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NEW MEXICO OIL CONSERVATION DIVISION
- Geological & Engineering Bureau —
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

App“canf: Matador Production Company OGRID Number: 228937
Well Name: Voni Fed Com 023H, 024H, 123H, 124H, 203H, 204H, 217H, 218H AP]: 30-015-46994, 47216, 46982, 47015, et al.

Pool: Jennings; Bone Spring West, Purple Sage; Wolfcamp (Gas), and Big Sinks Delaware; Southeast Pool Code: 97860, 98220, 96411

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for [A]
A. Location - Spacing Unit — Simultaneous Dedication
I:‘NSL D NSP(PROJECT AREA} D NSP(PRORATION UNIT) DSD

B. Checkoneonly for[I]or[Il]
[ 1T Commingling — Storage — Measurement
OoHc [Ocre mepic Opc Oots  [Oowm
[ '] Injection — Disposal — Pressure Increase — Enhanced Oil Recovery
LIWEX [JpPMx  [JSWD [JIPt [JEOR [JPPR

FOR OCD ONLY

2] NOTIFICATION REQUIRED TO: Check those which apply. D Nofice Gomplets

A.[[] Offset operators or lease holders

B. Royalty, overriding royalty owners, revenue owners Application
C.[] Application requires published nofice Content
D.m Nofification and/or concurrent approval by SLO Complete
E. m Notfification and/or concurrent approval by BLM

F.[] Surface owner

G.m For all of the above, proof of notification or publication is attached, and/or,

H.[] No notice required

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also
understand that no action will be taken on this application until the required information and
nofifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

9/4/20

Kaitlyn A. Luck Date

Print or Type Name
505-954-7286

Phone Number

kaluck@hollandhart.com
Signature e-mail Address
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Kaitlyn A. Luck

H O L LAN D & HARTW " Phone (505) 954-7286

Fax (505) 819-5579
kaluck@hollandhart.com

September 4, 2020

VIA ONLINE FILING

Adrienne Sandoval

Director, Oil Conservation Division
New Mexico Department of Energy,
Minerals and Natural Resources
1220 South Saint Francis Drive
Santa Fe, New Mexico 87505

Re: Application of Matador Production Company to authorize pool and lease
commingling, off-lease storage, off-lease measurement, and off-lease marketing at the
Voni East Tank Battery located in the NW/4 NE/4 (Unit B) of Section 21, Township
26 South, Range 31 East, NMPM, Eddy County, New Mexico.

Dear Ms. Sandoval:

Pursuant to 19.15.12.7 NMAC, individual spacing units are considered separate “leases”
for surface commingling purposes. Accordingly, Matador Production Company (OGRID No.
228937) seeks administrative approval for pool and lease commingling, off-lease storage, off-lease
measurement, and off-lease marketing at the Voni East Tank Battery of production from the
Jennings; Bone Spring, West (97860), Purple Sage; Wolfcamp (Gas) (98220), and Big Sinks
Delaware; Southeast (96411) pools from all existing and future infill wells drilled in the following
spacing units:

(a) The 385.27-acre, more or less, spacing unit in the Delaware formation (Big
Sinks Delaware; Southeast (96411)) underlying the W/2 E/2 of Sections 21, 28, and 33.
The spacing unit is currently dedicated to the Voni Fed Com #023H well (API No. 30-
015-46994);

(b) The 385.22-acre, more or less, spacing unit in the Delaware formation (Big
Sinks Delaware; Southeast (96411)) underlying the E/2 E/2 of Sections 21, 28, and 33.
The spacing unit is currently dedicated to the Voni Fed Com #024H well (API No. 30-
015-47216);

(c) The 385.27-acre, more or less, spacing unit in the Bone Spring formation
(Jennings; Bone Spring, West (97860)) underlying the W/2 E/2 of Sections 21, 28, and 33.

T 505.988.4421 F 505.983.6043

\ Mont h
110 North Guadalupe, Suite 1, Santa Fe, NM 87501-1849 3 afka NO”‘Z”a \Lifa i} e
Mail to: P.O. Box 2208, Santa Fe, NM 87504-2208 Soleiatie evaca esingC;

Idaho New Mexico Wyoming
www.hollandhart.com
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The spacing unit is currently dedicated to the Voni Fed Com #123H well (API No. 30-
015-46982).

(d)  The 385.22-acre, more or less, spacing unit in the Bone Spring formation
(Jennings; Bone Spring, West (97860)) underlying the E/2 E/2 of Sections 21, 28, and 33.
The spacing unit is currently dedicated to the Voni Fed Com #124H well (API No. 30-
015-47015);

(e) The 770.49-acre, more or less, spacing unit in the Wolfcamp formation
(Purple Sage; Wolfcamp (Gas) (98220)) underlying the E/2 of Sections 21, 28, and 33.
The spacing unit is currently dedicated to the Voni Fed Com #203H well (API No. 30-
015-47016), the Voni Fed Com #204H well (API No. 30-015-47312), the Voni Fed Com
#217H well (API No. 30-015-46993), the Voni Fed Com #218H well (API No. 30-015-
47126); and

® Pursuant to 19.15.12.10.C(4)(g), any spacing units connected to this central
tank battery, with notice provided only to the interest owners in the additional spacing
units.

Oil and gas production from these spacing units will be commingled and sold at the Voni East
Tank Battery located in the NW/4 NE/4 (Unit B) of Section 21. Prior to commingling, gas
production from each spacing unit will be separately metered using individual test separators with
calibrated orifice meters that are manufactured to AGA specifications. Oil production from each
spacing unit will also be separately metered using turbine meters.

Exhibit 1 is a land plat showing Matador’s current development plan, flow lines, and
central tank battery (“production facility”) in the subject area. The plat identifies the wellbores,
the existing spacing units, and the common surface facilities located in the NW/4 NE/4 (Unit B)
of Section 21.

Exhibit 2 is a C-102 for each of the wells currently permitted or drilled within the existing
spacing units. These wells are not yet producing.

Exhibit 3 is a completed Application for Surface Commingling (Diverse Ownership) Form
C-107-B, that includes a statement from Omar Enriquez, Production Engineer with Matador,
identifying the facilities and the measurement devices to be utilized, a detailed schematic of the
surface facilities (attachment A to the statement) and a referenced gas sample (attachment B to the
statement).

Ownership is diverse between the above-described spacing units. Exhibit 4 is a list of the
interest owners (including any owners of royalty or overriding royalty interests) affected by this
application, an example of the letters sent by certified mail advising the interest owners that any
objections must be filed in writing with the Division within 20 days from the date the Division
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receives this application, and proof of mailing. A copy of this application has also been provided
to the Bureau of Land Management because federal lands are involved.

Finally, the communitization agreements for these wells are attached as Exhibit S.

Thank you for your attention to this matter and please feel free to call if you have any
questions or require additional information.

Sincerely,

Kaitlyn A. Luck
ATTORNEY FOR MATADOR PRODUCTION

COMPANY




S5of84

d by OCD: 9/4/2020 4:09:29 PM

Receive

Voni East Land Plat

15

16

”////Af/////dﬂﬁ/%%/ﬂ//dr/////////ﬁ%
LATAAATAAAAATA AR A TTRATETUETANANAN AR NNV AN NN

Y
MI A T TR

A A R RIIIITARTTITTTTITITITITIIIIINIITNNIRNEANTNR NN
I7-2 AAAATAA AR AT TEE T TR T AT T T R AR AR AR NAANAAN

A Y

App3 OO1XdW MBN 31L€ S97

B Spring Unit
cre Wolfcamp Unit

o

se NMNM 138866
se NMNM 138867
32

[Se I

OOOOOOOOOOOOOOOO

[y

c

9

n
E
E
c
F
F
F
F
F
F
F
F

" Federa
era

BLK 55 T1

NA-140 |6 A-1153  Loving
1

Southeast New Mexico

EXHIBIT

Date: 9/1/2020

ame: VoniEast_Commingling
oordinate System: GCS WGS 1984

e . et

0 750 1,500

3,000



Received by OCD: 9/4/2020 4:09:29 PM Page 6 of 84



Received by OCD: 9/4/2020 4:09:29 PM

District 1

1625 N French Dr, Hobbs, NM 88240
Phone: (575) 3936161 Fax: (575) 393-0720
District 1L

811 S First St Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
Digtrict 1

1000 Rio Brazos Road, Aztec, NM B7410
Phone: (505) 334-6178 Fax: (505) 334-6170
District [V

1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fex: (505) 476-3462

State of New Mexico
Energy, Minerals & Natural Resources

Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Page 7 of 84

FORM C-102

Revised August 1, 2011

Submit one copy to appropriate
District Office

[] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

'AP] Number “Pool Code *Pool Name
| 30 Q15 46994 96411 Big Sinks Delaware, Southeast
Property Code *Property Name "Well Number
o VONI FED COM 023H
'OGRID No. ¥Operator Name *Elevation
228937 MATADOR PRODUCTION COMPANY 3193’
105y rface Location
UL or lot na. Bection| Township Range Lot 1dn Feet [rom the North/South line Feet from the Enst/West line Coanty
B 21 26—-S | 31-E . 350’ NORTH 1946’ EAST EDDY
1Bottom Hole Location If Different From Surface
UL or lol no. Section] Township Rungo Lot ldn Feet from the North/Sauth line Feet from the Enst/West line| County
2 33 26—S |31-E - 100’ SOUTH 1980’ EAST EDDY
"“Dedlcated Acres Bloiat or Infill HConsolidation Code BO0rder Ne.
385.27
No allowable wiil be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division,
1960"
NAD2? X=470606.99 Y=377015.58 700" 652" NADZ7 X=671934.40 Y=377024.54
NADS3 11172361 Y=377072.80 A\ __\—NADE3 X=713121.00 Y377081.68
= O 7101287, ST
[ | - R Ty T UOPERATOR CERTIFICATION
PR ORI FONT |~ | =, e e ]
NEW MEXICO EAST l ) N SURRACE LOCATION ona o working fnteret or nieased mineral inferest n he lend etutng
NAD 1927 “; —1946" NEW MEXICO EAST ke ropossd boltom hele location or has o vight to drill this well al tlas
X=671283 | 7 NAD 1927 iocation pursuant fo o cmiruct with an qumer of such o mineral o
Y=376920 I }‘ X=671320 worbing inlerest, o7 fo o voluniary pnnlmg.ungmenl or n compulsory
LAT.: N 32.0350633 § Y=376670 pootiag arder herefofora endered by the divisim
LONG.: W 103,7805915 G T Y, LAT.: N 320343762 -
NAD 1983 [ / LONG.: W 1037804764
X=T12470 /] NAD 1983
Y=a769T7 = 712507 3/26/2020
LAT.: N 32.0351884 N T Y=376128 tore Dote
LONG.: W 1037810658 - /] LAT.: N 32.0345013
vomeazl | 94 LONG.: W 103.7809507 Cade LaBolt
20|21 vremsl/ | 22 Frinted Name
(8)
NADES L/
29|28 XTHBI54 | :'; 2 cade.labolt@matadorresources.com
Y=311743.70 | y, €-mal Addroes
3 o4
3 1 'SSURVEYOR CERTIFICATION
"‘ig /| I hereby certify that the well location shown on this
&“ /| LAST PERFORATION POINT/ plul was plotled from field notes of actual surveys
.| B BOTTOM HOLE LOCATION o
matle by me or under my supervision, and thal the
/ NEW MEXICO EAST
I ;: NAD 1927 sume is {rue o the best of my belief.
B X=671385
I/ ¥=364286 01/16/2020
Y, LAT.: N 32.0003297 =
NAD2? [ LONG.. W 102.7804705 e
X=6706066.90 /] NAD 1983
2122 e : / z X=T12572
3233 i 7 34 Y=364343
budbiiodd GBI LAT. N 320004552
I j LONG. W 103.7809431
/)
| 692/}
100 | T
g s owg e e '
X=711880.40 V=084238.46 L) A7 77 A =713221,56 Y=364246.
S EXHIBIT

S BUR

VWAATADOR_REGOURGES

OM_FEDERA

i

2

023H_REVI DWG 1/27/2020 31301 FIA frichardson
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Disirict 1

1625 N French Dr, Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
Distrier [T

811 S First St, Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720

FORM C-102
Revised August 1, 2011

Submit one copy to appropriate

State of New Mexico
Energy, Minerals & Natural Resources
Department

Dl Road, Astes, NM 87410 OIL CONSERVATION DIVISION District Office
Phone (505) 3346178 Far (505 3346170 1220 South St. Francis Dr.
%anm Dr., Santa Fe, NM 87505 Santa Fe, NM 87 505 D AMENDED REPORT

Phone: (505) 476-3460 Fax: (505) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

30-01 5_47'ﬂbﬂumhcr “Pool Code *Pool Name
96411 Big Sinks Delaware, Southeast
‘l-"roperly Code ﬁ’roperly Name SWell Number
328078 VONI FED COM 024H
‘OGRID No. 3Operator Name *Elevation
MATADOR PRODUCTION COMPANY 3193’
228937
0Surface Location
UL or lot no. Section| Township Range Lot Idn Feet from the North/South line Feet from the EasyWest line County
B 21 26—S | 31-E - 290’ NORTH 1348’ EAST EDDY
""Bottom Hole Location If Different From Surface
UL or lot no. Section] Township Rango Lot ldn Feet from the North/South line Feet from the EastUWest line County
1 33 26-S (31-E - 100’ SOUTH 660’ EAST EDDY
“Dedicated Acres BJoint or Infill HConsolidation Code Order No.
385.22

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

NADZT X=67193440 Y=3T702454 [~ 7998 “

NADSS X=T13121.03 ¥=377081.85

NAD27 X=673261,80 Y=377033.50
700, NADS X:T14448.45 Y-3TT09082

" 3 1
SURFACE LOCATION I . W FIRST PERFORATION POINT '"OPERATOR CERTIFICATION
NEW MEXICO EAST i NEW MEXICO EAST I herely certify that the information conigined herewn is true and complely
[/ } e
NAD 1927 / NAD 1927 lo ihe best :{ vvw.mknma:edqzu::i b;luj.v :M‘;ll: MT »w_q‘c;:nzlntzn ﬂ:::
B X=671917 o X=672603 e e el s A e e
Y=376734 ) | ¥=376929 Jam}::‘p‘mu (:: u cmllmcl':vi‘ln;l an :lmn:r nf"sudn a nun:u ar
LAT.: N 32.0345432 Ej-a _NADZT LAT.: N 32.0350691 working witeresl. or lo a vahauory pocling egreement o7 o compulsory
LONG.: W 103,7785434 N X=67329136 || | ONG.: W 1037763319 pocting order heretofore entered by the divisim.
- NAD 1983 ¥ Y=3J:§Z‘;-”‘ NAD 1983
X=713103 f | E XT14T3.12 X=713790 .
Y=376792 l/ E58'] Y=374424.10 Y=376986
LAT.: N 32.0346685 . LAT.; N 32.0351942
(—1 LONG.: W 103.7790237 7 | LONG.; W 103.7768061 ets
/
z Cassi
NAD27 Xe573323.80 Y=371701.25 assie Hahn
20 21 / | 22 NADB X-714510 75 Y-371758 44 Printed Name
V.,
29|28 /) N2 chahn@matadorresources.com
[/ | 672 E-mal Addrass
,; | NAD27
v X=673337.93
) By /) vmusa "¥SURVEYOR CERTIFICATION
S8 -NADBS | hereby certify thal the well loration shown on this
/
) &lg X=T14524.88 : y ;
/i ( Y=369092.76 plal was plolied from field noles of aclual surveys
/ madn by me or under my supervision, and thal the
| LAST PERFORATION POINT/ || |same is true to the best of my betief.
l/  erry] N2
,‘ I X=673353.61 BO'ITOM HOLE LOCAT'ON
f Y=366362.60 NEW MEXICO EAST
',; | gns o 01/16/2020
= 1 =672705
o s -
7 =265421. Y=36423
29|28 127 LAT.: N 32.0003329
LONG.: W 103.7762126
32133 ’ = NAD 1983
X=713892
NADZ7 Y=364350
‘Y‘mgg — T | LAT:N2320004582
. A m‘ LONG.: W 103.7766850
| X=713221.56 00 X=672365,5 Y=064187.34
| Y=384248.41 B3 X=T14562 71 YeR4254 35

RWP  6/24/2020
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District [ . FORM C-102

T695 N French Dr., Hobbs, NM 88240 State of New Mexico

th..;‘ng:l(lsl75) 393-6161 Fax: (575) 393-0720 Energy, Minerals & Natural Resources Revised August 1, 2011
HSITIC]

