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Revised March 23, 2017

RECEIVED: 6/30/20 REVIEWER; DM TYPE: CTB AFP NO: pDM2018338093
NEW MEXICO OIL CONSERVATION DIVISION : _‘i':
- Geological & Engineering Bureau — e )
1220 South St. Francis Drive, Santa Fe, NM 87505 o

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATICONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

App"cqnf; COG OPERATING, LLC OGRID Number: 229137
Well Name: BLUEJAY FEDERAL #1H & BLUE JAY FEDERAL COM 2H AP|: 30-025-42338 / 30-02543533
Pool: WC-025G-07 5203506D; BONE SPRING Pool Code: 97983

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW

1} TYPE OF APPLICATION: Check those which apply for [A]
A, Location - Spacing Unit - Simultaneous Dedication
DNSL D NSP[PROJECT AREA) I:' NSP(PRORATION UNIT) DSD

B. Check one only for [{]or[Il]
[ 1] Commingling — Storage — Measurement
(IoHc mcre [Oecc Opc COos Oowm
[ II'] Injection - Disposal - Pressure Increase - Enhanced Qil Recovery

Owrx [OOpmx Oswb [t JeorR  [JPPR

FOR OCD ONLY
2) NOTIFICATION REQUIRED TO: Check those which apply. .
A.[[] Offset operators or lease holders ":l Notice Complete
B. Royalty, overriding royalty owners, revenue owners Application
C.[] Application requires published nofice D Content
D.[] Nefification and/or concurrent approval by SLO Complete
E. m Notification and/or concurrent approval by BLM
F.[] Surface owner
G.[J For all of the above, proof of notification or publication is attached, and/or,
H.[] No nofice required

3} CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also
understand that no action will be taken on this application until the required information and
noftifications are submitted to the Division.

Note: Statement must be completed by an individual with managerlal and/or supervisory capacity.

& /50/20

§75-T4R-6074
Phone Number

Jeanette Barron Date

Print or Type Name

W Bawon Jbarron{@concho.com
Signature e-mail Address
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June 30, 2020

Attn: Dean McClure

NM Oil Conservation Division
1220 South Saint Francis Drive
Santa Fe, New Mexico 87505

Re:  Application for Administrative Approval of Lease Commingle {CTB)

Dear Mr. McClure,

COG Operating LLC respectfully requests approval for lease commingling for the following wells:

Blue Jay Federal 1H Blue Jay Federal Com 2H

API# 30-025-42338 APl# 30-025-43533

WC-025 (-08 $203506D; Bone Spring WC-025 G-08 5203506D; Bone Spring
Ut. O, Sec. 18-T20S5-R35E Ut. P, Sec. 18-T205-R35E

Lea County, NM Lea County, NM

Oil Production:

The oil production from all wells will be measured separately by allocation meter prior to being commingled at the
Central Tank Battery located in Ut. O, Sec. 18-T205-R35E. In addition, the oil production from these wells may also
be transported by truck to either the Red Hills Offload Station, located in Unit O, Section 4-T265-R32E, or the Jal
Offload Station, located in Unit D, Section 4-T265-R37E, Lea County in the event the CTB on lease is over capacity
or in the case of battery or pipeline repairs. In this case the oil will remain segregated and will be measured by lact
meter when offloading at said stations.

Gas Production:

The gas production from all wells will be measured separately by allocation meter prior to being commingled and
entering a gas flow line to the gas custody transfer meter at the Central Tank Battery located in Ut. D, Sec. 18-
T2058-R35E. The Enterprise gas sales meter # 1181297,

All owners of interest have been notified by certified mail that should they have an objection to this surface
commingling, they must file a formal protest with the NMOCD within 20 days of the date of this application. Proof
of owner notification.

CORPORATE ADDRESS ARTESIA WEST OFFICE

P

F P F
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Please see the enclosed Administrative Application Checklist, C-1078 Application for Surface Commingling, plats
for referenced wells, site facility diagram, maps with lease boundaries showing wells and facility locations and prior
six month’s production.

Thank you for your attention to this matter.

Sincerely,

tandte Eomen

Jeanette Barron
Regulatory Technician Il

CORPORATE ADDRESS ARTESIA WEST OFFICE

P F p F
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District [ . State of New Mexico Form C-107-B
gi? :t:;'['[""'h Drive;Hobbs, NM 88240 Energy, Minerals and Natural Resources Department Revised August 1, 2011
811 S, FirstSt., Artesia, NM 88210
District 11 OIL CONSERVATION DIVISION Submit the original
%2; Ilr\jfm 2831, Aztec. NM 87410 1220 S. St Francis Drive application to the Santa Fe
1220 §. St Francis Dr, Santa Fe. NM Santa Fe, New Mexico 87505 office with one copy to the
B7505 appropriate District Office.

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: COG Operating LLC

OPERATOR ADDRESS: 2208 W. Main Street, Artesia, NM 38210

APPLICATION TYPE:
O Pool Commingling  [KLease Commingling [JPool and Lease Commingling [JOff-Lease Storage and Measurement (Only if not Surface Commingled)
LEASE TYPE: [0 Fee [ State X Federal

Is this an Amendment to existing Order? [JYes [INo If*“Yes”, please include the appropriate Order No.

Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling
Yes [INo

(A) POOL COMMINGLING
Please attach sheets with the following information

Gravities ' BTU of Calculated Gravities / Calculated Value of
(1) Pool Names and Codes Non-Commingled BTU of Commingled Commingled Volumes
Production Production Production

(2) Are any welis producing at top allowables? [JYes [INo

(3) Hasall interest owners been notified by centified mail of the proposed commingling? Oves [ONo.

