
SUSPENSE LOGGED BY / \ f ^ l ^ : TYPE /JJ^yL^ 

ABOVE THIS LINE FOR DIVISION USE ONLY 

NEW MEXICO OIL CONSERVATION DIVISION 
- Engineering Bureau - MAR 0 7 2005 

ADMINISTRATIVE APPLICATION COVERSWIBBFDNSERVATION 

THIS COVERSHEET IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES ANDT3EGULA TIONS 

Application Acronyms: 
[NSP-Non-Standard Proration Unit] [NSL-Non-Standard Location] 

[DD-Directional Drilling] [SD-Simultaneous Dedication] 
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling] 

[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement] 
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion] 

[SWD-Salt Water Disposal] [IPI-lnjection Pressure Increase] 
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response] 

[1 ] TYPE OF APPLICATION - Check Those Which Apply for [A] 
[A] Location - Spacing Unit - Directional Drilling 

^ ( N S L Q N S P O D D Q S D 

Check One Only for [B] and [C] 
[B] Commingling - Storage - Measurement 

• DHC r jCTB QPLC QPC QOLS • OLM 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX QPMX QSWD Q IPI QEOR QPPR 

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or • Does Not Apply 
[A] • Working, Royalty or Overriding Royalty Interest Owners 

[B] • Offset Operators, Leaseholders or Surface Owner 

[C] • Application is One Which Requires Published Legal Notice 

[D] • Notification and/or Concurrent Approval by BLM or SLO 
U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office 

[E] > / F or all of the above, Proof of Notification or Publication is Attached, and/or, 

[F] • Waivers are Attached 

[3] INFORMATION / DATA SUBMITTED IS COMPLETE - Statement of Understanding 

I hereby certify that I , or personnel under my supervision, have read and complied with all applicable Rules 
and Regulations of the Oil Conservation Division. Further, I assert that the attached application for 
administrative approval is accurate and complete to the best of my knowledge and where applicable, verify 
that all interest (Wl, RI, ORRI) is common. I understand that any omission of data, information or 
notification is cause to have the application package returned with no action taken. 

Note: Statement must be completed by an individual with supervisory capacity. 

Printer Type Name Signature 1 Title V 



Melrose Operating Company 
PO Box 953 

Midland, TX 79702 

March 3,2005 

New Mexico Oil Conservation Division 
1220 South St. Francis Drive 
Santa Fe,NM 87504 

Attn: Michael Stogner 

Re: Request for NSL Order for the following wells: 

Jalmat Field Yates Sand Unit #214 
Section 14, T-22-S, R-35-E 
100' FSL & 100'FEL 
Jalmat Yates Unit 
Lea County, New Mexico 

Cone Jalmat Yates Unit #216 
Section 24, T-22-S, R-35-E 
2540' FNL & 140' FWL 
Cone Jalmat Yates Unit 
Lea County, New Mexico 

Dear Mr. Stogner, 

Melrose Operating proposes drilling three more lease line wells between the Jalmat Yates 
Unit and the Cone Jalmat Yates Unit, Lea County, NM; both of these units are operated 
by Melrose Operating Company. 

Melrose has drilled several 5-spot infill wells in the Jalmat Yates Sand Unit. The average 
reserves for this infill drilling are 60 MBO & 35 MMCF per well. Recently three lease 
line wells were drilled with initial rates from 36 to 89 BOPD. These three wells were 
approved on August 18,2004 by Administrative Order NSL 5098. Ultimate recovery on 
those three wells is estimated to be 175 MBO and 100 MMCF. The three proposed 
lease/unit line wells are estimated to add an additional 175 MBO and 100 MMCF in 
reserves that otherwise would not be recoverable. 

Waterflooding was established by Division Order No. R-2243 issued in Case No. 2546 
on May 28, 1962 in the Jalmat Field Yates Sand Unit and in the Cone Jalmat Yates pool 
by Division Order No. R-2495 issued in Case No. 2803 on June 11, 1963. The 
waterflooding commenced on forty-acre well spacing with a 5-spot pattern. Due to 
various reservoir rock and fluid properties, poor horizontal sweep efficiency can leave 
areas between the producing and injecting wells with banked up, unswept, unrecoverable 

Jalmat Field Yates Sand Unit #215 
Section 23, T-22-S, R-35-E 
1320'FNL & 100'FEL 
Jalmat Yates Unit 
Lea County, New Mexico 



oil. This is physically demonstrated by the positive results of the new 20-acre infill wells 
and recent lease/unit line wells. 

