
01/05/2012 12:29 FAX 552 8113 DEVON ENERGY 0 002/018 

n7? 
[_PATEIN 

12. 

AECM THO LINE FCHDMSIOfJ USE ONLY 

NEW MEXICO OIL CONSERVATION DIVISION 
- Engineering Bureau -

1220 South St. Frands Drive, Santa Fe, NM 87505 

APMINI3TRATIVE APPLICATION CHECKLIST 
THIS CHECKUST IS MANDATORY FOR AU. ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 
Application Acronym*: 

[NSL-NoiKStandQrct Locat ion] [ftlSP-Non.8tandard Proration Uni t ] [SB-Simultaneous Dedication] 
[DHC-Downhola Commingling] [CTB-Lease Commingling] {PLC-Pool/Loas* Commingling] 

[PC-Pool Commlnellng] [OLS - Off-Leaae Storago] [OLM-Off-Lease Measurement] 
fWFX-VVaterflood Expanalon] [PMX-PressiiFe Maintenance Expansion] 

[SWD-Sait Watar Disposal] pPMnjoct ion Pressure Increase] 
[EOR-Oualrried Enhanced Oil Recovery Cert i f icat ion] [PPR-PoaltlvB Production Response] 

13 

TYPE OF APPLICATION - Check Those Which Apply for [A] 
[A] Location - Spacing Unit - Simultaneous Dedication 

J3 NSL • NSP • SD 

Check One Only for [B] or [C] 
[B] Commingling - Storage - Measurement 

• DHC • CTB • PLC • PC • OLS • OLM 

5 5 
6-

[CJ 

[D] 

Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX • PMX • SWD • IPI • EOR • PPR 

Other Specify 

[2] 
[A] • 

[B] 

[C] • 

[D] • 

[E] • 

fF] • 

U-5. Bureau of Land Mjnagwnenl - ComrnistlonBf of Puone undi, Slats Land Office 

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 
OF APPLICATION INDICATED ABOVE. 

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative 
approval is accurate and complete to the best of my knowledge. 1 also understand that no action will be taken on this 
application until the required information and notifications are submitted to the Division. 

Note: Statement mi 

Print or Type Nam* 

dividual with managerial and/or supervisory capacity. 

Signature Title Date 

e-mail Address * 
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u n DavonEnmy Corporation 
. .. . * ZD North Brmd«siy 

Senior Advisor, Una Oklahoma Ctty, Oklahoma 73102-6260 
Office; (405)552-4633 
Fax: (405) 552-8113 

January 5, 2012 

New Mexico Oil Conservation Division 
1220 South St Francis Drive 
Santa Fe, NM 87505 
Attn; David Brooks 

RE: Shaqtus 26 State Com #1H 
SHL 900* FNL & 1140'FWL 
Section 35-T21S-R31E ^ 
BHL 330' FNL & 660' FWL 
Section 26-T21S-R31E 
Eddy County, New Mexico ^ 

Gentlemen: 

Devon Energy Production Company, LP. ("Devon"), aa Operator, intends to drill the referenced horizontal Lower 
Brushy Canyon Delaware well to a total vertical depth of approximately 8,000* with a total measured depth gf 
approximately 13,600'. Devon i 5 unable to drill thia horizontal well at a standard surface location in Section 26 due to the 
proximity to potash resources and open potash mine operations. As reflected on the attached C-102, the well has been 
permitted at a surface location of 900' FNL and 1140" FWL of Section 35 with a permitted bottom hole location of 330' X 
FWL and 66C FNL of Section 26, Township 21 South, Range 31 East Devon will penetrate the top of the Delaware X 
Mountain group with the vertical portion of the well bore and according to Division rules the above mentioned SHL \ 
would be classified as a non-standard location. '<l 

Inasmuch as this well will be producing from a non-standard surface location from that permitted by the state wide pool ^ 
rules, Devon respectfully requests that the Commission administratively approve this application for a non-standard rsY^ 
location in accordance with Division Rule 104(F) (3). Devon's records reflect that the affected persons to this ^ 
application are the Division designated operator of properties located in the NW/4 NW/4 of Section 35, being Oxy 
U.S.A., Inc. ("OxT^and the Division designated operator in the NE/4 NE/4 of Section 34, being Yates Petroleum 
Corporation ("Yates"). Both Oxy and Yates have been given notice of this application. Additionally, Devon requests 
Commission approval to designate a 160 acre project area consisting of four (4) standard oil sparine units comprised of 
the W/2 W/2 of said Section 26. 