(4) Measurement type: [JMetering  [] Other (Specify)

(5)  Will commingling decrease the value of production? [JYes [JNo If “yes", describe why commingling should be approved

(B) LEASE COMMINGLING
Please attach sheets with the following information

{i} Pocol Name and Code. 97983 WC-025 G-07 $203506D; BONE SPRING
{2) s all production from same source of supply? BYes [INo
(3) Has all interest owners been notified by certified mail of the proposed commingling? Eyes [INo
{(4) Measurement type: chtcn'ng [0 Other (Specify}

{(C) POOL and LEASE COMMINGLING
Please attach sheets with the following information

{1} Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the following information

(1) Is all production from same source of supply? [Yes [INo
(2) Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION {for all application types)
Please attach sheets with the following information

(1) A schematic diagram of facility, including legal location.
(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.
(3) Lease Names, Lease and Well Numbers, and APl Numbers.

| hereby centify that the information above is true and complete to the best of my knowledge and belief.

SIGNATURE: ﬂea«ede Barnon TILE Regulatory Technician DATE: é[%é{)

TYPE OR PRINT NAME___Jeanette Barron TELEPHONE NO.:__575-748-6974

E-MAIL ADDRESS___jbarron@iconcho.com
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Distnet |

1625 N. French Dr., Hobbs, NM 83240
Phone: (575} 393-6161 Fax: {575) 393.0720
District 11

811 S. First St., Artesia, NM 83210

Phone: (575) 748-1283 Fax. (575) 748-9720
Disrict I

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax. (505) 334-5170

District [V.
1220 S. 51. Francis Dr |, Sania Fe, NM §7505
Phone: (505) 476-3460 Fax: (505) 476-3462

Energy, Minerads & Naturd Resources Department

State of New Mexico

OIL CONSERVATION DIVISION
1220 South &. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to gppropriste
District Office

[J AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

*APl Number
30-025-42338

? Pool Code
97983

WC-0256 G-07 S203506D; BONE SPRING

I Podl Name

* Proparty Code
313978

* Property Name
BLUE JAY FEDERAL

* Well Number
1H

TOGRID No.
229137

! Operator Name
COG OPERATING, LLC

* Elevation
3671.8

» Surface Location

UL or lot no.

o

Section
18

Township
208

Rangs
35E

Feoet from the
190

Lot Idn

North/Sauth line
SOUTH

Fest from the

2310

East/West line
EAST

County
LEA

» Bottom Hol

e Location If Different From Surface

UL o lol no.

Section
18

Township
208

Range
35E

Feet from the
414

Lot ldn

North/South line
NORTH

Feet from the
2245

East/West line

EAST

County
LEA

" Dedicated Acres

* Joint or Infill

* Consalidation Code

* Order No.

160

division.

No alowable will be assigned to this completion until al interests have been consolidated or a non-standard unit has been approved by the

2245

“OPERATOR CERTIFICATION

1 her ey certifyy thet the informetion confained herain is true and corrplae (o the

414
BHL

best of my knowledge and belid, and thel this organization githear owns @
working interest or unieesed mingrdl Interedt in the fand indludfng the propossd
bottom hofe location or has a right 1o drill this wall & thisiocalion pursant in
a coriracd with an owner of ch amingal or working intered, or o a
vdluniary pooling agreament or a corpulsry podling ordar haraofore entared
by the division

Geancette Baron &/?{) /a?a_
Sgnature / Aae
Jeanette Barron

Frinted Nama
jbarron@concho.com

E-mdl Address

*SURVEYOR CERTIFICATION

1 her ey oertily that the wel! location shown on this plal was
plotted from fidd noles of actual surveys made by me o undar
my sypervision, and that the sams is true and corredt o the
bed of my beief.

REFER TO ORIGINAL PLAT

Dae of Qurvey
Sgnature and Sed of Professiond Surveyor

Cartificate Nurmber

SHL’ 2310

Received by OCD: 6/30/2020
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DISTRICT I

1825 N, French Dr., Hobbs, NM 88240
Fhene (678) 223-8161 Pax: (678) o3-0720

PISTRICT I

L Bt., Artesia, NM 88210
T6) T48-0780

Phons (678} 748-1883 Fax: (L

DISTRICT 1II1

1000 Rio Brazos Rd., Asztec, Nll 87410
Phsne {608) 334-6178 Fap (808) 33481

State of New Mexico

Form C-102
Revised August 1, 2011

Energy, Minerals and Natural Resources Department

OIL CONSERVATION

1220 South St. Francis Dr.

Santa Fe, New Mexico 87505

DIVISION

Submit one copy to appropriate
District Office

DISTRICT IV
Phcne (608) 470- 4440 7l h00) ara-susa " O AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT (As -Drilled)
APl Number Pool Code Pool Name
30-025-43533 97983 WC-025 G-08 5203506D; Bone Spring
Properly Code Property Name Well Number
317287 BLUE JAY FEDERAL COM 2H
OGRID No. Operator Name Elevation
229137 COG OPERATING, LLC 3685’
Surface Location
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the Esst/West line County
P 18 20S | 35 E 210 SOUTH 660 EAST LEA
Bottom Hole Location If Different From Surface
UL or lot No. Seclion Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
A 18 20S (35 E 200 NORTH 378 EAST LEA
Dedicated Acres | Joint or Infill | Consolidation Code Order No.
160

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

N: 5758211
€:755249.8
(NAD-27)

N: §70544.9
E: 7552931
{NAD-27)

| e
| |
| |
| |
| |
| |
— e +
| |
| |
| |
| i
| |
| |
———————— +
f |
i |
| |
| |
| |
| |
_—_—t———— _|___

Y i
£:759210.3
(NAD-27)

Producing Area
11684-15963"

OPERATOR CERTIFICATION

1 hereby certify that the information
conlained horein 12 brus ond complete to
lhlbc.r!a_fmybrmuhdgculdbolw and that