Melrose has a long-range plan to drill these units on 20 acre spacing and collapse the 
injection pattern to a 5 spot. They have discussed future plans for these units with the 
Hobbs OCD office and provided them with a plan of reactivation. Melrose has already 
commenced spending money towards the goal of increasing these waterfloods. 

Melrose owns 100% of the working interest in each Unit. The production would be 
monitored for the lease line wells and the revenue would be allocated equally between the 
two waterflood units on a fair and equitable basis. 

Based on the success of recent infill wells in the area, it appears there are oil & gas 
reserves that will not be drained without tighter well spacing. Melrose respectfully 
requests that a non-standard location order be issued for these three lease/unit line wells 
to prevent waste and recover reserves that would not otherwise be produced. 

Please find attached a listing of the Override and Royalty interest owners of both the 
Cone and Jalmat Units. A copy of this justification and map has been sent to them. 
Melrose is the operator of both units therefore no offset operator notification is required. 

I f you have any additional questions please contact Robert Lee @ (432) 682-1251. 

RSL/km 
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FROM :John West Surveying Company FAX NO. :505-393-3450 Feb. 03 2005 02:10PM P4 

DISTRICT I 

un* «. rmmot erf ,, warn, mi I»MO 

OISTRICT II 

IMI v. aewa *wiroa. asnsu. m> eeaio 

DISTRICT Ut 
IOOO Mo Brno* B<1.. AUee. NU- OT44H. 

State of New Mexico 

O I L C O N S E R V A T I O N D I V I S I O N 
1220 SOUTH ST: FRANCIS DR. 
Santa Fe, New Mexico 87505 

Form C-108 
ftratnnt JVMK" t»y MHW-

Rnbmll to Appropriate nutrtoL ortlcB 
SUto U > « - 4 Copie. 

Pee tsow - it CapUiu -

um a. et. WAHCKI atlrf. rt. m trim 
API Number root Coda 

338 20 
~.— , Pool Name _ 

Prftperl} Cods Property Mam* 

JYSU 
Wnll Numh«r 

214 
Operator Name 

MELROSE 0PERATW6 COMPANY 
El creation 

5577' 

tn. or lat No 

P 
aaotlen 

14 
Townnhlp 

22-S 
Refcgc 

35-E 
tat lde» Peet from tha 

100 
Nerth/BauMi Une 

SOUTH 
Poet from the 

100 
Raet/VftRt line 

EAST 
Cauntj 

LEA-

Bbfttew* Los»tK»tt i t - ftrftcgcgit F r e e d Stwt&ce . 

UL ar lat Ne. 8oction TottnAhtp Lot idn Peet from the Morth/Soiith line Poet from the Sett/Weet linn County 

Dedicated dares 

Vo 
Jnlnt or Infill CanmUdatlatt Cede Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION- tft*5IL ALL INTERESTS IfAVK BEEN- CQMSOLtDATEO. 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

r 

-,-TAHHH-Vt: 
Y 

SECTION 23 

2 

"1 

-100' 

L_ 

GEODETIC COORDINATES 
NAP 27 NME 

Y=5O5110.d N 
X-809B40.7 E 

IAT.*J2-22'Q4.B1" N 
LONG, = W34t9'46.71' W 

SECTION U 

SECTION 24 

OPERATOR CERTIFICATION 

/ hereey certify Me ih» inforrmttim 
oonlained Aeretn ie irua and ootnplvte to ihe 
meat o$ my emeeetafe* and aefte/. 

Signature 

rnnuu HUM / ,̂ . 

