162W

SECTION 26!

N00"34'28"W ~ 5178.58"

SECTION 34|

SECTION 33|

iy

.

380°
100°

D S
e b
|

' B s
o
SHEET 1 OF 3

JOB No. R4030_001_B
REV 0 JCS 11/18/2018 |

|SECTION 3

o - SURFACE HOLE LOCATION
i 380° FSL 1255' FWL, SECTION 34
l .

NAD 83, SFCS NM EAST
| X:619627.07' / Y:408588.27
LAT:32.34287606N / LON:104.078682876W
NAD 27, SPCS NM EAST
X:576444.73' | Y.488539.64"
LAT:32.34285550N / LON:104.07933216W

|
1
l [ CORNER COORDINATES
NAD 83, SPCS NM EAST
! A - X: 618378.76' / Y: 488200.85'
e s X: 618326.09' / Y: 493400.53'
-SHL X: 618200.86" / Y: 496789.10"
| X: 620958.14° [ Y: 498609.91'
| T228 - X: 620962.79' / Y; 483505.36'
¢ 7238 - X: 621046.96' / Y: 488231.32
~ KOP/
FIRST TAKE A
l ! c
: | D
- ! [
| i

CORNER COORDINATES
NAD 27, SPCS NM EAST
i |

|SECTION 35

R28E
R26E 5

B8
C
D
E
F

A= X:677108.42'/ Y: 488148.04'
- X:577142.80' | Y: 483430.70"
- X: 677117.79' ] Y: 498720.23'
- X: 5679776.04' | Y: 496750.01'
-X
X:

SECTION 2

576770.56" / Y: 493445.61'
570863.58' / ¥: 486171.68"

” OPERATOR CERTIFICATION

1 hereby certify that the information contalned herein Is true and complete
(0 the best of my knowledge aud belief, amd that shis organization cither
owus a working interest or wileased mineral interest i the land including
fine propused botton iwle iveation or ias a right to dilf his weii at tig
Jocation prsuant to a contract with an ovaer of sucha minerm) or working
Interest, or to a voluntary pooling agreement or a compulsory pooling

onder herctaforc entered by the division.

Signalure Date

Printed Name

E-mail Address

sSURVEYOR CERTIFICATION

1 hereby certify that the weli location shown on this
plat was plotted from field notes of actual surveys

made by me or under my supervision, and that the
same Is wsd correct to the best of my belief.

7y

Certificate Number gL

Distances/areas relative to NAD 83 Combined Scale Factor: 0.99977431 Convergence: 00°08'50.610012"

EXHIBIT
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MNY
MarathonQil

Billy Moore
Reservoir Engineer

Marathon Oil Permian LLC
5555 San Felipe Street
Houston, TX 77056
713.296.1883
bsmoore@marathonoil.com

Adrienne Sandoval

Director - NMOCD

1220 South Saint Francis Drive
Santa Fe, NM 87505

Re: Non-Standard Location Application
Shake-N-Bake 34 WXY Fed Com 2H
Eddy County, New Mexico

Dear Ms. Sandoval,

Marathon Oil Permian LLC respectfully requests administrative approval of the non-standard location for
the Shake-N-Bake 34 WXY Fed Com 2H well, to be drilled in Purple Sage; Wolfcamp (Gas) pool (98220).
Marathon plans for this well to have a first take point at 100' FSL and 1,254' FWL of Section 34, and last
take point at 100' FNL and 1,254' FWL of Section 27, which is closer to the unit line than allowed under
the subject field rules. Marathon requests this non-standard location because the placement conforms to
the first and last take points of the other wells in the section. This spacing best fits into the spacing for the
other wells in the development plan of the entire section and we believe that it will result in the greatest
recovery of reserves.

Thank you for your consideration. Should you have any questions please contact me at (713) 296-1883.

