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ATYXV-200505-C-107B PNR1G-191122-C-107B 948 Revised March 23, 2017
RECEIVED: 1 1/22/ 19 REVIEWER: TYPE: CTB APP NO: pDM2009225552
NEW MEXICO OIL CONSERVATION DIVISION TS
- Geological & Engineering Bureau - \.{\;,. ; '\,}
1220 South St. Francis Drive, Santa Fe, NM 87505 g\%w’é

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

App|ican|-: Matador Production Company OGRID Number: 228937
Well Name: Marlan Downey State Com 04 09 238 35E #113H, #114H API: 30-025-46254, -46255
Pool: Rock Lake; Bone Spring, South Pool Code: 52769

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for [A]
A. Location - Spacing Unit - Simultaneous Dedication
|:| NS L D NSP(PROJECT AREA) |:| NS P(PRORATION UNIT) D S D

B. Checkoneonlyfor[l]or[Il]
[ 1] Commingling — Storage — Measurement
OpHc [Ocre MWpic Opc Oots Howm
[ 1II'] Injection — Disposal — Pressure Increase — Enhanced Oil Recovery
LIWFX [OJpMx [JSWD [t [JEOR [JPPR

FOR OCD ONLY

2} NOTIFICATION REQUIRED TO: Check those which apply. )
A.[W Offset operators or lease holders D Notice Complete
B. [ Royalty, overriding royalty owners, revenue owners

R A 4 . Application
Application requires published notice Content
Notification and/or concurrent approval by SLO Cemplete

Notification and/or concurrent approval by BLM
Surface owner

For all of the above, proof of notification or publication is attached, and/or,
No notice required

IOMMOO
1 (o] (] (1 ] (]

3} CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also
understand that no action will be taken on this application until the required information and
notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacilty.

05/04/20
Kaitlyn A. Luck Date

Print or Type Name
505-954-7286

Phone Number

kaluck@hollandhart.com
Signhature e-mail Address
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Kaitlyn A. Luck

HOLLAND&HART. " Phone (505) 954-7286

kaluck@hollandhart.com

May 5, 2020

VIA ONLINE FILING

Adrienne Sandoval

Director, Oil Conservation Division
New Mexico Department of Energy,
Minerals and Natural Resources
1220 South Saint Francis Drive
Santa Fe, New Mexico 87505

Re: Amended Application of Matador Production Company to authorize lease
commingling, off-lease storage, off lease measurement, and off-lease marketing at the
Marlan Downey East Tank Battery located in the NW/4 SE/4 (Unit J) of Section 4,
Township 23 South, Range 35 East, NMPM, Eddy County, New Mexico.

Dear Ms. Sandoval:

Matador Production Company (OGRID No. 228937) originally submitted an application
for approval of lease commingling at the subject Marlan Downey East Tank Battery on
November 22, 2019. Since that time, Matador has revised the development plans for this area and
now seeks administrative approval, as described in this amended application, for lease
commingling, off-lease storage, off-lease measurement, and off-lease marketing at the Marlan
Downey East Tank Battery of production from the Rock Lake; Bone Spring, South (52769) pool
from all existing and future wells drilled in the following “leases”:

(a) The 240-acre, more or less, spacing unit underlying the W/2 SE/4 of Section
4 and the W/2 E/2 of Section 9. The spacing unit is currently dedicated to the Marlan
Downey State Com 04 09 23S 35E #113H well (API No. 30-025-46254);

(b) The 240-acre, more or less, spacing unit underlying the E/2 SE/4 of Section
4 and the E/2 E/2 of Section 9. The spacing unit is currently dedicated to the Marlan
Downey State Com 04 09 23S 3SE #114H well (API No. 30-025-46255); and

() Pursuant to 19.15.12.10.C(4)(g), future spacing units connected to this
central tank battery with notice provided only to the interest owners within these future
“leases.”

Oil and gas production from these “leases” will be commingled and sold at the Marlan Downey
East Tank Battery located in the NW/4 SE/4 (Unit J) of Section 4. Prior to commingling, gas
production from each “lease” will be separately metered using individual test separators with
calibrated orifice meters that are manufactured to AGA specifications. Oil production from each
“lease” will also be separately metered using turbine meters.
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Exhibit 1 is a land plat showing Matador’s current development plan, flow lines, and
central tank battery (“production facility”) in the subject area. The plat identifies the wellbores,
the existing spacing units, and the common surface facilities located in the NW/4 SE/4 (Unit J) of
Section 4.

Exhibit 2 is a C-102 for each of the wells currently permitted or drilled within the existing
spacing units, together with existing production reports for both wells.

Exhibit 3 is a completed Application for Surface Commingling (Diverse Ownership) Form
C-107-B, that includes a statement from Ryan Hernandez, P.E., Production Engineer with
Matador, identifying the facilities and the measurement devices to be utilized, a detailed schematic
of the surface facilities (attachment A to the statement) and a referenced gas sample (attachment
B to the statement).

Exhibit 4 is a list of the interest owners (including any owners of royalty or overriding
royalty interests) affected by this application, an example of the letters sent by certified mail
advising the interest owners that any objections must be filed in writing with the Division within
20 days from the date the Division receives this application, and proof of mailing. A copy of this
application has been provided to the New Mexico State Land Office since state lands are involved.

Finally, attached as Exhibit 5 are the draft or approved communitization agreements for
the acreage subject to this amended application.

Thank you for your attention to this matter, and please feel free to call if you have any
questions or require additional information.

Sincerely,

AL

Kaitlyn A. Luck
ATTORNEY FOR MATADOR PRODUCTION
COMPANY
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Marlan Downey Land Plat
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S-S/p
.IDGi;Sr_ilfl”l“rcnch Dr, Habbs, NM 88240 Stale Of NeW MCXiCO FORM C-102
g;;.:inc:l(‘slvs) 393-6161 Fax;: (575) 393-0720 Energy, Minerals & Nalural Resources ' Revised August 1, 2.0ll
LAk . Department Submit e copy (e spprapi
Tt Kbzt toat Ve SETEATE OIL CONSERVATION DIVISION a OBBS Distrlet Office
Phone: (405 346175 Fer 305 34-170 1220 South St. Francis Dr.  CD ~ X
P o A Santa Fe, NM 87505 GUENEC L s
gCEIVE
WELL LOCATION AND ACREAGE DEDICATION PLAT
'API Number “Panl Code *Poul Name
30-025-46254 52769 Rock Lake; Bone Spring, South
TProperty Code Property Name “Well Number
325951 MARLAN DOWNEY STATE COM 04 09 23S 35E 113H
‘OGRID No, "Operator Name “Elevatign
228937 MATADOR PRODUCTION COMPANY 3542’
108 yrface Location
UL or lot no. Section| Township Runge| Lot Idn Fezt from (he North/South line Feet fiom the East/West linc Counlty
I 4 23-S [35-E - 2376’ SOUTH 973’ EAST LEA
""Bottom Hole Location If Different From Surface
UL or lut nu, Sevtivn) Township T Lot liln Feet from the NovtldSautl line Feel from Lhe East/\West dne County
0 9 23-S |35-E = 60’ SOUTH 2302’ EAST LEA
[ TDedicated Acres Ploint or tnfill *“Consolidation Code *Qrder No.
240
SL

No allowable will be assigned fo this completion until all interests have been consolidated ot a non-standard unit has been approved by the division,