Date 

SURVEYOR CERTIFICATION 

/ hanky certify that the vnU iocttficn ttuntm 
on this ptat was plotted fvom field naive of 
actual ft4rv«v« m*v> w\r trm* 9r 'ouvJvt ttiy 
awpf rviaorw cmci (iSol ifc** soma ($ (rue and 
sorrool 4B I fa *»/ my kuluf 

.JANUARY 28, 2005 
Date Sunrejred 

Slgnature^gwotoe&tBX 
f^oi-ee>)tffinir^tiigaa5 

^^bT, 



SECTIONS 2, 3, 10, 11, 12, 13, 14, 15, 23 & 24, 
TOWNSHIP 22 SOUTH, RANGE 35 EAST, N.M.P.M., 

LEA COUNTY, NEW MEXICO 
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JOHN WEST SURVEYING COMPANY 
••12 N. OAL PASO - H O B B S . NEW MEXICO - S 0 5 - 3 9 J - 3 1 1 7 

2 0 0 0 0 

U k H H M 

2 0 0 0 

S c a l e : 1 " = 2 0 0 0 ' 

4000 FEET. 

MELROSE OPERATING COMPANY 
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FROM .'John West S u r v e y i n g Company FAX NO. :505-393-3450 Feb. 03 2005 02:14PM P3 

DISTRICT I 

int H. WBNCB on.. mum. Ml CUM 

DISTRICT n 

IMI «. OMRB mmt. urnm*. m erara 

DISTRICT III 
tOOfl PJ» Draton M.. Aatoo, NW 87* l« 

State of New htwrico 
I . u x T . Minerala "»» Pattiril Raamiraaa napannast 

O I L C O N S E R V A T I O N D I V I S I O N 
122a SOUTH5 ST. FRANCIS- DR-
Santa Fe, New Mexico 07505 

Form C-102 
(Mead- Aft* 14, MMSt 

Submlt to Appropriate District Office 
IUU Leaae - 4 Capiat 

rWlMHaa-- 9 Capietv 

iiae 8. ar. PMNCH PH.. w m n , m mm 
API Nnmtier „ Pool Code 

33820 
»f*~~ Pool Nam* 

ZTaltnaK r v-vZns 
property Con* Property Name / 

JYSU 
Veil Number 

215 
Operator Nama 

MELROSE OFERATtNG COMPANY 
RluTtiUnn 

3569-' 
Surf ae»K Location 

UL or lot No. 

A 
Seetlen 

23 
Townahlp 

22-S 
Range 

35-E 
Lot Idn Peet frora U M 

T320 ' 
NorU»/8o«ith Une 

NORTtt ' 
Peet from M>» 

100 
Baat/Veal Una 

EAST 
Coun f j 

LEA ; 

Bottom Ifole Location IT DTrffefetrt Tram Surface 
UL or lot No. RenfJnn Tovnehlp Range Lot Idn Peet from Ute North/aeuth line Pent from the Eaat/Voat linn County 

Dedicated acres Joint nr InlUt ConaoUAaUon Cede Order No. 

NO ALLOWABLE WILL BB ASSIGN* & T& TIBS- COHWdSHOW- W W U ALL- WtTJI&ESTS HAVE BEEN- CONSQ.LtnA.TEIt. 
NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION v OR A NON-STAl 

d - y j ^ ^ ^ j ; 

/ 

/ 

/ 

•too' 

GEODETIC COORDINATES 
NAD 27 NME 

t'=503691.1 N 
X=809854.2 E 

LAT.=32'22'50.76" N 
LONG. = I OJ" 1 £'46.70" W 

OPERATOR CERTIFICATION 

/ Ktrtby eerlf/V U» tif fn/>li imillwi 
ceniolnad aaratn tt tnu and oomptate la Uie 
ieel o/ nai tymruna' ma neua/. 

TIIJo 

Date 

SURVEYOR CERTIFICATION 

on thia ptai ttrntr pleMarf f*om fimld nof«« a/ 
ml urW Mart««v« • mtsate- 6(A mc <rV limttatr 
t td ;u» rvi nAft. tiVail l/ic mm* .» (r*M A«t4 
car-root (n fta ftapl a/ my &•*<•/. 

