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QI9H1-200723-C-107B PLC-691

Revised March 23. 2017

RECEIVED:

7/23/20 REVIEWER: DM TYPE: PLC APP NO: pDM2020953228

ABOVE THIS TABLE FOR ©CO DIVISICN USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Geological & Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Applicant: ©XY USA INC OGRID Number: 166%
Well Name: CEDARCANYON 22 FED COM 6Y& OTHER API: 30-015-43906 & OTHER
Pool: CORRAL DRAW:BONE SPRING. EAST & OTHER Pool Code: 96238 & OTHER

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for [A] R TR o489 &
A. Location - Spacing Unit — Simultaneous Dedication
D NSL D NS P‘PROJECT AREA) D NS PiPRORATION UnIT) D SD

B. Checkoneonlyfor [I]or[Il]
[1] Commingling — Storage — Measurement
OoHc Ocme @mWpic Opc [Oows [Howm
[ I1] Injection - Disposal — Pressure Increase — Enhanced Oil Recovery

Owrx [Jpmx [JswD [P [JEOR [JPPR

FOR OCD ONLY
2] NOTIFICATION REQUIRED TO: Check those which apply. .
A.[]] Offset operators or lease holders [] nofice complete
B. @ Royalty, overriding royalty owners, revenue owners Application
C.[] Application requires published notice o
D.[] Nofification and/or concurrent approval by SLO Complete
E. @ Notification and/or concurrent approval by BLM
F.[] Surface owner
G.m For all of the above, proof of noftification or publication is attached, and/or,
H.[] No notice required

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also
understand that no action will be taken on this application until the required information and
nofifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

1/23 [ 2920
SANDRA MUSALLAM Date |
Print or Type Name
713-366-5 1046
Phone Number
yf [M{/ fh W e— SANDRA_MUSALLAM@OXY.COM

Signature e-mail Address
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District | State of New Mexico Form C-107-B
g’f;::cr':l“‘h Rl EDARER Energy. Minerals and Natural Resources Department Revised August [, 2011
811 §. First S1.. Artesia. NM 88210
District 111 OIL CONSERVATION DIVISION Submit the original
1000 Rio Brazos Road. Aztec. NM 87410 1220 S. St Francis Drive application to the Santa Fe
District 1V g p - h
1220 S. St Francis Dr. Santa Fe, NM Santa Fe, New Mexico 87505 office “f"'h one copy Lo the
27505 appropriate District Office.

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)
OPERATOR NAME: OXY USA INC
OPERATOR ADDRESS: P O BOX 4294 HOUSTON., TX 77210
APPLICATION TYPE:

O Pool Commingling  [JLease Commingling  BJPool and Lease Commingling [JOff-Lease Storage and Measurement (Only if not Surface Commingled)

LEASE TYPE: K Fee O State Bd Federal

Is this an Amendment to existing Order? [JYes XJNo Remove from PLC-489; filing as separate Train
Have the Bureau of Land Managemeni (BL.M) and State Land office (SLO) been notified in writing of the proposed commingling

PdYes [No
(A) POOL COMMINGLING
Please attach sheets with the following information
Gravities / BTU of Calcutated Gravities / Calculated Value of
(1) Pool Names and Codes Non-Commingled BTU of Commingled Commingled Volumes
Production Production Production
SEE ATTACHED

(2} Areany wells producing at top allowables? [JYes [JNo
(3} Has all interest owners been notified by certified mail of the proposed commingling? Hyes [ONo
(4)  Measurement type: [Metering Other {Specify) WELL TEST

{5)  Will commingling decrease the value of production?  [}¥es [RINo If “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING
Please attach sheets with the following information

(1) Pool Name and Code.

{2) Is all production from same source of supply? [JYes [ONo

(3) Has all interest owners been notified by certified mail of the proposed commingling? OYes [ONo
(4) Measurement type: [Metering [J Other (Specify)

(C) POOL and LEASE COMMINGLING
Piease attach sheets with the following information

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the following information

(1) Is all production from same source of supply? [JYes [ONo
(2)  Include proof of notice to all interest owners.