.'»‘.”ﬂ'\l' 100
13 e e LD 7 i, - =
FIRST PERFORATION POINT A E 7 SURFACE LOCATION ""OPERATOR CERTIFICATION
\ ! hereby cerhify thot the information confmned heren is true and compdils
NEW'{‘JAAEDX!f;27EAST ", I ;‘ / NEWI\’}AAE[;<I1(;27EAST ie the best of my tnowledge ond belief, and that! this orpanizalion ‘Pimn
I - a working inferest or unicased mineral infeves! in fhe lond tathuditg]
X=797244 i !;\ x X=798581 1? prposed :mm hofe foration or hes o right fo drifl ihis well al this
Y=486294 f jﬁ o ] Y=486142 lvcalisn purswand to u contruct with on ouner of suzh o mineral or
LAT.: N 32.3332681 ra ' 4 1%7\ | LAT:N 32.3328178 warking intetest, m o 0 wolunfary peshing ayreeman( or a compulsory
LONG.: W 103,3709886 ,{ o“‘fg'g i o \ LONG.: W 103.3666646 pioting arder Aevelofore entered by the division
NAD 1983 A ,&‘;N 1 =B NAD 1083
o | py Y 7§ =
Y=486354 / 5
LAT.: N 32.3333931 ; |l / / LAT.: N 323329420
LONG.: W 103,3714626 /| 1 4 alllls [ELONC-W103.3671304
r 4
e ] 9)10 Sara Hartsfield
wd | / Frited Nome
j /
| / shartsfield@matadorresources.com
):‘ l /i E-moB Address
A
A 4 '"8SURVEYOR CERTIFICATION
R |
/ I /] | hereby cealify that the well localion shown on this
: I‘é‘ Y, | plal was plolted from field netes of aclval surveys
/ R' /| made by me or under my supervision, and thal the
T / LAST PERFORATION POINT
¥ is { lo the best belief.
BOTTOM HOLE LOCATION R/ |_"? / NEW,Q‘ES‘Q%%EAST O s frus la the bost of my belie
NEW MEXICO EAST , ’ X=797300
NAD 1927 /| / Y=478571
’;j%gg‘: A 5 LAT.: N 32.3120400
i/ 4 0 R
LAT. N 32.3118300 610 4 | Lone N‘;\VD?;’;’S"O"”
LONG.: W 103.3710021 o . YeB3BARS
NAD 1983 4 - 4 Y=478631
X=838494 h .
8 J LAT.: N 32.3121651
Y=478501 i v/ . LONG.: W 103.3714755
LAT.. N 32.3120552 37 | / M';”;l;{é/ —
LONG.: W 103.3714755 L I / 160 ﬁ P |
N oo et =
et A 2302° ~ Cortificale Humber
/M‘(}{: sl R EXH'BIT

_COI_U1-235 JSLUINAT_DIOTRIC T O_ Rt A _TIOVITY BTATE GO G109 33 35E_ 1137

o




6 of 48

Page

5/5/2020 11:06:30 AM

Received by OCD:

0 0 0 6C 25602 6V562 886£C 24| HLNOS "ONIYdS INOA I}V ¥D0H [69£25]|0202
0 0 0 62 SEVBE 7SBEE 10962 uer|  HLNOS ‘ONIYdS INOF*INVT XD0Y [69275]|020Z
0 0 0 3 96208 0v08tT 066€T 930| HLNOS ‘ONIYdS INOQ NV HD0Y [69£2S][6T07
ainssaid| ;By10| (Ow)seo| (1dW)zod| (s1ga)ia3em| 1/d sheq| (s1ag)smiem| (Dw)ses| (s1aa)io] wuow 100d| Jeaj

uonaalu|

uonINpoig

0202 £ |ndvy ‘Aepuop :uQ pajuud
HETT# WOD 3LV1S 3SE SEZ 6 ¥ AINMOA NVTHYIN

YST9-ST0-0€ ‘IdV

Joday Atewwns uonanpoid




Received by OCD: 5/5/2020 11:06:30 AM

District |

1625 N Fiench Dr, Halhs, NM BB240
Phone: (575) 393-6161 Fux: (575) 393-0720
District 11

BII'S Firsl Si, Avtesia, NM BB210

Phone: (575) 2481283 Fax: (575) 748-9720
Disrict Jf{

1000 Rio Drazos Road, Aztec, NM 87410
Phone (505) 334-6178 Fux: (505) 334-6170
District IV

1220 § St Francis D1, Santa Fe, NM 87505
Phone (505) 476-3460 Fax: (S05) 476-3462

Encrgy, Minerals & Natural Resources

State of New Mexico

Department

OIL. CONSERVATION DIVISION
1220 South St. Francis Dr.

Santa [Fe, NM 87505

Page 7 of 48

S-S/P

FORM C-102
Revised August 1,2011

Submit one copy to appropriate

D - HOBBS

07%%;2019 [(C]  AMENDED REPORT
RE

VED

WELL LOCATION AND ACREAGE DEDICATION PLAT

District Office

'AP) Number “Poal Code *Poo) Nume
30-025-46255 52769 Rock Lake; Bone Spring, South
‘Property Code “Praperty Name "Well Nuinher
325951 MARLAN DOWNEY STATE COM 04 09 23S 35E 114H
'OGRID No. *Operator Name “Elevation
228937 MATADOR PRODUCTION COMPANY 3544’
198y rfuce Location
UL or lot no. Sccvion| Township Runge Lot ldn Feel from (he Narth/South line Feel lrom the Enst/West line Counly
I 4 23-S (35-E = 2406’ SOUTH 973’ EAST LEA
""Bottom Hole Location If Different From Surface
UL urlot i, Sectiun] Tawnship Hangr Lt ldn Feet fram the Naorth/South ling Feel 1 om the East\Went ling Caunty
P 9 23-S |35-E - 80’ SOUTH 330’ EAST LEA
Dedicated Acres “Juint i Infill “Consolidation Cade "Order No.
240
SL

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

fixr

SURFACE LOCATION A, FIRST PERFORATION POINT
NEW MEXICO EAST Y NEW MEXICO EAST
NAD 1927 ¢ gz3 NAD 1927
X=798581 e X=799223
Y=486172 s 6—;;‘!,”‘ 4/ Y=486314
LAT.: N 32.3329003 T o | LAT. N32.3332720
LONG.: W 103.3666647 ~ % LONG.: W 103.3645824
NAD 1983 h § NAD 1983
X=839765 s N X=840407
Y=486233 / Y=486374
LAT.; N 32.3330254 7 LAT.: N 32.3333980
LONG.: W 103.3671385 !y LONG.: W 103,3650561

i
/ i
7 A%
, |
J
f I /i
! | /
£ /
: |4
. L
é §| )
/ &
:" E ' ,
f .{“ 4 LAST PERFORATION POINT
BOTTOM HOLE LOCATION / L NEW MEXICO EAST
NEW MEXICO EAST A / NAD 1827
NAD 1927 | v g X=799281
X=799281 / Y=418585
Y=478545 | ; LAT.: N 32.3120298
LAT.I N 32,3119198 -"r &) LONG.: w 103.334'5202
LONG. W 103,3646204 | | / :’:’:3 NAD 1983
NAD 1983 | 4 X=840465
X=840466 2 ! Y=478645
Y=478605 | y LAT.:N 323121550
LAT . N 32.3120451 | / LONG.: W 1033650832
LONG.: W 103.3650934 | | <

"OPERATOR CERTIFICATION

| heveby cerdify that the informafum comioined herewn is f1ue and cemgdils
Is the best of my knouledge amd bdelief rwul thol ik argumizulion either
#nd @ werking anierest or unicared mineral wnierest it (he tont sl
|4 proposed bolfam Mofe lovetion or Aas ¢ right {u dnilt this uwll af s
[tzealirn pursvans fo o conlract uith an owier of sueh o mineral or

warbing wderest, o7 fa o volunjory paohng agreemeni o u conpulsory
pecling ordey ieveiofare endercd dy e ditasion

Printed Nome

shartsfield@matadorresources.com

L-mol Address

"8SURVEYOR CERTIFICATION

1 hereby certify that the well lucation shown onm this
plal was plotied from. field noles of acinal surveys
made by me or under my supervision. and {hal the

same is frue (o the bdesi of my bhelief.
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Districl 1 State of New Mexico Form C-107-B
L2l enebDEVE, HobbswRNIKE240 Energy, Minerals and Natural Resources Department Revised August 1, 2011

District [T
811 S Fiist 8L, Artesia, NM 88210

District I OIL CONSERVATION DIVISION Submit the original
1000 Rio Brazos Road, Aztec. NM 87410 1220 S. St Francis Drive application to the Santa Fe

District 1V

1220 S. Si Francis Dr, Sania Fe, NM Santa Fe, New Mexico 87505 office with one copy to the

appropriate District Office.

