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ADMINISTRATIVE ORDER
OF THE OIL CONSERVATION DIVISION

Pursuant to the provisions of Division Rule 19.15.26.8(8) NMAC, Mesquite SWD, Inc.
(the "operator") seeks an administrative order for its Mel SWD Well No. I (the "proposed well")
with a location of 880 feet from the North line and 210 feet from the West line, (Unit letter D) of
Section 23, Township 25 South, Range 32East,NMPM, Lea County, New Mexico, for the purpose
of commercial disposal of produced water.

THE DIVISION DIRECTOR FINDS THAT:

The application has been duly filed under the provisions of Division Rule 19.15.26.8(8)
NMAC and satisfactory information has been provided that affected parties have been notified and
no objections have been received within the prescribed waiting period. The applicant has presented
satisfactory evidence that all requirements prescribed in Division Rule 19.15.26.8 NMAC have
been met and the operator is in compliance with Division Rule 19.15.5.9 NMAC.

&lplication for Disposal in Devonian and Silurian Formations: Due to the potential for the
projected injection volume of the proposed well to impact an area greater than the one-half mile
radius applied in Division Form C-108 and Division rule, the applicant has provided the following
supplementary in lormation:

1. Notification following Division Rule 19.15.26.8(B) NMAC for a radius of one mile
from the surface location of the proposed well; and

2. An expanded Area of Review for wells penetrating the disposal interval for a radius
of one mile from the surface location of the proposed well.

IT IS THEREFORE ORDERED THAT:

The applicant, Mcsquite SWD, Inc. (OGRID 161968), is hereby authorized to utilize its
Mel SWD Well No. I (API 30-025-45670) with a location of 880 feet from the North line and
210 feet from the West line, (Unit letter D) of Section 23, Township 25 South, Range 32 East,
NMPM, Lea County, for disposal of oil field produced water (UIC Class II only) through open-
holc completion into an interval consisting of the Devonian and Silurian formations from
approximately 17300 feet to approximately 18500 feet. Injection will occur through either an
internally-coated, 7-inch or smaller tubing inside the surface and intermediate casings, and u 5-1t2-
inch or smaller tubing inside the liner (39 pound or less). Further, a packer shall be set within
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l00I'eet of the disposal interval. This perrnit does not allow disposal into:
I. The Woodford Shale and formations above the lower contact of the Woodford

Shale;
2. Formations below the Silurian formations including the Montoya formation and thc

Ellcnburger formation (lower Ordovician); and

3. Any lost circulation intervals directly on top and obviously connected to thcsc
fornraLions.

Prior to comntencing disptssal, the operator shall submit mudlog und g,erryh1,sicul logs
informution, to the Diuision's District geologist and Santa Fe Engineering4 Buraan, shon'ing
ay,idence agreeuble that only the permilted-ftttmaliott is openfor disposal inc:luding a sumntury of
depths (picks)for contacts of the.fonnations which the Divi.rion shall use to umerul lhis ortlerfor
u finul descriJttirm o-f the depth for the injeoiort interval. lt' sigttiJicattl hydrocarhon sltows oc(:ur
w,hile drilling, the operukr shallnoti.fi'the Division's District I ctnd the operator shull he raquirad
lo rec'eivc n,rillen pennissiort prictr to commenc'ing disposctl.

The oparator slwll ciru:ulute to surface lhe cenentlor the surface and intcrmediate casinps.

If centent doas nol c'ircttlute on any casing string, lhe operalor shall rufl a cement bond log
(CBl.) csr other log to detemrine lop of cement ond sltctll nolifi,llrc Hobbs District Office v'ith thc

lop of cenrent on the emergenc)' photrc rutntber prior lo contiruing n'ith any.furlher ccmenl ac'titiO'
w'ith the proposed x,ell. lf t'ement did not lie hack in to next higher casing .thoe. lhe operotor .rhall
petform remedial cement ar:tiott to bring cement, ctt a mininurn, 20O feel abovc llrc next higher
t:using slne.