{E) ADDITIONAL INFORMATION (for all application types)

Please attach sheets with the l'ollowing information

(1) A schematic diagram of facility. including legal location.

(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.

(3} Lease Names, Lease and Well Numbers, and APl Numbers.

I hereby certify that the information above is true and complete to the best of my knowledge and belief.

SIGNATURE: Sﬁrw ML{-’EH TITLE.__REGULATORY ENGINEER

TYPE OR PRINT NAME__SANDRA MUSALLAM TELEPHONE NO.:__7{3-366-5106

E-MAIL ADDRESS: __SANDRA_MUSALLAM@OXY.COM

DATE:E/&B'/%}D
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APPLICATION FOR POOL AND LEASE COMMINGLE & OFF-LEASE MEASUREMENT, STORAGE AND SALES
Commingling proposal for Cedar Canyon 22 Fed Com 6Y and Gaines 22 Federal #001

OXY USA INC reguests to commingle production for Cedar Canyon Fed Com 6Y and Gaines 22 Federal #001 at the Cedar Canyon 22
Satellite (LAT 32.19969 N LONG -103.977588 E, L-22-245-29E).

well API Surface ||\ te online |Bopp| _©" | mscrp |BTU/CR|BWPD

Location Gravity
POOL: PIERCE CROSSING; BONE SPRING, EAST (96473)
Federal CA NMNM132437 Lease (33.33% NMNM13996 at BLM Royalty 12.5% and 66.67% Fee} for BLM Interest Allocation of 4.166%
{ GAINES 22 FEDERAL #001 | 30-015-35186 | M-22-245-296 | Jan-2007 | 9 | 440 | o [ 1320 [ 26 |

POOL: CORRAL DRAW; BONE SPRING, EAST (96238)
Federal CA NMNM136579 Lease [25% NMNM13996 at BLM Royalty 12.5% and 75% Fee) for BLM Interest Allocation of 3.125%
[ cEDAR CANYON 22 FED COM6Y | 30-015-43906 | M-22-245-29€ | Now-2016 | 59 | 435 | 513 | 1300 | 143 |

Process Flow:

The wells will flow to a 6" X 20" 3-phase separator. The vessel is equipped with an orifice meter to measure gas; this meter serves as
the FMP (S/N T161149550) for the purpose of royalty payment. Oil will flow to a tank then to a LACT meter (S/N 14258746) which
serves as the FMP for the purpose of royalty payment. Water is sent to the Cedar Canyon Water Disposal System.

All wells have been online for at least three years and are in Range 3 of decline. The wells will be tested at least once per month, as
specified in Hearing Order R-14299. Each well will be shut-in to allow for the other well to be tested.

Cedar Canyon Fed Com 6Y is on gas list. Average gas lift volume is 450 MCFPD.
Additional Application Components:

The flow of production is shown in detail on the enclosed facility diagram. Also enclosed are a map detailing the lease
boundaries, well and battery locations.

Pursuant to Statewide rule 19.15.12.10{C}{4)(g) OXY USA INC requests the option to include additional pools or leases within
the defined parameters set forth in the Order for future additions.

The oil and gas meters will be calibrated on a regular basis per APl, NMQCD and BLM specifications.
Commingling will not reduce the individual wells’ production value or otherwise adversely affect the interest owners. It is
the most effective means of producing the reserves. The surface commingle application will be submitted separately for

approval per NMOCD and BLM regulations.

OXY USA INC understands the requested approval will not constitute the granting of any right-of-way or construction rights
not granted by the lease instrument.