Sincerely,

i, 3. Nl

Billy Moore
Reservoir Engineer
Permian Asset

EXHIBIT

I
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MODRALL SPERLING
March 2, 2020

LAWYERS

VIA CERTIFIED MAIL

RETURN RECEIPT REQUESTED

TO AFFECTED PARTIES

Re: Application of Marathon Oil Permian LLC for administrative
approval of unorthodox well location for its Shake-N-Bake 34 WXY Fed
Com 1H well, located in the W/2 of Sections 34 and 27, Township 22 South,
Range 28 East, N.M.P.M., Eddy County, New Mexico.

Re: Application of Marathon Oil Permian LLC for administrative
approval of unorthodox well location for its Shake-N-Bake 34 WXY Fed

"~ “Com 2H well, located in the W/2 of Sections 34 and 27, Township 22 South,” -

Range 28 East, N.M.P.M., Eddy County, New Mexico.

Re: Application of Marathon Oil Permian LLC for administrative
approval of unorthedox well location for its Shake-N-Bake 34 WXY Fed
Com 3H well, located in the W/2 of Sections 34 and 27, Township 22 South,
Range 28 East, N.M.P.M., Eddy County, New Mexico.

Re: Application of Marathon Oil Permian LLC for administrative
approval of unorthodox well location for its Shake-N-Bake 34 WD Fed
Com 4H well, located in the W/2 of Sections 34 and 27, Township 22 South,
Range 28 East, N.M.P.M., Eddy County, New Mexico.

Re: Application of Marathon Oil Permian LLC for administrative
approval of unorthodox well location for its Shake-N-Bake 34 WD Fed
Com 5H well, located in the W/2 of Sections 34 and 27, Township 22 South,
Range 28 East, N.M.P.M., Eddy County, New Mexico.

Re: Application of Marathon Oil Permian LLC for administrative
approval of unorthodox well location for its Shake-N-Bake 34 WD Fed
Com 6H well, located in the W/2 of Sections 34 and 27, Township 22 South,
Range 28 East, N.M.P.M., Eddy County, New Mexico.

Ladies and Gentlemen:

Enclosed in the notice are copies of the above referenced applications
filed with the New Mexico Conservation Division on this date. Any objections
that you have to this application must be filed in writing with the New Mexico
Oil Conservation Division, 1220 South St. Francis Drive, Santa Fe, New

EXHIBIT

D

Deana M. Bennett
505.848.1834
dmb@modrall.com

Modrall Sperling
Roehl Harris & Sisk P.A.

500 Fourth Street NW
Suite 1000
Albuquerque,

New Mexico 87102

PO Box 2168
Albuquerque,
New Mexico 87103-2168

Tel: 505.848.1800
www.modrall.com



Mexico 87505, within twenty (20) days from the date the Division receives the
above referenced application may be administratively approved by the
Division.

If you have any questions concerning this application, please contact:

Jeffrey Broussard

Land Professional

Marathon Oil Permian LLC
713.296.3159 (Office)
ibroussard 1 @marathonoil.com

If you have no objection to this application, please sign the waiver as
indicated below and return the original. Your assistance and cooperation in this

matter are appreciated.

Deana M. Bennett
Attorney for Marathon Oil
Permian LLC



WAIVER

hereby waives objection to the above
referenced Application for an Unorthodox Location for the Shake-N-Bake 34
WXY Fed Com 1H well, located in the W/2 of Sections 34 and 27, Township 22
South, Range 28 East, N.M.P.M., Eddy County, New Mexico.

Dated:

Signature

hereby waives objection to the above
referenced Application for an Unorthodox Location for the Shake-N-Bake 34
WXY Fed Com 2H well, located in the W/2 of Sections 34 and 27, Township 22
South, Range 28 East, N.M.P.M., Eddy County, New Mexico.

Dated:

hereby waives objection to the above
referenced Application for an Unorthodox Location for the Shake-N-Bake 34
WXY Fed Com 3H well, located in the W/2 of Sections 34 and 27, Township 22
South, Range 28 East, N.M.P.M., Eddy County, New Mexico.