The operalor slrull rwt o CBL (or equivalent) for the 7 s/|-inc'h liner to demonstrate
plucement L'ement und tht cemenl bond y,ilh the tie-itt vt,ith 9%-inch casirry, .rlring. '[|rc operator
shull prot'idc q copy oJ'the CBl, to lhe Division's Distrit't I prior to comilencing di.sposal.

Prior to crnntnencing clisposal, ilrc operator shall obtain a hottomJtole pressure

mee.surcmcnt reprcsentative rf the open-hole completiott.'l'lis inforntation slmll bc providcd witlt
the vritten notice o! the date of comntencemenl rf dispo:;al.

IT IS FURTHER ORDERED THAT:

The operator shall take all stcps ncccssary to cnsure that the disposed water enters only thc
approved disposal interval and is not pcrmittcd to cscape to othcr formations or onto the surface.

This includes the completion imd construction of the well as dcscribed in the application and, if
neccssary, as modified by the Distlict Supcrvisor.

After installing tr-rbing. the casing-tubing annulus shall be loadcd with an incrt fluid and

equipped with a pressurc gaugc or an approvcd lcak dctcction dcvicc in order to determine leakage

in thc casing, tubing, or packcr, Thc casing shall bc pressurc tcsted frorn the surfacc to the packcr
setting depth to assure casing integrity.
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Thc ',vcll shall pass an initial n'rechanical integrity test ("1\41T") prior to initially
commencing disposal and prior to rcsuming disposal cach time the disposal packcr is unscatcd.
All Mn'proccdures and schedulcs shall follow the requirements in Division Rule 19.15.26.1I(A)
NI\4AC. The Division Director retains the right to require at 'any time wirclinc vcrification of
completion and packen sctting dcpths in this wcll.

Without limitation on thc duties of the operator as pro'r,ided in Division Rules 19.15.29 and

19.15.30 NMAC, or otherwisc, thc opcrator shall immediately notify rhc Division's District I
office of any failurc of thc tubing, casing or packcr in the well, or of any leakagc or release of
*'aLer, oil or gas from around any produced or plugged and abandoned well in the area, and shall
take such measurcs as rnay be timely and necessiry to correct such failure or lcakage.

Il the disposal well fails a MIT or if there is evidcnce that the mcchanical inlegrity ol said
well is impacting corrclative rights, the public health, any underground sourccs of fresh water, or
the environment. the Division Director shall require the wcll to be shut-in within 24 hours of
discovery and the operator shall redirect all disposal waters Lo anothcr facility. The operator shall

takc thc necessiiry actions to address the irnpacts resulting from the mcchanical integrity issues in

accordance with Division Rule 19.15.26.10 NMAC, and the wcll shall be testcd pursuant to Rule
19.15.26.1I NMAC prior to retuming to injection.

The wellhead injection presslrre on the well shall be limited to no more than 3460 psi.In
addition, the disposal well or system shall be equipped with a prcssurc limiting dcvicc in workable
condition which shall, at all times, limit surface tubing prcssure to thc miximum allowable
prcssure for this well.

Thc Dircctor of the Division may aLrthorize an incrcasc in tubing prcssure upon a proper
showing by the operator of said well that such higher pressurc will not result in migration of the

disposed lluid fiom the target formations- Such proper showing shall bc dcrnonstraled by sufficient
evidence including but not linrited to an acceptable step-ratc tcst,

The operator shall notify the supen'isor of the Division's District I office of the date and

time of thc installation of disposal cquipmcnt and of any MIT so that the same may bc inspected
and witnessed. The operator shall provide writtcn notice of the date of commencement of disposal
to the Division's District I officc. Thc opcrator shall submil monthly reports of the disposal
operations that includes number of days of operation, injcction volume, and injection pressurc on

Division Form C-l15, in accordi,mce with Division Rules 19,15.26.13 zrnd 19.15.7.24 NMAC.

The injection authority granted under this order is not transfcrablc exccpt upon Division
approval. The Division may require the operator Io demonstratc mechanical integrity of any

injcction wcll that will bc transferrcd prior to approving transfcr of authority to inject.

Thc Division may revoke this injection order after notice and hcaring if the operator is in
violation of Rule 19.15.5.9 NMAC.