.H‘Imwttaaommtwhm
a mineral or working inlerest.
wtonvaiuﬂ.tm-y pooling agresment or o

compu.bm-y punl’lslg ardsr herelofore entered by

eanette Bavan, ¥/ B0/20

Signature 7 Date

Jeanette Barron
Printed Name
jbarren@concho.com
Email Address

SURVEYOR CERTIFICATION

I harsby certify that the well location shoun
on thie plat was plotied from fiald notes of
aotual surveys mads by ms or wunder my
supervizon, and thal the samw {3 irus and
eorrect 1o tM

N: 570568.7
E; 759252.3
(NAD-27)

1000" 1500" 2000
SCALE: 1" = 1000"
WO Num.; 32478
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Blue Jay Federal Area

H Lea Federal Unit

NMNM119759

NMNMTZ0376X

Sec. 18-T20S-R35€

f CA NMNM136936

Existing SHL
Existing BHL
B85 CA

ETC Gas Sales Meter
Tank Battery
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KEITH HANES, COUNTY CLERK
080007203
Book2105 Page 654
1 of 10
wzz/ze" 17 12:21 PH
Determination - Approval - Certification HEVIE CoLE

Pursuant to the authority vested in the Secretary of the Interior under Section 17(j) of the Mineral
Leasing Act of 1920, as amended (74 Stat. 784; 30 U.S.C. 226(j)), and delegated to the
authorized officer of the Bureau of Land Management, I do hereby:

A.

Determine that the Federal lease or leases as to the lands committed to the attached
agreement cannot be independently developed and operated in conformity with the
well-spacing program established for the field or area in which said lands are located,
and that consummation and approval of the agreement will be in the public interest.
Approval of this agreement does not warrant or certify that the operator thereof and
other holders of operating rights hold legal or equitable title to those rights in the
subject leases which are committed hereto.

Approve the attached Communitization Agreement covering Sec. 18: E2E2, T. 20 S,
R. 35 E., NMPM, as to all producible hydrocarbons from the Bone Spring formation.
This approval will become invalid if the public interest requirements under section
3105.2-3 (c) are not met. .

Certify and determine that the drilling, producing, rental, minimum royalty and
royalty requirements of the Federal lease or leases committed to said agreement are
hereby established, altered, changed, or revoked to conform with the terms and
conditions of the agreement.

Approved: 04/19/2017

Q"’f’

(AL

Cody®®. Layto
Assistant Field Manager,
Lands and Minerals

Effective: 09/01/2016

Contract No.: Com. Agr. NM136936
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Federal/Federal
FEDERAL COMMUNITIZATION AGREEMENT LEA COUNTY, N
KEITH MANES, COUNTY CLERK

Well Name: Blue Jay Federal #2H 820007203

Book21@3 Page &55
20f 10

@S-22-2017 12:21 Ph
Contract No. _AM& By HAYNE COLE

THIS AGREEMENT entered into as of the date shown in Section 10 hereof by and between the
parties subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to as "parties
hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and supplemented,
authorizes communitization or drilling agreements communitizing or pooling a Federal oil and gas lease,
or any portion thereof, with other lands, whether or not owned by the United States, when separate
tracts under such Federal lease cannot be independently developed and operated in conformity with an
established well-spacing program for the field or area and such communitization or pooling is
determined to be in the public interest; and

WHEREAS, the parties hereto own working, royaity, or other leasehold interests, or operating
rights under the oil and gas leases and lands subject to this Agreement which cannot be independently
developed and operated in conformity with the well-spacing program established for the field or area in
which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests
in lands subject to this Agreement for the purpose of developing and producing communitized
substances in accordance with the terms and conditions of this Agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:

1. The fands covered by this Agreement (hereinafter referred to as “communitized area”) are
described as follows:

Township 20 South, Range 35 East, N.M.P.M.

Section 18: EViEV:
Lea County, New Mexico

containing 160.0 acres, and this agreement shall include only the Bone Spring Formation underlying said
lands and the natural gas and associated liquid hydrocarbons, hereafter referred to as “communitized
substances,” producible from such formation.

2. Attached hereto, and made a part of this Agreement for all purposes is Exhibit A, a plat
designating the communitized area and, Exhibit B, designating the operator of the communitized area
and showing the acreage, percentage, and ownership of oif and gas interests in all lands within the
communitized area, and the authorization, if any, for communitizing or pooling any patented or fee
lands within the communitized area.

3. The Operator of the communitized area shall be COG Operating LLC, as Operator, 600 W, lllinois
Avenue, Midland, Texas 79701. All matters of operations shall be governed by the operator under and
pursuant to the terms and provisions of this Agreement. A successor operator may be designated by the
owners of the working interest in the communitized area and four {4} executed copies of a designation
of successor operator shall be filed with the Authorized Officer.

Bluc Jay Fedeml Com #2H
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LEA COUNTY, MM
KEITH MANES, COUNTY CLERK

0007203
Boekg?ﬂs Page 657 Federal/Federal
40f 1
aszzzgzenaxz;zl PH
BY  MHAYNE COLE
4, Operator shall furnish the Secretary of the Interior, or his authorized representative, with a log

and history of any well drilled on the communitized area, monthly reports of operations, statements of
oil and gas sales and royalties, and such other reports as are deemed necessary to compute monthly the
royalty due the United States, as specified in the applicable oil and gas operating regulations.

S. The communitized area shall be developed and operated as an entirety, with the understanding
and agreement between the parties hereto that all communitized substances produced there from shall
be allocated among the leaseholds comprising said area in the proportion that the acreage intarest of
each leasehold bears to the entire acreage interest committed to this agreement.

All proceeds, 8/8ths, attributed to unleased Federal, State, or fee land included within the CA area are to
be placed in an interest earning escrow or trust account by the designated operator until the land is
leased or ownership is established.