811 S. First St, Artesie, NM 88210 Submit one copy to appropriate

Phone: (375) T48-1283 Fax: (575) T48-9720 Department . N BE :)ﬂ‘

District 111 istrict Office

D 2208 Road, Astos, NM 7410 OIL CONSERVATION DIVISION

Phone; (505) 334-6178 Fax: (505) 334-6170 1220 South St Francis Dr

Dislricl [V . d

12120"; St_ Francis Dr., Santa Fe, NM 87505 Santa Fe. NM 87505 D AMENDED REPORT

bl

Phone: (505) 476-3460 Fax: (505) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

'APL Namber “Pool Code SPool Name
97860 Jennings; Bone Spring, West
’ri"r_operty Code roperty Name “Well Number
VONI FED COM 123H
"OGRID No. *Operator Name *Elevation
228937 MATADOR PRODUCTION COMPANY 3192’
Surface Location
UL or lot no. Scction | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
B 21 | 26-S |31-E - 320’ NORTH 2166’ EAST EDDY
1"Bottom Hole Location If Different From Surface
UL or lot no. Seetlon] Township Rangd Lot Idn Feet from the Norih/South line Feet (rom the East/West line} County
2 33 | 26-S |31-E = 100’ SOUTH 1980’ EAST EDDY
| Dedicated Acres BJoint or Infill HConsolidation Code rder No.
385.27 l““

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.
1980°
a5 NAD27 X=671934.40 Y=377024.54

NAD27 %=870608.89 Y=377015.58 700"
§ 50

NADS3 X=T13121.03 Y=377081.85
v I TOPERATOR CERTIFICATION
SURFACE LOCATION | /] FIRST PERFORAT ON PORT | haveby certify thal the information contained havewn is brus md cetetr
/ /) [ NEW MEXICO EAST the best Inmutedge and helisf, anat hat Uris ovgamiantiom either
NEW MEXICOEAST 70 _ o . [ A-2166" N e st of et st bk, i
NAD 1927 4-{_.3}?.?.?_” p—| ) bowems @ working interest or imisosed minsal inferes{ in (he lond Enctaing
2873 / /) X=671283 ihe propesed bottom hole location o7 has @ right to drill this well o this
X=671100 Y | / Y=376920 ocation fa @ comiract with on cumer of such o mineral
= ’l , . prswmt lo a ) or
Y=376699 [/ / LAT.- N 32.0350633 warkisg inlarast, o fo a y pooling oa
LAT.: N 32,0344577 / | /] L peciing arder harslofore anigred by the division
LONG.: W 103.7805915
—| Long:w10a7Bt1ees | \AD 1963 —_—
WL ) / X=T1470
Xf712286 4 l QJ Y=376977
Isians | LAT. N 320351884
= W 71 LONG. W1037810658 [~ H=ene t
LONG.: W 103.7816608 / /)
NAD27
vammnll | Cade LaBolt
2021 237188850 § | 7 22 Printed Nome
NADE3 /
29|28 wreul I 7 277 cade.labolt@matadorresources.cor
Y=31174370 f, | 4 Emol Address
| AR
/) f
s 7
) o BSURVEYOR CERTIFICATION
/ “'% / 1 hereby certify that the well location shown on this
7 Ve LAST PERFORATION POINT/ lat lotted old not rual
(r 4 BOTTOM HOLE LOCATION plat was plotted from field noles of aclual surveys
; i ﬁ NEW MEXICO EAST made by me or under my supervision, and thal the
NAD 1927 same is true to the best of my belief.
| ; | 2 X=671385 18/
| | : Y=364286 01/16/2020
' 7R LAT.: N 32.0003297
| wonr ? | f LONG.. W 103.7804705
xonaso [/ | 7 J NAD 1963
0 | Rtk I ] 21 X=712572
32133 . / 34 ¥=364343
17 LAT.: N 32.0004552
/ LONG.: W 103.7809431
L S I IS, S —
"/
| , Y, /
NAD27 X=6T0703.32 Y=J64181.43 il HAD27 X=672034 45 Y=384189.39
| NADB3 X=711890.40 ¥=354235.46 NADES ¥=T13021.56 Y=354246.41
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District [

1625 N French Dr, Hobbs, NM 88240
Phone. (575) 393-6161 Fax: (575) 393-0720
District 11

8118 First St, Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
District 1]

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505)334-6170
District [V

State of New Mexico

Energy, Minerals & Natural Resources

Department

OIL CONSERVATION DIVISION

1220 South St. Francis Dr.

Page 10 of 84

FORM C-102

Revised August 1, 2011

Submit one copy te appropriate
District Office

0

LS ey s 1 Santa Fe, NM 87503 AMENDED REFORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
30015 470'fl§[ Number *Pool Cade Pool Name
97860 Jennings; Bone Spring, West
TPronerty Code Property Name “Well Number
32808 VONI FED COM 124H
OGRID No. 20perator Name Elevation
228937 MATADOR PRODUCTION COMPANY 3191’
19Surface Location
UL or lot no. Seclion | Township Range Lot Idn Feet [rom the North/South line Feet from the East/West line County
A 21 26-S [ 31-E - 260’ NORTH 1098’ EAST EDDY
""Bottom Hole Location If Different From Surface
UL or lot no. Section] Towaship Rangs Lot Idn Feet from the North/South linc| Feet from the East/West line County
1 33 26—-S | 31-E - 100’ SOUTH 660’ EAST EDDY
“Dedicated Acres Joint or Infill "Consulidation Code Order No.
385.22

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

NADZ eSO VIS | T098')  NADT X=67326180 Y=377033.50
NAD83 X=713121.03 ¥=377081.85 00" NADB X=714448.48 Y=377050 32
[ L] 1
SURFACE LOCATION o FIRST PERFORATION POINT "OPERATOR CERTIFICATION
NEW MEXICO EAST = NEW MEXICO EAST I hareby cerlify thal the information confained heramn is true and cospleie]
NAD 1927 NAD 1927 ta the best of my karwledge and belief, and thul this orgemization either
— X=672167 X=672603 | Jpem o working interest or mfeaszd m\'m.'rull nterest ?n Ih? land Iflll-flxg
Y=376766 ¥=376929 B i e ¢ et it o s of et e
LAT.: N 32.0346270 n LAT.. N 32.0350691 \werking inferesl, or o @ volunfary pooling ugreement or a compulsory
LONG.: W 103.7777429 0 é:g;iggégi LONG.: W 103.7763319 pooting arier Neretofare entered by the division
o NAD 1983 —— —— NAD 1983
X=713353 / My X=713790
Y=376823 ; V=374424.10 Y=376986
LAT.: N 32.0347524 LAT. N 32.0351942 W 03/09/2020
| LoNG.: W 103.7782172 7 LONG.: W 103.768061 —_— Z L
/ T
,/’ | Cade LaBolt
NAD27 X=613323.90 Y=371701.25
20]21 / 22 NADE3 N=T14510.75 Y=371756.44 Printed Name
-
29|28 27
f,- cade.labolt@matadorresources.cofp
/ E-mal Addrean
/ NAD27
- X=673337.93-1- —
) By 4 romse "!SURVEYOR CERTIFICATION
/ ‘:l- X=7N1t\1[5)33.88 | hereby certify thet the well location shoun on this
4 Y=369092.76 plat was plotled from field noles of aclual surveys
/ ] muade by me or under my supervision, and thet the
/ | LAST PERFORATION POINT/ | | [same is true to the best of my betief,
)| o BOTTOM HOLE LOCATION
X=673353.61
ey e e RO 01/16/2020
/ [ X=714540.67 X=672705 Date of Survay
| ;m 1655“ \=366427.06 Y=364293 Slgnature and Sea! ¢ Q’
29|28 | 27 LAT.: N 320003328 $
Y, ! LONG.: W 103.7762126  []
32} 33 | 0o 43 NAD 1363 7
'_ 5 f X=713892
NAD2? =364350
:‘;L?ﬁ;';g f | T | LAT.:Y N 32.0004582
) }‘ DB:; / | 60 LONG.: W 103.7766850
A=71422156 J’Oﬂ"-/ i 27 X=573365.58 Y=3841G7,34 Cortificete Number
Y=36424641—" X=T14552.71 ¥=384254

5 BURVEYMATADOR _RESOUHCES

T FEDERAL 21 205 31EFINAL

0_NON|_FED_COM_12AM,_REVZ DWG 12T2020 11.24:11 AM odaaceia
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District |

1625 N French Dr, Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720

District IT

811 S First St., Artesia, NM 88210
Phone: (575) 748-1283 Fax: (575) 748-9720

District 11T

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170

District IV

1220 S St Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax. (505) 476-3462

State of New Mexico

Energy, Minerals & Natural Resources

Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.

Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Page 11 of 84

FORM C-102

Revised August 1,2011

Submit one copy to appropriate
District Office

[] AMENDED REPORT

30015470’1P6N“mb" *Poul Code JPaol Name
08220 PURPLE SAGE; WOLFCAMP (GAS)
rty Code *Property Name *Well Number
128098 VONI FED COM 203H
"OGRID No. *Operator Name “Elevation
228937 MATADOR PRODUCTION COMPANY 3191°
0Surface Location
UL or lot no. Section| Township Range Lot Idn Feet from the North/South line Feet from the East/Wesl line County
B 21 26-S |31-E = 350’ NORTH 2196’ EAST EDDY
1Bottom Hole Location If Different From Surface
UL or lot no. Section] Township Range Lot ldn Feet from the North/South line Feet from the Enst/West line] County
2 33 | 26-S |31-E = 240’ SOUTH 2310’ EAST EDDY
Dedicated Acres “Jaint or Infill FCunyolidation Code Order No.
770.49 T

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

NAD27 X=670606.99 Y=377015.58 [~
NADS3 X=T11793.61 Y=377072.90

NAD27 X=673261.80 Y=377033.50
NADBI X=714448.48 Y=377090.82

(1o T T T .
17
FIRST PERFORATION POINT SURFACE LOCATION OPERATOR CERTIFICATION
NEW MEXICO EAST 4 NEW MEXICO EAST i ol s o Mgt omisaat b = o= O
NAD 1927 / NAD 1927 ol = e gt
___ 1 . @ workwng interest or unleased mineral interes! in the lomd trelushnd
X=670955 2 , X=671070 T:uprwm bottom hole localion or has @ might fo drill this well at Ihis
Y=376688 5 | 116.7" Y=376669 lcatian pursuant to o contract with an oumer of such o mineral or
LAT.: N 32.0344295 /| m",’;?;’% LAT.: N 32.0343751 kg inierest, or o o valuntary pealing agreement or n compulsory
LONG.: W 103.7816542 A ! V37436684 LONG.: W 103.7812831 poating arder herelofore entevad by the divisim.
= NAD 1983 —¥ - NAD 1983
NADS3
X=712141 /| Wy 8 X=T12257
Y=376745 / Y=374424,10 Y=376726
LAT.: N 32.0345546 / l LAT.: N 32,0345002 2/26/2020
== LONG.: W 103.7821285 1 / LONG.: W 103.7817575 Signaturo Date
/
oot | JJ
. / | Cade LaBolt
X=670659.62 NAD27 67332390 Y=371701.25
20|21 Y-37168850 ; | 22 NADB3 71451075 Y=371756.44 Printed Name
NADS3
23128 X=711846.34 IT 27 cade.labolt@matadorresources.com
BOTTOM HOLE LOCATION v | fome Adiress
/ NAD27
| | NEWMEXICO EAST A lﬁ —1 ¥e673337.93
NAD 1927 7 ol Y=369035.62 18
15 SURVEYOR CERTIFICATION
X=671054 ALE NADES LAST PERFORATION POINT : , \
Y=364424 1 |&Q X=T14524.88 NEW MEXICO EAST 1 hereby certify thal the well location shown on this
! LAT. N 32.0007138 4 | Y=369002.76 NAD 1927 plal was plotted from field notes of aclual surveys
LONG.: W 103.7815363 :; X=671053 made by me or under my supervision, and that the
NAD 1983 A I NAD27 Y=364514 same is true fo lhe best of my belief.
X=112241 | X=673353.61 LAT.: N 32.0009612
LAT. -YN= 20852 ;L — e LONG':N\/I\VDﬂ;ggamsan 01/16/2020
LONG.: W 103.7820090 wozr ) | XTU067 X=T12240
xestosses0 ) | t=366427.08 Y=364571
| 29[ 28 y%essese ) | B 27 LAT,: N 32.0010866
NADE3 Y LONG.: W 103,7820099
32133 Xeriarast | e
Y=366413.66 N
[ \ | XST1454B.05 X-67336095 |
f | Y=365085.08 y=385038,04
|
NAD27 X=870701.32 Y=364181.43 NAD27 X=B73365.58 Y=364147.34
NADS3 X=711820.40 Y=384235.46 NADR3 X=714852.71 ¥=384254.36
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District {

1625 N French Dr, Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
District I}

8)1S First St, Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
District Ul

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (50S5) 334-6178 Fax: (505) 3346170
District IV

1220 S St Francis Dr, Sania Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico
Energy, Minerals & Natural Resources
Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Page 12 of 84

FORM C-102

Revised August 1, 2011

Submit one copy to appropriate
District Office

[C] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

'APT Number “Pool Code “Pool Name
30-015-47312 98220 Purple Sage; Wolfcamp (Gas)
"I-’roperty Code “Property Name TWell Number
328098 VONI FED COM 204H
"OGRID No, *Operator Name ?Elevation
228937 MATADOR PRODUCTION COMPANY 3191’
'%Surface Location e
UL or lot no. Section| Township Range Lot Idn Feet from the Norih/South line Feet from the Enst/West line County
A 21 | 26—S | 31-E = 260° NORTH 1128’ EAST EDDY
""Bottom Hole Location If Different From Surface
UL or lot no. Section] Township Rangd Lot ldn Fect from the North/Soath line Feet from the EastUWest linr| County
1 33 | 26-S |31-E = 240’ SOUTH 990’ EAST EDDY
[TDcreatcd Acres BJoint or Infill “Consolidntion Code “Order No.
770.49 r

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

NAD27 X=670607.00 Y=377015.57
NADB3 X=711783.51 Y=377072.90

NAD27 X=673261.80 Y=377033,50
HADS3 X=T1844548 Y=377050.62

~1128"-
i

[ 1 1
SURFACE LOCATION ! : FIRST PERFORATION POINT "OPERATOR CERTIFICATION
NEW MEXICO EAST y [ a NEW MEXICO EAST ! hereby certy ihat the snformalion contgined Aermin is brus ond compiel
NAD 1927 :: ‘ NAD 1927 i the best of my tnowledge and belisf, and ithat Uris orpaxizatim either
| ey — az= 52 fr 1 , Xe672275 v i o e o o it B 1t
Y=376766 1945; | 7 Y=376697 iscetion pursum! fo a contruct with on owrer of such o vaneral ar
LAT. N 320346273 f | s ) Now LAT.. N 32.0344354 a3 el o (0 o vy poskag agmemens a a conpudry
LONG.: W 103.7778397 / | | 5;5;@*: LONG.: W 103,7773946 peoiing ander heretojore entered. by the dunsum.
- NAD 1983 | v i NAD 1983
X=713323 / | 1 xrumn X=713461
Y=376823 / | A v=014424.10 Y=376754
LAT.: N 32.0347522 vz ff B ‘ LOLﬁfl\(Ts.: cv%g%% 4/20/2020
= - Xe6T055.52 v ! W 103. +
LONG.: W 103.7783140 T 1y _\; . i atire Tote
NADSS I/ 8l a0g | . .
i i 3, 1009 f Nicky Fitzgerald
X=711846.34 N NADZ7 X=673323.90 Y=37170125 g
20|21 \‘::!71743.70‘:5If ;I,/\ﬁZZ NADB3 271451075 ¥=371758.44 I Printed Nome
] 'ﬁl i
29| 28 & 27 l 2
- < . nicky. fitzeerald@matadorresources.com
[LAST PERFORATION POINT] [ v I E-mol Adwem
NEW MEXICO EAST ] e |
NAD 1927 | 4-xesrias sy ! ! ]
X=672373 / g Yoo "*SURVEYOR CERTIFICATION
Y=364521 | rops ) NADRS I hereby certify thal the well location shown o this
LAT.: N 32.0009643 ; ¢ 5;;%;:: | plat was plolted from field notes of actunl surveys
. fi )
LONG.: W 103.7772762 / made by me or under my supervision, and tha! the
NAD 1983 | | y | ) .
X=713560 7 L NAD2? BOTTOM HOLE LOCATION | [ |2 i {rue fo the best of my belief.
Y=364578 / 7] X5T 15361 NEW MEXICO EAST
LAT.: N 32.0010897 / L Y0690 NAD 1927 L 01/16/2020
LONG.: W 103.7777518 \ ! Bl X=672374
NAD2? [ | o9 | ymaspioroe Y=364431 & 4
20l | s n ar LAT N 320007168
| i L 4 LONG. W 1037772784 |
| 32|33 l L | | 134 NAD 1963
Y¥=366413.66 y X=713561
[ |4 Y=364488
— AZ=779.53" 1 . LAT.: N 32.0008423
90.0° aor ./ | LONG.: W 103.7777509
NADZ? NADB) I\ |/ %0 -
X=67070332 | X=7118%040 ) ta, 5T = y
V36418143 | V=364238.46 &% O | R e
SISURVETUIA RE _FEDERAL_21.765 31EVINAL_PRODUGTRLO_VONI_FED, COM_208H_REVS DWG 112772020 11 18 06 A0 rOtsteia
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District I