The disposal authority grantcd hcrcin shall terminate one (l) year aftcr thc eflcctivc datc
of this Ordcr if thc operator has not commcnccd injection operations into thc subject well. One
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year after the last date of rcportcd disposal into this wcll, the Division shall consider the well
abau:doned, and the authority to dispose will terminate ipso faclo. The Division, upon writlen
request mailed by the operator prior to the termination date. may grant an ex(ension thereof lbr
good cause.

Compliance with this Ordcr docs not rclicye the operator of the obligation to comply with
other applicablc fcdcral, state or local laws or rules, or to exercise due care for the protection of
fresh water, public health and salcty and the environment.

Jurisdiction is rctained by the Division for the entry of such further ordcrs as may be
necessary [or thc prcvcntion of waste and/or protection of correlative rights or Lrpon lailurc of thc
operator to conduct opcrations (l) to protect fresh orprotectable waters or (2) consistent with thc
rcquircments in this order, whereupon the Division may, after notice and hearing, tcrminate the
disposal authority granted herein.

GWmam

cc: Oil Conservation Division - Hobbs District Office
Bureau of Land Management - Carlsbad
Admin istrati ve Appl ication pMAM 18292527 37

Attachment: C-108 well completion diagram
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Santa Fe, NM 87505

Ghange of Operaor

I of -] U?6!2019,10:26 AM
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ConsenrAiqr Dayis,oo acc@ting thb Chaoge of Op€rtt'cr.

Clay Wilson

Pre*lent

Prrnled
Natlr6.

Tirbl

Ti//+""* 575-706-1840

NMOCD Approval
Electronic Signature. Paul F Kautz. District 1

Date: Julv 10. 2019

Penxd 259083

i of l 6126;7019- l0:26 AM
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NGL WATER SOLUTIONS PERMIAN, LLC
MEL StyD FEDERAL WELL NO. 1(880' FNL & 210' FWL D-23-255-328)

SAPPLEMENTAL AREA OF REVIEW WELL LIST

E
30-025-45531 Chevron USA, lnc. CO YETI 1522FederalCom 51H oit Drillino 10' N I 335', E B 15 25S 32E 10,623', | 21,175' Bone Sorino

BHL 25'. 231 0 E o 22 255 32E

30-02545534 Chevron tJSA lnc. CO YETI 15 22 Federal Com 52H oit Drillino 10' N 1 310 E I 15 25S 32E 12.056', 22.614', Wolfcamp
BHL 2g s 231a E o 22 255 32E Prooosed Deoths

l-llTlr-4hh:t Chevron USA. lnc. CO YETI 1522FederalCom 53H oil Drillino 10' N 1245' E A 15 25S 32E 1 0 455', 20 945 Bone Sorino
BHL 25' S 1 430' E o 22 25S 32E Prooosed Deoths

30-025-45537 Chevron USA, lnc. CO YETI 15 22 Federal Com 54H oil l-1riltinn 10' N 1 260' A 15 255 32E '12 053' 22 541 WolfcamD
BHL 2B'. 121o'. E P 22 255 32E Prooosed Deoths

30-02545535 Chevron USA. lnc. CO YETI 15 22 Federal Com 55H oil Dritlino f0' N 1 235' E A 15 2ss 32E 14.623', 21 194', Bone Sorinq
BHL 25', 550' E P 22 25S 32E ProDoeed DeDtha

30-025-4553€ Chevron USA. lnc CO YETI 15 22 Federal Com s6H oit Drillinq 10' N 1210' E A 15 255 32E 12.094'. 22,660'. Wolfcamp
BHL 25', S 330' E P 22 255 32E Prooosed DeDths

30-025-45974 L'evon Enerov Prod. Uo.. LP Haflinoer 27 22 Federal Com 231H oir NYD 47s', S 1 465' N 27 25S 32E 1 0 670', 20 942', Rnne Snrinn

BHL 20' N 990' w D 22 25S 32E Prooosed Depths

30-025-45975 Devon Enerov Prod. Co.. LP Haflinoer 27 22 Federal Com 232H oit NYD 5t3 c 1 545' W N 27 25S 32E 10.670' 20.969' Bone Sorino
BHL 20' N 2310' w c 25S 32E Proooseri Deoths