87505
APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)
OPERATOR NAME: Matador Production Company
OPERATOR ADDRESS; 5400 1.BI Freeway Tower | Suite 1500 Dallas, TX 75240
APPLICATION TYPE:
[T1Pool Commingling [ Lease Commingling  ["1Pool and Lease Commingling [T 10ff-Lease Storage and Measuarement (Only if not Surface Commingled)
LEASE TYPE: [] Fee X State [] Federal

Is this an Amendment Lo existing Order? [XYes [JNo If“Yes”, please include the appropriate Order No. CTB-948
Have the Burcan of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling

[yes [ONo
(A) POOL COMMINGLING
Pleasc attach sheets with the following information
Gravitics / BTU of Calculated Gravities / Calculated Valuc of
(1) Pool Naines and Codes Non-Commingled BTU of Commingled Commingled Volumes
Production Production Production

(2)  Are any wells producing at Lop allowahles? [JYes [INao
(3)  Has all interest owners been notified by certified mail of the proposed commingling? OYes [No.

(4) Measurement type:  [JMeteiing [ Other (Specify)
(5)  Will commingling decreasc the valuc of production?  [JYes [INo If “yes™, describe why commingling should be approved

(B) LEASE COMMINGLING
Please attach sheets with the [ollowing information
(1) Pool Name and Code- Rock Lake; Bone Spring, South (52769)
(2) Isall production from same source of supply? XYes [OJNo
(3) Tlas all interest owners been nolified by certified mail of the proposed commingling? Kyes [No
(4) Measwemenl type:  [RMetering  [J Olher (Specify)

(C) POOL and LEASE COMMINGLING
Please attach sheets with the following information

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT
Please ailached sheets with the following information

(1) s all production from same source of supply?  BYes [ONo
(2)  Include proof of notice lo all interest owners,

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information
(1) A schematic diagram of facility, including legal location.
(2) A plat with Jease boundaries showing all well and facility locations, Tnclude lease numbers if Federal or State Jands are involved.
(3) Lease Names, Lease and Well Numbers, and API Numbers,

I hiercby certify that the information above is true and complete to the best of my knowledge and belief.

SIGNATURE: TITLE: Praduction Engineer DATE: -
TYPE OR PRINT NAME___ Ryan Hemandez TELEPHONE NO.:_(R|7) 374-9992 |
s

E-MAIL ADDRESS: __ rhemandezfwmatadosresources,cam

EXHIBIT

13



Received by OCD: 5/5/2020 11:06:30 AM

Matador Production Company

One Lincoln Centre » 5400 LBJ Freeway = Suite 1500 » Dallas, Texas 75240
Voice 972.587.4638 « Fax 972.371.5201

Ryan Hernandez
Production Engineer

April 27, 2020

New Mexico Oil Conservation Division
1220 South St. Francis Drive
Santa Fe, NM 87505

Re: Application of Matador Production Company for administrative approval to surface
commingle (Ilease commingle) gas and oil production from the spacing units comprising
Sections 4 and 9, Township 23 South, Range 35 East, NMIPM, Lea County, New Mexico (the
“Lands”)

To Whom This May Concern,

Matador Production Company (“Matador”), OGRID: 228937, requests to commingle future oil
and gas production from two (2) distinct wells located on the Lands and future production from
the Lands as described herein. All wells will be metered through individual test separators with an
oil turbine meter and gas orifice meter. The gas commingling will occur after individual
measurement at each well. Gas exiting cach well test flows into one gathering line, as depicted on
Exhibit A, the Longwood Gathering line. Each well on the Lands will have its own test separator
with an orifice meter manufactured and assembled in accordance with American Gas Association
(AGA) spccifications. All primary and secondary Electronic Flow Measurement (EFM) equipment
is tested and calibrated by a reputable third party measurement company in accordance with
industry specifications.

The orifice meter is the preferred measurement device utilized by midstream and E&P companies
in natural gas measurement. The gas samples are obtained at the time of the meter
testing/calibration and the composition and heating value are determined by a laboratory in
accordance with American Petroleum Institute (API) specifications to ensure accurate volume and
Energy (MMBTU) determinations. See example from Fesco Laboratory attached as Exhibit B
hereto.

The flow stream from each wellhead is demonstrated in the Process Flow Diagram (PFD) attached
as Exhibit A hereto. The PFD shows that the water, oil, and gas leave the wellbore and flow into
a wellhead test separator which separates the oil, gas, and water. The oil is measured via turbine
meter which is calibrated periodically in accordance with industry specifications by a third party
measurement company for accuracy. The gas is measured on a volume and MMBTU basis by an
orifice meter and supporting EFM equipment in accordance with American Petroleum Association

Page 10 of 48
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(API) Chapter 21.1. The gas is then sent into a gathering line where it is commingled with each of
the other wells’ metered gas. The gathering line gas is then metered by another orifice meter at
the tank battery check to show the total volume of gas leaving the Tank Battery. This meter is
tested and calibrated in accordance with industry specifications and volume and energy are
determined on an hourly, daily, and monthly basis. Once the gas exits this final tank battery sales
check it travels directly into a third party sales connect meter. Longwood Gathering has its own
orifice meter that measures the gas for custody transfer. These meters are also calibrated
periodically to ensure the measurement accuracy.

In conclusion, all the oil and gas produced on the Lands is and will be metered at each wellhead
and allocated correctly using the same measurement equipment as the pipeline sales measurement
specifications accepted by API as industry standard,

Very truly yours,
MATADOR PRODUCTION COMPANY

b e

Ryan Hernandez
Production Engineer
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November 8, 2018

FESCO, Ltd.
1100 Fesco Ave. - Alice, Texas 78332

For: Matador Production Company
One Lincoln Centre
5400 LBJ Freeway, Suite 1500
Dallas, Texas 75240

Sample: Marlan Downey 9 23 35 AR STATE No. 111H
First Stage Separator
Spot Gas sample @ 163 psig & 84 °F

Date Sampled: 10/25/18 Job Number: 84059.001

CHROMATOGRAPH EXTENDED ANALYSIS - GPA 2286

COMPONENT MOL% GPM
Hydrogen Sulfide* 0.450

Nitrogen 1.832

Carbon Dioxide 10.722

Methane 66.680

Ethane 12.222 3.347
Propane 5.805 1.637
Isobutane 0.000 0.000
n-Butane 1.223 0.395
2-2 Dimethylpropane 0.013 0.005
Isopentane 0.303 0.113
n-Pentane 0.294 0.109
Hexanes 0.224 0.094
Heptanes Plus 0.232 0.094
Totals 100.000 5.795

Computed Real Characteristics Of Heptanes Plus:

Specific Gravity 3.329 (Air=1)
Molecular Weight -—=--memmemmmmecmscees 96.04
Gross Heating Valug ~———————- 5039 BTU/CF

Computed Real Characteristics Of Total Sample:

Specific Gravity 0.828 (Air=1)
Compressibility (Z) —-—-=-==reermnn- 0.9960
Molecular Weight -—----—--—ceeeceeeeee 23.88
Gross Heating Value
Dry Basis 11556 BTU/CF
Saturated Basis —--=--—==-mmmrmsaaa- 1136 BTU/CF

*Hydrogen Sulfide tested on location by:  Stain Tube Method (GPA 2377)
Results: 283.0 Gr/100 CF, 4500 PPMV or 0.450 Mol %

Base Conditions: 15.025 PS| & 60 Deg F

Sampled By: (24) Dennis Field Certified: FESCO, Ltd. - Alice, Texas
Analyst: MR
Processor: RG

Cylinder ID: T-4818 David Dannhaus 361-661-7015

Page 1 of 3
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FESCO, Ltd. Job Number: 84059.001

CHROMATOGRAPH EXTENDED ANALYSIS - GPA 2286

TOTAL REPORT

COMPONENT MOL % GPM WT %
Hydrogen Sulfide* 0.450 0.642
Nitrogen 1.832 2.149
Carbon Dioxide 10.722 19.757
Methane 66.680 44788
Ethane 12.222 3.347 15.387
Propane 5.805 1.637 10.718
Isobutane 0.000 0.000 0.000
n-Butane 1.223 0.395 2976
2,2 Dimethylpropane 0.013 0.005 0.039
Isopentane 0.303 0.113 0.915
n-Pentane 0.294 0.109 0.888
2,2 Dimethylbutane 0.002 0.001 0.007
Cyclopentane 0.000 0.000 0.000
2,3 Dimethylbutane 0.026 0.011 0.094
2 Methylpentane 0.070 0.030 0.253
3 Methylpentane 0.047 0.020 0.170
n-Hexane 0.079 0.033 0.285
Methylcyclopentane 0.029 0.010 0.102
Benzene 0.017 0.005 0.056
Cyclohexane 0.037 0.013 0.130
2-Methylhexane 0.009 0.004 0.038
3-Methylhexane 0.012 0.006 0.050
2,2,4 Trimethylpentane 0.000 0.000 0.000
Other C7's 0.021 0.009 0.087
n-Heptane 0.018 0.009 0.076
Methylcyclohexane 0.022 0.009 0.090
Toluene 0.024 0.008 0.093
Other C8's 0.018 0.009 0.083
n-Octane 0.005 0.003 0.024
Ethylbenzene 0.003 0.001 0.013
M & P Xylenes 0.004 0.002 0.018
O-Xylene 0.001 0.000 0.004
Other C9's 0.005 0.003 0.026
n-Nonane 0.001 0.001 0.005
Other C10's 0.003 0.002 0.018
n-Decane 0.001 0.001 0.006
Undecanes (11) 0.002 0.001 0.013