1625 N, French Dr, Hobbs, NM 88240
Phone: (575) 393-6161 Fax (575) 393-0720
District 11

B11 S.First St, Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
District 111

1000 Rio Brazos Road, Aztce, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District [V

1220 8 St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico
Energy, Minerals & Natural Resources
Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Page 13 of 84

FORM C-102

Revised August 1, 2011

Submit one copy to appropriate
District Office

[C] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

TAPI Number Poal Code TPool Name
30 015 46993 98220 Purple Sage; Wolfcamp (Gas)
[~ "Property Code roperty Name “Well Number
328098 VONI FED COM 217H
"OGRID No. Operator Name ?Elevation
228937 MATADOR PRODUCTION COMPANY 3191’
10Surface Location
UL or lot no. Section| Township Range Lot Idn Feet [rom the North/South line Feet Irom the Enst/West line| County
B 21 26-S | 31-E - 350’ NORTH 2166’ EAST EDDY
"Battom Hole Location If Different From Surface
UL or lot no. Seetion| Township Rangd Lot Idn Feet from the Norih/South line Feet from the East/West line County
2 33 | 26-S |31-E - 240’ SOUTH 1650’ EAST EDDY
[P Dedicated Acres Toint or tafill MConsolidation Cade rder No,
770.49 r ‘

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

NAD27 X=670606.99 Y=377015.58

NAD27 X=573261.80 Y=377033.50

NADS3 X:T11783.61 Y=37701290 2166° NADS3 X=T14A48.48 Y=377000.62
0 T T 17
RRCE OGO l | OPERATOR CERTIFICATION
NEW MEXICO EAST FIRST PERFORATION POINT ) Beroty certify thal the injormahon condmined hervin i frus and temgplet
NAD 1927 ' NEW MEXICO EAST to tha st of my knnwldge nd baie], and that. (1 arganizoion eiher
= X=671100 5’5;, W : NAD 1927 ) |eemr a working inlerest or Mm m:vzral- interest fn lhf land mr!-nnq
n X=671615 lhp.nmmd boitarm hole Iention or has a right to @rill this well ol this
Y=376669 ; | Ao Y-376602 locatien, pursumnd {0 o coniract with an ouner of such o minaval or
LAT.: N 32.0343752 / | .. B 372 - \wrtveg nterest, o 1o a valumlary poving agraemant o o cempaiory
LONG.: W 103.7811863 ,‘: V=374365 84 DML posting ordsr hereloforv emtered by the division.
- ; 1 LONG.; W 103.7795244
NAD 1983 :, | NADE3 NAD 1983
X=712287 y | %=714476.12 X=712801
Y=376726 4 Y=374424.10 =
L1 | LAT:N32.005009 A LA e MeeTS > C
LON|G.. W 103.7816606 ? | LONG. W 103.7750986 lure Dol
NADZ7 [ -
, ! Cade LaBolt
X=570659.52 NADZ? XeTIASO VTN |
' 2021 veariesnso U | 22 NADB3 ¥=T1451075 Y=31758.44 Frinted Nome ru
NADE3
29128 KT f | 27 cade.labolt@matadorresources.co
Y=371743.70 —
BOTTOM HOLE LOCATION A | | ozt ESmANiASE .
NEW MEXICO EAST . L W i
bt Sl Y-t 1SURVEYOR CERTIFICATION
Y=364427 :; i El X=7N1‘:[5)gi&8 I hereby cerlify thal the well location shown on this
LAT.: N 32.0007154 ': Q \| Y=369092:75 plat was plotted from field notes of aclual surveys
LONG.: W 103.7794074 ~— " == LAST PERFORATION POINT made by me or under my supervision, and that the
NAD 1983 i/ I NAD27 NEW MEXICO EAST same is true lo the besi of my belief.
\){(=;12901 NAD27 ; [ .: Xe67235361 NAD 1627
=364484 xe570686.50 _}/ B Y |- 3 - X=671713 k= 01/16/2020
LAT.: N 32.0008408 Y=36356.58 £y I NADB3 Y=364517 / /
LONG.: W 103.7798800 s [ | LAT.: N 32.0000628
. =T1187391 [ .
Y BT Y-30641356 [/ | LONG.N\AV 0133.873794082
o — — .
32|33 | X=712800
5 I Y=365008.0¢ Y=364574
',Q il LAT.: N 320010882
N gf% Nz LONG: W 1037798808 |
. QA | |
NAD2T X=670703.32 Y=35418143
HADE3 X=7118%0.40 Y-364233.48
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District [ 1 FORM C-102

l6];5 T(\:I French Dr, Hobbs, NM 88240 State Of New MCXICO

]l;ho;\ie:l([5175)393-6161 Fax: (575) 393-0720 Energy, Minerals & Natural Resources Revised August 1, 2011
1Sncl

811S First St, Artesia, NM 88210 Submit t iat

Phone: (25) 748-132:‘; Fax: (575) 748-9720 Department - Ry ln;appro(p;r: ¢

District I11 istrict

lt)I(le ;Eo Brazos Road, Aztec, NM 87410 OIL CONSERVATION DIVISION ik ee

Phone: (505) 334-6178 Fax: (505) 334-6170 1220 South St Francis Dr

District 1V g .

1320 ; St Francis Dr., Santa Fe, NM 87505 Santa Fe, NM 87505 D AMENDED REPORT

2

Phone: (505) 476-3460 Fax: (505) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

'API Number 2Pool Code ’Pant Name
e 2E 98220 Purple Sage; Wolfcamp (Gas)
“Property Code 5l—’roperty Name *Well Number
328098 VONI FED COM 218H
OGRID No. *Operator Name *Elevation
228937 MATADOR PRODUCTION COMPANY 3190’
108urface Location
UL or lot no. Section | Township Range] Lot Idn Feet (rom the North/South line Feel from the East/West line County
A 21 26—S | 31-E o 290’ NORTH 1098’ EAST EDDY
""Bottom Hole Location If Different From Surface
UL or lot na. Section] Township Range Lot ldn Feet from the North/South line| Feot from the East/West fine| County
1 33 26-S [31-E - 240’ SOUTH 330’ EAST EDDY
“Dedicated Acres YJoint or Infill “Consolidation Code ‘Order No.
770.49 r

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

, 1]
NAD27 X=670607.00 Y=377015,57 Y NAD27 X=673261.80 Y=377033.50
NADB3 X=711793.61 Y=377072.90 NADB3 X=T14448.45 Y=077090.82
0 T 1 - -
SURFACE LOCATION . 30 FIRST PERFORATION POINT ""OPERATOR CERTIFICATION
NEW MEXICO EAST l/ I NEW MEXICO EAST ! hereby cortify that the information confwined herein is trux und cemplrld
NAD 1927 / B NAD 1927 te the best of my inmuledge and belief, and that this ergmization either
- _ ‘; l . X=672935 || [rume o uorking interest or unleased mminernl interest in fhe lond incheting
é:g;g;gé B | Ty Y:376701 he proposed bottom hole locabion or has o Tight to drill this well al this
= HEY 338" - fecatun pursummt fo @ condract with an qumer of such a mineral or
LAT.: N 32.0345449 “f §' | ‘5’:22:1735 LAT. N 32.0344383 warking interest, or to o vohimtary poaling g v
LONG.: W 103.7777428 / Q ¥;3?4366:B " LONG.: W 103.7752648 pooting order heretofere entered by the division
1 NAD 1983 b o8 NAD 1983 -
X=713353 ol 4 enamme X=T14421
Y=376793 g | 4 vearazeto Y=376759
LAT.: N 32,0346699 NAD27 N LAT.; N 32.0345634 / /)
—| LONG.: W 1037762170 X=670650.52~ it LONG: W 1037757388 H o
Y=371686.49 y g
NADS3 =
X=711846.34 \ | NAD27 X=73323.90 'r=aJ 1701.25 COO‘- LQBG / /—
20|21 v=371743.70lg R 022 oy YeriesioTs Y-3iTse PontediNoms
29 | 28 i 27
LAST PERFORATION POINT] [ e
NEW MEXICO EAST |/ NADT
NAD 1927 — X=673037
X=673033 4 V] s T
- sar" | SURVEYOR CERTIFICATION
_\(‘35“525 / | x=$1ﬁgggsa ! hereby certify that the well location shown on this
LAT.: N 32.0009658 | ?-.3513092.!5 plal waes plotled from field noles of uctual surveys
LONG.: W 103.7751503 . BOTTOM HOLE LOCATION |-
NAD 1983 l NEW MEXICO EAST made by me or under my supervision, and thai lthe
X=714220 | NAD 1927 same is [rue lo the best of my belief.
Y=364582 - X=673034
LAT.: N 32.0010912 A 1 | XeGTR8351—| Y=364435 = 01/16/2020
LONG.: W 103.7756227 [ ¥=366369.99 LAT.: N 32.0007184 s
naD2  [f NADE] LONG. W 103.7751494 Slgnature end Seal of ¥y
X=670686.90 |/ | X=71454067 NAD 1983
29| 28 Y=386356.59 (P27 v=38421.06 X=714221
32|33 _NAUES 34 Y=364492
i | LAT. N 32.0008438
I LONG. W 103.7756219
NAD27 /
X=670703,32 | X=711890.40 Xe573365.58 Y=06417.34
Y=36418143 | Y=364238.46 33 X=714552.71 Y=384254.38
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District I State of New Mexico Form C-107-B

glzsstchrle; ch Drive, Hobbs, NM 88240 Energy, Minerals and Natural Resources Department Revised August 1, 2011

811 8. First St., Artesia, NM 88210

District III OIL CONSERVATION DIVISION Submit the original

giosotr?:tli%z os Road, Aztec, NM 87410 1220 S. St Francis Drive applicati.on to the Santa Fe

1220'S. St Francis Dr, Santa Fe, NM Santa Fe, New Mexico 87505 office with one copy to the

87505 appropriate District Office.
APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: Matador Production Company

OPERATOR ADDRESS: 5400 LBJ Freeway Tower 1 Suite 1500 Dallas, TX 75240

APPLICATION TYPE:

[Pool Commingling [JLease Commingling [X|Pool and Lease Commingling [JOff-Lease Storage and Measurement (Only if not Surface Commingled)

LEASE TYPE: [ Fee B4 State Federal

Is this an Amendment to existing Order? [ [Yes {X]No If*“Yes”, please include the appropriate Order No.
Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling

BdYes [INo
(A) POOL COMMINGLING
Please attach sheets with the following information

Gravities /BTU of | Calculated Gravities/ | Value of Non- | Calculated Value of
(1) Pool Names and Codes Non-Commingled BTU of Commingled | Commingled Commingled Volumes

Production Production Production Production
Jennings; Bone Spring West (97860) 46.9° $50.62/bbl 2,400 bopd
Jennings; Bone Spring West (97860) 1,186 BTU/scf 47.7° $2.57/mcf $50.50/bbi 7,700 mefd
Purple Sage; Wolfcamp (Gas) (98220) 49.6° 1,250 BTU/scf $50.08/bbl $2.71/mcf 7,040 bopd
Purple Sage; Wolfcamp (Gas) (98220) 1,254 BTU/scf $2.73/mcf 17,160 mcfd
Big Sinks Delaware; Southeast (96411) 41.4° $50.80/bbl 1,800 bopd
Big Sinks Delaware; Southeast (96411) 1,326 BTU/scf $2.87 5,760 mcfd
(2)  Are any wells producing at top allowables? [JYes [XINo
(3) Has all interest owners been notified by certified mail of the proposed commingling? Kves [INo.

(4) Measurement type: [X]Metering [J Other (Specify)

(5) Will commingling decrease the value of production? [Yes [XINo If “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING
Please attach sheets with the following information

(1) Pool Name and Code-

(2) Isall production from same source of supply? [JYes [No

(3) Has all interest owners been notified by certified mail of the proposed commingling?
(4) Measurement type: [ IMetering [ Other (Specify)

OYes [No

(C) POOL and LEASE COMMINGLING

Please attach sheets with the following information

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the following information

Oves [CNo

(1) Isall production from same source of supply?
(2) Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information

(1) A schematic diagram of facility, including legal location
(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved
(3) Lease Names, Lease and Well Numbers, and API Numbers

1 hereby certify that the information above is true and complete to the best of my knowledge and belief.

SIGNATURE: TITLE:_ Senior Production Engineer DATE:__8/31/2020

TYPE OR PRINT NAME Omar Enriquez TELEPHONE NO_._(972) 371 5200

EXHIBIT

E-MAIL ADDRESS: __ oennguez@matadorresources.com
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Matador Production Company

One Lincoln Centre * 5400 LBJ Freeway * Suite 1500 = Dallas, Texas 75240
Voice 972.371.5427 « Fax 972.371.5201
oenriquez(@matadorresources.com

Omar Enriquez
Senior Production Engineer

August 31, 2020

New Mexico Oil Conservation Division
1220 South St. Francis Drive
Santa Fe, NM 87505

Re: Application of Matador Production Company for Administrative Approval to Surface
Commingle (Lease and Pool) Production from the Spacing Units Comprising the E2 of
Sections 21, 28 and 33, Township 26 South, Range 31 East NMPM, Eddy County, New
Mexico (the “Lands™)

To Whom This May Concern,

Matador Production Company (“Matador”), OGRID: 228937, requests to commingle production
from eight distinct wells located on the Lands, and future production from the Lands as described
herein. All wells will be metered through individual three-phase separators with an oil turbine
meter and gas orifice meter. The gas commingling will occur after individual measurement at each
well. Gas exiting each separator flows into one gathering line, the Longwood RB Pipeline, LLC
line, as depicted on Exhibit A. Each well on the Lands will have its own three-phase separator
with an orifice meter manufactured and assembled in accordance with American Gas Association
(AGA) specifications. All primary and secondary Electronic Flow Measurement (EFM) equipment
is tested and calibrated by a reputable third-party measurement company in accordance with
industry specifications.

The orifice meter is the preferred measurement device utilized by midstream and E&P companies
in natural gas measurement. The gas samples are obtained at the time of the meter
testing/calibration and the composition and heating value are determined by a laboratory in
accordance with American Petroleum Institute (API) specifications to ensure accurate volume and
Energy (MMBTU) determinations. See example from Fesco Laboratory attached as Exhibit B
hereto.

The flow stream from each wellhead is demonstrated in the Process Flow Diagram (PFD) attached
as Exhibit A hereto. This PFD shows that the water, oil, and gas exit the wellbore and flow into a
wellhead three-phase separator which separates the oil, gas, and water. The oil is measured via
turbine meter which is calibrated periodically in accordance with industry specifications by a third-
party measurement company for accuracy. The gas is measured on a volume and MMBTU basis
by an orifice meter and supporting EFM equipment in accordance with American Petroleum

Page 1 of 2

Page 16 of 84
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Association (API) Chapter 21.1. The gas is then sent into a gathering line where it is commingled
with each of the other wells® metered gas, as shown on Exhibit A. The gathering line gas is then
metered by another orifice meter at the tank battery check to show the total volume of gas leaving
the Tank Battery. This meter is tested and calibrated in accordance with industry specifications
and volume and energy are determined on an hourly, daily, and monthly basis. Once the gas exits
this final tank battery sales check it travels directly into a third-party sales connect meter.
Longwood RB Pipeline, LLC has its own orifice meter that measures the gas for custody transfer.
These meters are also calibrated periodically to ensure the measurement accuracy.

In conclusion, all the oil and gas produced on the Lands will be metered at each wellhead and

allocated correctly using the same measurement equipment as the pipeline sales measurement
specifications accepted by API as industry standard.

