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NEW MEXICO OIL CONSERVATION DIVIS
- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505
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ADMINISTRATIVE APPLICATION CHECKLIST 20-0YC-3S 6 F

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
C iDHc-lDownhole Comminglin@ [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WEX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPi-Injection Pressure Increase] ? l/(/

[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

[1] TYPE OF APPLICATION - Check Those Which Apply for [A]

~
[A] Location - Spacing Unit - Simultaneous Dedication j/ Z 3
) nsL [] NsP [] sD

Check One Only for [B] or {C]
[B] Commingling - Storage - Measurement
X puc [ ctB [ pLc [0 pc [ ors [J oM

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
1 wex [] pmMx [] swp [] I [] EOR [] PPR

D] Other: Specify

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply

[A] Working, Royalty or Overriding Royalty Interest Owners
[B] [] Offset Operators, Leaseholders or Surface Owner
[C] ] Application is One Which Requires Published Legal Notice
{D] ] Notification and/or Concurrent Approval by BLM or SLO
U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office
[E] []1 For all of the above, Proof of Notification or Publication is Attached, and/or,

F] [] Waivers are Attached

{31 SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: I hereby certify that the information submitted with this application for adininistrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on'this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Arleen Kellywood Staff Regulatory Tech 1}4[ 17

Print or Type Name Signature J Q Title Dite '
arleen.r.kellywood@conocophillipg.com

30-045- 352677 ’ e-mail Address

i



DISTRICT I
1826 N. French Dr., Hobbs,

DISTRICT I
1301 West Grand Avenue, Artesia, N.M. 88210

DISTRICT IN
1000 Rio Brazos Rd., Astec,

DISTRICT IV

State of New Mexico
Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, NM 87505-

NM. 88240

NM. 87410

1220 8. St. Francis Dr., Santa Fe, NM 87505

Form C-102

Revised October 12, 2005

Submit to Appropriate District Office
State Lease — 4 Copies
Fee Lease — 3 Copies

i AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

1 APl Number %Pool Code *Pool Name | BASIN
30-045-35267 71599/72319/97282 BASIN DAKOTA/BLANCO MESAVERDE/MANCOS
“Property Code *property Nome *Well Number
7138 HUERFANITO UNIT 88N

TOGRID No. 20perator Name ¢ Elevation

14538 BURLINGTON RESOURCES OIL & GAS COMPANY LP 6267'
10 qyrface Location

UL or lot no, Section | Township | Ramnge Iot Idn | Feet from ths North/South kne | Fest from the East/West line County

J 23 27-N | 9-W 2505 SOUTH 1870 EAST SAN JUAN

1 Bottom Hole Location If Different From Surface

UL or lot no. 8ection | Township Range Lot Idn Pest from the North/South line | Peet from the Bast/West line County
Dedicated Acres MANCOS 1 Joint or Infill 4 Consolidation Code $#0rder No.
DK 320.00 ACRES E/2
MV 320.00 ACRES E/2

" NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
16 OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

17 OPERATOR CERTIFICATION
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e 22 »
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N.M.P.M. SAN JUAN COUNTY, NEW MEXICO. 1
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District 1
1625 N, French Drive, Hobbs. NM 88240

District I1

1301 W. Grand Avenue, Artesia, NM 88210

District 111

1000 Rio Brazos Road, Aziec, NM 87410

State of New Mexico
Energy, Minerals and Natural Resources Department

QOil Conservation Division
1220 South St. Francis Dr.

Santa Fe, New Mexico 87505
District IV

Form C-107A
Revised June 10, 2003

APPLICATION TYPE
_X_Single Well

Establish Pre-Approved Pools
EXISTING WELLBORE

1220 S. Su. Francis Dr., Santa Fe, NM 87505 APPLICATION FOR DOWNHOLE COMMINGLING YCS X NO
Dy HYRT

Burlington Resources Qil & Gas » P.O.Box 4289 Farmington, NM 87499 x Z—
Operator Address \ )9\ \ :

HUERFANITO UNIT 88N Unit J, Sec. 23, 027N, 009W SAN JUAN /
Lease Well No. Unit Letter-Section-Township-Range County
OGRID No: _14538  Property Code_7138 API No.__300453526700000 Lease Type: _X  Federal State Fee

DATA ELEMENT UPPER Z\Oy INTERMEDIATE ZONE LOWER ZON

Pool Name BLANCO MESAVERDE BASIN MANCOS BASIN DAKOTA

Pool Code 72319 97232 71599

Top and Bottom of Pay Section 4200°-4750° 5500°-6300° 6610°-6780°

(Perforated or Open-Hole Interval) estimated estimated estimated

Method of Production New Zone New Zone New Zone

(Flowing or Artificial Lift)

Bottomhole Pressure 0 '

(Note: Pressure data will not be required if the bottom 588psi 1000psi 1461psi

perforation in the lower zone is within {50% of the Op

depth of the top perforation in the upper zone)

Oil Gravity or Gas BTU

(Degree API or Gas BTU) BTU 1000 BTU 1000 BTU 1000

Producing, Shut-In or

New Zone New Zone New Zone New Zone

Date and Oil/Gas/Water Rates of

Last Production.