JANUARY 28. 2005 
Pntn y»<#r»rtyoff 
Signature it Soal of 
rVoronoJapaa^Rm 

7 



SECTIONS' 2, 3, 10, 11, 12, 13, 14, 15, 23 & 24, 
TOWNSHIP 22 SOUTH, RANGE 35 EAST, N.M.P.M., 

V LEA COUNTY, NEW MEXICO 
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• • JYSU «131 
JYSU «130 • .J ' , 

JYSU »198i 

a • ' ••' / »*™a^m ///// % 
JYSU «134 JYSU H133 
' — - 4 

JYSU 

£ONE YATW »3 

eon? 

Z4 

•COMET 

«$ fEEWE 

GflNKjtKAcr > *4 

YATES:'.*3 
\ tn 
EjVSV 

IfWCTJ; *9 f CDNE. 

CONS W&r ; 

i i »c r 1 »ii 

3* 

2A 

WO; 

24 

ZS 25 

IS 

19 

19 

30 

2000 
b H H H." 

2000 4000 FEET. 

1 
Scale: 1 "=2000' 

JOHN WEST SURVEYING COMPANY 
12 N. DAL PASO - HOBBS. NEW MEXICO - 5 0 5 - 3 9 3 - 3 1 1 7 

MELROSE OPERATING COMPANY 

Survey Oale: 1 / 2 7 / 0 4 Sheet of Sheets 

W.O. Number : 0 4 . ) 1 .00097 Drawn By: LMP Rev: N /A 

Date: 2 / 5 / 0 4 | DISK: CD '04 I 04110097 I Scale: 1 "=2000' 



FROM .'John UteSt Surveying Company FAX NO. =505-393-3450 Feb. 03 2005 02:15PM P? 
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10n0 Wo Brnoo Hd.. AlteO. Wt ft7* 10 
DISTRICT IV 

State of New Mexico 
irninmr MiBotmt MI pt • -â n—nep»m»»«i 
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1220 SOUTH ST. FRANCIS DR. 
Santa Fe, New Mexico 87505 
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Melrose Operating 
Non-Standard Location Application 
Jalmat Field Yates Sand Unit Wells # 214 & # 215 
Cone Jalmat Yates Unit Well # 216 
T-22-S, R-35-E 
Lea County, NM 

Please see attached Exhibits A & B listing owners and addresses of all Override and 
Royalty Interest Owners. A copy of the non-standard location application has been sent 
to all feted parties on this the 3 day of March 2005. 
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Melrose Operating 
Non-Standard Location Application 
Jalmat Field Yates Sand Unit Wells # 214 & # 215 
Cone Jalmat Yates Unit Well #216 
T-22-S, R-35-E 
Lea County, NM 

Please see attached Exhibits A & B listing owners and addresses of all Override and 
Royalty Interest Owners. A copy of the non-standard location application has been sent 
to all listed parties on this the 3r day of March 2005. 



Melrose Operating Company 
PO Box 953 

Midland, TX 79702 

March 3, 2005 

New Mexico Oil Conservation Division 
1220 South St. Francis Drive 
Santa Fe,NM 87504 

Attn: Michael Stogner 

Re: Request for NSL Order for the following wells: 

Jalmat Field Yates Sand Unit #214 
Section 14, T-22-S, R-35-E 
100' FSL & 100'FEL 
Jalmat Yates Unit 
Lea County, New Mexico 

Cone Jalmat Yates Unit #216 
Section 24, T-22-S, R-35-E 
2540'FNL & 140' FWL 
Cone Jalmat Yates Unit 
Lea County, New Mexico 

Dear Mr. Stogner, 

Melrose Operating proposes drilling three more lease line wells between the Jalmat Yates 
Unit and the Cone Jalmat Yates Unit, Lea County, NM; both of these units are operated 
by Melrose Operating Company. 

Melrose has drilled several 5-spot infill wells in the Jalmat Yates Sand Unit. The average 
reserves for this infill drilling are 60 MBO & 35 MMCF per well. Recently three lease 
line wells were drilled with initial rates from 36 to 89 BOPD. These three wells were 
approved on August 18, 2004 by Administrative Order NSL 5098. Ultimate recovery on 
those three wells is estimated to be 175 MBO and 100 MMCF. The three proposed 
lease/unit line wells are estimated to add an additional 175 MBO and 100 MMCF in 
reserves that otherwise would not be recoverable. 