Very truly yours,

MATADOR PRODUCTION COMPANY

Omar Enriquez
Production Engineer

OE/bkf
Enclosures

Page 2 of 2



Page 18 of 84

Received by OCD: 9/4/2020 4:09:29 PM

L 1 9 | k3 | v _ £ | z | !
[Sacv Toropol 1 T Jiva [E Y] o =
L
v o Wu
s pemny i [§]
R SO B [ f———m T
weiBejq Mol 5583024 pep(dulls o s 8 | S -
¥ Aepyeg yue 3seg(uop Ayehoy ) D ' ) w
ey smonneery [ memem ==
EION RN D
b
A Risert
[ - - .
— oA
ws o —|‘| = Ll&i e IL...IT 5 .??—‘ll! . Lle..] Na th-i e L
B, -3 k- wuey rarepm i puey sajem L) Juepiaem WL,
Py
d - panpoiy pavgely pasnpost paamposg Py
E / -
rien
pens] 5 .r/‘_.. - = - - - = = : +
- = ) = -— - = ._- 3
& — — _—
Mo | i ﬁ T r ' g
i u......:-. P-t- oot o R ol | e [ Jres oms l g el ! _ = .D L s
ey Ty e u ﬂ i K
= b 105 e piok mm “_e_mh NM_ u,.”._”s __- ”_ ‘/I i (3 weans (M
/ —wH—
" . T S~ -
= 5 : ; : = . - i
seavaso ri= - - - - - piegll [ = STALY STO-0E W]
N f !
=l r T — Wi y ; ﬁ ] | ! S0 wrang
1 . li N r[T]
PN .- N P iy B anat -3 [ g b ® ey - ]
T . - b %
= | e L TE bif YueLIM L e prretian, TH LM P e—— velarieec )
= QALNS \§ setnmass v v - GoWeS 9]
J..Idr..l.ll e 0 el
=
F . o 1]
o - ——— DRINS [ oo TIESIOOL Y]
A | TR R il <0 weans oM
— i
=]
4 - .
= b ") r '
, e £
.
AL II00E Y
0T <) weans i
L H
. ' i
= M .
TUIAI00L
— . Qn weansgem
=l
QELNS
AN yred
BRI Tav|
QaLNS & :
Dosininioiog g vensIEM
s3Eg oy 5e0) =
P3jBujuio) OH-IE ') :
oL aaL s m o g o - - phd
ImE ITAN AR S9IES = = —T PPN
ks )
1 v v r-...f--n_. w ) wocmien | < weans M

g oi.a .

[ I L | 9 | 3 | v J [3 I [ | I




) : I hh+ ). / ( A4 ,
Received by OCD: 9/4/2020 4:09:29 PM Page 19 of 84

March 13, 2014

FESCO, Ltd.
1100 Fesco Ave. - Alice, Texas 78332

For: Matador Production Company
One Lincoin Centre
5400 LBJ Fresway, Suite 1500
Dallas, Texas 75240

Sample: Rustler Breaks No. 1H
First Stage Separator Gas
Sampled @ 393 psig & 125 °F

Date Sampled: 02/27/14 Job Number: 42010.001

CHROMATOGRAPH EXTENDED ANALYSIS - SUMMATION REPORT - GPA 2288

COMPONENT MOL% GPM
Hydrogen Sulfide* <0.001
NRrogen 0.784
Carbon Dioxide 0.185
Methane 79.180
Ethane 11.339 3.0092
Propane 4775 1342
Isocbutane 0.7556 0.252
n-Butane 1479 0.475
2-2 Dimethylpropane 0.007 0.003
Isopentane 0.384 0.143
n-Pentane 0.3893 0.145
Hexanes 0.313 0.132
Heptanes Plus 0.408 0.176
Totals 100.000 §.760
Computed Real Characteristics Of Heptanes Plus:
Speclfic Gravity 3.466 (Air=1)
Molecular Weight ———————— 400,00
Gross Heating Value ————-— 6344 BTUICF
Computed Real Characteristics Of Total Sample:
Specific Gravity ———————— 0.730 (Air=1)
Comprassibliity (Z) ——-————— 0.9863
Molecular Weight ~———————— 21.08
Gross Heating Value
Dry Basis - 1294 BTU/CF
Saturated Basls ——————-+-—m 1272 BTU/CF

*Hydrogen Sulfide testad on location by: Stalned Tube Method (GPA 2377)
<0.013 Gi/100 CF, <0.2 PPMV or <0001 Mol %

Base Conditions: 15.025 PSI & 60 Deg F

Analyst: JRG CMB,SGCH-\‘G« bmice Tava

Processor: ANB
Cylinder ID: T-4663 David Dannhaus 361-661-7015

Page 10of2
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FESCO, Ltd. Job Number: 42010.001

CHROMATOGRAPH EXTENDED ANALYSIS
TOTAL REPORT - GPA 2286

COMPONENT MOL % GPM WT %
Hydrogen Sulfide® < 0.001 < 0.001
Nitrogen 0.784 1.043
Carbon Dioxide 0.185 0.387
| Methane 79.180 60.318
Ethane 11.339 3.092 16.191
Propane 4.775 1.342 9.999
Isobutane 0.755 0.252 2.084
n-Butane 1.479 0.475 4.082
2,2 Dimethylpropane 0.007 0.003 0.024
Isopentane 0.384 0.143 1.316
n-Pentane 0.393 0.145 1.346
2,2 Dimethylbutane 0.009 0.004 0.037
Cyclopentane 0.000 0.000 0.000
2,3 Dimethylbutane 0.025 0.010 0.102
2 Methylpentane 0.099 0.042 0.405
3 Methylpentane 0.053 0.022 0.217
n-Hexane 0.127 0.083 0.520
Methylcyclopsntane 0.044 0.015 0.176
Benzene 0.005 0.001 0.019
Cyclohexane 0.046 0.016 0.184
2-Methylhexane 0.021 0.010 0.100
3-Methylhexane 0.022 0.010 0.105
2,2,4 Trimethylpentane  0.000 0.000 0.000
Other C7's 0.049 0.022 0.231
n-Heptane 0.044 0.021 0.209
Methylcyclohexane 0.056 0.023 0.261
Toluene 0.011 0.004 0.048
Other C8's 0.054 0.026 0.283
n-Octans 0.015 0.008 0.081
Ethylbenzene 0.001 0.000 0.005
M & P Xylenes 0.006 0.002 0.030
O-Xylene 0.001 0.000 0.005
Other CO's 0.020 0.010 0.120
n-Nonane 0.004 0.002 0.024
Other C10's 0.005 0.003 0.034
n-Decane 0.001 0.001 0.007
Undecanes (11) 0.001 0.001 0.007
Totals 100.000 5.760 100.000

Computed Real Characteristics Of Total Sample:

Specific Gravity 0.730 (Air=1)
Compressibility (Z) 0.9963
Molecular Weight 21.06
Gross Heating Value
Dry Basis 1204 BTU/CF
Saturated Basis 1272 BTU/CF

Page 2 of 2
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Name

Chevron U.S.A,, Inc.

MRC Permian Company

State of New Mexico

United States of America (BLM)

Street

P.0. Box 1635

5400 LBJ Fwy., Ste. 1500
P.0. Box 1148

620 E Greene St.

EXHIBIT

| 4

City

Houston
Dallas

Santa Fe
Carlsbad

State

Texas
Texas
New Mexico
New Mexico

Zip
77251
75240
87504-1148
88220

Page 21 of 84
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Kaitlyn A. Luck
Phone (505) 954-7286
Fax (505) 819-5579
kaluck@hollandhart.com

September 4, 2020

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO: ALL AFFECTED PARTIES

Re:  Application of Matador Produc

tion Company to authorize pool and lease

commingling, off-lease storage, off-lease measurement, and off-lease marketing at the

Voni East Tank Battery located in

the NW/4 NE/4 (Unit B) of Section 21, Township

26 South, Range 31 East, NMPM, Eddy County, New Mexico.

Ladies and Gentlemen:

Enclosed is a copy of the above-referenced application, which was filed with the New Mexico Oil
Conservation Division on this date. Any objection to this application must be filed in writing

within twenty days from this date at the Divisi
Drive, Santa Fe, New Mexico, 87505. If no
this application may be approved administrat

on’s Santa Fe office located at 1220 South St. Francis
objection is received within this twenty-day period,
ively by the Division.

If you have any questions about this application, please contact the following:

Brian Fancher

Matador Production Company
972-371-5242
bfancher@matadorresources.com

T505.988.4421 F 505.983.6043
10 North Guadalupe, Suite 1, Santa Fe, NM 87501-1849
Mail to: P.O. Box 2208, Santa Fe, NM 87504-2208

www.hollandhart.com

Sincerely,

AL I

Kaitlyn A. Luck
ATTORNEY FOR
MATADOR PRODUCTION COMPANY

Alaska Montana Utah
Colorade Nevada Washington, D C
Idaho New Mexico Wyoming
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Shipment Confirmation
Acceptance Notice

A. Mailer Action

Note to Mailer: The labels and volume associated to
this form online, must match the labeled packages being
presented to the USPS® employee with this form.

Type of Mail

Shipment Date:
Shipped From:
Name:
Address:

City:

State:

09/04/2020

HOLLAND & HART LLP (1)

110 N GUADALUPE ST # 1

SANTA FE

NM ZIP+4® 87501

Volume

Priority Mail Express®*

Priority Mail® 0

First-Class Package Service®

Returns

International®

Other 4

Total 4

*Start time for products with service guarantees will begin when mail arrives at the local Post Office™ and

items receive individual processing and acceptance scans.

B. USPS Action

Note to RSS Clerk:

Home screen > Mailing/Shipping > More

Select Shipment Confirm

Scan or enter the barcode/label number from PS Form 5630
Confirm the volume count message by selecting Yes or No
Select Pay and End Visit to complete transaction

aprwnNE

USPS EMPLOYEE: Please scan upon pickup or receipt of mail.
Leave form with customer or in customer’s mail receptacle.

USPS SCAN AT ACCEPTANCE

9275 0901 1935 6200 0023 9830 75

PS Form 5630, September 2016 ~ PSN 7530-08-000-4335
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TCcUSIAIES
POSTAL SERVICE ¢ Firm Mailing Book For Accountable Mail
Name and Address of Sender Check type of mail or service
O Adult Signature Required O Priority Mail Express
Holland & Hart LLP (1) 0O Ad I'[S'g ture R qt' ted Deli O Regi ty d M 'ID 1
ult Signature Restricted Delive egistered Mai
110 N Guadalupe St # 1 t Signa v Reg Affix Stamp Here
Santa Fe NM 87501 X Certified Mail O Return Receipt for (for add/t/ona_l copies of this re.ce/pt).
O Certified Mail Restricted Delivery Merchandise Postmark with Date of Receipt.
O Collect on Delivery (COD) O Signature Confirmation
O Insured Mail O Signature Confirmation
O Priority Mail Restricted Delivery
USPS Tracking/Article Number Addressee (Name, Street, City, State, & ZIP Code™) Postage | (Extra | Handling | Actual Value | Insured Due ASR [ASRD| RD | RR | SC |SCRD| SH
Service) | Charge | if Registered | Value | Senderif| Fee Fee | Fee | Fee | Fee | Fee Fee
Fee COD
1. 9214 8901 9403 8320 3940 10 Chevron U S A Inc PO BOX 1635 Houston TX 77251 2.20 3.55 1.70
Q
=
2. 9214 8901 9403 8320 3940 27 MRC Permian Company 5400 LBJ Fwy Ste 1500 Dallas TX 75240 2.20 3.55 g 1.70
= >
= o
3. 9214 8901 9403 8320 3940 34 State of New Mexico PO BOX 1148 Santa Fe NM 87504-1148 2.20 3.55 d B 1.70 Q
Tp} S (]
& e = o]
S Q c
(] (] ()
2 = E > 2|98
O = = — 5] — o)
4. 9214 8901 9403 8320 3940 41 United States of America (BLM) 620 E Greene St Carlsbad NM 88220 2.20 3.55 (o Q @ | 0 - c
© 1) - S| Q| & (7] =
= | 2|S|l3|E|2|F
© o | 5| 2lo|E|XE]| e
o = B NN 4 ———
[ s || o] e = | —
- c [ = = o © ©
n [l O - | - —
= (=) | e | £ o
o)) P -— - [T} ) f Q
) I I s|lojgg|s|leE]| a
o =2 | c| 9 clc o
= =] o) [ WL OO
, 2|0 n|©
QO = 8
o)) = =
- yo b
(1] T (1]
] - =
o =l
o 0]
=
S
[
1)
I
Total Number of Pieces | Total Number of Pieces Postmaster, Per (Name of receiving employee)
Listed by Sender Received at Post Office
4
PS Form 3877, January 2017 (Page 1 of 1) Complete in Ink Privacy Notice: For more information on USPS privacy policies, visit usps.com/privacypolicy.

. PSN 7530-02-000-9098 Jobld: 2253184
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Federal Communitization Agreement

Contract No.

THIS AGREEMENT entered into as of the 19" day of May, 2020, by and between
the parties subscribing, ratifying, or consenting hereto, such parties being hereinafter
referred to as "parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and
supplemented, authorizes communitization or drilling agreements communitizing or
pooling a Federal oil and gas lease, or any portion thereof, with other lands, whether or not
owned by the United States, when separate tracts under such Federal lease cannot be
independently developed and operated in conformity with an established well-spacing
program for the field or area and such communitization or pooling is determined to be in
the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests,
or operating rights under the oil and gas leases and lands subject to this agreement which
cannot be independently developed and operated in conformity with the well-spacing
program established for the field or area in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective
mineral interests in lands subject to this agreement for the purpose of developing and
producing communitized substances in accordance with the terms and conditions of this
agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages
to the parties hereto, it is mutually covenanted and agreed by and between the parties hereto
as follows:

1. The lands covered by this agreement (hereinafter referred to as “communitized
area”) are described as follows:

W2E2 of Sections 21 & 28 and the W2NE/4 of Section 33, Township 26 South,
Range 31 East, Eddy County, New Mexico.

Containing 385.27 acres, and this agreement shall include only the Bone Spring
Formation underlying said lands and the the natural gas and associated liquid
hydrocarbons hereafter referred to as “communitized substances,” producible from
such formation.

Voni Fed Com

Bone Spring Formation
W2E2 of Sections 21 & 28 and the W2NE/4 of Section 33-26S-31E EXHlBIT

Eddy County, New Mexico

tabbles
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2. Attached hereto, and made a part of this agreement for all purposes is Exhibit
“A”, a plat designating the communitized area and, Exhibit “B”, designating the
operator of the communitized area and showing the acreage, percentage and
ownership of oil and gas interests in all lands within the communitized area, and
the authorization, if any, for communitizing or pooling any patented or fee lands
within the communitized area.

3. The Operator of the communitized area shall be Matador Production Company,
5400 Lyndon B. Johnson Fwy, Suite 1500, Dallas, Texas, 75240. All matters of
operations shall be governed by the operator under and pursuant to the terms and
provisions of this agreement. A successor operator may be designated by the
owners of the workirg interest in the communitized area and four (4) executed
copies of a designation of successor operator shall be filed with the Authorized
Officer.

4. Operator shall furnish the Secretary of the Interior, or his authorized
representative, with a log and history of any well drilled on the communitized
area, monthly reports of operations, statements of oil and gas sales and royalties
and such other reports as are deemed necessary to compute monthly the royalty
due the United States, as specified in the applicable oil and gas operating
regulations.

5. The communitized area shall be developed and operated as an entirety, with the
understanding and agreement between the parties hereto that all communitized
substances produced there from shall be allocated among the leaseholds
comprising said area in the proportion that the acreage interest of each leasehold
bears to the entire acreage interest committed to this agreement.

All proceeds, 8/8ths, attributed to unleased Federal lands included within the CA
area are to be paid into the appropriate Unleased Lands Account by the designated
operator until the land is leased or ownership is established.

6. The royalties payable on communitized substances allocated to the individual
leases comprising the communitized area and the rentals provided for in said
leases shall be determined and paid on the basis prescribed in each of the
individual leases. Payments of rentals under the terms of leases subject to this
agreement shall not be affected by this agreement except as provided for under
the terms and provisions of said leases or as may herein be otherwise provided.
Except as herein modified and changed, the oil and gas leases subject to this
agreement shall remain in full force and effect as originally made and issued. It is
agreed that for any Federal lease bearing a sliding- or step-scale rate of royalty,
such rate shall be determined separately as to production from each
communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to
leases where the rate of royalty for gas is based on total lease production per day,

Voni Fed Com

Bone Spring Formation

W2E2 of Sections 21 & 28 and the W2NE/4 of Section 33-26S-31E
Eddy County, New Mexico
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such rate shall be determined by the sum of all communitized production
allocated to such a lease plus any noncommunitized lease production.

7. There shall be no obligation on the lessees to offset any well or wells completed
in the same formation as covered by this agreement on separate component tracts
into which the communitized area is now or may hereafter be divided, nor shall
any lessee be required to measure separately communitized substances by reason
of the diverse ownership thereof, but the lessees hereto shall not be released from
their obligation to protect said communitized area from drainage of communitized
substances by a well or wells which may be drilled offsetting said area.

8. The commencement, completion, continued operation, or production of a well or
wells for communitized substances on the communitized area shall be construed
and considered as the commencement, completion, continued operation, or
production on each and all of the lands within and comprising said communitized
area, and operations or production pursuant to this agreement shall be deemed to
be operations or production as to each lease committed hereto.