Dated:

Signature

hereby waives objection to the above
referenced Application for an Unorthodox Location for the Shake-N-Bake 34
WD Fed Com 4H well, located in the W/2 of Sections 34 and 27, Township 22
South, Range 28 East, N.M.P.M., Eddy County, New Mexico.

Dated:

Signature



hereby waives objection to the above
referenced Application for an Unorthodox Location for the Shake-N-Bake 34
WD Fed Com 5H well, located in the W/2 of Sections 34 and 27, Township 22
South, Range 28 East, N.M.P.M., Eddy County, New Mexico.

Dated:

hereby waives objection to the above
referenced Application for an Unorthodox Location for the Shake-N-Bake 34
WD Fed Com 6H well, located in the W/2 of Sections 34 and 27, Township 22
South, Range 28 East, NNM.P.M., Eddy County, New Mexico.

Dated:

Signature



18U aidpallined) Z[epm 0202

| abed

3OUON

€0T¥L 2O =s[n]L
00E€E 1S 998 WL Iseq ST

qus €07 €9¢18 000$ 0L18 SS°Es or'z$ DT “reme[a(q wetussno) pee [3peN 08 001+ 6900 0£70 6698 Y156 1
SOL6L X1 PUBPIA
S9MON 01€ 91§ “Suuds 81g giIoN 000
€US £0T°¢9¢18 00°0% oL1s $S'e$ ov'es dT°A SPWIRJ [IG UMOL) €L 0011 6900 0E0 6698 ¥1€6 €l
SOL6L X1, PURIPIN
dUON 01¢ 21§ ‘Sunds Si1g yuoN 000v
qUuS £07'¢9¢18 00°0% oL'1S $5°E$ o' D71 W s1owred £310ug dumx) 99 001 6900 010 6698 YIE6 u
T0TSS AN 1250y
200N 81¢1 X0d Od
qUS £0T'€9¢18 00°0% 0L1S SS'eg (a3 711 ‘senadord 1O AFD 65 001F 6900 05H0 6698 ¥1£6 A
9S0LL X.L U0ISnoH
2on0N 10318 adijaq RS 5SS
qUS €07 €9518 00°0% 0L'T$ SSES or'z$ DT ‘werwied IO WOWEIEIN T 00T+ 6900 0£70 6698 ¥1£6 01
Z01€L 30 A1) BWogERO
sonoN 00§ 21§ ‘anuaAy uospny "N 01
gUs £0T°€9€18 00°0% 0L'1% sses or'T$ DT “sleme[a(] WSGHON seD) 79 10 0AON  S€ 00T 6900 0EF0 6698 ¥1¢6 6
TOL6L X1 PUe|pPIA
300N 902T ¥og Od
gus £07°€9€18 00°0$ 0L1$ [qal3) or'Ts$ DT ‘sunieIny 87 001+ 6900 0£0 6698 156 8
T0L6L X1 PUe[pIA
2an0N 10018 Suuds 519 "N +001
4Us £07°€9€18 00°0% 0L1S §5°e$ 0r'c$ DT ‘SugesedQ Luumy 33prd 11 001+ 6900 0£F0 6698 ¥1€6 L
6978L X1 oluojuy ueg
$05969 Xod Od
200N 1s210)u] JO "Al(J “ouf ASiouyg Xddq
qusS €07°€9€18 00°0$ 0L1S §S€$ or'cs uoyg JHA  ¥0 001+ 6900 0£70 6698 ¥1€6 9
T0L6L XL PUe[pIA
88%¢ xod Od
AOION
€Us €07'€9¢18 00°0% oL1$ SSEs or'zs Aaedmo)) 10 puepsed 94L 76 660t 6900 0£+0 6698 v1€6 S
€01¥L SO ESIL
1SS A ST
301ON 1m0, 998 ST 00CE
aus £0T°€9¢18 000$ oL'1$ SSES or'zs D11 ‘Tewssny) 77 [9PEN. S8 6601 6900 0£+0 6698 ¥1£6 b
O¥TSL XL sefled
0051 aymg ‘Aemasrd (41 00VS
010N I9]U97) U[OOUI] SUQ)
{US €07 €9€18 00°0$ oL'1$ $5es 0r'Cs Auedwo) 10 URIOg 8/ 660+ 6900 0£H0 6698 HIE6 3
0FTSL XL selled
0051 aung ‘Aemoary (47 00V
3OUON I2)ua)) U[ooUl] SUQ
guS £07°€9€18 00°0% 0L1$ %) oS "ouf “0D) d79H 1OPEIEIN 19 660% 6900 0£F0 6698 YIE6 z
T1108 0D [EruUaU)
sonoN 08¢ 1§ ‘peoy 20yedery gosL
qUS €07 €9€18 00°0$ oL'1$ $S'ES 07z UL OMA #S 660F 6900 0£Y0 6698 F1E6 1
SLETTS) R PAINY 3L WY 924 NNAIG adersog diz ‘ayers ‘A a8 meN JquInN JPIIY SIS aury
UL
61LLSST 1 Yooq Suljiey vy
Z01.8 INN @nb.onboqry