Attached for your review you will find a land plat reflecting Oxy and Yates as the affected parties, a land plat reflecting 
the proximity to potash resources and open mine operations, a Lower Brushy Canyon isopach map, a State of New 
Mexico form C-102, and a Pathfinder directional well profile report 

Feel free to contact the undersigned at (405) 552-4633 i f there are any concerns or questions regarding this application. 

Yours very truly, 

DEVON R^ERGY^RODUCTION COMPANY, L.P. 

Ken Gray 

Senior Advisor, Land 
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Ken Gray 
Senior Advisor, Land 

Devon Energy Corporation 
20 North Broadway 
Oklahoma Ctty, Oklahoma 73102-8280 
Office: (405)552-4e33 
FEB; (405)552-8113 

CERTIFIED MAIL # 7010 1060 0000 0197 4547 
RETUEN RECEIPT REQUESTED 

January 5,2012 

Yates Petroleum Corporation 
10S S. Fourth Street 
ArtesiaNM 88210 

Re; Shaqtus 26 State Com #1H 
SHL 900* FNL & 1140' FWL 
Section 35-T21S-R31E 
BHL 330* FNL & 660' FWL 
Section 26-T21S-R31E 
Eddy County, New Mexico 

Gentlemen: 

Attached you will find Devon Energy Production Company, LP.'s ("Devon") aclniinistrativc application for 
approval of an unorthodox -well location covering the referenced Delaware Lower Brushy Canyon horizontal 
test well Devon's records indicate that your company may be an affected person in an offset spacing unit and 
are entitled to notice of this application in accordance with Division Rule 104 (f). Objections to this 
application should be submitted in writing to the NMOCD within twenty (20) days from NMOCD receipt of 
this application- I f you have no objection to this application, please so indicate by signing and returning one 
copy of this letter to the undersigned 

I f there are any questions or i f additional information is required, feel to call me at (405) 552-4633, 

Yours very truly, 

Ken Gray (J 
Senior Advisor, Land 

DEVON ENERGY PRODUCTION COMPANY, LP. 

Yates Petroleum Corporation has no objection to this administrative application for unorthodox location. 

By-

Title: 

Date: 
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devon 

Ken Gray 
Smlor Advisor, Land 

Devon Energy Corporation 
20Nartn Broadway 
Oklahoma Ctty, Oklahoma 731024260 
Office; (405)552-4833 
Fac (405)552-6113 

CERTIFIED MAIL # 7010 1060 0000 0197 4530 
RETUEN RECEIPT REQUESTED 

January 5, 2012 

Oxy U.S.A, Inc. 
P.O. Box 4294 
Houston, Texas 77210 

Re: Shaqtus 26 State Com #1H 
SHL 900' FNL & 1140' FWL 
Section 35-T21S-R31E 
BHL 330' FNL & 660' FWL 
Section 26-T21S-R31E 
Eddy County, New Mexico 

Gentlemen: 

Attached you will find Devon Energy Production Company, L.P.'s ("Devon") administrative application for 
approval of an unorthodox well location covering the referenced Delaware Lower Brushy Canyon horizontal 
test welL Devon's records indicate that your company may be an affected person in an offset spacing unit and 
are entitled to notice of this application in accordance with Division Rule 104 (f). Objections to this 
application should be submitted in writing to the NMOCD within twenty (20) days from NMOCD receipt of 
this application. I f you have no objection to this application, please so indicate by signing and rettiming one 
copy of this letter to the undersigned. 

I f there are any questions or i f additional information is required, feel to call me at (405) 552-4633. 

Yours very truly, 

Oxy U.S.A., Inc. has no objection to this administrative application for unorthodox location. 

By: 

Tide: 

Date: 
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Brooks , David K., EMNRD 

From: 
Sent: 
To: 
Subject: 
Attachments: 

Gray, Ken [Ken.Gray@dvn.com] 
Thursday, January 12, 2012 2:07 PM 
Brooks, David K., EMNRD 
FW: Shaqtus 26 State Com #1H, Eddy County 
Scanned from a Xerox multifunction deviceOOl .pdf 

David, attached is Oxy's waiver for our NSL application for the Shaqtus 26 State Com #1 for your files. 

From: Donna Havinsgioxy.com [mailto:Donna Havins@oxy.com] 
Sent: Thursday, January 12, 2012 3:01 PM 
To: Gray, Ken 

Subject: Shaqtus 26 State Com #1H, Eddy County 

Ken 
Attached is the signed waiver for Devon's NSL application for the subject well. 