9. Production of communitized substances and disposal thereof shall be in
conformity with allocation, allotments, and quotas made or fixed by any duly
authorized person or regulatory body under applicable Federal or State statutes.
This agreement shall be subject to all applicable Federal and State laws or
executive orders, rules and regulations, and no party hereto shall suffer a
forfeiture or be liable in damages for failure to comply with any of the provisions
of this agreement if such compliance is prevented by, or if such failure results
from, compliance with any such laws, orders, rules or regulations.

10.  The date of this agreement is May 19, 2020, and it shall become effective as of
this date or from the onset of production of communitized substances, whichever
is earlier upon execution by the necessary parties, notwithstanding the date of
execution, and upon approval by the Secretary of the Interior or by his duly
authorized representative, and shall remain in force and effect for a period of 2
years and for as long as communitized substances are, or can be, produced from
the communitized area in paying quantities: Provided, that prior to production in
paying quantities from the communitized area and upon fulfillment of all
requirements of the Secretary of the Interior, or his duly authorized representative,
with respect to any dry hole or abandoned well, this agreement may be terminated
at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production if, within 60 days thereafter, reworking or
drilling operations on the communitized area are commenced and are thereafter
conducted with reasonable diligence during the period of nonproduction. The 2-
year term of this agreement will not in itself serve to extend the term of any
Federal lease which would otherwise expire during said period.

11.  The covenants herein shall be construed to be covenants running with the land
with respect to the communitized interests of the parties hereto and their
successors in interests until this agreement terminates and any grant, transfer, or

Voni Fed Com

Bone Spring Formation

W2E2 of Sections 21 & 28 and the W2NE/4 of Section 33-26S-31E
Eddy County, New Mexico
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12.

13.

14.

15.

By: Craig N. Adams — Executive Vice President
Name & Title of Authorized Agent Signature of Authorized Agent

conveyance of any such land or interest subject hereto, whether voluntary or not,
shall be and hereby is conditioned upon the assumption of all obligations
hereunder by the grantee, transferee, or other successor in interest, and as to
Federal land shall be subject to approval by the Secretary of the Interior, or his
duly authorized representative.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all Fee and
State mineral operations within the communitized area to the extent necessary to
monitor production and measurement, and assure that no avoidable loss of
hydrocarbons occur in which the United States has an interest pursuant to
applicable oil and gas regulations of the Department of the Interior relating to
such production and measurement.

This agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors, and
assigns.

This agreement may be executed in any number of counterparts, no one of which
needs to be executed by all parties, or may be ratified or consented to by separate
instrument, in writing, specifically referring hereto, and shall be binding upon all
parties who have executed such a counterpart, ratification or consent hereto with
the same force and effect as if all parties had signed the same document.

Nondiscrimination. In connection with the performance of work under this
agreement, the operator agrees to comply with all the provisions of Section 202(1)
to (7) inclusive, of Executive Order 11246 (30F.R. 12319), as amended, which are
hereby incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this
agreement as of the day and year first above written and have set opposite their
respective names the date of execution.

Operator: Matador Production Company

Date

Voni Fed Com

Bone Spring Formation

W2E2 of Sections 21 & 28 and the W2NE/4 of Section 33-26S-31E
Eddy County, New Mexico

Page 28 of 84
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ACKNOWLEDGEMENT
STATE OF TEXAS )
COUNTY OF DALLAS)
On this day of ,20__, before me, a Notary Public for the State of Texas,

personally appeared Craig N. Adams, known to me to be the Executive Vice President
of Matador Production Company, the corporation that executed the foregoing instrument
and acknowledged to me such corporation executed the same.

(SEAL)

My Commission Expires Notary Public

Voni Fed Com

Bone Spring Formation

W2E2 of Sections 21 & 28 and the W2NE/4 of Section 33-26S-31E
Eddy County, New Mexico
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

I, the undersigned, hereby certify, on behalf of Matador Production Company, Operator
of this Communitization Agreement, that all working interest owners (i.e., lessees of
record and operating rights owners) shown on Exhibit B attached to this Agreement are,
to the best of my knowledge, the working interest owners of the leases subject to this
Agreement, and that the written consents of all of the named owners have been obtained
and will be made available to the BLM immediately upon request.

By: Craig N. Adams — Executive Vice President

Name & Title of Authorized Agent Signature of Authorized Agent
Date
ACKNOWLEDGEMENT
STATE OF TEXAS)
COUNTY OF DALLAS)
On this day of , 20__, before me, a Notary Public for the State of Texas,

personally appeared Craig N. Adams, known to me to be the Executive Vice President
of Matador Production Company, the corporation that executed the foregoing instrument
and acknowledged to me such corporation executed the same.

(SEAL)

My Commission Expires Notary Public

Voni Fed Com

Bone Spring Formation

W2E2 of Sections 21 & 28 and the W2NE/4 of Section 33-26S-31E
Eddy County, New Mexico
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

MRC Permian Company

By:

Craig N. Adams Executive Vice President
Print Name

Date:

ACKNOWLEDGEMENT
STATE OF TEXAS )
COUNTY OF DALLAS)
Texas, personally appeared Craig N. Adams, known to me to be the Executive Vice
President of MRC Permian Company, the corporation that executed the foregoing

instrument and acknowledged to me such corporation executed the same.

(SEAL)

My Commission Expires Notary Public

Voni Fed Com

Bone Spring Formation

W2E2 of Sections 21 & 28 and the W2NE/4 of Section 33-26S-31E
Eddy County, New Mexico
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EXHIBIT “A”

Plat of communitized area covering 385.27 acres in W2E2 of Sections 21 & 28 and the W2NE/4
of Section 33, Township 26 South, Range 31 East, Eddy County, New Mexico.

Voni Federal Com #103H
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Bone Spring Formation
W2E2 of Sections 21 & 28 and the W2NE/4 of Section 33-26S-31E
Eddy County, New Mexico
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EXHIBIT “B”
To Communitization Agreement Dated May 19, 2020 embracing the following described
land in W2E2 of Sections 21 & 28 and the W2NE/4 of Section 33, Township 26 South,
Range 31 East, Eddy County, New Mexico.

Operator of Communitized Area: Matador Production Company

DESCRIPTION OF LEASES COMMITTED

Tract No. 1

Lease Serial Number:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

Name of ORRI:

Lease Serial Number:

Description of Land Committed:

Number of Gross Acres:

Current Lessee of Record:

Name of Working Interest Owners:

Name of ORRI:

Voni Fed Com
Bone Spring Formation

NMNM-138866

Township 26 South, Range 31 East,
Section 21: W2E2

160
MRC Permian Company
MRC Permian Company

N/A

Tract No. 2

NMNM-138867

Township 26 South, Range 31 East,
W2E2 of Section 28 & the W2NE/4 of
Section 33

225.27

MRC Permian Company

MRC Permian Company

N/A

W2E2 of Sections 21 & 28 and the W2NE/4 of Section 33-26S-31E

Eddy County, New Mexico
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RECAPITULATION

Percentage of Interest

Tract No. No. of Acres Committed in Communitized Area
1 160.00 41.52%
2 225.27 58.48%
Total 385.27 100.0000%
Voni Fed Com

Bone Spring Formation
W2E2 of Sections 21 & 28 and the W2NE/4 of Section 33-26S-31E
Eddy County, New Mexico
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Federal Communitization Agreement

Contract No.

THIS AGREEMENT entered into as of the 19" day of May, 2020, by and between
the parties subscribing, ratifying, or consenting hereto, such parties being hereinafter
referred to as "parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and
supplemented, authorizes communitization or drilling agreements communitizing or
pooling a Federal oil and gas lease, or any portion thereof, with other lands, whether or not
owned by the United States, when separate tracts under such Federal lease cannot be
independently developed and operated in conformity with an established well-spacing
program for the field or area and such communitization or pooling is determined to be in
the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests,
or operating rights under the oil and gas leases and lands subject to this agreement which
cannot be independently developed and operated in conformity with the well-spacing
program established for the field or area in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective
mineral interests in lands subject to this agreement for the purpose of developing and
producing communitized substances in accordance with the terms and conditions of this
agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages
to the parties hereto, it is mutually covenanted and agreed by and between the parties hereto
as follows:

1. The lands covered by this agreement (hereinafter referred to as “communitized
area”) are described as follows:

E2E2 of Sections 21 & 28 and the E2NE/4 of Section 33, Township 26 South,
Range 31 East, Eddy County, New Mexico.

Containing 385.22 acres, and this agreement shall include only the Bone Spring
Formation underlying said lands and the the natural gas and associated liquid
hydrocarbons hereafter referred to as “communitized substances,” producible from
such formation.

Voni Fed Com

Bone Spring Formation

E2E2 of Sections 21 & 28 and the E2NE/4 of Section 33-26S-31E
Eddy County, New Mexico
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2. Attached hereto, and made a part of this agreement for all purposes is Exhibit
“A”, a plat designating the communitized area and, Exhibit “B”, designating the
operator of the communitized area and showing the acreage, percentage and
ownership of oil and gas interests in all lands within the communitized area, and
the authorization, if any, for communitizing or pooling any patented or fee lands
within the communitized area.

3. The Operator of the communitized area shall be Matador Production Company,
5400 Lyndon B. Johnson Fwy, Suite 1500, Dallas, Texas, 75240. All matters of
operations shall be governed by the operator under and pursuant to the terms and
provisions of this agreement. A successor operator may be designated by the
owners of the working interest in the communitized area and four (4) executed
copies of a designation of successor operator shall be filed with the Authorized
Officer.

4. Operator shall furnish the Secretary of the Interior, or his authorized
representative, with a log and history of any well drilled on the communitized
area, monthly reports of operations, statements of oil and gas sales and royalties
and such other reports as are deemed necessary to compute monthly the royalty
due the United States, as specified in the applicable oil and gas operating
regulations.

S The communitized area shall be developed and operated as an entirety, with the
understanding and agreement between the parties hereto that all communitized
substances produced there from shall be allocated among the leaseholds
comprising said area in the proportion that the acreage interest of each leasehold
bears to the entire acreage interest committed to this agreement.

All proceeds, 8/8ths, attributed to unleased Federal lands included within the CA
area are to be paid into the appropriate Unleased Lands Account by the designated
operator until the land is leased or ownership is established.

6. The royalties payable on communitized substances allocated to the individual
leases comprising the communitized area and the rentals provided for in said
leases shall be determined and paid on the basis prescribed in each of the
individual leases. Payments of rentals under the terms of leases subject to this
agreement shall not be affected by this agreement except as provided for under
the terms and provisions of said leases or as may herein be otherwise provided.
Except as herein modified and changed, the oil and gas leases subject to this
agreement shall remain in full force and effect as originally made and issued. It is
agreed that for any Federal lease bearing a sliding- or step-scale rate of royalty,
such rate shall be determined separately as to production from each
communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to
leases where the rate of royalty for gas is based on total lease production per day,

Voni Fed Com

Bone Spring Formation

E2E2 of Sections 21 & 28 and the E2NE/4 of Section 33-26S-31E
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10.

11.

such rate shall be determined by the sum of all communitized production
allocated to such a lease plus any noncommunitized lease production.

There shall be no obligation on the lessees to offset any well or wells completed
in the same formation as covered by this agreement on separate component tracts
into which the communitized area is now or may hereafter be divided, nor shall
any lessee be required to measure separately communitized substances by reason
of the diverse ownership thereof, but the lessees hereto shall not be released from
their obligation to protect said communitized area from drainage of communitized
substances by a well or wells which may be drilled offsetting said area.

The commencement, completion, continued operation, or production of a well or
wells for communitized substances on the communitized area shall be construed
and considered as the commencement, completion, continued operation, or
production on each and all of the lands within and comprising said communitized
area, and operations or production pursuant to this agreement shall be deemed to
be operations or production as to each lease committed hereto.

Production of communitized substances and disposal thereof shall be in
conformity with allocation, allotments, and quotas made or fixed by any duly
authorized person or regulatory body under applicable Federal or State statutes.
This agreement shall be subject to all applicable Federal and State laws or
executive orders, rules and regulations, and no party hereto shall suffer a
forfeiture or be liable in damages for failure to comply with any of the provisions
of this agreement if such compliance is prevented by, or if such failure results
from, compliance with any such laws, orders, rules or regulations.

The date of this agreement is May 19, 2020, and it shall become effective as of
this date or from the onset of production of communitized substances, whichever
is earlier upon execution by the necessary parties, notwithstanding the date of
execution, and upon approval by the Secretary of the Interior or by his duly
authorized representative, and shall remain in force and effect for a period of 2
years and for as long as communitized substances are, or can be, produced from
the communitized area in paying quantities: Provided, that prior to production in
paying quantities from the communitized area and upon fulfillment of all
requirements of the Secretary of the Interior, or his duly authorized representative,
with respect to any dry hole or abandoned well, this agreement may be terminated
at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production if, within 60 days thereafter, reworking or
drilling operations on the communitized area are commenced and are thereafter
conducted with reasonable diligence during the period of nonproduction. The 2-
year term of this agreement will not in itself serve to extend the term of any
Federal lease which would otherwise expire during said period.

The covenants herein shall be construed to be covenants running with the land
with respect to the communitized interests of the parties hereto and their
successors in interests until this agreement terminates and any grant, transfer, or

Voni Fed Com

Bone Spring Formation

E2E2 of Sections 21 & 28 and the E2NE/4 of Section 33-26S-31E
Eddy County, New Mexico
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12.

13.

14.

15.

By: Craig N. Adams — Executive Vice President
Name & Title of Authorized Agent Signature of Authorized Agent

conveyance of any such land or interest subject hereto, whether voluntary or not,
shall be and hereby is conditioned upon the assumption of all obligations
hereunder by the grantee, transferee, or other successor in interest, and as to
Federal land shall be subject to approval by the Secretary of the Interior, or his
duly authorized representative.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all Fee and
State mineral operations within the communitized area to the extent necessary to
monitor production and measurement, and assure that no avoidable loss of
hydrocarbons occur in which the United States has an interest pursuant to
applicable oil and gas regulations of the Department of the Interior relating to
such production and measurement.

This agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors, and
assigns.

This agreement may be executed in any number of counterparts, no one of which
needs to be executed by all parties, or may be ratified or consented to by separate
instrument, in writing, specifically referring hereto, and shall be binding upon all
parties who have executed such a counterpart, ratification or consent hereto with
the same force and effect as if all parties had signed the same document.

Nondiscrimination. In connection with the performance of work under this
agreement, the operator agrees to comply with all the provisions of Section 202(1)
to (7) inclusive, of Executive Order 11246 (30F.R. 12319), as amended, which are
hereby incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this
agreement as of the day and year first above written and have set opposite their
respective names the date of execution.

Operator: Matador Production Company

Date

Voni Fed Com

Bone Spring Formation

E2E2 of Sections 21 & 28 and the E2NE/4 of Section 33-26S-31E
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ACKNOWLEDGEMENT
STATE OF TEXAS )
COUNTY OF DALLAS)
On this day of ,20__, before me, a Notary Public for the State of Texas,

personally appeared Craig N. Adams, known to me to be the Executive Vice President
of Matador Production Company, the corporation that executed the foregoing instrument
and acknowledged to me such corporation executed the same.

(SEAL)

My Commission Expires Notary Public

Voni Fed Com

Bone Spring Formation

E2E2 of Sections 21 & 28 and the E2NE/4 of Section 33-26S-31E
Eddy County, New Mexico
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

I, the undersigned, hereby certify, on behalf of Matador Production Company, Operator
of this Communitization Agreement, that all working interest owners (i.e., lessees of
record and operating rights owners) shown on Exhibit B attached to this Agreement are,
to the best of my knowledge, the working interest owners of the leases subject to this
Agreement, and that the written consents of all of the named owners have been obtained
and will be made available to the BLM immediately upon request.

By: Craig N. Adams — Executive Vice President

Name & Title of Authorized Agent Signature of Authorized Agent
Date
ACKNOWLEDGEMENT
STATE OF TEXAS)
COUNTY OF DALLAS)
On this day of , 20__, before me, a Notary Public for the State of Texas,

personally appeared Craig N. Adams, known to me to be the Executive Vice President
of Matador Production Company, the corporation that executed the foregoing instrument
and acknowledged to me such corporation executed the same.

(SEAL)

My Commission Expires Notary Public

Voni Fed Com

Bone Spring Formation

E2E2 of Sections 21 & 28 and the E2NE/4 of Section 33-26S-31E
Eddy County, New Mexico



Received by OCD: 9/4/2020 4:09:29 PM Page 41 of 84

WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

MRC Permian Company

By:

Craie N. Adams Executive Vice President
Print Name

Date:

ACKNOWLEDGEMENT
STATE OF TEXAS )
COUNTY OF DALLAS)
Texas, personally appeared Craig N. Adams, known to me to be the Executive Vice
President of MRC Permian Company, the corporation that executed the foregoing

instrument and acknowledged to me such corporation executed the same.