LL8E waog S4

VN GIALLAAD :3utprey yo od4 L,

0001 31mg 921S Yoy 00S
V' ASIS B silieq Yoy Suiprads [[eapoN
UBWInYIS SUILIEY



U 0IIPAYILSD ZIEM 0Z0Z

Z obed

91
a3fojdud BurAr031 Jo JweN ILJO 150 J© PIAINIY Japuag £q pasry
:pare( :I2)SeUnSoq $32314 JO Jaquuny] [€)0], $3231 JO J3quInp ISV
(1A £ [ej0 ], puer)
0008 0T°LTS 08°9S$ 0v'8€S S[ejo L
80SL8 AN 24 ®ueg
201ON [re1], mesoul( 10¢
qus €0T°¢9¢18 00°0% oL'1S sses or'zs wouwageuey pue  jo neaing  ¢0 10T 6900 0£0 6698 ¥1€6 91
TO0LL X1, U0ISNOH|
20TION 1S s 00v1
dqus €07°¢9¢18 000§ oL'1$ GS'es ov'Ts _oU[ ‘YSN UoIA3YD) L6 00T 6900 0£10 6698 ¥1E6 S1
SHUUOD NI TPAISN PRI WY 904 NAIS adejsog drz ‘ayesg “An) 9ea§ ‘QmeN IR_qUnN PNV SASN Bl
UIJIY

61LSST Al dooq Suiiey wag

0202/20/£0
TIVIN @ALALLAAD :Sumrepy yo odAy,

LL8¢ waoq S

701.8 JAN anbianbnqiy

0001 31m§ 992.08 Yrnog 00S

“y"d SIS % SLUIR Yooy Suiiadg [[eLpojA
UBWRYDS dUdIe



Revised March 23, 2017

RECEIVED: REVIEWER: TYPE: APP NO:

ABOVE THIS TABLE FOR OCD DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Geological & Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLIC ATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

App]lcq nf: Marathon Oil Permian LLC OGRID Number: 372098
Well Name: Shake-N-Bake 34 WXY Fed Com 1H API: Pending
Pool: Purple Sage; Wolfcamp Pool Code: 98220

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for [A]
A. Location - Spacing Unit - Simultaneous Dedication

[mINSL L1 NSP grouect asea; LINSPgroranonunm  L1SD

B. Checkoneonlyfor[l]or[Il]
[ 1] Commingling — Storage — Measurement
CloHc Ocm Opc Opc Oos Oowm
[ 1] Injection — Disposal — Pressure increase - Enhanced Oil Recovery
OOwrx [JPMX [SWD [JIP [JEOR [JPPR