6. The royalties payable on communitized substances allocated to the individual leases comprising
the communitized area and the rentals provided for in said leases shall be determined and paid on the
basis prescribed in each of the individual leases. Payments of rentals under the terms of leases subject
to this Agreement shall not be affected by this Agreement except as provided for under the terms and
provisions of said leases or as may herein be otherwise provided. Except as herein modified and
changed, the oil and gas leases subject to this Agreement shall remain in full force and effect as
originally made and issued. It is agreed that for any Federal lease bearing a sliding- or step-scale rate of
royalty, such rate shall be determined separately as to production from each communitization
agreement to which such lease may be committed, and separately as to any non-communitized lease
production, provided, however, in regard to leases where the rate of royalty for gas is based on total
lease production per day, such rate shall be determined by the sum of all communitized production
allocated to such a lease plus any non-communitized lease production.

7. There shall be no obligation on the lessees to offset any well or wells completed in the same
formation as covered by this Agreement on separate component tracts into which the communitized
area Is now or may hereafter be divided, nor shall any lessee be required to measure separately
communitized substances by reason of the diverse ownership thereof, but the lessees hereto shall not
be released from their obligation ta protect said communitized area from drainage of communitized
substances by a well or wells which may be drilled offsetting said area.

8. The commencement, completion, continued operation, or production of a well or wells for
communitized substances on the communitized area shall be construed and considered as the
commencement, completion, continued operation, or production on each and all of the lands within and
comprising said communitized area, and operations or production pursuant to this Agreement shall be
deemed to be operations or production as to each lease committed hereto.

9, Production of communitized substances and disposal thereof shall be in conformity with
allocation, allotments, and quotas made or fixed by any duly authorized person or regulatory body
under applicable Federal or State statutes. This Agreement shall be subject to all applicable Federal and
State laws or executive orders, rules, and regulations, and no party hereto shall suffer a forfeiture or be
liable in damages for failure to comply with any of the provisions of this Agreement if such compliance is
prevented by, or if such failure results from, compliance with any such laws, orders, rules, or
regulations.

Bluc Jay Federal Com #2H
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10.  The date of this agreement is _September 1, 2016 , and it shall become effective as of this date
or from the onset of production of communitized substances, whichever is earlier upon execution by the
necessary parties, notwithstanding the date of execution, and upon approval by the Secretary of the
Interior or by his duly authorized representative, and shall remain in force and effect for a period of two
(2) years and for as long as communitized substances are, or ¢an be, produced from the communitized
area in paying quantities: Provided, that prior to production in paying quantities from the communitized
area and upon fulfitiment of all requirements of the Secretary of the interior, or his duly authorized
representative, with respect to any dry hole or abandoned well, this Agreement may be terminated at
any time by mutual agreement of the parties hereto. This Agreement shall not terminate upon
cessation of production if, within sixty (60) days thereafter, reworking or drilling operations on the
communitized area are commenced and are thereafter conducted with reasonable diligence during the
period of non-production. The two (2) year term of this Agreement will not in itself serve to extend the
term of any Federal lease which would otherwise expire during said period.

11. The covenants herein shall be construed to be covenants running with the land with respect to
the communitized interests of the parties hereto and their successors in interests until this Agreement
terminates and any grant, transfer, or conveyance of any such land or interest subject hereto, whether
voluntary or not, shall be and hereby is conditioned upon the assumption of all obligations hereunder by
the grantee, transferee, or other successor in interest, and as to Federal land shall be subject to
approval by the Secretary of the Interfor, or his duly authorized representative.

12, It is agreed between the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all Fee and State mineral operations within the
communitized area to the extent necessary to monitor praduction and measurement, and assure that
no avoidable loss of hydrocarbons occurs In which the United States has an interest pursuant to
applicable oil and gas regulations of the Department of the Interior relating to such production and
measurement.

13. This Agreement shall be binding upon the parties hereto and shall extend to and be binding
upon their respective heirs, executors, administrators, successors, and assigns.

14. This Agreement may be executed in any number of counterparts, no one of which needs to be
executed by all parties, or may be ratified or consented to by separate instrument, in writing, specifically
referring hereto, and shall be binding upon all parties who have executed such a counterpart,
ratification or consent hereto with the same force and effect as if all parties had signed the same
document.

15. Non-Discrimination: In connection with the performance of work under this Agreement, the

operator agrees to comply with all the provisions of Section 202(1) to (7) inclusive, of Executive Order
11246 (30F.R. 12319), as amended, which are hereby incorporated by reference in this Agreement,

Bluc fay Federal Com #2H
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IN WITNESS WHEREOF, the parties hereto have executed this Agreement as of the day and year first
above written and have set opposite their respective names the date of execution.

OPERATOR {NMNM 119759 & NMNM 132077)
OPERATING RIGHTS OWNER / RECORD TITLE OWNER (NMNM 119759):

Statement of Written Consent by All Named Owners:

I, the undersigned, hereby certify, on behalf of COG Operating LLC, the Operator
of the proposed Communitization Agreement, that all working interest owners (i.e.,
the lessees of record and operating rights owners) shown on Exhibit “B” attached
to the Communitization Agreement are, to the best of my knowledge, the working
interest owners of the Federal or Indian leases subject to the Communitization
Agreement, and that the written consents of all the named owners have been
obtained and will be made available to the BLM immediately upon request.

COG OPERATING LLC

By: ,ZJMMJLM%
Mona D. Ables <l
Vice President of Land

STATE OF TEXAS §
§

COUNTY OF MIDLAND §

This instrument was acknowledged before me on Qé/hwn—. }Z 2017, by

Mona D, Ables, Vice President of Land of COG Operating LKZ, a Delaware lifited liability company,
on behalf of same.