Totals 100.000 5.795 100.000

Computed Real Characteristics of Total Sample

Specific Gravity 0.828 (Air=1)
Compressibility (Z) 0.9960
Molecular Weight 23.88
Gross Heating Value
Dry Basis 1155 BTU/CF
Saturated Basis 1136 BTU/CF

Page 2 of 3
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November 8, 2018

FESCO, Ltd.
1100 Fesco Ave. - Alice, Texas 78332
Sample: Marlan Downey 9 23 35 AR STATE No. 111H
First Stage Separator
Spot Gas sample @ 163 psig & 84 °F

Date Sampled: 10/25/18 Job Number: 84059.001

GLYCALC FORMAT

COMPONENT MOL% GPM Wt %
Carbon Dioxide 10.722 19.757
Hydrogen Sulfide 0.450 0.642
Nitrogen 1.832 2.149
Methane 66.680 44788
Ethane 12.222 3.347 15.387
Propane 5.805 1.637 10.718
Isobutane 0.000 0.000 0.000
n-Butane 1.236 0.400 3.015
Isopentane 0.303 0.113 0.915
n-Pentane 0.294 0.109 0.888
Cyclopentane 0.000 0.000 0.000
n-Hexane 0.079 0.033 0.285
Cyclohexane 0.037 0.013 0.130
Other C6's 0.145 0.061 0.524
Heptanes 0.089 0.038 0.353
Methylcyclohexane 0.022 0.009 0.090
2,2 4 Trimethylpentane 0.000 0.000 0.000
Benzene 0.017 0.005 0.056
Toluene 0.024 0.008 0.093
Ethylbenzene 0.003 0.001 0.013
Xylenes 0.005 0.002 0.022
Octanes Plus 0.035 0.018 0.175

Totals 100.000 5.795 100.000

Real Characteristics Of Octanes Plus:

Specific Gravity ------------===enmn---- 4.148 (Air=1)
Molecular Weight -——--—--—-—--—— 119.68
Gross Heating Valug ~------—---— 6323 BTU/CF

Real Characteristics Of Total Sample:

Specific Gravity ---—---sremuemeeaemeen 0.828 (Air=1)
Compressibility (Z) -----=--=rs—=-—rrmmmr 0.9960
Molecular Weight —--—--—-cceeeee - 23.88
Gross Heating Value
Dry Basis 1155 BTU/CF
Saturated Basis —-—--=mr=r=rmmmmrmmns 1136 BTU/CF

Page 3 of 3
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P,, UNITED STATES

POSTAL SERVICE «
A. Mailer Action

Note to Mailer: The labels and volume associated to
this form online, must match the labeled packages being
presented to the USPS® employee with this form.

MRC - Marlan Downey
CM# 83379.0001

Type of Mail

Page 16 of 48

Shipment Confirmation
Acceptance Notice

Shipment Date; 05/05/2020

Shipped From:
Name:
Address:

City:

State:

HOLLAND & HART LLP (1)

110 N GUADALUPE ST #1

SANTA FE

NM

Volume

ZIP+4® _87501

Priority Mail Express®*

Priority Mail® 0

First-Class Package Service®

Returns

International*

Other 7

Total 7

*Start time for products with service guarantees will begin when mail arrives at the local Post Office™ and

items receive individual processing and acceptance scans.

B. USPS Action

Note to RSS Clerk:
1. Home screen > Mailing/Shipping > More
2. Select Shipment Confirm
3. Scan or enter the barcode/label number from PS Form 5630
4. Confirm the volume count message by selecting Yes or No
5. Select Pay and End Visil o complete transaction

USPS EMPLOYEE: Please scan upon pickup or receipt of mail.
Leave form with customer or in customer’s mail receptacle.

USPS SCAN AT ACCEPTANCE

9275 0901 1935 6200 0021 7876 13
e —————

PS Form 5630, September 2016  PSN 7530-08-000-4335

EXHIBIT
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Kaitlyn A. Luck

HOLLAND&HART. G Phone (505) 954-7286

Fax (505) 819-5579
kaluck@hollandhart.com

May 5, 2020

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO: ALL AFFECTED PARTIES

Re: Amended Application of Matador Production Company to authorize lease
commingling, off-lease storage, off lease measurement, and off-lease marketing at the
Marlan Downey East Tank Battery located in the NW/4 SE/4 (Unit J) of Section 4,
Township 23 South, Range 35 East, NMPM, Eddy County, New Mexico.

Ladies and Gentlemen:

Enclosed is a copy of the above-referenced amended application, which was filed with the New
Mexico Oil Conservation Division on this date. Any objection to this application must be filed in
writing within twenty days from this date at the Division’s Santa Fe office located at 1220 South
St. Francis Drive, Santa Fe, New Mexico, 87505. If no objection is received within this twenty-
day period, this application may be approved administratively by the Division.

If you have any questions about this amended application, please contact the following:
Brian Fancher
Matador Production Company
972-371-5242

bfancher@matadorresources.com

Sincerely,

Kaitlyn A. Luck
ATTORNEY FOR
MATADOR PRODUCTION COMPANY
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Commissioner : COMMISSIONER'S OFFICE
St_at€ of New Mexfco Phone (505) 827-5760
Stephanie Garcia Richard Commissioner o f Public Lands Fax (505) 827-5766
310 OLD SANTA FE TRAIL www.nmstatelands.org
P.0. BOX 1148

SANTA FE, NEW MEXICO 87504-1148

Stephanie Kinsman February 25t 2020
Matador Production Company

5400 LBJ Freeway, Suite 1500

Dallas, TX 75240

Re: Communitization Agreement Approval
Marlan Downey 4-9-23S-35E State Com #113H
Vertical Extent: Bone Spring
Township: 23 South, Range 35 East, NMPM
Sect 4: W2SE4
Sect 9: W2E2
Lea County, New Mexico

Dear Ms Kinsman,

The Commissioner of Public Lands has this date approved the Marlan Downey 4-9-23S-35E State Com
#113H Communitization Agreement for the Bone Spring formation effective 7/31/2019. Enclosed are three
Certificates of Approval.

The agreement shall remain in effect for One Year, and as long thereafter as communitized substances are
produced from the communitized area in paying quantities.

Approval of this agreement does not warrant or certify that the operator and/or other working interest owners
hold legal or equitable title to the leases which are committed hereto, nor does the Commissioner's approval
constitute adjudication of any federal or private interests, or warrant or certify that the information supplied
by the operator regarding federal or private interests is accurate.

If we may be of further service, please contact Niranjan Khalsa at (505) 827-6628.

Sincerely, Q\ . J s
, PRV WV i |

(‘T:{\" t,‘{)\"\(/{ N C?( < \C\/\"“ a/j

Stephanie Garcia Richard

COMMISSIONER OF PUBLIC LANDS

EXHIBIT

I 5
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Matador Production Company
Marlan Downey 4-9-23S-35E State Com #113H
Vertical Extent: Bone Spring
Township: 23 South, Range: 35 East, NMPM
Section 4: W2SE4
Section 9: W2E2
Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
July 31, 2019, which has been executed, or is to be cxecuted by parties owning and holding oil and gas leases and royalty interests in

and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in (he area.

(c) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisicns of the aforesaid statutes.

N WITNESS WHEREQF, this Certificate of Approval is executed, with seal affixed, this 25" Day of February, 2020.