FOR OCD ONLY
2) NOTIFICATION REQUIRED TO: Check those which apply. ,
A.[@ Offset operators or lease holders D Notice Complete
B. Royalty, overriding royalty owners, revenue owners Application
C.[]] Application requires published notice T
D.[] Notification and/or concurrent approval by SLO Complete
E. m Notification and/or concurrent approval by BLM
F.[] Surface owner
G.[m] For all of the above, proof of notification or publication is attached, and/or,
H.[] No notice required

3) CERTIFICATION: | hereby certfify that the information submitted with this application for
administrative approval is accurate and complete fo the best of my knowledge. | also

understand that no action will be taken on this application until the required information and
noftifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

March 2, 2020
Deana M. Bennett Date

Print or Type Name
505-848-1800

mﬂ( U W Phone Number
v

deana.bennett@modrall.com
Signature e-mail Address
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MODRALL SPERLING

LAWYERS

March 2, 2020

Adrienne Sandoval, Director

Oil Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources
1220 South Saint Francis Drive
Santa Fe, New Mexico 87505

Re: Application of Marathon Oil Permian LLC for administrative
approval of unorthodox well location for its Shake-N-Bake 34 WXY Fed
Com 1H well, located in the W/2 of Sections 34 and 27, Township 22 South,
Range 28 East, N.M.P.M., Eddy County, New Mexico.

Dear Director Sandoval:

Marathon Oil Permian LLC (“Marathon”), OGRID Number 372098, is
seeking administrative approval of an unorthodox well location (“NSL”) for the
Shake-N-Bake 34 WXY Fed Com 1H well, (the “Well”) to be completed
within the Purple Sage; Wolfcamp (Gas) Pool (Pool Code 98220) underlying the
W/2 of Sections 34 and 27, Township 22 South, Range 28 East, N.M.P.M., Eddy
County, New Mexico. A C-102 for the Well is attached as Exhibit A. This is a
horizontal well that will be drilled as follows:

« First Take Point: 100’ from the South line and 330’ from the West line

of Section 34;
« Last Take Point: 100’ from the North line and 330’ from the West line of

Section 27.

Marathon has included as Exhibit B a letter explaining why this application
is needed. This well will produce from the Purple Sage Wolfcamp Pool (Pool Code
98220). There are special pool rules for this pool under Order No. R-14262, that
establish 330° foot setback requirements. The completed interval for the proposed
well is closer than 330’ from the boundary of the spacing unit.

The unorthodox location will encroach towards the (1) SW/4 of Section 22
Township 22 South, Range 28 East; and (2) the NW/4 of Section 3, Township
23 South, Range 28 East. :

Deana M. Bennett
505.848.1834
dmb@modrall.com

Modrall Sperling
Roehl Harris & Sisk P.A.

500 Fourth Street NW
Suite 1000
Albugquerque,

New Mexico 87102

PO Box 2168
Albuguergue,
New Mexico 87103-2168

Tet: 505.848.1800
www.modrall.com



Marathon is providing notice to the working interest owners in the (1) SW/4 of
Section 22 Township 22 South, Range 28 East; and (2) the NW/4 of Section 3,
Township 23 South, Range 28 East. Marathon is also providing notice to the
Bureau of Land Management as the owner of the mineral estate with respect to
offsetting areas. Marathon also provides a midland map of this area, attached as
Exhibit C. Proof of mailing, along with a copy of the notice letter sent to affected
parties, is attached hereto as Exhibit D.

Your attention to this matter is appreciated.