(SEAL)

My Commission Expires Notary Public

Voni Fed Com

Bone Spring Formation
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EXHIBIT “A”

Plat of communitized area covering 385.22 acres in E2E2 of Sections 21 & 28 and the E2NE/4 of
Section 33, Township 26 South, Range 31 East, Eddy County, New Mexico.

Voni Federal Com #124H
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EXHIBIT “B”
To Communitization Agreement Dated May 19, 2020 embracing the following described
land in E2E2 of Sections 21 & 28 and the E2NE/4 of Section 33, Township 26 South,
Range 31 East, Eddy County, New Mexico.

Operator of Communitized Area: Matador Production Company

DESCRIPTION OF LEASES COMMITTED

Tract No. 1

Lease Serial Number:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

Name of ORRI:

Lease Serial Number:

Description of Land Committed:

Number of Gross Acres:

Current Lessee of Record:

Name of Working Interest Owners:

Name of ORRI:

Voni Fed Com
Bone Spring Formation

NMNM-138866

Township 26 South, Range 31 East,
Section 21: E2E2

160
MRC Permian Company
MRC Permian Company

N/A

Tract No. 2

NMNM-138867

Township 26 South, Range 31 East,
E2E2 of Section 28 & the E2NE/4 of
Section 33

185.22

MRC Permian Company

MRC Permian Company

N/A

E2E2 of Sections 21 & 28 and the E2NE/4 of Section 33-26S-31E

Eddy County, New Mexico
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Tract No. 3
Lease Serial Number: State of New Mexico — E0092
Description of Land Committed: Township 26 South, Range 31 East,
NE/4SE/4 of Section 28
Number of Gross Acres: 40.00
Current Lessee of Record: Chevron U.S.A. Inc.
Name of Working Interest Owners: MRC Permian Company
Name of ORRI: N/A
RECAPITULATION
Percentage of Interest

Tract No. No. of Acres Committed in Communitized Area

1 160.00 41.53%

2 185.22 48.08%

3 40.00 10.39%
Total 385.22 100.0000%

Voni Fed Com

Bone Spring Formation

E2E2 of Sections 21 & 28 and the E2NE/4 of Section 33-26S-31E
Eddy County, New Mexico
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Federal Communitization Agreement

Contract No.

THIS AGREEMENT entered into as of the 19" day of May, 2020, by and between
the parties subscribing, ratifying, or consenting hereto, such parties being hereinafter
referred to as "parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and
supplemented, authorizes communitization or drilling agreements communitizing or
pooling a Federal oil and gas lease, or any portion thereof, with other lands, whether or not
owned by the United States, when separate tracts under such Federal lease cannot be
independently developed and operated in conformity with an established well-spacing
program for the field or area and such communitization or pooling is determined to be in
the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests,
or operating rights under the oil and gas leases and lands subject to this agreement which
cannot be independently developed and operated in conformity with the well-spacing
program established for the field or area in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective
mineral interests in lands subject to this agreement for the purpose of developing and
producing communitized substances in accordance with the terms and conditions of this
agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages
to the parties hereto, it is mutually covenanted and agreed by and between the parties hereto
as follows:

1. The lands covered by this agreement (hereinafter referred to as “communitized
area”) are described as follows:

W2E2 of Sections 21 & 28 and the W2NE/4 of Section 33, Township 26 South,
Range 31 East, Eddy County, New Mexico.

Containing 385.27 acres, and this agreement shall include only the Delaware
Formation underlying said lands and the the natural gas and associated liquid
hydrocarbons hereafter referred to as “communitized substances,” producible from
such formation.

Voni Fed Com

Delaware Formation

W2E2 of Sections 21 & 28 and the W2NE/4 of Section 33-265-31E
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2. Attached hereto, and made a part of this agreement for all purposes is Exhibit
“A”, a plat designating the communitized area and, Exhibit “B”, designating the
operator of the communitized area and showing the acreage, percentage and
ownership of oil and gas interests in all lands within the communitized area, and
the authorization, if any, for communitizing or pooling any patented or fee lands
within the communitized area.

3. The Operator of the communitized area shall be Matador Production Company,
5400 Lyndon B. Johnson Fwy, Suite 1500, Dallas, Texas, 75240. All matters of
operations shall be governed by the operator under and pursuant to the terms and
provisions of this agreement. A successor operator may be designated by the
owners of the working interest in the communitized area and four (4) executed
copies of a designation of successor operator shall be filed with the Authorized
Officer.

4. Operator shall furnish the Secretary of the Interior, or his authorized
representative, with a log and history of any well drilled on the communitized
area, monthly reports of operations, statements of oil and gas sales and royalties
and such other reports as are deemed necessary to compute monthly the royalty
due the United States, as specified in the applicable oil and gas operating
regulations.

5 The communitized area shall be developed and operated as an entirety, with the
understanding and agreement between the parties hereto that all communitized
substances produced there from shall be allocated among the leaseholds
comprising said area in the proportion that the acreage interest of each leasehold
bears to the entire acreage interest committed to this agreement.

All proceeds, 8/8ths, attributed to unleased Federal lands included within the CA
area are to be paid into the appropriate Unleased Lands Account by the designated
operator until the land is leased or ownership is established.

6. The royalties payable on communitized substances allocated to the individual
leases comprising the communitized area and the rentals provided for in said
leases shall be determined and paid on the basis prescribed in each of the
individual leases. Payments of rentals under the terms of leases subject to this
agreement shall not be affected by this agreement except as provided for under
the terms and provisions of said leases or as may herein be otherwise provided.
Except as herein modified and changed, the oil and gas leases subject to this
agreement shall remain in full force and effect as originally made and issued. It is
agreed that for any Federal lease bearing a sliding- or step-scale rate of royalty,
such rate shall be determined separately as to production from each
communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to
leases where the rate of royalty for gas is based on total lease production per day,

Voni Fed Com

Delaware Formation

W2E2 of Sections 21 & 28 and the W2NE/4 of Section 33-26S-31E
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such rate shall be determined by the sum of all communitized production
allocated to such a lease plus any noncommunitized lease production.

7. There shall be no obligation on the lessees to offset any well or wells completed
in the same formation as covered by this agreement on separate component tracts
into which the communitized area is now or may hereafter be divided, nor shall
any lessee be required to measure separately communitized substances by reason
of the diverse ownership thereof, but the lessees hereto shall not be released from
their obligation to protect said communitized area from drainage of communitized
substances by a well or wells which may be drilled offsetting said area.

8. The commencement, completion, continued operation, or production of a well or
wells for communitized substances on the communitized area shall be construed
and considered as the commencement, completion, continued operation, or
production on each and all of the lands within and comprising said communitized
area, and operations or production pursuant to this agreement shall be deemed to
be operations or production as to each lease committed hereto.

9. Production of communitized substances and disposal thereof shall be in
conformity with allocation, allotments, and quotas made or fixed by any duly
authorized person or regulatory body under applicable Federal or State statutes.
This agreement shall be subject to all applicable Federal and State laws or
executive orders, rules and regulations, and no party hereto shall suffer a
forfeiture or be liable in damages for failure to comply with any of the provisions
of this agreement if such compliance is prevented by, or if such failure results
from, compliance with any such laws, orders, rules or regulations.

10. The date of this agreement is May 19, 2020, and it shall become effective as of
this date or from the onset of production of communitized substances, whichever
is earlier upon execution by the necessary parties, notwithstanding the date of
execution, and upon approval by the Secretary of the Interior or by his duly
authorized representative, and shall remain in force and effect for a period of 2
years and for as long as communitized substances are, or can be, produced from
the communitized area in paying quantities: Provided, that prior to production in
paying quantities from the communitized area and upon fulfillment of all
requirements of the Secretary of the Interior, or his duly authorized representative,
with respect to any dry hole or abandoned well, this agreement may be terminated
at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production if, within 60 days thereafter, reworking or
drilling operations on the communitized area are commenced and are thereafter
conducted with reasonable diligence during the period of nonproduction. The 2-
year term of this agreement will not in itself serve to extend the term of any
Federal lease which would otherwise expire during said period.

11. The covenants herein shall be construed to be covenants running with the land
with respect to the communitized interests of the parties hereto and their
successors in interests until this agreement terminates and any grant, transfer, or

Voni Fed Com

Delaware Formation

W2E2 of Sections 21 & 28 and the W2NE/4 of Section 33-26S-31E
Eddy County, New Mexico



Received by OCD: 9/4/2020 4:09:29 PM

12.

13.

14.

15.

By: Craig N. Adams — Executive Vice President
Name & Title of Authorized Agent . Signature of Authorized Agent

conveyance of any such land or interest subject hereto, whether voluntary or not,
shall be and hereby is conditioned upon the assumption of all obligations
hereunder by the grantee, transferee, or other successor in interest, and as to
Federal land shall be subject to approval by the Secretary of the Interior, or his
duly authorized representative.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all Fee and
State mineral operations within the communitized area to the extent necessary to
monitor production and measurement, and assure that no avoidable loss of
hydrocarbons occur in which the United States has an interest pursuant to
applicable oil and gas regulations of the Department of the Interior relating to
such production and measurement.

This agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors, and
assigns.

This agreement may be executed in any number of counterparts, no one of which
needs to be executed by all parties, or may be ratified or consented to by separate
instrument, in writing, specifically referring hereto, and shall be binding upon all
parties who have executed such a counterpart, ratification or consent hereto with
the same force and effect as if all parties had signed the same document.

Nondiscrimination. In connection with the performance of work under this
agreement, the operator agrees to comply with all the provisions of Section 202(1)
to (7) inclusive, of Executive Order 11246 (30F.R. 12319), as amended, which are
hereby incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this
agreement as of the day and year first above written and have set opposite their
respective names the date of execution.

Operator: Matador Production Company

Date

Voni Fed Com

Delaware Formation
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ACKNOWLEDGEMENT
STATE OF TEXAS )
COUNTY OF DALLAS)
On this day of ,20__, before me, a Notary Public for the State of Texas,

personally appeared Craig N. Adams, known to me to be the Executive Vice President
of Matador Production Company, the corporation that executed the foregoing instrument
and acknowledged to me such corporation executed the same.

(SEAL)

My Commission Expires Notary Public

Voni Fed Com

Delaware Formation

W2E2 of Sections 21 & 28 and the W2NE/4 of Section 33-26S-31E
Eddy County, New Mexico
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

L, the undersigned, hereby certify, on behalf of Matador Production Company, Operator
of this Communitization Agreement, that all working interest owners (i.e., lessees of
record and operating rights owners) shown on Exhibit B attached to this Agreement are,
to the best of my knowledge, the working interest owners of the leases subject to this
Agreement, and that the written consents of all of the named owners have been obtained
and will be made available to the BLM immediately upon request.

By: Craig N. Adams — Executive Vice President

Name & Title of Authorized Agent Signature of Authorized Agent
Date
ACKNOWLEDGEMENT
STATE OF TEXAS)
COUNTY OF DALLAS)
On this day of , 20__, before me, a Notary Public for the State of Texas,

personally appeared Craig N. Adams, known to me to be the Executive Vice President
of Matador Production Company, the corporation that executed the foregoing instrument
and acknowledged to me such corporation executed the same.

(SEAL)

My Commission Expires Notary Public

Voni Fed Com

Delaware Formation

W2E2 of Sections 21 & 28 and the W2NE/4 of Section 33-26S-31E
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

MRC Permian Company

By:

Craig N. Adams Executive Vice President
Print Name

Date:

ACKNOWLEDGEMENT
STATE OF TEXAS )
COUNTY OF DALLAS)
Texas, personally appeared Craig N. Adams, known to me to be the Executive Vice
President of MRC Permian Company, the corporation that executed the foregoing

instrument and acknowledged to me such corporation executed the same.

(SEAL)

My Commission Expires Notary Public

Voni Fed Com

Delaware Formation

W2E2 of Sections 21 & 28 and the W2NE/4 of Section 33-265-31E
Eddy County, New Mexico
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EXHIBIT “A”

Plat of communitized area covering 385.27 acres in W2E2 of Sections 21 & 28 and the W2NE/4
of Section 33, Township 26 South, Range 31 East, Eddy County, New Mexico.
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EXHIBIT “B”
To Communitization Agreement Dated May 19, 2020 embracing the following described
land in W2E2 of Sections 21 & 28 and the W2NE/4 of Section 33, Township 26 South,
Range 31 East, Eddy County, New Mexico.

Operator of Communitized Area: Matador Production Company

DESCRIPTION OF LEASES COMMITTED

Tract No. 1

Lease Serial Number:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

Name of ORRI:

Lease Serial Number:

Description of Land Committed:

Number of Gross Acres:

Current Lessee of Record:

Name of Working Interest Owners:

Name of ORRI:

Voni Fed Com
Delaware Formation

NMNM-138866

Township 26 South, Range 31 East,
Section 21: W2E2

160
MRC Permian Company
MRC Permian Company

N/A

Tract No. 2

NMNM-138867

Township 26 South, Range 31 East,
W2E2 of Section 28 & the W2NE/4 of
Section 33

225.27

MRC Permian Company

MRC Permian Company

N/A

W2E2 of Sections 21 & 28 and the W2NE/4 of Section 33-26S-31E

Eddy County, New Mexico
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RECAPITULATION

Percentage of Interest

Tract No. No. of Acres Committed in Communitized Area
1 160.00 41.52%
2 225.27 58.48%
Total 385.27 100.0000%
Voni Fed Com

Delaware Formation
W2E2 of Sections 21 & 28 and the W2NE/4 of Section 33-26S-31E
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Federal Communitization Agreement

Contract No.

THIS AGREEMENT entered into as of the 19% day of May, 2020, by and between
the parties subscribing, ratifying, or consenting hereto, such parties being hereinafter
referred to as "parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and
supplemented, authorizes communitization or drilling agreements communitizing or
pooling a Federal oil and gas lease, or any portion thereof, with other lands, whether or not
owned by the United States, when separate tracts under such Federal lease cannot be
independently developed and operated in conformity with an established well-spacing
program for the field or area and such communitization or pooling is determined to be in
the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests,
or operating rights under the oil and gas leases and lands subject to this agreement which
cannot be independently developed and operated in conformity with the well-spacing
program established for the field or area in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective
mineral interests in lands subject to this agreement for the purpose of developing and
producing communitized substances in accordance with the terms and conditions of this
agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages
to the parties hereto, it is mutually covenanted and agreed by and between the parties hereto
as follows:

1. The lands covered by this agreement (hereinafter referred to as “communitized
area”) are described as follows:

E2E2 of Sections 21 & 28 and the E2NE/4 of Section 33, Township 26 South,
Range 31 East, Eddy County, New Mexico.

Containing 385.22 acres, and this agreement shall include only the Delaware
Formation underlying said lands and the the natural gas and associated liquid
hydrocarbons hereafter referred to as “communitized substances,” producible from
such formation.

Voni Fed Com
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2. Attached hereto, and made a part of this agreement for all purposes is Exhibit
“A”, a plat designating the communitized area and, Exhibit “B”, designating the
operator of the communitized area and showing the acreage, percentage and
ownership of oil and gas interests in all lands within the communitized area, and
the authorization, if any, for communitizing or pooling any patented or fee lands
within the communitized area.

3. The Operator of the communitized area shall be Matador Production Company,
5400 Lyndon B. Johnson Fwy, Suite 1500, Dallas, Texas, 75240. All matters of
operations shall be governed by the operator under and pursuant to the terms and
provisions of this agreement. A successor operator may be designated by the
owners of the working interest in the communitized area and four (4) executed
copies of a designation of successor operator shall be filed with the Authorized
Officer.

4. Operator shall furnish the Secretary of the Interior, or his authorized
representative, with a log and history of any well drilled on the communitized
area, monthly reports of operations, statements of oil and gas sales and royalties
and such other reports as are deemed necessary to compute monthly the royalty
due the United States, as specified in the applicable oil and gas operating
regulations.

5 The communitized area shall be developed and operated as an entirety, with the
understanding and agreement between the parties hereto that all communitized
substances produced there from shall be allocated among the leaseholds
comprising said area in the proportion that the acreage interest of each leasehold
bears to the entire acreage interest committed to this agreement.

All proceeds, 8/8ths, attributed to unleased Federal lands included within the CA
area are to be paid into the appropriate Unleased Lands Account by the designated
operator until the land is leased or ownership is established.