Waterflooding was established by Division Order No. R-2243 issued in Case No. 2546 
on May 28, 1962 in the Jalmat Field Yates Sand Unit and in the Cone Jalmat Yates pool 
by Division Order No. R-2495 issued in Case No. 2803 on June 11, 1963. The 
waterflooding commenced on forty-acre well spacing with a 5-spot pattern. Due to 
various reservoir rock and fluid properties, poor horizontal sweep efficiency can leave 
areas between the producing and injecting wells with banked up, unswept, unrecoverable 

Jalmat Field Yates Sand Umt #215 
Section 23, T-22-S, R-35-E 
1320' FNL & 100'FEL 
Jalmat Yates Unit 
Lea County, New Mexico 



oil. This is physically demonstrated by the positive results of the new 20-acre infill wells 
and recent lease/unit line wells. 

Melrose has a long-range plan to drill these units on 20 acre spacing and collapse the 
injection pattern to a 5 spot. They have discussed future plans for these units with the 
Hobbs OCD office and provided them with a plan of reactivation. Melrose has already 
commenced spending money towards the goal of increasing these waterfloods. 

Melrose owns 100% of the working interest in each Unit. The production would be 
monitored for the lease line wells and the revenue would be allocated equally between the 
two waterflood units on a fair and equitable basis. 

Based on the success of recent infill wells in the area, it appears there are oil & gas 
reserves that will not be drained without tighter well spacing. Melrose respectfully 
requests that a non-standard location order be issued for these three lease/unit line wells 
to prevent waste and recover reserves that would not otherwise be produced. 

Please find attached a listing of the Override and Royalty interest owners of both the 
Cone and Jalmat Units. A copy of this justification and map has been sent to them. 
Melrose is the operator of both units therefore no offset operator notification is required. 

If you have any additional questions please contact Robert Lee @ (432) 682-1251. 

Sincerely, 

Robert S. Lee, P.E. 

RSL/km 
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1220 SOUTH ST. FRANCIS DR. 
Santa Fe, New Mexico 87505 
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Rubmll u Approprlot" niatrloL ortloa 
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P«« ttm*7 -< S 

• AitmpKTr REPORT-
irai a sr. nuKor. pn. mum rr. ra nan 

Art Kumftet Pool Coda 1 _ ^ / / , j — r o ? ' H'>~~° n , 

?3#2Q 1 jUlmai ] T- </ - 7 £vvs 
Property Code 

?5 111 
rroperljr Name 

JYSU 
Vn|| rlumkcr 

214 
Ojmratar Htm* 

MELROSE OPERATING COMPANY 
ElfTTAtlon 

3577' 

S»F(fkC») Loc 

UL or lot Na. 

P 
SOOtlOD, 

14 
Tnwnahlp 

22-S 
Range 

35-E 
Lot Mn Peat from th« 

100 ' 
North/SauIJi Una 

SOUTH 
Font from the 

100 
K*jrt./*Val Una 

EAST 
Count? 

L E * 

B&*.to*»* H o l e LixaiUft t . \f- iHHtoteaJk. f r o m S u e dace. 
UL or Int No. Socllon Tottnahip Banga Lot Mil Feet from the tint from tha Zaal/Veat Hit" Count/ 

[ledletted Am ag Joint or Intlll CanenlMallon. Cade Order No. 
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DISTRICT I 
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DISTRICT III 
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State of New Mexico 
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Q I L C O N S E R V A T I O N D I V I S I O N 
1220 SOUTH ST. FRANCIS" DR. 
Santa Fe, New Mexico 87505 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
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SURVEYOR CERTIFICATION 

/ h*rib%f ttriifv ihat liw w«U toc«<ittn «iH«wn 
nn I'M* rli** v/a» pieifiW /Vrpiit /trtrf rinfrr 
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JANUARY 28, 2005 
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Ê -M M M M 

2000 4000 FEET. 