Sincerely,

/
f{,‘,\nlf_&l‘u&x ‘,l. g_}/,t/m /f

Deana M. Bennett
Attorney for Marathon Oil
Permian LLC - - . .
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glm':ec (5]75)39}6]6] Fax: (575) 393-0720 Energy, Minerals & Natural Resources Department Revised August 1,2011

BT rer AT s NDERZI0 Submit one copy to appropriate
Phone: (57‘5) ;48-‘1128; an:q (:l;:) 748-9720 OIL CONSERVA TION DIVISION District Office
District 11t - Ty . .
1000 Rio Brazos Road, Azlec, NM B7410 ] 220 SOUth SL Fl ancis Dl *
Phone: (505) 334-6178 Fax: (505) 334-6170 Santa Fe, NM 87505 ] AMENDED REPORT

District 1V
1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: {505) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

' AP1 Number 2 Pool Code ? Pool Name
98220 PURPLE SAGE; WOLFCAMP (GAS)
1 Property Code 3 Property Name  \Vell Number
SHAKE-N-BAKE 34 WXY FED COM 1H
"OGRID No. ¥ Operator Name ° Elevation
372098 MARATHON OIL PERMIAN LLC 3041
» Surface Location
UL or lot no. Section| Township Range Lot 1dn Feet from the North/South line Feet from the East/West line County
M 34 228 28E 380 SOUTH 1225 WEST EDDY
» Bottom Hole Location If Different From Surface
UL or lot no, Section | Township Range Lot Idn Teet from the North/South line Fect from the Enst/West line County
D 27 228 | 28E 100 NORTH 330 WEST EDDY
7 Dedicated Acres | © Joint or Infill  |* Consolidation Code | ** Order No.
640.0

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.

" OPERATOR CERTIFICATION

1 hereby certify that the information contained herein is tie anl complete
1o the best of my karowledge and belief, and that this organization cither

onms avrarking interest or unleased mineral interest in he lamd Including

SECTION 22
SECTIOR 23!
SECTION 23
SECTION 24

i E‘ LAST TAKE/
' e

the proposed batiom hole location or has a right to drill dhis well af this

!_ (04 ! P D [CAsT TA KE POINTIB OTTOM HOLE LOCATION||| focation prorsuant 1o a contract with an owner of such a mineral or working
I N H

& o .
-~ gt N ADL : 53 Ds ;'gk NS ; CEI\I: .'r‘l % interest, or to @ voluniary pooling agreement or a compulsory pooling

i X:610630.30' / ¥:496601.68' order herctofore entercd by the division
i LAT:32.37072465N / LON:104.08207990W
NAD 27, SPCS NM EAST
X:577448.22' / Y:498631.81*
LAT:32.37080444N / LON:104,08248221W Signature Date

e e S ot St e
KICK OFF POINT J FIRST TAKE POINT
100" FSL 330' FWL, SECTION 34
NAD 65, SPCS NM EAST ricn
. X:618706.99' / Y:488311.44' LI

. L AT:32.34210071N / LON;104.08281017W
NAD 27, BPCS NM EAST
| X:677524.86' | Y:480251.83' e AdGes
| LAT:32.34207030N / LON:104.08231348W

SURFACE HOLE LOCATION

ii 380" FSL 1225' FWL, SECTION 34 “SURVEYOR CERTIFICATION
|

NOO*16'23"W ~ 5199.35°

, SECTION 28 '@

SECTION 27
SECTION 26

'!,

NAD 83, SPCS NM EAST )
X:619597.07" / Y:488500.02' 1 hereby certify that the well location shown on this
LAT:32.34207545N / LON:104.07882680W
NAD 27, SPCS NM EAST plat was plotted fiom field notes of actual surveys
X:576414.73' / Y:488538,360' K
~|LAT:32. 342assuun 7 LON:104.07942030w] || made by me or under my supervision, and that the

i
|
[ 1 CORNER COORDINATES same is %;d correct to the best of my belief,
i
|
!