Regards, 
Donna 

Donna G. Havins 

Team Lead Land 

OXY USA Inc. 
Occidental Permian Ltd 
5 Greenway Plaza, Suite 110 
Houston, TX 77046 
P.O. Box 27757 (77227-7757) 
Dir.- (713) 215-7232 
Cell: (713) 202-7559 
Fax: (713) 985-1818 

email: donna havins@oxy.com 

Confidentiality Warning: This message and any attachments are intended only for the use of the intended recipient(s), 
are confidential, and may be privileged. If you are not the intended recipient, you are hereby notified that any review, 
retransmission, conversion to hard copy, copying, circulation or other use of all or any portion of this message and any 
attachments is strictly prohibited. If you are not the intended recipient, please notify the sender immediately by return e-
mail, and delete this message and any attachments from your system. 

l 



devon 

Ken Gray 
Senior Advisor, Land 

CERTIFIED MAIL # 7010 1060 0000 0197 4530 
RETUEN RECEIPT REQUESTED 

Devon Energy Corporation 
20 North Broadway 
Oklahoma City, Oklahoma 73102-8260 
Office: (405) 552-4633 
Fax: (405)552-8113 

January. 5, 2012 

Oxy U.S.A, Inc. 
P.O. Box 4294 
Houston, Texas 77210 

Re: Shaqtus 26 State Com #1H 
SHL 900'FNL & 1140'FWL 
Section 35-T21S-R31E 
BHL 330" FNL & 660'FWL 
Section 26-T21S-R31E 
Eddy County, New Mexico 

Gentlemen: 

Attached you will find Devon Energy,Production Company, LP.'s ("Devon") acbiinistrative application for 
approval of an unorthodox well location covering the referenced Delaware Lower Brushy Canyon horizontal 
test well. Devon's records indicate that your company may be an affected person in an offset spacing unit and 
are entitled to notice of this application in accordance with Division Rule 104. (£). Objections to this 
application should be submitted in writing to the NMOCD within twenty (20) days from NMOCD receipt of 
this application. I f you have no objection to this application, please so indicate by signing and returning one 
copy of this letter to the undersigned. 

I f there are any questions or if additional information is required, feel to call me at (405) 552-4633. 

Yours very truly, 

D W O N 'RODUCTION COMPANY, L.P. 

Ken Gray 
Senior Advisor, Land 

Oxy U.S.A., Inc. has no objection to this aclministrative appEcation for unorthodox location. 

Title: / i W M 

Date: V ~ / <3 ~ / t3 



Brooks, David K., EMNRD 

Subject: 

Sent 
To: 
Cc: 

From: Gray, Ken [Ken.Gray@dvn.com] 
Wednesday, February 01, 2012 11:15 AM 
Brooks, David K., EMNRD 
McCurdy, Sam 
RE: Shaqtus 26 State Com #1H - NSL Application 

David, please accept this email as Devon's affirmation to you that no part of the "completed interval" as defined in Section 
19.15.16.7.B of the Commission's Adopted Rules (effective 2-15-12) lies outside the proposed project area being the W/2 
W/2 of Section 26-21S-31E, Eddy County, NM and further affirming that the "completed interval" is entirely within Section 
26. Please advise if additional information is required. 

Ken Gray 
Devon Energy Production Company, L.P. 

From: Brooks, David K., EMNRD rmailto:david.brooks@state.nm.us] 
Sent: Wednesday, February 01, 2012 11:24 AM 
To: Gray, Ken 
Subject: Shaqtus 26 State Com #1H - NSL Application 

Since the penetration point ofthe Delaware in the well is outside the proposed project area, we will need an affirmation 
from you that no part ofthe "completed interval" as defined in Section 19.15.16.7.B ofthe Commission's Adopted Rules 
(effective 2-15-12) lies outside the proposed project area (being, as we understand, the W/2 W/2 of Section 26. 
Although the adopted rules are not yet in effect, the present rule, as we interpret it, requires dedication to the well of all 
units traversed by the wellbore, and the affirmation in the terms of the proposed rule that the "completed interval" is 
entirely within Section 26, will give us a basis for allowing an exception to that requirement. 

Sincerely 

David K. Brooks 

Confidentiality Warning: This message and any attachments are intended only for the use of the intended recipient(s), 
are confidential, and may be privileged. If you are not the intended recipient, you are hereby notified that any review, 
retransmission, conversion to hard copy, copying, circulation or other use of all or any portion of this message and any 
attachments is strictly prohibited. If you are not the intended recipient, please notify the sender immediately by return e-
mail, and delete this message and any attachments from your system. 

Dear Mr. Gray 

l 