Scale: 1 " = 2000" 

MELROSE OPERATING COMPANY 

ynTes UNIT mwinu 
Survey Dote : 1 / 2 7 / 0 4 

W.O. Number : 04 .1 1.00097 

Sheet 1 of Sheets 

O r o w n B y : L M P Rev: N /A 



NEW MEXICO ENERGY, MINERALS and 
NATURAL RESOURCES DEPARTMENT 

BILL RICHARDSON 
Governor 

Joanna Prnkop 
Cabinet Secretary 

August 18,2004 Mark E. Fesmire, PJE. 
Director 

Oil Conservation Division 

Melrose Operating Company 
Attention: Anthony J. Bellman 
P. O. Box 953 
Midland, Texas 79702 

Administrative Order NSL-5098 

Dear Mr. Beilman: 

Reference is made to the following: (1) your initial application (administrative application reference No. 
pSEM0-417534968) submitted to the New Mexico Oil Conservation Division ("Division") in Santa Fe on June 
22,2004; (ii) Ms. Ann E. Ritchie's amendment to your application filed with the Division on June 28,2004; (iii) 
Ms. Ritchie's e-mail to Mr. David Catanach, Engineer with the Division in Santa Fe, on Monday, August 16, 
2004 checking on the status of this application; and (iv) the Division's records: all concerning Melrose 
Operating Company's (Melrose") request to drill the following three described wells at unorthodox oil well 
locations along the "lease-line" that separates Melrose's Jalmat Field-Yates Sand Unit and Cone Jalmat Yates 
Pool Unit Waterflood Projects within the Jalmat Gas Pool (33820) in Section 13, Township 22 South, Range 
35 East, NMPM, Lea County, New Mexico: 

(a) Jalmat Field Yates Sand Unit (property code No. 25191) Well No. 199 
2546 feet from the North line and 94 feet from the West line (Unit E); 

(b) Cone Jalmat Yates Pool Unit (property code No. 25203) Well No. 200 
1310 feet from the South line and 10 feet from the West line (Unit M); and 

(c) Cone Jalmat Yates Pool Unit (property code No. 25203) Well No. 204 
2625 feet from the South line and 1310 feet from the West line (Unit L). 

The Division Director Finds That: 

(1) Melrose is the operator of the Jalmat Field-Yates Sand Unit Area Waterflood Project, 
established by Division Order No. R-2243, issued in Case No. 2546 on May28,1962. This secondary recovery 
project and corresponding Jalmat Field-Yates Sand Unit Area (see Division Order No. R-2545, issued in Case 
No. 2545 on May 3,1962) comprise the following described 2,680.00 acres, more or less, in Lea County, New 
Mexico: 

TOWNSHIP 22 SOUTH. RANGE 35 EAST. NMPM 
Section 2: S/2 S/2 
Section 3: SE/4 SE/4 
Section 10: N/2 NE/4 and SE/4 
Section 11: All 
Section 12: W/2 
Section 13: N/2 
Section 14: All 
Section 23: N/2. 

Oil Conservation Division * 1220 South St Francis Drive * Santa Fe, New Mexico 87505 
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://ww.emnrd.state.nin.us 
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(2) Melrose is also the operator of the Cone Jalmat Yates Pool Unit Waterflood Project, 
established by Division Order No. R-2495, issued in Case No. 2803 on June 11,1963. This secondary recovery 
project and corresponding Cone Jalmat Yates Pool Unit Area (see Division Order No. R-2494, issued in Case 
No. 2802 on June 11,1963) comprises the following described 1,760.00 acres, more or less, in Lea County, 
New Mexico: 

TOWNSHIP 22 SOUTH. RANGE 35 EAST. NMPM 
Section 13: N/2 
Section 23: E/2 SE/4 
Section 24: All 
Section 25: N/2, E/2 SW/4, and SE/4 
Section 36: NE/4. 