\ NOTARY PUBLIC _ Notary Publie‘in and for the State of Texas
STATE OF TEXAS

l My Comm. exp. 11-12-2019 §
Notary ID# 13043933-7

Blue Jay Federal Com #2H



Page 18 of 30

Received by OCD: 6/30/2020 3:55:46 PM

Book218S Page 660 Federal/Federal
7 o0f 10
65/2232017 12:24 PH
b 34 HRYNE COLE

OPERATING RIGHTS OWNER / RECORD TITLE OWNER (NMNM 119759):

ConcHo OIL & Gas LLC

By: Wuwne O, A48er
Namea:; MonaD. Ables
Title: ce Fresident of Land

e

STATE OF ,QZQS §
]
COUNTY OF I!!idlmo{ §

This instrument was acknowledged before me on / Z 2017, by Mona D.
Ables, Vice President of Land of COG Operating LL{Z a Texas limitdd liability company, on behalf of

same.

Notary Publi€’in and for the State of Texas

j My Comm. Exp. 11-12-2019
Notary D4 13043933-7

Blue Jay Federal Com #2H
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OPERATING RIGHTS OWNER / RECORD TITLE OWNER {NMNM 132077):

MARSHALE & WINSTON INC.

By: MM

Title: President

STATE OF _TEXAS §
§
COUNTY OF MIDLAND §
This instrument was acknowledged before meon _octoher 11 , 2016, by
Tom M. Brandt ,as President of Marshall &
Winston Inc., a Nevada corporation . on behalf of

said corporation

.
* a >

MELANIE AIGUIER Notary Public in and for the State of _Texas
.} Notary Public, State of Texas

My Commission Expires
April 34, 2018

R A I I b i gl Sl n S e e e o o

Blue Jay Federal Com #2H ]
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EXHIBIT “A”

Plat of communitized area covering 160.0 acres in Section 18: EXEY,
Township 20 South, Range 35 East, N.M.P.M., Lea County, New Mexico.

Blue Jay Federal Com #2H

BHL- 200" FNL & 330' FEL

Tract 1 continued

]
SHL 210° FSL & 660° FEL

RECAPITULATION

Tract No. No. of Acres Committed Percentage of interest In
Communitized Area
1 120.0 75.00%
2 40.0 25.00%
Total 160.0 100.00%

Blue Jay Federal Com #2H
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Federal/Federal

Attached to and made a part of that Communitization Agreement dated September 1, 2016,
covering Section 18: EX:E¥, Township 20 South, Range 35 East, N.M.P.M.,

Operator of Communitized Area:

Lea County, New Mexico,

COG Operating LLC

DESCRIPTION OF LEASES COMMITTED:

TRACTNO. 1

Serial No. of Lease:
Effective Date of Lease :
Lease Tem:

Lessor:

Current Lessee:

Description of Lands Committed:

No. of Acres:
WI Owners and Interests:

ORRI Owners:

TRACT NO. 2

Serial No. of Lease:
Effective Date of Lease;
Lease Term:

Lessor:

Current Lessee:

Description of Lands Committed:

No. of Acres:
WI Owners and Interests:

ORR1 Owners:

Blue Jay Federal Com #2H

NMNM-119759

May I, 2008

Ten (10) years

United States of America

COG Operating LLC (95.0%)
Concho Oil & Gas LLC(5.0%)
Insofar only as said lease covers
Township 20 South, Range 35 East. NM.P.M.
Section 18: EYiNEY%, SE4SEY%
Lea County, New Mexico
120.0, more or less

COG Operating LL.C 83.125%

Concho Qil & Gas LLC 4.375%

Marshall & Winston Inc. 12.500%
100.000%

Of Record

NMNM-132077

June 15, 2014

Ten (10) years

United States of America

Marshall & Winston Inc. (100.0%)
Township 20 South, Range 35 East., N.M.P.M.

Section 18: NEUSEY%
Lea County, New Mexico
40.0, more or less

COG Operating LLC 83.125%
Concho Qil & Gas LLC 4.375%
Marshall & Winston Inc. 12.500%

100.000%
Of Record
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APPLICATION FOR SURFACE COMMINGLING AT CENTRAL TANK BATTERY
COG Operating LLC is requesting approval for surface commingling of production from the following wells:

Federal Lease #NMNM119759; 12.5% Royalty Rate
Est Est Oil EstGas  Est

Well Name Location APIlit Pool oil Gravity MCFPD Gas
" BOPD BTU
Blue Jay Fed 1H Sec. 18, NENW  30-025-42338 97983 61 43.1 465 1316
T20S-R35E WC-025 G-
085203506D; Bone
Spring

Federal Lease HNMNM119759 & NMNM132077; 12.5% Royalty Rate; CA# NMNM136936 €/2 E/2
Est Est Oil Est Gas Est

Well Name Location APl# Pool Oil Gravity MCFPD Gas
BOPD BTU
Blue Jay Fed Com 2H Sec. 18, NENE  30-025-43533 97983 92 42,7 105 1427
T205-R35E WC-025G
085203506D; Bone
Spring

0il and Gas Metering:

Production from the Blue Jay Federal 1H & Blue Jay Federal Com 2H each will enter into their own dedicated 3-phase
inlet vessel. Oil from each vessel will be continuously measured with allocation meters. Gas will be continuously
measured with allocation meters, as weil.

After the oil from the two wells is individually measured, it will be commingled and sent to a heater treater and then
vapor recovery tower. From the vapor recovery tower, the oil will enter the storage tanks and then be sold through a
pipeline LACT FMP, temporary truck LACT FMP, or truck load line FMP.

After the gas from the two wells is individually measured it will be commingled and sent to the purchaser’s sales meter,
which will be the gas FMP. During normal operations a vapor recovery unit will pull flashing gas off the heater treater
and VRT, this gas will be commingled and sent to the gas FMP.,

Flares

During normal operating conditions the high-pressure flare will be inactive. If the gas sales line pressure exceeds the
facility design pressure then the commingled gas will be sent to the high-pressure flare, measured and burned. Gas that
flashes off the oil and water tanks will be sent to the lower pressure flare, measured and burned. If power to the VRU is
lost, then gas from the heater treater and VRT will be sent to the low-pressure flare, measured and burned.