-

T B J e
IV efineaie (7(.: rie A IC [ jt»f/')J
COMMISSIONER OF PUBLIC LANDS

of the State of New Mexico
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Matador Production Company
Marlan Downey 4-9-23S-35E State Com #113H
Vertical Extent: Bone Spring
Township: 23 South, Range: 35 East, NMPM
Section 4: W2SE4
Section 9: W2E2
Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agrcement for the development and operation of acreage which is described within the referenced Agreement dated
July 31, 2019, which has been executed, or is to be executed by parties owning and holding oil and gas leascs and royalty intcrests in

and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area,

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

(c) ‘That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same arc hereby amended to conform with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.
IN WITNESS WHEREQF, this Certificate of Approval is executed, with seal affixed, this 25 Day of February, 2020.

i.;;\. AeaNe \Yj\rk-\ \ \1( [’!(,‘cl)@?.

COMMISSIONER OF PUBLIC LANDS
of the State of New Mexico
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Matador Production Company
Marlan Downey 4-9-23S-35E State Com #113H
Vertical Extent: Bone Spring
Township: 23 South, Range: 35 East, NMPM
Section 4: W2SE4
Section 9: W2E2
Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
July 31, 2019, which has been exceuted, or is to be executed by partics owning and holding oil and gas leases and royalty interests in

and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

(c) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable sharc of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.
IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal affixed, this 25" Day of February, 2020,
/-. ¥
S QUL YJ\'.CK AT C Vi e

h
COMMISSIONER OF PUBLIC LANDS
of the State of New Mexico
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NM State Land Office STATE/FEDERAL OR

Oil, Gas, & Minerals Division STATE/FEDERAL/FEE
Revised Feb. 2013

ONLINE Version
COMMUNITIZATION AGREEMENT

Contract No.

Well Name: Marlan Downey 4 9 23S 35E State Com #113H

THIS AGREEMENT, entered into as of the date shown in Section 10 hereof by and between the parties
subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to as "parties hereto,"
WITNESSETH:

WHEREAS, the Act of February 25, 1920, 41 Stat. 437, as amended and supplemented, authorizes
communitization or drilling agreements communitizing or pooling a federal oil and gas lease, or any
portions thereof, with other lands, whether or not owned by the United States, when separate tracts under
such federal lease cannot be independently developed and operated in conformity with an established
well-spacing program for the field or area, and such communitization or pooling is determined to be in
the public interest; and,

WHEREAS, the Commissioner of Public Lands of the State of New Mexico, herein called "the
Commissioner", is authorized to consent to and approve agreements pooling state oil and gas leases or
any portion thereof, when separate tracts under such state leases cannot be independently developed and
operated economically in conformity with well-spacing and gas proration rules and regulations
established for the field or area and such pooling is determined to be in the public interest; and,

WHEREAS, the parties hereto own working, royalty, or other leasehold interests, or operating rights
under the oil and gas leases and land subject to this agreement which cannot be independently developed
and operated in conformity with the well-spacing program established for the field or area in which said

lands arée located; and,

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests in lands
subject to this agreement for the purpose of developing and producing communitized substances in
accordance with the terms and conditions of the agreement;

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the parties hereto,
it is mutually covenanted and agreed by and between the parties hereto as follows:

1.The lands covered by this agreement (hereinafter referred to as "communitized area") are described as follows:

Subdivisions W/2 SE/4 of Section 4 & W/2 E/2 of Section 9

Sect 4&9,T 23S, R35E, NMPM__ Lea County NM
containing__ 240 acres, more or less, and this agreement shall include only the
Bone Spring Formation underlying said lands and the_hvdrocarbons (hereinafter

referred to as “communitized substances™) producible from such formation.

ONLINE version State/Fed/Fee i
February 2013 }/// ) .
——




Received by OCD: 5/5/2020 11:06:30 AM

ONLINE version
February 2013

Attached hereto, and made a part of this agreement for all purposes, is Exhibit "B"
designating the operator of the communitized area and showing the acreage,
percentage, and ownership of oil and gas interests in all lands within the communitized
area, and the authorization, if any, for communitizing or pooling any patented or fee
lands within the communitized area.

All matters of operation shall be governed by the operator under and pursuant to the
terms and provisions of this agreement. A successor operator may be designated by the
owners of the working interest in the communitized area and three (3) executed copies
of a designation of successor operator shall be filed with the Authorized Officer and
three (3) additional executed copies thereof shall be filed with the Commissioner.

Operator shall furnish the Secretary of the Interior, or his authorized representative, and
the Commissioner, or his authorized representative, with a log and history of any well
drilled on the communitized area, monthly reports of operations, statements of 0il and
gas sales and royalties, and such other reports as are deemed necessary to compute
monthly the royalty due the United States and the State of New Mexico, as specified in
the applicable oil and gas operating regulations.

The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the parties hereto that all communitized
substances produced therefrom shall be allocated among the leaseholds comprising said
area in the proportion that the acreage interest of leasehold bears to the entire acreage
interest committed to this agreement.

The royalties payable on communitized substances allocated to the individual leases
comprising the communitized area and the rentals provided for in said leases shall be
determined and paid on the basis prescribed in each of the individual leases. Payments
of rentals under the terms of leases subject to this agreement shall not be affected by
this agreement except as provided for under the terms and provisions of said leases or
as may herein be otherwise provided. Except as herein modified and changed, the oil
and gas leases subject to this agreement shall remain in full force and effect as
originally made and issued. It is agreed that for any federal lease bearing a sliding-or
step-scale rate of royalty, such rate shall be determined separately as to production from
each communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to leases
where the rate of royalty for gas is based on total lease production per day such rate
shall be determined by the sum of all communitized production allocated to such a
lease plus any noncommunitized lease production.

There shall be no obligation on the lessees to offset any well or wells completed in the
same formation as covered by this agreement on separate component tracts into which
the communitized area is now or may hereafter be divided, nor shall any lessee be
required to measure separately communitized substances by reason of the diverse
ownership thereof, but the lessees hereto shall not be released from their obligation to
protect said communitized area from drainage of communitized substances by a well or
wells which may be drilled offsetting said area.

State/Fed/Fee 2
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10.

11.

ONLINE version
February 2013

The commencement, completion, continued operation or production of a well or wells
for communitized substances on the communitized area shall be construed and
considered as the commencement, completion, continued operation or production on
each and all of the lands within and comprising said communitized area, and operations
or production pursuant to this agreement shall be deemed to be operations or
production as to each lease committed hereto.

Production of communitized substances and disposal thereof shall be in conformity
with allocation, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State statutes. This agreement shall be
subject to all applicable Federal and State laws or executive orders, rules, and
regulations, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if such compliance is
prevented by, or is such failure results from, compliance with any such laws, orders,
rules or regulations.

The date of this agreement is July Month_ 31 Day, 2019 vear,
and it shall become effective as of this date or from the onset of production of
communitized substances, whichever is earlier upon execution of the necessary parties,
notwithstanding the date of execution, and upon approval by the Secretary of Interior,
or his duly authorized representative, and by the Commissioner or his duly authorized
representative, and shall remain in force and effect for a period of two (2) years and so
long thereafter as communitized substances are produced or can be produced from the
communitized area in paying quantities; provided, that the two-year term of this
agreement will not in itself serve to extend the term of any Federal lease which would
otherwise expire during said period; provided further that prior to production in paying
quantities from the communitized area and upon fulfillment of all requirements of the
Secretary of Interior, or his duly authorized representative, and all requirements of the
Commissioner, with respect to any dry hole or abandoned well, this agreement may be
terminated at any time by mutual agreement of the parties hereto. This agreement shall
not terminate upon cessation of the capability of production if, within sixty (60) days
thereafter, reworking or drilling operations on the communitized area are commenced
and are thereafter conducted and prosecuted with reasonable diligence. As to lands
owned by the State of New Mexico, written notice of intention to commence such
operations shall be filed with the Commissioner within thirty (30) days after the
cessation of such capability of production, and a report of the status of such operations
shall be made by the Operator to the Commissioner every thirty (30) days, and the
cessation of such operations for more than twenty (20) consecutive days shall be
considered as an abandonment of such operations as to any lease from the State of New
Mexico included in this agreement.