Page 1 of 1
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CEDAR CANYON 22 FED COM &Y
GAS LIFT METER #553212H0O
AVG VOLUME 450 MCFPD

S/N T161149550

CEDAR CANYON 22 FED COM 6Y
APl 30-015-43906

CORIOLIS

6'x20' 1000 BBL m METER
3 PH SEP SR S/N 14258746
GAINES 22 FEDERAL #001 [ I
APl 30-015-35186
& [METER |, WATER TO CEDAR
CANYON 15 SWD
CEDAR CANYON
22 SATELLITE
S22 T24S R29E
REVISION BLOCK S~
NQ. DATE DESCRIPTION BY OXY FPermiizan
PRODUCTION MIX )
0 PRELIMINARY DRAFT KAD
QIiL
1 REVISION JC
GAS
WATER 2 OFF LEASE MEASUREMENT APPLICATION T8 Umoommm _H_lo<< _U_>om>?a
U CEDAR CANYON 22-6H
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5 Greenway Plaza, Suite 110, Houston, Texas 77046

USA INC / OCCIDENTAL PERMIAN LTD P.O. Box 4294, Houston, Texas 77210-4294
A subsidiary 6f Cecidental Pairoleum Corporation Direct: 713.366.5106
Sandra_Musallam @ oxy.com

July 23, 2020
CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Re:  Request for Pool and Lease Commingling, Off-lease Measurement, Sales, & Storage for the
Cedar Canyon 22 Federal Satellite

Leases: NM 13996
Eddy County, New Mexico

Dear Interest Owner:

This is to advise you that OXY USA INC is filing an application for surface commingling at the Cedar
Canyon 22 Satellite. A copy of the application submitted to the Division is attached.

Any objections or requests for a hearing regarding this application must be submitted to the New
Mexico Oil Conservation Division Santa Fe Office within 20 Days from the date of this letter.

Pursuant to Statewide rule 19.15.12.10(C)(4)(g) OXY USA INC requests the option to include
additional pools or leases within the defined parameters set forth in the order for future additions.

For questions regarding this application, please contact Sandra Musallam at (713) 366-5106.

Respectfully,

Yl M=
OXY USA INC
Sandra Musallam

Regulatory Engineer
Sandra_Musallam@oxy.com
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DISTRICT 1
1485 W. FREENCE D, HOBES, NW 88240

DISTRICT II
1501 ¥. GRAND AVENUE. ARTESTA, NM 88210

State of New Mexico
Energy, Minerals and Naturel B Dap

OIL CONSERVATION DIVISION

1220 SOUTH ST. FRANCIS DR.

L=0g-07
Form C-102
4/ D57 O Revised October 12, 2008

Submil to Appropriate District Dtfice
State Lease - 4 Copies
Fee Lease ~ 3 Copies

DISTRICT III Santa Fe, New Mexico 87505

1000 Rio Brazoa Rd., Aztec, NM 87410

DISTRICTIV ~~ ~ WELL LOCATION AND ACREAGE DEDICATION PLAT 0 AMENDED REPORT
APl Number Pool Code Pool Name

~G4473

PIERCE CROSSING-BONE SPRING fesv

Property Code Property Name U well Number
GAINES ”"22" FEDERAL 1
OGRID No. Operator Name Elevation
017891 POGO PRODUCING COMPANY 2931’
Surface Location
UL or lot No. Section | Township Range Lot Idn Feet from the | North/South line Feet from the Bast/West line County
M 22 24-5¢ 29-F 820 SOUTH 990 WEST EDDY
Bottom Hole Location If Different From Surface
YL or let No. Section Township Range Lot 1dm Feet from the North/South line Peel from the Bast Vet line County
0 21 24-S| 29-t 660 SOUTH 2310 EAST EDDY
Dedicated Acres | Joint or Infill | Consolidation Code Order No.
120