6. The royalties payable on communitized substances allocated to the individual
leases comprising the communitized area and the rentals provided for in said
leases shall be determined and paid on the basis prescribed in each of the
individual leases. Payments of rentals under the terms of leases subject to this
agreement shall not be affected by this agreement except as provided for under
the terms and provisions of said leases or as may herein be otherwise provided.
Except as herein modified and changed, the oil and gas leases subject to this
agreement shall remain in full force and effect as originally made and issued. It is
agreed that for any Federal lease bearing a sliding- or step-scale rate of royalty,
such rate shall be determined separately as to production from each
communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to
leases where the rate of royalty for gas is based on total lease production per day,

Voni Fed Com
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10.

11.

such rate shall be determined by the sum of all communitized production
allocated to such a lease plus any noncommunitized lease production.

There shall be no obligation on the lessees to offset any well or wells completed
in the same formation as covered by this agreement on separate component tracts
into which the communitized area is now or may hereafter be divided, nor shall
any lessee be required to measure separately communitized substances by reason
of the diverse ownership thereof, but the lessees hereto shall not be released from
their obligation to protect said communitized area from drainage of communitized
substances by a well or wells which may be drilled offsetting said area.

The commencement, completion, continued operation, or production of a well or
wells for communitized substances on the communitized area shall be construed
and considered as the commencement, completion, continued operation, or
production on each and all of the lands within and comprising said communitized
area, and operations or production pursuant to this agreement shall be deemed to
be operations or production as to each lease committed hereto.

Production of communitized substances and disposal thereof shall be in
conformity with allocation, allotments, and quotas made or fixed by any duly
authorized person or regulatory body under applicable Federal or State statutes.
This agreement shall be subject to all applicable Federal and State laws or
executive orders, rules and regulations, and no party hereto shall suffer a
forfeiture or be liable in damages for failure to comply with any of the provisions
of this agreement if such compliance is prevented by, or if such failure results
from, compliance with any such laws, orders, rules or regulations.

The date of this agreement is May 19, 2020, and it shall become effective as of
this date or from the onset of production of communitized substances, whichever
is earlier upon execution by the necessary parties, notwithstanding the date of
execution, and upon approval by the Secretary of the Interior or by his duly
authorized representative, and shall remain in force and effect for a period of 2
years and for as long as communitized substances are, or can be, produced from
the communitized area in paying quantities: Provided, that prior to production in
paying quantities from the communitized area and upon fulfillment of all
requirements of the Secretary of the Interior, or his duly authorized representative,
with respect to any dry hole or abandoned well, this agreement may be terminated
at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production if, within 60 days thereafter, reworking or
drilling operations on the communitized area are commenced and are thereafter
conducted with reasonable diligence during the period of nonproduction. The 2-
year term of this agreement will not in itself serve to extend the term of any
Federal lease which would otherwise expire during said period.

The covenants herein shall be construed to be covenants running with the land
with respect to the communitized interests of the parties hereto and their
successors in interests until this agreement terminates and any grant, transfer, or

Voni Fed Com
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13.

14.

15.

By: Craig N. Adams — Executive Vice President
Name & Title of Authorized Agent Signature of Authorized Agent

conveyance of any such land or interest subject hereto, whether voluntary or not,
shall be and hereby is conditioned upon the assumption of all obligations
hereunder by the grantee, transferee, or other successor in interest, and as to
Federal land shall be subject to approval by the Secretary of the Interior, or his
duly authorized representative.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all Fee and
State mineral operations within the communitized area to the extent necessary to
monitor production and measurement, and assure that no avoidable loss of
hydrocarbons occur in which the United States has an interest pursuant to
applicable oil and gas regulations of the Department of the Interior relating to
such production and measurement.

This agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors, and
assigns.

This agreement may be executed in any number of counterparts, no one of which
needs to be executed by all parties, or may be ratified or consented to by separate
instrument, in writing, specifically referring hereto, and shall be binding upon all
parties who have executed such a counterpart, ratification or consent hereto with
the same force and effect as if all parties had signed the same document.

Nondiscrimination. In connection with the performance of work under this
agreement, the operator agrees to comply with all the provisions of Section 202(1)
to (7) inclusive, of Executive Order 11246 (30F.R. 12319), as amended, which are
hereby incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this
agreement as of the day and year first above written and have set opposite their
respective names the date of execution.

Operator: Matador Production Company

Date

Voni Fed Com
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ACKNOWLEDGEMENT
STATE OF TEXAS )
COUNTY OF DALLAS)
On this day of , 20, before me, a Notary Public for the State of Texas,

personally appeared Craig N. Adams, known to me to be the Executive Vice President
of Matador Production Company, the corporation that executed the foregoing instrument
and acknowledged to me such corporation executed the same.

(SEAL)

My Commission Expires Notary Public

Voni Fed Com
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

I, the undersigned, hereby certify, on behalf of Matador Production Company, Operator
of this Communitization Agreement, that all working interest owners (i.e., lessees of
record and operating rights owners) shown on Exhibit B attached to this Agreement are,
to the best of my knowledge, the working interest owners of the leases subject to this
Agreement, and that the written consents of all of the named owners have been obtained
and will be made available to the BLM immediately upon request.

By: Craig N. Adams — Executive Vice President

Name & Title of Authorized Agent Signature of Authorized Agent
Date
ACKNOWLEDGEMENT
STATE OF TEXAS ) |
COUNTY OF DALLAS)
On this day of , 20__, before me, a Notary Public for the State of Texas,

personally appeared Craig N. Adams, known to me to be the Executive Vice President
of Matador Production Company, the corporation that executed the foregoing instrument
and acknowledged to me such corporation executed the same.

(SEAL)

My Commission Expires Notary Public

Voni Fed Com
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

MRC Permian Company

By:

Craig N. Adams Executive Vice President
Print Name

Date:

ACKNOWLEDGEMENT
STATE OF TEXAS )
COUNTY OF DALLAS)
Texas, personally appeared Craig N. Adams, known to me to be the Executive Vice
President of MRC Permian Company, the corporation that executed the foregoing

instrument and acknowledged to me such corporation executed the same.

(SEAL)

My Commission Expires Notary Public

Voni Fed Com
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EXHIBIT “A”

Plat of communitized area covering 385.22 acres in E2E2 of Sections 21 & 28 and the E2NE/4 of
Section 33, Township 26 South, Range 31 East, Eddy County, New Mexico.

Voni Federal Com #024H

Tract 1
BLM Lease
NMNM-
138866

160 Acres

Section
21

Tract2
BLM Lease
NMNM-
138867
185.22
Acres

Section
28

Tract3
State Lease
E0092
40.00 Acres

———— — —

Section
33
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EXHIBIT “B”
To Communitization Agreement Dated May 19, 2020 embracing the following described
land in E2E2 of Sections 21 & 28 and the E2NE/4 of Section 33, Township 26 South,
Range 31 East, Eddy County, New Mexico.

Operator of Communitized Area: Matador Production Company

DESCRIPTION OF LEASES COMMITTED

Tract No. 1

Lease Serial Number:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

Name of ORRI:

Lease Serial Number:

Description of Land Committed:

Number of Gross Acres:

Current Lessee of Record:

Name of Working Interest Owners:

Name of ORRI:

Voni Fed Com
Delaware Formation

NMNM-138866

Township 26 South, Range 31 East,
Section 21: E2E2

160
MRC Permian Company
MRC Permian Company

N/A

Tract No. 2

NMNM-138867

Township 26 South, Range 31 East,
E2E2 of Section 28 & the E2NE/4 of
Section 33

185.22

MRC Permian Company

MRC Permian Company

N/A

E2E2 of Sections 21 & 28 and the E2NE/4 of Section 33-26S-31E

Eddy County, New Mexico
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Tract No. 3
Lease Serial Number: State of New Mexico — E0-0920-0
Description of Land Committed: Township 26 South, Range 31 East,
NE/4SE/4 of Section 28
Number of Gross Acres: 40.00
Current Lessee of Record: Chevron U.S.A. Inc.
Name of Working Interest Owners: MRC Permian Company
Name of ORRI: N/A
RECAPITULATION
Percentage of Interest

Tract No. No. of Acres Committed in Communitized Area

1 160.00 41.53%

2 185.22 48.08%

3 40.00 10.39%
Total 385.22 100.0000%
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Federal Communitization Agreement

Contract No.

THIS AGREEMENT entered into as of the 19" day of May, 2020, by and between
the parties subscribing, ratifying, or consenting hereto, such parties being hereinafter
referred to as "parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and
supplemented, authorizes communitization or drilling agreements communitizing or
pooling a Federal oil and gas lease, or any portion thereof, with other lands, whether or not
owned by the United States, when separate tracts under such Federal lease cannot be
independently developed and operated in conformity with an established well-spacing
program for the field or area and such communitization or pooling is determined to be in
the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests,
or operating rights under the oil and gas leases and lands subject to this agreement which
cannot be independently developed and operated in conformity with the well-spacing
program established for the field or area in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective
mineral interests in lands subject to this agreement for the purpose of developing and
producing communitized substances in accordance with the terms and conditions of this
agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages
to the parties hereto, it is mutually covenanted and agreed by and between the parties hereto
as follows:

1. The lands covered by this agreement (hereinafter referred to as “communitized
area”) are described as follows:

E2 of Sections 21 & 28 and the NE/4 of Section 33, Township 26 South, Range 31
East, Eddy County, New Mexico.

Containing 770.49 acres, and this agreement shall include only the Wolfcamp
Formation underlying said lands and the the natural gas and associated liquid
hydrocarbons hereafter referred to as “communitized substances,” producible from
such formation.

Voni Fed Com
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23 Attached hereto, and made a part of this agreement for all purposes is Exhibit
“A”, a plat designating the communitized area and, Exhibit “B”, designating the
operator of the communitized area and showing the acreage, percentage and
ownership of oil and gas interests in all lands within the communitized area, and
the authorization, if any, for communitizing or pooling any patented or fee lands
within the communitized area.

3. The Operator of the communitized area shall be Matador Production Company,
5400 Lyndon B. Johnson Fwy, Suite 1500, Dallas, Texas, 75240. All matters of
operations shall be governed by the operator under and pursuant to the terms and
provisions of this agreement. A successor operator may be designated by the
owners of the working interest in the communitized area and four (4) executed
copies of a designation of successor operator shall be filed with the Authorized
Officer.

4. ‘Operator shall furnish the Secretary of the Interior, or his authorized
representative, with a log and history of any well drilled on the communitized
area, monthly reports of operations, statements of oil and gas sales and royalties
and such other reports as are deemed necessary to compute monthly the royalty
due the United States, as specified in the applicable oil and gas operating
regulations.

5. The communitized area shall be developed and operated as an entirety, with the
understanding and agreement between the parties hereto that all communitized
substances produced there from shall be allocated among the leaseholds
comprising said area in the proportion that the acreage interest of each leasehold
bears to the entire acreage interest committed to this agreement.

All proceeds, 8/8ths, attributed to unleased Federal lands included within the CA
area are to be paid into the appropriate Unleased Lands Account by the designated
operator until the land is leased or ownership is established.

6. The royalties payable on communitized substances allocated to the individual
leases comprising the communitized area and the rentals provided for in said
leases shall be determined and paid on the basis prescribed in each of the
individual leases. Payments of rentals under the terms of leases subject to this
agreement shall not be affected by this agreement except as provided for under
the terms and provisions of said leases or as may herein be otherwise provided.
Except as herein modified and changed, the oil and gas leases subject to this
agreement shall remain in full force and effect as originally made and issued. It is
agreed that for any Federal lease bearing a sliding- or step-scale rate of royalty,
such rate shall be determined separately as to production from each
communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to
leases where the rate of royalty for gas is based on total lease production per day,

Voni Fed Com
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such rate shall be determined by the sum of all communitized production
allocated to such a lease plus any noncommunitized lease production.

There shall be no obligation on the lessees to offset any well or wells completed
in the same formation as covered by this agreement on separate component tracts
into which the communitized area is now or may hereafter be divided, nor shall
any lessee be required to measure separately communitized substances by reason
of the diverse ownership thereof, but the lessees hereto shall not be released from
their obligation to protect said communitized area from drainage of communitized
substances by a well or wells which may be drilled offsetting said area.

The commencement, completion, continued operation, or production of a well or
wells for communitized substances on the communitized area shall be construed
and considered as the commencement, completion, continued operation, or
production on each and all of the lands within and comprising said communitized
area, and operations or production pursuant to this agreement shall be deemed to
be operations or production as to each lease committed hereto.

Production of communitized substances and disposal thereof shall be in
conformity with allocation, allotments, and quotas made or fixed by any duly
authorized person or regulatory body under applicable Federal or State statutes.
This agreement shall be subject to all applicable Federal and State laws or
executive orders, rules and regulations, and no party hereto shall suffer a
forfeiture or be liable in damages for failure to comply with any of the provisions
of this agreement if such compliance is prevented by, or if such failure results
from, compliance with any such laws, orders, rules or regulations.

The date of this agreement is May 19, 2020, and it shall become effective as of
this date or from the onset of production of communitized substances, whichever
is earlier upon execution by the necessary parties, notwithstanding the date of
execution, and upon approval by the Secretary of the Interior or by his duly
authorized representative, and shall remain in force and effect for a period of 2
years and for as long as communitized substances are, or can be, produced from
the communitized area in paying quantities: Provided, that prior to production in
paying quantities from the communitized area and upon fulfillment of all
requirements of the Secretary of the Interior, or his duly authorized representative,
with respect to any dry hole or abandoned well, this agreement may be terminated
at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production if, within 60 days thereafter, reworking or
drilling operations on the communitized area are commenced and are thereafter
conducted with reasonable diligence during the period of nonproduction. The 2-
year term of this agreement will not in itself serve to extend the term of any
Federal lease which would otherwise expire during said period.

The covenants herein shall be construed to be covenants running with the land
with respect to the communitized interests of the parties hereto and their
successors in interests until this agreement terminates and any grant, transfer, or
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14.

15.

By: Craig N. Adams — Executive Vice President
Name & Title of Authorized Agent Signature of Authorized Agent

conveyance of any such land or interest subject hereto, whether voluntary or not,
shall be and hereby is conditioned upon the assumption of all obligations
hereunder by the grantee, transferee, or other successor in interest, and as to
Federal land shall be subject to approval by the Secretary of the Interior, or his
duly authorized representative.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all Fee and
State mineral operations within the communitized area to the extent necessary to
monitor production and measurement, and assure that no avoidable loss of
hydrocarbons occur in which the United States has an interest pursuant to
applicable oil and gas regulations of the Department of the Interior relating to
such production and measurement.

This agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors, and
assigns.

This agreement may be executed in any number of counterparts, no one of which
needs to be executed by all parties, or may be ratified or consented to by separate
instrument, in writing, specifically referring hereto, and shall be binding upon all
parties who have executed such a counterpart, ratification or consent hereto with
the same force and effect as if all parties had signed the same document.

Nondiscrimination. In connection with the performance of work under this
agreement, the operator agrees to comply with all the provisions of Section 202(1)
to (7) inclusive, of Executive Order 11246 (30F.R. 12319), as amended, which are
hereby incorporated by reference in this agreement.

IN WITNESS WHEREQOF, the parties hereto have executed this
agreement as of the day and year first above written and have set opposite their
respective names the date of execution.

Operator: Matador Production Company

Date

Voni Fed Com

Wolfcamp Formation

E2 of Sections 21 & 28 and the NE/4 of Section 33-26S-31E
Eddy County, New Mexico

Page 68 of 84



Received by OCD: 9/4/2020 4:09:29 PM Page 69 of 84

ACKNOWLEDGEMENT
STATE OF TEXAS )
COUNTY OF DALLAS)
On this day of , 20 __, before me, a Notary Public for the State of Texas,

personally appeared Craig N. Adams, known to me to be the Executive Vice President
of Matador Production Company, the corporation that executed the foregoing instrument
and acknowledged to me such corporation executed the same.

(SEAL)

My Commission Expires Notary Public

Voni Fed Com
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

I, the undersigned, hereby certify, on behalf of Matador Production Company, Operator
of this Communitization Agreement, that all working interest owners (i.e., lessees of
record and operating rights owners) shown on Exhibit B attached to this Agreement are,
to the best of my knowledge, the working interest owners of the leases subject to this
Agreement, and that the written consents of all of the named owners have been obtained
and will be made available to the BLM immediately upon request.

By: Craig N. Adams — Executive Vice President

Name & Title of Authorized Agent Signature of Authorized Agent
Date
ACKNOWLEDGEMENT
STATE OF TEXAS)
COUNTY OF DALLAS)
On this day of , 20__, before me, a Notary Public for the State of Texas,

personally appeared Craig N. Adams, known to me to be the Executive Vice President
of Matador Production Company, the corporation that executed the foregoing instrument
and acknowledged to me such corporation executed the same.