(3) Oil wells within the Jalmat Gas Pool within both waterflood projects are subject to but not 
necessarily limited to Rules 2 (B), 3 (A) (1), and 3 (B) ofthe "Special Pool Rulesfor the Jalmat Gas Pool" as 
promulgated by Division Order No. R-8170-P, issued in Case No. 12563 on December 14,2001, the statewide 
rules and regulations for oil wells, as promulgated by Division Rules 104.B (1) and 104.F (1), revised by 
Division Order No. R-l 1231, issued by the New Mexico Oil Conservation Commission in Case 12119 on 
August 12,1999, which provides for 40-acre oil spacing and proration units and requires that wells be located 
no closer than the required minimum distance to the outer boundary ofthe lease or unitized area (pressure 
maintenance/waterflood project area), in this case 330 feet, nor closer than 10 feet to any quarter-quarter 
section line or subdivision inner boundary. 

(4) These three proposed wells should benefit both secondary recovery projects by allowing for 
the completion of an efficient and effective production/injection pattern within this portion ofthe pool along 
mis common boundary line. 

(5) It is the Division's understanding that Melrose as operator will split the proceeds from Jalmat 
oil production from these three wells between the two waterflood units on a fair and equitable basis. 

(6) Pursuant to Division Rule 1207.A (2) (a), revised by Division Order No. R-l 1205, issued by 
the New Mexico Oil Conservation Commission in Case No. 12177 on June 17,1999, Melrose, as operator and 
owner of 100 percent of the working interest in both projects, provided notice to all ofthe non-cost bearing 
interest owners in both projects. 

(7) This application has been duly filed under the provisions of: (i) Division Rule 104.F, as 
revised by Division Order No. R- l 1231, issued by the New Mexico Oil Conservation Commission in Case No. 
12119 on August 12,1999; and (ii) the applicable rules governing the Jalmat Gas pool. 

(8) Approval of this application is in the best interest of conservation, will serve to prevent waste, 
protects correlative rights, exhibits sound engineering practices, and should allow for the recovery of additional 
reserves mat might not otherwise be produced. 
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It Is Therefore Ordered That: 

(1) By the authority granted me under the provisions of Division Rule 104.F (2), as revised, and 
Rules 4 (A) and (D) ofthe "Special Pool Rulesfor the Jalmat Gas Pool," as promulgated by Division Order No. 
R-8170-P, issued in Case No. 12563 on December 14,2001, Melrose Operating Company, as operator ofthe 
above-described: (i) Jalmat Field-Yates Sand Unit Area Waterflood Project; and (ii) Cone Jalmat Yates Pool 
Unit Waterflood Project, is hereby authorized to drill the following three wells at unorthodox oil well locations 
within the Jalmat Gas Pool (33820) in Section 13, Township 22 South, Range 35 East, NMPM, Lea County, 
New Mexico: 

(a) Jalmat Field Yates Sand Unit (property code No. 25191) Well No. 199 
2546 feet from the North line and 94 feet from the West line (Unit E); 

(b) Cone Jalmat Yates Pool Unit (property code No. 25203) Well No. 200 
1310 feet from the South line and 10 feet from the West line (Unit M); and 

(c) Cone Jalmat Yates Pool Unit (property code No. 25203) Well No. 204 
2625 feet from the South line and 1310 feet from the West line (Unit L). 

(2) These three wells shall be governed by all applicable provisions of Division Rules 702 through 
706 and the applicable rules and procedures governing the: (i) Jalmat Gas Pool; (ii) Jalmat Field-Yates Sand 
Unit Area Waterflood Project, established by Division Order No. R-2243, issued in Case No. 2546 on May 28, 
1962; and (iii) Cone Jalmat Yates Pool Unit Waterflood Project, established by Division Order No. R-2495, 
issued in Case No. 2803 on June 11, 1963. 

(3) The distribution of proceeds from Jalmat oil production from these three wells shall be 
allocated between the two above-described waterflood units on a fair and equitable basis. 

(4) Jurisdiction of this matter shall be further retained for the entry of any such subsequent orders, as 
the Division may deem necessary. 

Sincerely, 

Director 

MEF/mes 

cc: New Mexico Oil Conservation Division - Hobbs 
New Mexico State Land Office - Santa Fe 
Ms. Ann E. Ritchie, Regulatory Agent - Melrose Operating Company, Midland (ann.Ritchie@wtor.net) 