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

=

GEODETIC COORDINATES
NAD 27 NME

—— —— SURFACE LOCATION —— ——

- < _ Y=435862.3 N
A 2. ~iS X=610164.7 £
e @ Ziz
< BOTTOM HOLE Gy 2l LAT. =32 197801° N
3 Y=435693.5 N gle LONG.=103.977191* W
® X=6066658 £ %, ”’
% j 7
L]
@ lea———G80"
ad kaﬂ” - h— Ty ba—d T
. Losior 29459 | 2Ba3s’
\ Edsapesp s s pamongengeaNnNaEREN Illll..lll.::l ﬁoo.
\ [ o
B GRID A2.=26704187 1 __ _ - . 3\
I---—n—*-—"""‘D,sr,ssm.o' | ©
| SRR
2928.1° © 247
(‘gI'IIIIUIIIIIIIIIIICIlllllllllll'llll ll'llll.lll-lls
R Sp—

OPERATOR CERTIFICATION

I bereby certify that the information
Dbereln iv true and complete to the bart of

orrapisation either owps a Interest
or unlsased Anterest in ibe Jand
inctuding the proposed bottom bale location

Date

—

X
»

o E

[ )

1]

%

under
true n?Ma bast of my belief.

AUGUST 23, 2006

Date Surveysdoowiuy,, MR
afF e
Siguatufe s Suor My,
Proteleional- Sirveyor'c) i,
F O g MEy T
£, fSv it %
TR S %
B/31/06

""""

Received by OCD:

EXHIBIT "A"
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> 207"

NM OlL CONSERVATION
ARTESIA DISTRICT

e i State of New Mexico DEC 0 2 2016 Form C-102
P (375) 918161 Fix: (579 93070 Energy, Minerals & Natural Resources De; ent _ Revised August 1, 2011
Wts s rossns OIL CONSERVATION DIVISION  RECEIV&¥bmit one copy to appropriate
Bakell o es 1220 South St. Francis Dr, District Office
Phace: (%05} 334617 Fay (S09) 134610
,,‘;ﬁ&%&“m Santa Fe, NM 87505 % % %EPO RT
WELL LOCATION AND ACREAGE DEDICATION PLAT
API Number Pool Code Pool .
WD-015-4290( Qo2 H? Coral Diaw Byne ‘:?;ﬂ"‘\
Praperty Code Property Name = Well Number
216i06 CEDAR CANYON "22" FEDERAL COM 6Y
OGRID No. Opersior Nuve Elevation
Hel§o 0XY USA INC. 2939.1'
Surfacc Locattan
UL or ot no. |Sect Toonship Range mem NorthSouth line! Feet from the East'West line County
M 22| 24 SOUTH 29 FAST, NMPM 1040’ SOUTH 207 WEST EDDY
Bottom Hole Location If Different From Surface
UL or fot oo, [Section]  Tommship Range Lot ldn] Feet from the | North'South line| Feet from the EastWest live County
P 22| 24 SOUTH 29 EAST, NMPM jq&l', SOUTH ' EAST EDDY

Dﬁk:gAm

Joint qlﬂﬁll

Consolidation Code | owderVo: BP0~ 990 FSL 3Bl FEL
TP- 365 FSL_ 34,3 AWL

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

divisioa.

NAD
R %
: N 32.1980957
: W 1039807191

OPERATOR CERTIFICATION

Lieredy confy thun she informmion consed Servin & srue ud
wxanplnie &7 Mhe baxt o oy Inoweladpe snd Deiipl and shar vhes
oqummation sicher dum & working eyt or wndaesed mnera/
intyrastt in the ki including D propoced domoss bole kst or
dar & rigir ar i kit w7 & vz dcation pervmen 23 & OoRTNY
with xv ommer of ek o saenl or working et or &

derenyory

SURFACE I.OCA'I'lﬁN

&s““i”‘ﬂ

1985344
LGJG W 1039&2118'

IBBOG!T

=
223.81

Tamp AZ = 89°56 43‘|’ 4996057 IN ALL T - =

PRODUCING AREA I § §

PROJECT AREA
LSS

PPy

s,

LTSI

3

g

WOF 151109WL~5 (Rav. 0) (x4}