The covenants herein shall be construed to be covenants running with the land with
respect to the communitized interests of the parties hereto and their successors in
interest until this agreement terminates, and any grant, transfer, or conveyance of any
such land or interest subject hereto, whether voluntary or not, shall be and hereby is
conditioned upon the assumption of all obligations hereunder by the grantee, transferee,
or other successor in interest, and as to Federal lands shall be subject to approval by the
Secretary of the Interior, and as to State of New Mexico lands shall be subject to

approval by the Commissioner.
State/Fed/Fee 3
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12.

13.

14.

15.

It is agreed by the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all operations within the
communitized area to the same extent and degree as provided in the oil and gas leases
under which the United States of America is lessor, and in the applicable oil and gas
operating regulations of the Department of the Interior. It is further agreed between the
parties hereto that the Commissioner shall have the right of supervision over all
operations to the same extent and degree as provided in the oil and gas leases under
which the State of New Mexico is lessor and in the applicable oil and gas statutes and
regulations of the State ofNew Mexico.

The agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors and assigns.

This agreement may be executed in any number of counterparts, no one of which needs
to be executed by all parties, or may be ratified or consented to by separate instrument,
in writing, specifically referring hereto and shall be binding upon all parties who have
executed such a counterpart, ratification or consent hereto with the same force and
effect as if all parties had signed the same document.

Nondiscrimination: In connection with the performance of work under this agreement,
the Operator agrees to comply with all of the provisions of Section 202 (1) to (7)
inclusive, of Executive Order 11246 (30 F. R. 12319), as amended which are hereby
incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year first
written and have set opposite their respective names the date of execution.

Operator:  Matador Production Company Lessees of Record: MR,(,;i Permian Company

By: Craig N. Adams — Executive Vice President

Name & Title of Authorized Agent i f lyﬁ\

Signature of Authorized Agent (}g

ONLINE version
February 2013

Attach additional page(s) if needed.

[Acknowledgments are on following page.]
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Acknowledgment in an Individual Capacity

State of )
County of i
This instrument was acknowledged before me on
DATE
By
Name(s) of Person(s)
(Seal) Signature of Notarial Officer

My commission expires:

Acknowledgment in a Representative Capacity

State of. m% )

County of —ha “QS )
This instrument was acknowledged before me onA \A@(ﬁa‘l’ (’: 9\0 lq

By (\Jﬂl‘la ‘\\. Anﬂams

Nam@és) of Person(s) i
astllfud e viee Presdent o Maad foducton Lem
Type of authority, e.g., officer, trustee, etc Name of party on behalf of whom instrument was executed

EPHANIE MICHELLE KINSWAN])
o | X Py X TEPHhﬁO{aW Pubhc { Signature of Notarial Officer
S
sﬁ%ﬁggﬁg A My commission expires: L]‘ 10202\
GComm. Exp. April 10, 2021

ONLINE version State/Fed/Fee 5
February 2013
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Acknowledgment in an Individual Capacity

State of )
County of. )S8)
This instrument was acknowledged before me on
DATE
By
Name(s) of Person(s)
(Seal) Signature of Notarial Officer

My commission expires:

Acknowledgment in a Representative Capacity

State of h"Q/MS )

County ofTDa { a3 S
This instrument was acknowledged before me on \QI 1 a US 'f- (1 (7’%0 !q

By G/(Q\(j T\\, J@farﬂS
Name(s) of Person(
asggi“ﬂtwl’/ Q\{EQ cu&l&&ﬂk of WW»Q Pﬂf’m\dh Opmpcu\c(

Type of authority, e.g., officer, trustee, etc Name of party on behalf of whom mstrumc vas executed

W\m\émw

Signature of Notarial Officer

My corr\lmission expires: ql \ 0 E 9’09‘\

e, STEPHANIE MICHELLE wnsmn
Notary Public
STATE OF TEXAS

(Seal)

S ID#131080916
RFZ/ 11y Comm, Exp. Ac 110, 2021 ]

ONLINE version State/Fed/Fee 5
February 2013
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EXHIBIT A

To Communitization Agreement dated__ July 31 ,2019
Plat of communitized area covering the:

Subdivisions_'W/2 SE/4 of Section 4 & W/2 E/2 of Section 9

of Sect. 4&9,T 23S ,R_35E ,NMPM,__Lea County, NM.

ONLINE version State/Fed/Fee 6
February 2013
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EXHIBIT B
To Communitization Agreement dated__ July 31 2019 , embracing the
Subdivisions W/2 SE/4 of Section 4 & W/2 E/2 of Section 9
of Section_4&9 T 238 ,R 35E ,NMP.M.,_ Lea County, NM

Operator of Communitized Area: Matador Production Company

DESCRIPTION OF LEASES COMMITTED
TRACT NO. 1

Lease Serial No.: VC0429

Lease Date: 8/1/2018
Lease Term: 5 years
Lessor: State of New Mexico

Original Lessee: Federal Abstract Company
Present Lessee:  MRC Permian Company.
Description of Land Committed: Subdivisions__W/2 SE/4 3
Sect 4 ,Twp_23S _,Rng 35E__ NMPM,_Lea County, NM
Number of Acres: 80

Royalty Rate: 20%

Name and Percent ORRI Owners:

Name and Percent WIOwners: Matador Production Company — 100%

TRACT NO. 2

Lease Serial No.: VB2259

Lease Date: 4/1/2013
Lease Term: 5 vears
Lessor; State of New Mexico

Original Lessee: MRC Permian Company

PresentLessee: MRC Permian Company

Description of Land Committed: Subdivisions__W/2 E/2

Sect_9 ,Twp_ 23S ,Rng 35E _,NMPM,_Lea County, NM
Number of Acres: 160

Royalty Rate: 18.75%

Name and Percent ORRI Owners:
Name and Percent WIOwners: Matador Production Company — 100%

ONLINE version State/Fed/Fee 7
February 2013
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TRACT NO. 3

Lease Serial No.:

Lease Date:

Lease Term:

Lessor:

Original Lessee:

Present Lessee:

Description of Land Committed: Subdivisions

Sect , Twp - ,Rng , NMPM

Number of Acres:

Royalty Rate:
Name and Percent ORRI Owners:

County, NM

Name and Percent WIOwners:

TRACT NO. 4

Lease Serial No.:

Lease Date:

Lease Term:

Lessor:

Original Lessee:

Present Lessee:

Description of Land Committed: Subdivisions

Sect , Twp , Rng ., NMPM,

Number of Acres:

Royalty Rate:

Name and Percent ORRI Owners:

County, NM

Name and Percent WIOwners:

ONLINE version State/Fed/Fee

February 2013
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Tract numbers

Tract No.1

Tract No.2

Tract No.3

Tract No.4

ONLINE version
February 2013

Number of Acres Percentage of Interest
Committed in Communitized Area

80 33.33%

160 66.67%

State/Fed/Fee
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EXHIBIT “A”

PLAT OF COMMUNITIZED AREA COVERING THE W2 SE/4 OF SECTION 4 & W/2
E/2 OF SECTION 9, TOWNSHIP 23 SOUTH, RANGE 35 EAST, NN\M.P.M.,

LEA COUNTY, NEW MEXICO
Section
4
Tract 1:
80 acres
VC0429

Section
9

Tract 2:
160 acres
VB2259




Received by OCD: 5/5/2020 11:06:30 AM Page 34 of 48

Commissjoner : COMMISSIONER'S OFFICE
S{at€ 0f New Mex.lco Phone (505) 827-5760
Stephanie Garcia Richard Commissioner of Public Lands Fax (505) 827-5766
310 OLD SANTA FE TRAIL www.nmstatelands.org
P.0. BOX 1148

SANTA FE, NEW MEXICO 87504-1148

Stephanie Kinsman February 25%, 2020
Matador Production Company

5400 LBJ Freeway, Suite 1500

Dallas, TX 75240

Re: Communitization Agreement Approval
Marlan Downey 4-9-23S-35E State Com #114H
Vertical Extent. Bone Spring
Township: 23 South, Range 35 East, NMPM
Sect 4. E2SE4
Sect 9: E2E2
Lea County, New Mexico

Dear Ms Kinsman,

The Commissioner of Public Lands has this date approved the Marlan Downey 4-9-23S-35E State Com
#114H Communitization Agreement for the Bone Spring formation effective 7/31/2019. Enclosed are three
Certificates of Approval.