Gas Lift Compression

The 1H will be utilizing gas lift for artificial lift. Commingled gas will be sent to the gas lift compressor where it will be
compressed and measured with an allocation meter. The facility will have the capacity to buy gas back from the gas
purchaser. This gas will be measured prior to entering the facility.

Process and Flow Diagram:

The flow of production is shown in detail on the enclosed facility diagram. The commingling of this production is the
most effective, economical means of producing the reserves and will not result in reduced royalty or improper
measurement of production. The proposed commingling will reduce operating expenses as well as reduce the surface
facility footprint and overall emissions.
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COG Operating LLC understands the requested approval will not constitute the granting of any right-of-way or
construction rights not granted by the lease instrument,

Respectfully,

el Bamtn

Jeanette Barron
Production Technician ||

Date: é’/ 50/0’\7 0
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01 12-22-1987;101STAT1330,30USC181 ET SE
Case Type: O8glse comp pd-1987 Serial Number: NMNM 119759
Commodity: Oil & gas Acres: 320.000 Disposition: Authorized
Lessee
Owner Name Street City State Zip Net Acres %lnt
COG OPERATING LLC 600 W ILLINOIS AVE MIDLAND TX 79701-4882 304.000 95.00
CONCHO OIL & GAS LLC 600 W ILLINOIS AVE MIDLAND ™ 79701-4882 16.000 5.00
Meridian: New Mex State: NM County: Lea
Township: 208 Range: 35E Admin Agency
Section: 17 NWSW; BUREAU OF LAND MGMT
Section: i8 NE W2SE,SESE; BUREAU OF LAND MGMT
Code Action Date Remarks
387 Case established 11/29/2007 200801061;
299 Protest filed 1/2/2008 FOREST GUARDIANS
191 Sale held 1/16/2008
267 Bid received 1/16/2008 $192000.00;
298 Protest dismissed 4/6/2008
237 Lease issued 4/8/2008
974 Automated record verif 4/8/2008 BCO
496 Fund code 5/1/2008 05;145003
530 Rlity rate - 12 1/2% 5/1/2008
868 Effective date 5112008
140 Asgn filed 1/31/2011 MARBOB EN/COG OPERA
:f 139 Asgn approved 3/11/2011 EFF 02/01/11;
3 974 Automated record verif 3/18/2011 ANN
:i 650 Held by prod - actual 6/7/2016 Ixti
§ 658 Memo of 1st prod-actual 6/7/2016 H#H;
;:l 246 Lease committed to ca 9/1/2016 NMNM136936;
f 643 Production determination 9/15/2016 n/
g 658 Memo of 1st prod-actual 3152017 12INMNM136936;#2H
f‘ 643 Production determination 4192017 2

<2 2018 IHS Markit Inc and its affiliated and
é ubsidiary companies, all rights reserved.

Page 1of 2
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STIPULATIONS ATTACHED TO LEASE:

NM-11-LN SPECIAL CULTURAL RESOURCE

SENM-5-17 SLOPES OR FRAGILE SOILS

SENM-5-22 PRAIRIE CHICKENS

SENM-5-23 SAND DUNE LIZARD

SENM-S-35 NSO-SAND DUNE LIZARD HABITAT
SEC. 18: NE

03/18/2011 - RENTAL PAID 05/01/2010 - PER MMS

2018 IHS Markit Inc and its affiliated and
ibsidiary companies, all rights reserved.

Page 2 of 2
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01 02-25-1920,041STAT0437;30USC181

Case Type: 0O&g communitzation agrmt Serial Number: NMNM 136936
Commodity: Oil & gas Acres: 160.000 Disposition: Authorized

Office Of Record

Owner Name Street City State Zip Net Acres %Int
BLM CARLSBAD FO 620 E GREENE ST CARLSBAD NM 88220 0.000 0.00
Operator

Qwner Name Street City State Zlp Net Acres %lnt
COG OPERATING LLC 600 W ILLINOIS AVE MIDLAND X 79701-4882 160.000 100.00
Meridian: New Mex State: NM County: Lea

Townshlp: 208 Range: 35E Admin Agency

Section: 18 E2EZ; BUREAU OF LAND MGMT

Code Action Date Remarks

387 Case established 9/1/2016

516 Formation 9/1/2016 BONE SPRING

526 Acres-fed int 100% 9/1/2016 160;100%

868 Effective date 9/1/2016 IAS

654 Agrmit producing 3115/2017 n/

658 Memo of 1st prod-actual 3/15/2017 /1/30-025-43533

334 Agrmt approved 4/19/2017

643 Production determination 41972017 i

Remarks

1A} RECAPITULATION EFFECTIVE 09/01/2016

46 PM

TR# LEASE SERIALNO AC COMMITTED % INTEREST

:55:;

2
JD

1 NMNM 119759 120.00 75.00
2 NMNM 132077 40.00 25.00
TOTAL 160.00  100.00

2018 IHS Markit Inc and its affiliated and Page 1 of 1
ibsidiary companies, all rights reserved.

Recgived by OCD: 6/30/2020
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SPL

Concho Qil & Gas
Concho Qil & Gas
2407 Pecos Ave,

Certificate of Analysis
Number: 6030-20020171-003A

Artesia, NM 88210

Artesia Laboratory
200 E Main St.
Artesia, NM 88210
Phone 575-746-3481

Feb. 28, 2020

Alan Dominguez
Gas Spot
02/25/2020 12:45

Sample Conditions:843.2 psig, @ 73.9 °F Ambient: 46 *F

Station Name: Blue Jay Fed 1H LG Sampled By:
Station Number: 390222438 Sample Of:
Station Location: COG Sample Date:
Sample Point: N/A

Type of Sample: Spot-Cylinder Effective Date:

02/25/2020 12:45

Heat Trace Used: N/A Method: GPA-2261M
Sampling Method:  Fill and Purge Cylinder No: 1111-002548
Sampling Company: SPL Instrument: 6030_GC2 (Agilent 7890B)
Analyzed: 02/28/2020 08:24:42 by User1 Last Inst. Cal.: 02/26/2020 16:26 PM
Analytical Data
Components Un-normalized Mol. % Wt % GPM at
Mol % 14.73 psia
Nitrogen 3.341 3.324 4.108 GPM TOTAL C2+ 7.242
Methane 71.384 71.042  50.286 GPM TOTAL C3+ 3.552
Carbon Dioxide 0.145 0.144 0.280 GPM TOTAL iC5+ 0.595
Ethane 13.813 13.745 18.235 3.690
Propane 7.277 7.241 14.088 2.003
Iso-butane 0.780 0.776 1.990 0.255
n-Butane 2221 2.210 5.667 0.699
Iso-pentane 0.462 0.460 1.464 0.169
n-Pentane 0.507 0.504 1.604 0.183
Hexanes Plus 0.557 0.554 2.278 0.243
100.497 100.000 100.000 7.242
Calculated Physical Properties Total Cé+
Relative Density Real Gas 0.7855 3.2176
Calculated Molecular Weight 22.66 93.19
Compressibility Factor .9959
GPA 2172 Calculation:
Calculated Gross BTU per ft* @ 14.73 psia & 60°F
Real Gas Dry BTU 1316 5141
Water Sat. Gas Base BTU 1293 5052
{deal, Gross HV - Dry at 14.73 psia 1310.3 51411
Ideal, Gross HV - Wet 1287.5

Comments: H2S Field Content 0 ppm
Mcfiday 530.2

e et

Hydrocarbon Laboratery Manager

Received by OCD: 6/30/2020 3:55:46 PM

Quality Assurance:

Pawered By SUIRE

The above analyses are performed in accordance with ASTM, UOP, GPA guidelines for quality

assurance, unless otherwise stated.

Page 10f 1
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Artesia Laboratory
200 E Main St.
Artesia, NM 88210
Phone 575-746-3481

Certificate of Analysis
Number: 6030-20020171-002A

SPL

Concho Qil & Gas
Concho Qil & Gas
2407 Pecos Ave,

Artesia, NM 88210

Feb. 28, 2020

Received by OCD: 6/30/2020 3:55:46 PM

Station Name: Blue Jay Fed Com 2H Sampled By: Alan Dominguez
Station Number: 39022294 Sample Of: Gas Spot
Station Location: COG Sample Date: 02/25/2020 12:00
Sample Point: N/A Sample Conditions: 74.5 psig, @ 70.5 *F Ambient: 48 °F
Type of Sample;  Spot-Cylinder Effective Date: 02/25/2020 12:00
Heat Trace Used: N/A Method: GPA-2261M
Sampling Method: Fill and Purge Cylinder No: 5030-00468
Sampling Company:SPL Instrument; 6030_GC2 (Agilent 7890B)
Analyzed: 02/28/2020 08:06:52 by User1 Last Inst. Cal.: 02/26/2020 16:27 PM
Analytical Data
Components Un-normalized Mol.% Wt % GPM at
Mol % 14,73 psia
Nitrogen 2973 2.938 3.346 GPM TOTAL C2+ 9.143
Methane 65.858 65.075 42436 GPM TOTAL C3+ 4.891
Carbon Dioxide 0.167 0.165 0.295 GPM TOTAL iC5+ 0.936
Ethane 16.013  15.823 19.340 4.252
Propane 9.769 0.653 17.302 2672
Iso-butane 1.051 1.039 2455 0.342
n-Butane 3.007 2.971 7.019 0.941
Iso-pentane 0.589 0.582 1.707 0.214
n-Pentane 0.644 0.636 1.865 0.232
Hexanes Plus 1.131 1.118 4.235 0.490
101.202 100.000 100.000 9.143
Calculated Physical Properties Total C6+
Relative Density Real Gas 0.8533 3.2176
Calculated Molecutar Weight 24 60 93.19
Compressibility Factor 0.9950
GPA 2172 Calculation:
Calculated Gross BTU per ft* @ 14.73 psia & 60°F
Real Gas Dry BTU 1427 5141
Water Sat. Gas Base BTU 1403 5052
Ideal, Gross HV - Dry at 14.73 psia 1420.3 51411
Ideal, Gross HV - Wet 1395.6

Comments: H2S Field Content 0 ppm

Mcfiday 263.8

e

Quality Assurance;

Hydrocarbon Laboratory Manager

assurance, unless otherwise stated.

Powered By SIUIRE

Page 1 of 1

The above analyses are performed in accordance with ASTM, UOP, GPA guidelines for quality
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Form 3160-5

(June 2015) UNITED STATES FORM APPROVED
DEPARTMENT OF THE INTERIOR EOMB 1O, 10040137
BUREAU OF LAND MANAGEMENT T Seﬁall’ﬁo LAy S,
SUNDRY NOTICES AND REPORTS ON WELLS NMNM119759
Do not use this form for proposals to drill or to re-enter an PRI M e
abandoned well. Use form 3160-3 (APD) for such proposals. AL GG A DL LS
=———" =
SUBMIT IN TRIPLICATE - Other instructions on page 2 7. If Unit or CA/Agreement, Name and/or No
1. Type of Well 8. Well Name and No.

® Oil Well [J Gas Well [J Other BLUE JAY FEDERAL 1H

2.

9. API Well No.
30-025-42338

Name of Operator

COG OPERATING LLC

Contact: JEANETTE BARRON
E-Mail: JEARRON@CONCHO.COM

3a. Address

3b. Phone No. {include area code)

10. Field and Pool or Exploratory Area
Ph: 575-748-6974

2208 W MAIN STREET WC-025 G-08 $S203506D;BONE

ARTESIA, NM 88210

4.