1

[

1]

l

[}

|
518',‘!.21'4?‘

Il o= s _1
b

!SECTION 35

|
|sEcTION 34

|

NAD 83, SPCS NM EABT
A- X: 618378.76' | Y: 488208.86'
X: 618326.09' | Y- 483490.53' /ay

NO0°34°26"W ~

B -

C - X: 618200.86' / Y: 408780.10"
D - X: 620956.14° / Y: 488808.91'
E - X: 620052.79' / Y; 493505.368'
F-

X: 621046.85' ] Y: 488231.32'

1

!

|

|

1 -

| CORNER COORDINATES

- NAD 27, 6PCS NM EAST

| ‘ A - X: 577196.42' / Y: 468140.04"

|

i

B - X: 577142.89' / Y. 493430.79'
C - X: B77117.70° 1 Y: 408729.23"

SECTION' 3
SECTION 2

I ]
SHEET 1 OF 3 ;
JOB No. R4030_001_A |
REV 0 JCS 11/18/2019 ki

D - X: 579776.04' / ¥: 408750.01'
E - X: 579770.56' / Y: 483445.61'
F - X: 570863.58' / Y: 488171.68"

Certificate Number R

Distances/areas relative to NAD 83 Combined Scale Factor: 0.99977431 Convergence: 00°08'50.610012"

EXHIBIT

tabbles
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E ik |
SEC. 26 TWP. 22-8§ RGE. 28-E 15§ EDLE
SURVEY: N.MP.M.
COUNTY: EDDY

OPERATOR: MARATHON OiL. PERMIAN LLC

DESCRIPTION; 233' FSL & 1272' FWL

ELEVATION: 3090'

LEASE: TROJAN HORSE 35 WB FED COM

U.5.G.8. TOPOGRAPHIC MAP: LOVING, NM.

= AFFECTED TRACTS

= HSU

*"num,%
@)

PREPARED BY:
1303 LOUSVILLE AVEMUE, o5,
318-323.8800 OFFICE

JOB No, R3971_D0b_C

LAT{207

Z:



R\Y/A
MarathonOil

Billy Moore
Reservoir Engineer

Marathon Oil Permian LLC
5555 San Felipe Street
Houston, TX 77056
713.296.1883
bsmoore@marathonoil.com

Adrienne Sandoval

Director - NMOCD

1220 South Saint Francis Drive
Santa Fe, NM 87505

Re: Non-Standard Location Application
Shake-N-Bake 34 WXY Fed Com 1H
Eddy County, New Mexico

Dear Ms. Sandoval,

Marathon Oil Permian LLC respectfully requests administrative approval of the non-standard location for
the Shake-N-Bake 34 WXY Fed Com 1H well, to be drilled in Purple Sage; Wolfcamp (Gas) pool (98220).
Marathon plans for this well to have a first take point at 100' FSL and 330' FWL of Section 34, and last
take point at 100" FNL and 330' FWL of Section 27, which is closer to the unit line than allowed under the
subject field rules. Marathon requests this non-standard location because the placement conforms to the
first and last take points of the other wells in the section. This spacing best fits into the spacing for the
other wells in the development plan of the entire section and we believe that it will result in the greatest
recovery of reserves.

Thank you for your consideration. Should you have any questions please contact me at (713) 296-1883.

Sincerely,

iy 3. Nt

Billy Moore
Reservoir Engineer
Permian Asset

EXHIBIT
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MODRALL SPERLING
March 2, 2020

L AW YERS

VIA CERTIFIED MAIL

RETURN RECEIPT REQUESTED

TO AFFECTED PARTIES

Re: Application of Marathon Oil Permian LLC for administrative
approval of unorthodox well location for its Shake-N-Bake 34 WXY Fed
Com 1H well, located in the W/2 of Sections 34 and 27, Township 22 South,
Range 28 East, N.ML.P.M., Eddy County, New Mexico.

Re: Application of Marathon Oil Permian LLC for administrative
approval of unorthodox well location for its Shake-N-Bake 34 WXY Fed
Com 2H well, located in the W/2 of Sections 34 and 27, Township 22 South,
Range 28 East, N.M.P.M., Eddy County, New Mexico.