The agreement shall remain in effect for One Year, and as long thereafter as communitized substances are
produced from the communitized area in paying quantities.

Approval of this agreement does not warrant or certify that the operator and/or other working interest owners
hold legal or equitable title to the leases which are committed hereto, nor does the Commissioner's approval
constitute adjudication of any federal or private interests, or warrant or certify that the information supplied
by the operator regarding federal or private interests is accurate.

If we may be of further service, please contact Niranjan Khalsa at (505) 827-6628.

Sincerely, /) , \ i
i ~ \ (/N/C/ /

< € N O 67/4 e O\ N J

. -

Stephanie Garcia Richard
COMMISSIONER OF PUBLIC LANDS

o
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Matador Production Company
Marlan Downey 4-9-23S-35E State Com #114H
Vertical Extent: Bone Spring
Township: 23 South, Range: 35 East, NMPM
Section 4: E2SE4
Section 9: E2E2
Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
July 31, 2019, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests in

and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the arca.

(c) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutcs
Annotated, 1978 Compilation, [, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thercof,
and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.
IN WITNESS WHEREOQF, this Certificate of Approval is executed, with scal affixed, this 25" Day of February, 2020.
. N ~¢ - \ ) - I ‘h/ == \ I { [
NU NN\ e ¢ Dy iy f/\}

COMMISSIONER OF PUBLIC LANDS
of the State of New Mexico
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Matador Production Company
Marlan Downey 4-9-23S-35E State Com #114H
Vertical Extent: Bone Spring
Township: 23 South, Range: 35 East, NMPM
Section 4: E2SE4
Section 9: E2E2
Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
July 31, 2019, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests in

and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

(c) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, 1, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve lhe said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.

IN WITNESS WHEREQF, this Certificate of Approval is executed, with seal affixed, this 25® Day of February, 2020.

™

\ 4

/ )
~ o oty ’ A [ med =
xC LN Lwe Ll(,- tve \j_,t VWA
COMMISSIONER OF PUBLIC LANDS
of the State of New Mexico
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Matador Production Company
Marlan Downey 4-9-23S-35E State Com #114H
Vertical Extent: Bone Spring
Township: 23 South, Range: 35 East, NMPM
Section 4: E2SE4
Section 9: E2E2
Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
July 31, 2019, which has been executed, or is to be exccuted by parties owning and holding oil and gas leases and royalty interests in

and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

{(c) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the area.

()] That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the arca shall be and the same are hereby amended to conform with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.
IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal affixed, this 25" Day of February, 2020.

( { ‘\) L+
g 2 \ - ] . P ™ ol \ \
Seedneawe et T\ @ LV
COMMISSIONER OF PUBLIC LANDS
of the State of New Mexico
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NM State Land Office STATE/FEDERAL OR

0Qil, Gas, & Minerals Division STATE/FEDERAL/FEE
Revised Feb. 2013

ONLINE Version
COMMUNITIZATION AGREEMENT

Contract No.

Well Name: Marlan Downey 4 9 238 35E State Com #114H

THIS AGREEMENT, entered into as of the date shown in Section 10 hereof by and between the parties
subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to as "parties hereto,"
WITNESSETH:

WHEREAS, the Act of February 25, 1920, 41 Stat. 437, as amended and supplemented, authorizes
communitization or drilling agreements communitizing or pooling a federal oil and gas lease, or any
portions thereof, with other lands, whether or not owned by the United States, when separate tracts under
such federal lease cannot be independently developed and operated in conformity with an established
well-spacing program for the field or area, and such communitization or pooling is determined to be in
the public interest; and,

WHEREAS, the Commissioner of Public Lands of the State of New Mexico, herein called "the
Commissioner", is authorized to consent to and approve agreements pooling state oil and gas leases or
any portion thereof, when separate tracts under such state leases cannot be independently developed and
operated economically in conformity with well-spacing and gas proration rules and regulations
established for the field or area and such pooling is determined to be in the public interest; and,

WHEREAS, the parties hereto own working, royalty, or other leasehold interests, or operating rights
under the oil and gas leases and land subject to this agreement which cannot be independently developed
and operated in conformity with the well-spacing program established for the field or area in which said
lands are located; and,

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests in lands
subject to this agreement for the purpose of developing and producing communitized substances in
accordance with the terms and conditions of the agreement;

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the parties hereto,
it is mutually covenanted and agreed by and between the parties hereto as follows:

1.The lands covered by this agreement (hereinafter referred to as "communitized area') are described as follows:
Subdivisions E/2 SE/4 of Section 4 & E/2 E/2 of Section 9
Sect4&9,T23S,R35E, NMPM___ Lea County NM

containing_ 240 acres, more or less, and this agreement shall include only the

Bone Spring formation underlying said lands and the hydrocarbons (hereinafter referred to as

“communitized substances™) producible from such formation.

ONLINE version State/Fed/Fee lteama o

February 2013 j T
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ONLINE version
February 2013

Attached hereto, and made a part of this agreement for all purposes, is Exhibit "B"
designating the operator of the communitized area and showing the acreage,
percentage, and ownership of oil and gas interests in all lands within the communitized
area, and the authorization, if any, for communitizing or pooling any patented or fee
lands within the communitized area.

All matters of operation shall be governed by the operator under and pursuant to the
terms and provisions of this agreement. A successor operator may be designated by the
owners of the working interest in the communitized area and three (3) executed copies
of a designation of successor operator shall be filed with the Authorized Officer and
three (3) additional executed copies thereof shall be filed with the Commissioner.

Operator shall furnish the Secretary of the Interior, or his authorized representative, and
the Commissioner, or his authorized representative, with a log and history of any well
drilled on the communitized area, monthly reports of operations, statements of oil and
gas sales and royalties, and such other reports as are deemed necessary to compute
monthly the royalty due the United States and the State of New Mexico, as specified in
the applicable oil and gas operating regulations.

The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the parties hereto that all communitized
substances produced therefrom shall be allocated among the leaseholds comprising said
area in the proportion that the acreage interest of leasehold bears to the entire acreage
interest committed to this agreement.

The royalties payable on communitized substances allocated to the individual leases
comprising the communitized area and the rentals provided for in said leases shall be
determined and paid on the basis prescribed in each of the individual leases. Payments
of rentals under the terms of leases subject to this agreement shall not be affected by
this agreement except as provided for under the terms and provisions of said leases or
as may herein be otherwise provided. Except as herein modified and changed, the oil
and gas leases subject to this agreement shall remain in full force and effect as
originally made and issued. It is agreed that for any federal lease bearing a sliding-or
step-scale rate of royalty, such rate shall be determined separately as to production from
each communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to leases
where the rate of royalty for gas is based on total lease production per day such rate
shall be determined by the sum of all communitized production allocated to such a
lease plus any noncommunitized lease production.

There shall be no obligation on the lessees to offset any well or wells completed in the
same formation as covered by this agreement on separate component tracts into which
the communitized area is now or may hereafter be divided, nor shall any lessee be
required to measure separately communitized substances by reason of the diverse
ownership thereof, but the lessees hereto shall not be released from their obligation to
protect said communitized area from drainage of communitized substances by a well or
wells which may be drilled offsetting said area.

State/Fed/Fee 2
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10.

11.

ONLINE version
February 2013

The commencement, completion, continued operation or production of a well or wells
for communitized substances on the communitized area shall be construed and
considered as the commencement, completion, continued operation or production on
each and all of the lands within and comprising said communitized area, and operations
or production pursuant to this agreement shall be deemed to be operations or
production as to each lease committed hereto.

Production of communitized substances and disposal thereof shall be in conformity
with allocation, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State statutes. This agreement shall be
subject to all applicable Federal and State laws or executive orders, rules, and
regulations, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if such compliance is
prevented by, or is such failure results from, compliance with any such laws, orders,
rules or regulations.