(SEAL)

My Commission Expires Notary Public

Voni Fed Com

Wolfcamp Formation

E2 of Sections 21 & 28 and the NE/4 of Section 33-26S-31E
Eddy County, New Mexico



Received by OCD: 9/4/2020 4:09:29 PM Page 71 of 84

WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

MRC Permian Company
By:

Craig N. Adams Executive Vice President
Print Name

Date:

ACKNOWLEDGEMENT
STATE OF TEXAS )
COUNTY OF DALLAS)
Texas, personally appeared Craig N. Adams, known to me to be the Executive Vice
President of MRC Permian Company, the corporation that executed the foregoing

instrument and acknowledged to me such corporation executed the same.

(SEAL)

My Commission Expires Notary Public
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WORKING INTEREST OWNERS

AND/OR LESSEES OF RECORD
Chevron U.S.A. Inc.
By:
Print Name
Date:
ACKNOWLEDGEMENT
STATE OF )
) ss.
COUNTY OF )
On this day of , 20__, before me, a Notary Public for the State of
, personally appeared , known to me to be the
of , the

corporation that executed the foregoing instrument and acknowledged to me such
corporation executed the same.

(SEAL)

My Commission Expires Notary Public
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EXHIBIT “A”

Plat of communitized area covering 770.49 acres in E2 of Sections 21 & 28 and the NE/4 of
Section 33, Township 26 South, Range 31 East, Eddy County, New Mexico.

Voni Federal Com #203H
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To Communitization Agreement Dated May 19, 2020 embracing the following described
land in E2 of Sections 21 & 28 and the NE/4 of Section 33, Township 26 South, Range

EXHIBIT “B”

31 East, Eddy County New Mexico.

Operator of Communitized Area: Matador Production Company

DESCRIPTION OF LEASES COMMITTED

Lease Serial Number:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

Name of ORRI:

Lease Serial Number:

Description of Land Committed:

Number of Gross Acres:

Current Lessee of Record:

Name of Working Interest Owners:

Name of ORRI:

Voni Fed Com
Wolfcamp Formation

Tract No. 1

NMNM-138866

Township 26 South, Range 31 East,
Section 21: E2

320
MRC Permian Company

MRC Permian Company

N/A

Tract No. 2

NMNM-138867

Township 26 South, Range 31 East,

E2 of Section 28 & the NE/4 of Section 33

410.49
MRC Permian Company
MRC Permian Company

N/A

E2 of Sections 21 & 28 and the NE/4 of Section 33-26S-31E

Eddy County, New Mexico
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Tract No. 3
Lease Serial Number: State of New Mexico — E0092
Description of Land Committed: Township 26 South, Range 31 East,
NE/4SE/4 of Section 28
Number of Gross Acres: 40.00
Current Lessee of Record: Chevron U.S.A. Inc.
Name of Working Interest Owners: MRC Permian Company
Name of ORRI: N/A
RECAPITULATION
Percentage of Interest

Tract No. No. of Acres Committed in Communitized Area

1 320.00 41.53%

2 410.49 53.28%

3 40.00 5.19%
Total 770.49 100.0000%

Voni Fed Com

Wolfcamp Formation

E2 of Sections 21 & 28 and the NE/4 of Section 33-26S-31E
Eddy County, New Mexico
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Voni Fed Com
Bone Spring Formation
E2E2 of Sections 21&28 & the E2NE/4 of Section 33-26S-31E
Eddy County, New Mexico
NM State Land Office STATE/FEDERAL OR

0il, Gas, & Minerals Division STATE/FEDERAL/FEE
Revised Feb. 2013

ONLINE Version
COMMUNITIZATION AGREEMENT

Contract No.

Well Name: Voni Fed Com #124H

THIS AGREEMENT, entered into as of the date shown in Section 10 hereof by and between the parties
subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to as "parties hereto,”
WITNESSETH:

WHEREAS, the Act of February 25, 1920, 41 Stat. 437, as amended and supplemented, authorizes
communitization or drilling agreements communitizing or pooling a federal oil and gas lease, or any portions
thereof, with other lands, whether or not owned by the United States, when separate tracts under such federal
lease cannot be independently developed and operated in conformity with an established well-spacing program
for the field or area, and such communitization or pooling is determined to be in the public interest; and,

WHEREAS, the Commissioner of Public Lands of the State of New Mexico, herein called "the Commissioner",
is authorized to consent to and approve agreements pooling state oil and gas leases or any portion thereof, when
separate tracts under such state leases cannot be independently developed and operated economically in conformity
with well-spacing and gas proration rules and regulations established for the field or area and such pooling is
determined to be in the public interest; and,

WHEREAS, the parties hereto own working, royalty, or other leasehold interests, or operating rights under the oil
and gas leases and land subject to this agreement which cannot be independently developed and operated in
conformity with the well-spacing program established for the field or area in which said lands are located; and,

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests in lands subject
to this agreement for the purpose of developing and producing communitized substances in accordance with the
terms and conditions of the agreement;

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the parties hereto, it is
mutually covenanted and agreed by and between the parties hereto as follows:

1. The lands covered by this agreement (hereinafter referred to as ""communitized area'') are described as follows:

Subdivisions E2E2 of Section 21 & 28 and the E2NE/4 of Section 33 A
Sect 21,28 & 33, T26S ,R31E, NMPM__ Eddy County NM

containing  385.22 acres, more or less, and this agreement shall include only the

Bone Spring formation underlying said lands and the hydrocarbons (hereinafter referred to as “communitized

substances™) producible from such formation.

State/Fed/Fee 1
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Voni Fed Com

Bone Spring Formation
E2E2 of Sections 21&28 & the E2NE/4 of Section 33-26S-31E
Eddy County, New Mexico

2.

Attached hereto, and made a part of this agreement for all purposes, is Exhibit "B" designating
the operator of the communitized area and showing the acreage, percentage, and ownership of
oil and gas interests in all lands within thecommunitized area, and the authorization, if any, for
communitizing or pooling any patented or fee lands within the communitized area.

All matters of operation shall be governed by the operator under and pursuant to the terms and
provisions of this agreement. A successor operator may be designated by the owners of the
working interest in the communitized area and three (3) executed copies of a designation of
successor operator shall be filed with the Authorized Officer and three (3) additional executed
copies thereof shall be filed with the Commissioner.

Operator shall furnish the Secretary of the Interior, or his authorized representative, and the
Commissioner, or his authorized representative, with a log and history of any well drilled on
the communitized area, monthly reports of operations, statements of oil and gas sales and
royalties, and such other reports as are deemed necessary to compute monthly the royalty due
the United States and the State of New Mexico, as specified in the applicable oil and gas
operating regulations.

The communitized area shall be developed and operated as an entirety with the understanding
and agreement between the parties hereto that all communitized substances produced therefrom
shall be allocated among the leaseholds comprising said area in the proportion that the acreage
interest of leasehold bears to the entire acreage interest committed to this agreement.

The royalties payable on communitized substances allocated to the individual leases comprising
the communitized area and the rentals provided for in said leases shall be determined and paid
on the basis prescribed in each of the individual leases. Payments of rentals under the terms of
leases subject to this agreement shall not be affected by this agreement except as provided for
under the terms and provisions of said leases or as may herein be otherwise provided. Except as
herein modified and changed, the oil and gas leases subject to this agreement shall remain in
full force and effect as originally made and issued. It is agreed that for any federal lease bearing
a sliding-or step-scale rate of royalty, such rate shall be determined separately as to production
from each communitization agreement to which such lease may be committed, and separately
as to any noncommunitized lease production, provided, however, as to leases where the rate of
royalty for gas is based on total lease production per day such rate shall be determined by the
sum of all communitized production allocated to such a lease plus any noncommunitized lease
production.

There shall be no obligation on the lessees to offset any well or wells completed in the same
formation as covered by this agreement on separate component tracts into which the
communitized area is now or may hereafter be divided, nor shall any lessee be required to
measure separately communitized substances by reason of the diverse ownership thereof, but
the lessees hereto shall not be released from their obligation to protect said communitized area
from drainage of communitized substances by a well or wells which may be drilled offsetting
said area.

State/Fed/Fee 2
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Voni Fed Com

Bone Spring Formation

E2E2 of Sections 21&28 & the E2NE/4 of Section 33-26S-31E

Eddy County, New Mexico

8. The commencement, completion, continued operation or production of a well or wells for

communitized substances on the communitized area shall be construed and considered as the
commencement, completion, continued operation or production on each and all of the lands
within and comprising said communitized area, and operations or production pursuant to this
agreement shall be deemed to be operations or production as to each lease committed hereto.

9, Production of communitized substances and disposal thereof shall be in conformity with
allocation, allotments, and quotas made or fixed by any duly authorized person or regulatory
body under applicable Federal or State statutes. This agreement shall be subject to all
applicable Federal and State laws or executive orders, rules, and regulations, and no party
hereto shall suffer a forfeiture or be liable in damages for failure to comply with any of the
provisions of this agreement if such compliance is prevented by, or is such failure results
from, compliance with any such laws, orders, rules or regulations.

10. The date of this agreement is May Month__9 Day, 2020  vear,
and it shall become effective as of this date or from the onset of production of communitized
substances, whichever is earlier upon execution of the necessary parties, notwithstanding the
date of execution, and upon approval by the Secretary of Interior, or his duly authorized
representative, and by the Commissioner or his duly authorized representative, and shall remain
in force and effect for a period of two (2) years and so long thereafter as communitized
substances are produced or can be.produced from the communitized area in paying quantities;
provided, that the two-year term of this agreement will not in itself serve to extend the term of
any Federal lease which would otherwise expire during said period; provided further that prior
to production in paying quantities from the communitized area and upon fulfillment of all
requirements of the Secretary of Interior, or his duly authorized representative, and all
requirements of the Commissioner, with respect to any dry hole or abandoned well, this
agreement may be terminated at any time by mutual agreement of the parties hereto. This
agreement shall not terminate upon cessation of the capability of production if, within sixty
(60) days thereafter, reworking or drilling operations on the communitized area are commenced
and are thereafter conducted and prosecuted with reasonable diligence. As to lands owned by
the State of New Mexico, written notice of intention to commence such operations shall be
filed with the Commissioner within thirty (30) days after the cessation of such capability of
production, and a report of the status of such operations shall be made by the Operator to the
Commissioner every thirty (30) days, and the cessation of such operations for more than twenty
(20) consecutive days shall be considered as an abandonment of such operations as to any lease
from the State of New Mexico included in this agreement.

11. The covenants herein shall be construed to be covenants running with the land with respect to
the communitized interests of the parties hereto and their successors in interest until this
agreement terminates, and any grant, transfer, or conveyance of any such land or interest subject
hereto, whether voluntary or not, shall be and hereby is conditioned upon the assumption of all
obligations hereunder by the grantee, transferee, or other successor in interest, and as to Federal
lands shall be subject to approval by the Secretary of the Interior, and as to State of New
Mexico lands shall be subject to approval by the Commissioner.

State/Fed/Fee 3
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Voni Fed Com

Bone Spring Formation
E2E2 of Sections 21&28 & the E2NE/4 of Section 33-26S-31E
Eddy County, New Mexico

12.

13.

14.

15.

It is agreed by the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all operations within the communitized
area to the same extent and degree as provided in the oil and gas leases under which the United
States of America is lessor, and in the applicable oil and gas operating regulations of the
Department of the Interior. It is further agreed between the parties hereto that the
Commissioner shall have the right of supervision over all operations to the same extent and
degree as provided in the oil and gas leases under which the State of New Mexico is lessor and
in the applicable oil and gas statutes and regulations of the State ofNew Mexico.

The agreement shall be binding upon the parties hereto and shall extend to and be binding
upon their respective heirs, executors, administrators, successors and assigns.

This agreement may be executed in any number of counterparts, no one of which needs to be
executed by all parties, or may be ratified or consented to by separate instrument, in writing,
specifically referring hereto and shall be binding upon all parties who have executed such a
counterpart, ratification or consent hereto with the same force and effect as if all parties had
signed the same document.

Nondiscrimination: In connection with the performance of work under this agreement, the
Operator agrees to comply with all of the provisions of Section 202 (1) to (7) inclusive, of
Executive Order 11246 (30 F. R. 12319), as amended which are hereby incorporated by
reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year first written
and have set opposite their respective names the date of execution.

Operator: Matador Production Company

By: Craig N. Adams — Executive Vice President

Name & Title of Authorized Agent

Signature of Authorized Agent

ACKNOWLEDGEMENT
STATE OF TEXAS) §
COUNTY OF DALLAS) §
This instrument was acknowledged before me on . 2020, by Craig N. Adams, as Executive

Vice President, for Matador Production Company on behalf of said corporation.

Signature

Name (Print)
My commission expires

State/Fed/Fee 4
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Voni Fed Com
Bone Spring Formation
E2E2 of Sections 21&28 & the E2NE/4 of Section 33-26S-31E
Eddy County, New Mexico
WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

MRC Permian Company

By:
Print Name
Date:
Acknowledgment in a Representative Capacity
STATE OF TEXAS) §
COUNTY OF DALLAS) §

This instrument was acknowledged before me on , 2020, by Craig N. Adams, as Executive
Vice President, for MRC Permian Company on behalf of said corporation.

Signature

Name (Print)
My commission expires

State/Fed/Fee 5
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Voni Fed Com
Bone Spring Formation
E2E2 of Sections 21&28 & the E2NE/4 of Section 33-26S-31E
Eddy County, New Mexico
WORKING INTEREST OWNERS

AND/OR LESSEES OF RECORD
Chevron US.A. Inc.
By:
Print Name
Date:
Acknowledgment in an Individual Capacity
STATE OF §
COUNTY OF §
This instrument was acknowledged before me on , 2020, by
Signature
Name (Print)
My commission expires
Acknowledgment in a Representative Capacity
STATE OF §
COUNTY OF §
This instrument was acknowledged before me on , 2020, by , as
, for on behalf
of said corporation.
Signature
Name (Print)

My commission expires

State/Fed/Fee 6
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Voni Fed Com

Bone Spring Formation

E2E2 of Sections 21&28 & the E2NE/4 of Section 33-26S-31E
Eddy County, New Mexico

EXHIBIT A

To Communitization Agreement dated_ May 9 , 2020

Plat of communitized area covering the: Subdivisions E2E2 of Section 21 & 28 and the E2NE/4 of
Section 33 of Sect._21.28 & 33, T_26S ,R_31E , NMPM,_ Eddy County, NM.

Tract 1
BLM Lease
NMNM-
138866

160 Acres

Section
21

Tract2
BLM Lease
NMNM-
138867
185.22
Acres

Section
28

Tract3
State Lease

r
b
[ ]
E0092
i 40.00 Acres
|
1
1
i
1

Section
33
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Voni Fed Com

Bone Spring Formation

E2E2 of Sections 21&28 & the E2NE/4 of Section 33-26S-31E
Eddy County, New Mexico

EXHIBIT B
To Communitization Agreement dated__May 9 2020 , embracing the
Subdivisions E2E2 of Section 21 & 28 and the E2ZNE/4 of Section 33
of Section_21.28 & 31, T_ 268 ,R31E ,NM.P.M,,__Eddy County, NM

Operator of Communitized Area: Matador Production Company

DESCRIPTION OF LEASES COMMITTED

TRACT NO. 1

Lease Serial No.. NMNM-138866

Lease Date:

Lessor: United States of America,

PresentLessee:  MRC Permian Company

Description of Land Committed: Subdivisions__E2E2 ,
Sect 21  ,Twp_26S ,Rng 31E NMPM,_Eddy County, NM
Number of Acres: 160

Name and Percent WIOwners: Matador Production Company — 100%

TRACT NO. 2

Lease Serial No.:. NMNM-13887

Lease Date:

Lessor: United States of America,

PresentLessee: MRC Permian Company

Description of Land Committed: Subdivisions__E2E2 of Section 28 & E2NE/4 of Section 33 s
Sect_28&33, Twp_26S ,Rng 31E ,NMPM,_Eddy County, NM
Number of Acres: 185.22

Name and Percent WIOwners: Matador Production Company — 100%

State/Fed/Fee 8
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Voni Fed Com

Bone Spring Formation

E2E2 of Sections 21&28 & the E2NE/4 of Section 33-26S-31E
Eddy County, New Mexico

TRACT NO. 3

Lease Serial No.: E-0092

Lease Date:

Lease Term:

Lessor: State of New Mexico

PresentLessee: _Chevron U.S.A. Inc.
Description of Land Committed: Subdivisions_ NE/4SE/4

Sect 28 ,Twp26S __ ,Rng31E . NMPM, Eddy County, NM
Number of Acres: 40
Royalty Rate:

Name and WIOwners: MRC Permian Company

ECA TI
Tract numbers Numbef of Acres Percentage of Interest
Commiitted in Communitized Area
Tract No.1 160 41.53%
Tract No.2 185.22 48.08%
Tract No.3 40.00 10.39%

State/Fed/Fee 9