Re: Application of Marathon Oil Permian LLC for administrative
approval of unorthodox well location for its Shake-N-Bake 34 WXY Fed
Com 3H well, located in the W/2 of Sections 34 and 27, Township 22 South,
Range 28 East, N.M.P.M., Eddy County, New Mexico.

Re: Application of Marathon Oil Permian LLC for administrative
approval of unorthodox well location for its Shake-N-Bake 34 WD Fed
Com 4H well, located in the W/2 of Sections 34 and 27, Township 22 South,
Range 28 East, N.M.P.M., Eddy County, New Mexico.

Re: Application of Marathon Oil Permian LLC for administrative
approval of unorthodox well location for its Shake-N-Bake 34 WD Fed
Com 5H well, located in the W/2 of Sections 34 and 27, Township 22 South,
Range 28 East, N.M.P.M,, Eddy County, New Mexico.

Re: Application of Marathon Oil Permian LLC for administrative
approval of unorthodox well location for its Shake-N-Bake 34 WD Fed
Com 6H well, located in the W/2 of Sections 34 and 27, Township 22 South,
Range 28 East, NM.P.M,, Eddy County, New Mexico.

Ladies and Gentlemen:

Enclosed in the notice are copies of the above referenced applications
filed with the New Mexico Conservation Division on this date. Any objections
that you have to this application must be filed in writing with the New Mexico
0il Conservation Division, 1220 South S ancis i Santa Fe, New
EXHIBIT

D

Deana M. Bennett
505.848.1834
dmb@modrall.com

Modrall Sperling
Roehl Harris & Sisk P.A.

500 Fourth Street NW
Suite 1000
Albuquerque,

New Mexico 87102

PO Box 2168
Albuguerque,
New Mexico 87103-2168

Tel: 505.848.1800
www.modrall.com



Mexico 87505, within twenty (20) days from the date the Division receives the
above referenced application may be administratively approved by the
Division.

If you have any questions concerning this application, please contact:

Jeffrey Broussard

Land Professional

Marathon Oil Permian LL.C
713.296.3159 (Office)
jbroussard 1 @marathonoil.com

If you have no objection to this application, please sign the waiver as
indicated below and return the original. Your assistance and cooperation in this

matter are appreciated.

eana M. Bennett
Attorney for Marathon Oil
Permian LLC




WAIVER

hereby waives objection to the above
referenced Application for an Unorthodox Location for the Shake-N-Bake 34
WXY Fed Com 1H well, located in the W/2 of Sections 34 and 27, Township 22
South, Range 28 East, N.M.P.M., Eddy County, New Mexico.

Dated:

Signature

hereby waives objection to the above
referenced Application for an Unorthodox Location for the Shake-N-Bake 34
WXY Fed Com 2H well, located in the W/2 of Sections 34 and 27, Township 22
South, Range 28 East, N.M.P.M., Eddy County, New Mexico.

Dated:

hereby waives objection to the above
referenced Application for an Unorthodox Location for the Shake-N-Bake 34
WXY Fed Com 3H well, located in the W/2 of Sections 34 and 27, Township 22
South, Range 28 East, N.M.P.M., Eddy County, New Mexico.

Dated:

Signature

hereby waives objection to the above
referenced Application for an Unorthodox Location for the Shake-N-Bake 34
WD Fed Com 4H well, located in the W/2 of Sections 34 and 27, Township 22
South, Range 28 East, N.M.P.M., Eddy County, New Mexico.

Dated:

Signature



hereby waives objection to the above
referenced Application for an Unorthodox Location for the Shake-N-Bake 34
WD Fed Com SH well, located in the W/2 of Sections 34 and 27, Township 22
South, Range 28 East, N.M.P.M., Eddy County, New Mexico.

Dated:

hereby waives objection to the above
referenced Application for an Unorthodox Location for the Shake-N-Bake 34
WD Fed Com 6H well, located in the W/2 of Sections 34 and 27, Township 22
South, Range 28 East, N M.P.M., Eddy County, New Mexico.

Dated:

Signature
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