The date of this agreement is July Month_ 31 Day, 2019  vear,
and it shall become effective as of this date or from the onset of production of
communitized substances, whichever is earlier upon execution of the necessary parties,
notwithstanding the date of execution, and upon approval by the Secretary of Interior,
or his duly authorized representative, and by the Commissioner or his duly authorized
representative, and shall remain in force and effect for a period of two (2) years and so
long thereafter as communitized substances are produced or can be produced from the
communitized area in paying quantities; provided, that the two-year term of this
agreement will not in itself serve to extend the term of any Federal lease which would
otherwise expire during said period; provided further that prior to production in paying
quantities from the communitized area and upon fulfillment of all requirements of the
Secretary of Interior, or his duly authorized representative, and all requirements of the
Commissioner, with respect to any dry hole or abandoned well, this agreement may be
terminated at any time by mutual agreement of the parties hereto. This agreement shall
not terminate upon cessation of the capability of production if, within sixty (60) days
thereafter, reworking or drilling operations on the communitized area are commenced
and are thereafter conducted and prosecuted with reasonable diligence. As to lands
owned by the State of New Mexico, written notice of intention to commence such
operations shall be filed with the Commissioner within thirty (30) days after the
cessation of such capability of production, and a report of the status of such operations
shall be made by the Operator to the Commissioner every thirty (30) days, and the
cessation of such operations for more than twenty (20) consecutive days shall be
considered as an abandonment of such operations as to any lease from the State of New
Mexico included in this agreement.

The covenants herein shall be construed to be covenants running with the land with
respect to the communitized interests of the parties hereto and their successors in
interest until this agreement terminates, and any grant, transfer, or conveyance of any
such land or interest subject hereto, whether voluntary or not, shall be and hereby is
conditioned upon the assumption of all obligations hereunder by the grantee, transferee,
or other successor in interest, and as to Federal lands shall be subject to approval by the
Secretary of the Interior, and as to State of New Mexico lands shall be subject to

approval by the Commissioner.
State/Fed/Fee 3
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12.

13.

14.

15.

It is agreed by the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all operations within the
communitized area to the same extent and degree as provided in the oil and gas leases
under which the United States of America is lessor, and in the applicable oil and gas
operating regulations of the Department of the Interior. It is further agreed between the
parties hereto that the Commissioner shall have the right of supervision over all
operations to the same extent and degree as provided in the oil and gas leases under
which the State of New Mexico is lessor and in the applicable oil and gas statutes and
regulations of the State ofNew Mexico.

The agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors and assigns.

This agreement may be executed in any number of counterparts, no one of which needs
to be executed by all parties, or may be ratified or consented to by separate instrument,
in writing, specifically referring hereto and shall be binding upon all parties who have
executed such a counterpart, ratification or consent hereto with the same force and
effect as if all parties had signed the same document.

Nondiscrimination: In connection with the performance of work under this agreement,
the Operator agrees to comply with all of the provisions of Section 202 (1) to (7)
inclusive, of Executive Order 11246 (30 F. R. 12319), as amended which are hereby
incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year first
written and have set opposite their respective names the date of execution.

Operator: Matador Production Company Lessees of Record:_ MRC Permian Company

Name & Title of Authorized Agent

By: Craig N. Adams — Executive Vice President 6/(‘4’_\ (Q”Q

"

Signature of Authorized Agent @

ONLINE version
February 2013

Attach additional page(s) if needed.

[Acknowledgments are on following page.]
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Acknowledgment in an Individual Capacity

Signature of Notarial Officer

My commission expires:

State of, )
County of. )S$)
This instrument was acknowledged before me on
DATE

By

Name(s) of Person(s)

(Scal)
Acknowledgment in a Representative Capacity

—-_-_-_._._,_..rl""

State of e X2 )

County oﬂba ( lQ,S S
This instrument was acknowledged before me on A]L@Q ﬂ+ T/l \ éz 2\61

DATE

O\fm@ W, Jdams

s) i}?cmon(j ;
as f\ﬂP,Uh\/& Tfﬁliﬂlk of ( enon tgf
Name of party on behalf of whom instrument was executed

Type of authority, e.g., officer, trustee, etc

(Sesh STATE OF TEXAS

31080916
lDf}Ex 110, 2021 [

State/Fed/Fee

ONLINE version
February 2013

(L

i
¢ \.#(‘\l \< an\_)
. i
siature of Notarial Officer

My commission expires: q ] \D QDQ‘\

o




Received by OCD: 5/5/2020 11:06:30 AM Page 43 of 48

Acknowledgment in an Individual Capacity

State of )
County of )3s)
This instrument was acknowledged before me on
DATE
By
Name(s) of Person(s)
(Seal) Signature of Notarial Officer

My commission expires:

Acknowledgment in a Representative Capacity

State oﬂ/\ﬁa 3 )
Countyof’-)/:r”()i )25
This instrument was acknowledged before me on £ WU ﬂl [é‘(’ (’ | abl '
3 DATE
O { auq N\ Ma S

Name s) of Person( . .
asE]LUJL‘\’W{, ee Yiesidenkor YL %rmm Comxﬁdﬂ\g/

Type of authority, e.g., officer, trustee, etc Name of party on behalf of whom instrument was executed

‘JW\YMW

STEPHANIE MICHELLE KINSMAN]}

(Seal) Otary Pubhc ignature of Notarial Officer
STATE OF TEXAS \l
Cor:ml?n# 31 Uf% o001 1 My commission expires: \D 9@@
ONLINE version State/Fed/Fee 5
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EXHIBIT A

To Communitization Agreement dated__July 31 ,2019

Plat of communitized area covering the:

Subdivisions E/2 SE/4 of Section 4 & E/2 E/2 of Section 9

of Sect._4&9,T 238 ,R_35E ,NMPM,_Lea County, NM.

ONLINE version State/Fed/Fee 6
February 2013 /
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EXHIBIT B
To Communitization Agreement dated__ July 31 2019 , embracing the
Subdivisions E/2 SE/4 of Section 4 & E/2 E/2 of Section 9
of Section_4 & 9 T_238 ,R 35E ,NMPM.,, Lea County, NM

Operator of Communitized Area: Matador Production Company

DESCRIPTION OF LEASES COMMITTED
TRACT NO. 1

Lease Serial No.; VC0429

Lease Date: 8/1/2018
Lease Term: 5 years
Lessor: State of New Mexico

Original Lessee: Federal Abstract Company

Present Lessee: MRC Permian Company

Description of Land Committed: Subdivisions_ E/2 SE/4

Sect 4 , Twp_23S ,Rng 35E NMPM,_Lea County, NM
Number of Acres: 80

Royalty Rate: 20%

Name and Percent ORRI Owners:

Name and Percent W1 Owners: Matador Production Companv — 100%

TRACT NO. 2

Lease Serial No.: VB2259
Lease Date: 4/1/2013

Lease Term: 5 years

Lessor: State of New Mexico

Original Lessee: MRC Permian Company

PresentLessee: MRC Permian Company

Description of Land Committed: Subdivisions_ E/2 E/2
Sect_9 ,Twp_ 23S ,Rng 35E ,NMPM,_Lea County, NM
Number of Acres: 160

Royalty Rate: 18.75%

Name and Percent ORRI Owners:
Name and Percent WIOwners: Matador Production Company — 100%
ONLINE version State/Fed/Fee 7
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TRACT NO. 3

Lease Serial No.:

Lease Date:

Lease Term:

Lessor:

Original Lessee:

Present Lessee:

Description of Land Committed: Subdivisions

Sect , Twp , Rng , NMPM,

County, NM

Number of Acres:

Royalty Rate:

Name and Percent ORRI Owners:

Name and Percent WIOwners:

TRACT NO. 4

Lease Serial No.:

Lease Date:

Lease Term:

Lessor:

Original Lessee:

Present Lessee:

Description of Land Committed: Subdivisions

County, NM

Sect , Twp , Rng » NMPM,

Number of Acres:

Royalty Rate:

Name and Percent ORRI Owners:

Name and Percent WIOwners:

ONLINE version State/Fed/Fee

February 2013
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Tract numbers

Tract No.1

Tract No.2

Tract No.3

Tract No.4

ONLINE version
February 2013

RECAPITULATION
Number of Acres Percentage of Interest
Committed in Communitized Area
80 33.33%
160 66.67%
State/Fed/Fee
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EXHIBIT “A”

PLAT OF COMMUNITIZED AREA COVERING THE E/2 OF SE/4 OF SECTION 4 &
E/2 OF E/2 OF SECTION 9, TOWNSHIP 23 SOUTH, RANGE 35 EAST, NNM.P.M,,
LEA COUNTY, NEW MEXICO

Section
4
Tract 1:
80 acres
VC0429
_—
S ection Tract 2:
9 160 acres

VB2259