Location of Well  (Footage, Sec., T., R., M., or Survey Description} L1. County or Parish, State

LEA COUNTY, NM

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
™ i i
® Notice of Intent 0O Acidize O Deepen ‘ ‘ [ Production (Start/Resume) 0O Water Shut-Off
O Alter Casing O Hydraulic Fracturing [ Reclamation O Well Integrity
O Subsequent Repor O Casing Repair O New Construction O Recomplete & Other
; . . Production Facility
O Final Abandonment Notice O Change Plans 3 Plug and Abandon O Temporarily Abandon Changes
O Convert to Injection O Plug Back O Water Disposal

. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof

If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operations. [fthe operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once
testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has
determined that the site is ready for final inspection.

COG OPERATING LLC RESPECTFULLY REQUESTS DESIGNATION OF GAS FACILITY MEASUREMENT POINTS FOR BLUE JAY
FEDERAL 1H BATTERY.

THE GAS FACILITY MEASUREMENT POINT IS GAS SALES METER # 1181297 MEETS API AND AGA STANDARDS AND
WILL MEASURE AND BE CALIBRATED ACCORDING TO ALL FEDERAL REQUIREMENTS AND REGULATIONS.

BLUE JAY FEDERAL 1H 30-025-42338
BLUE JAY FEDERAL COM 2H 30-025-3533

PLEASE SEE ATTACHED SITE FACILITY DIAGRAM

14. [ hereby certify that the foregoing is true and correct.

Electronic Submission #520770 verifiel:l by the BLM Well Information System

For COG OPERATING LLC, sent to the Hobbs
Name (Printed/Typed) JEANETTE BARRON Title REGULATORY TECHNICIAN
Signature (Electronic Submission) Date  (06/30/2020
THIS SPACE FOR FEDERAL OR STATE OFFICE USE
_ApprovedBy - — ]ﬂ= Date

Conditicns of approval, if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease

which would entitle the

applicant to conduct operations thereon.

Received by OCD: 6/30/2020 3:55:46 PM

Office

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make 1t a crime for any person knowingly and willfully to make to any department or agency of the United

{Instructions on page 2)

States any false, fictitious or fraudulent statements or representations as to any matter within its junisdiction.

** OPERATOR-SUBMITTED ** OPERATOR-SUBMITTED ** OPERATOR-SUBMITTED **



Form 3160-5

Page 30 of 30

(June 2015) UNITED STATES FORM APPROVED
DEPARTMENT OF THE INTERIOR Epl;gg_';'gh s
BUREAU OF LAND MANAGEMENT o Seml"No : SELP
SUNDRY NOTICES AND REPORTS ON WELLS NMNM119759

Do not use this form for proposals to driil or to re-enter an

abandoned well. Use form 3160-3 (APD) for such proposals. 6. If Indian, Allottee or Tribe Name

SUBMIT IN TRIPLICATE - Other instructions on page 2 7. [f Unit or CA/Agreement, Name and/or No.
1. Type of Well 8. Well Name and No.
B Oil Well [J Gas Well (] Other BLUE JAY FEDERAL 1H

2. Name of Operator Contact: JEANETTE BARRON 9. API Well No.

COG OPERATING LLC E-Mail: JBEARRON@CONCHOQ.COM 30-025-42338
3a, Address 3b. Phone No. (include arca code) 10. Field and Pool or Exploratory Area

2208 W MAIN STREET Ph: 575-748-6974 WC-025 G-08 S203506D;BONE

ARTESIA, NM 88210
4. Location of Well  {Foorage, Sec. T, R, M., or Survey Description) 1. County or Parish, State

LEA COUNTY, NM

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
- o 3 W i
® Notice of Intent O Acidize . O Deepen {0 Production (Start/Resume) O Water Shut-Off
O Alter Casing O Hydraulic Fracturing 3 Reclamation D Well Integrity
O Subsequent Report O Casing Repair O New Construction O Recomplete & Other N
O Final Abandonment Notice O Change Plans O Plug and Abandon [ Temporarily Abandon e LA

Changes

O Convert to Injection O Plug Back O Water Disposal

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and irue vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or pravide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operations. 1f the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once
testing has been completed. Final Abandonment Notices must be filed only afier all requirements, including reclamation, have been completed and the operator has
determined that the site is ready for final inspection.

COG OPERATING LLC RESPECTFULLY REQUESTS DESIGNATION OF QIL FACILITY MEASUREMENT POINTS FOR BLUE JAY
FEDERAL 1H BATTERY.

OIL FACILITY MEASUREMENT POINTS WILL BE #1 LACT #1746E10017 AND #2 TANK #61161082-1 AT THE BATTERY.

BLUE JAY FEDERAL 1H 30-025-42338
BLUE JAY FEDERAL COM 2H 30-025-3533

PLEASE SEE ATTACHED SITE FACILITY DIAGRAM

14, 1 hereby cerufy that the foregoing is true and correct.
Electronic Submission #520775 verified by the BLM Wel| Information System
For COG OPERATING §LC, sentto the Hobbs

Name (Printed/Typed) JEANETTE BARRON Title  REGULATORY TECHNICIAN

Signature (Electronic Submission) Date  (06/30/2020
THIS SPACE FOR FEDERAL OR STATE OFFICE USE

__Approved By Title | Date

Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certify that the apphcant holds legal or equitable title to these rights in the subject lease
which would entitle the applicant to conduct operations thereon. Office

Title 18 U.S.C, Section 1001 and Title 43 11.5.C. Section 1212, make it a ctime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jucisdiction.

{Instructions on page 2)

** OPERATOR-SUBMITTED ** OPERATOR-SUBMITTED ** OPERATOR-SUBMITTED **

Received by OCD: 6/30/2020 3:55:46 PM