(Note: For new zones with no production history, Date: N/A Date: N/A Date: N/A

applicant shail be required to attach production

estimates and supporting data.) Rates: N/A Rates: N/A Rates: N/A

Fixed Allocation Percentage Oil Gas Oil Gas Oil Gas

(Note: If allocation is based upon something other .

;2:':;:::‘::1:’:?i:’::::" supporting data o Will be supplied upon Will be supplied upon Will be supplied upon

‘ completion completion completion
ADDITIONAL DATA

Are all working, royalty and overriding royalty interests identical in all commingled zones? Yes_ No_X
If not, have all working, royalty and overriding royalty interest owners been notified by certified mail? Yes_X_ No__
Are all produced fluids from all commingled zones compatible with each other? Yes___ X No
Will commingling decrease the value of production? Yes No__X
If this well is on, or communitized with, state or federal lands, has either the Commissioner of Public Lands
or the United States Bureau of Land Management been notified in writing of this application? Yes__ X No

NMOCD Reference Case No. applicable to this well:

Attachments:
C-102 for each zone to be commingled showing its spacing unit and acreage dedication.
Production curve for each zone for at least one year. (If not available, attach explanation.)
For zones with no production history, estimated production rates and supporting data.
Data to support allocation method or formula.
Notification list-of working, royalty and overriding royalty interests for uncommon interest cases.
Any additional statements, data or documents required to support commingling. '

PRE-APPROVED POOLS

[f application is to establish Pre-Approved Pools, the following additional information will be required:

List of other orders approving downhole commingling within the proposed Pre-Approved Pools

List of all operators within the proposed Pre-Approved Pools

Proof that all operators within the proposed Pre-Approved Pools were provided notice of this application.
Bottomhole pressure data.

I hereby certify that the information above is true and complete to the best of my knowledge and belief.

e

SIGNATURE ——>r— <

TITLE _ Engineer

pATE !

Eifs®

TYPE OR PRINT NAME__ Bill Akwari, Engineer

TELEPHONE NO. _(505) 326-9700

E-MAIL ADDRESS

Bill.N.Akwari@conocophillips.com



Huerfanito Unit 88N
Unit J, Section 23, TO27N, RO09W

The Huerfanito Unit 88N is a Blanco Mesaverde, Basin Dakota and Basin Mancos new drill. A cased hole neutron log will be run
prior to completion to identify the Mesaverde, Dakota and Mancos zones. If the Mesaverde, Dakota and Mancos horizons can be
isolated, a spinner test will be performed and the allocation will be assigned. In the event that the Mesaverde, Dakota and Mancos can
not be tested separately, a volumetric calculation will be performed to determine the allocation percentages between the Basin
Mesaverde, Basin Dakota and Basin Mancos. Initial Oil allocation will be the same as the gas initial allocation until the first liquid
sale is completed. After completing the first liquid sale and using known Dakota and Mesaverde liquid yields from offset Stand Alone
wells a system of linear equations will be solved for Mancos liquid yield, and that Mancos liquid yield will be used in conjunction
with the Mesaverde and Dakota liquid yields to calculate the oil allocations. The oil allocation will be calculated in a way that is a
function of individual formation Gas production and Individual formation liquid yields. All documentation will be submitted to the
Aztec NMOCD office. '
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BUFILINGTDN
RESAURCES Oil & Gas Company LP

3401 E. 30" St.
P.O. Box 4289
Farmington, NM 87499-4289

January 10, 2012

Subject well: Huerfanito Unit 79N, Huerfanito Unit 88N and
Huerfanito Unit 99E

It has come to our attention that some interest owners may find the
Down Hole Commingle application process slightly confusing. We hope
this letter will clarify some of the questions you as an interest owner
may have.

ConocoPhillips’ (or Burlington’s) plans are to add gas pay to the
subject well and down hole commingle production. As required by
regulation, we have enclosed a copy of the Commingling Application
for your review. No action by you is required at this time unless you
object.

If you object, you will need to send notice Burlington
Resources/ConocoPhillips, PO Box 4289, Farmington, NM 87499 or
New Mexico Qil Conservation Division, 1220 South St. Francis Drive,
Santa Fe, NM 87505 within twenty (20) days. Again, if you do not
object, you do not need to sign or return any paperwork at this time.

All interest owners have been notified by certified mail on 01/10/2012.

Thank you,

sl

Arleen Kellywood

Staff Regulatory Technician
ConocoPhillips Company
505-326-9517



DATENN SUSPENSE ENGINEER . LOGGED Id “TYPE APP NO.

ABOVE THIS LINE FOR DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CRECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTAFE

Application Acronyms:

[NSEL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
DHC-Downhole COmmingli@ [CTB-Lease Comniingling] [PLC-Pool/lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLV-Off-Lease Measurement]
[WEX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced 0il Recovery Certification] [PPR-Positive Production Response]

[1] © TYPE OF APPLICATION - Check Those Which Apply for [A]

[A] Location - Spacing Unit - Simultaneous Dedication
[J NS [ ] Nsp [] SD

Check One Only for [B] or [C]
{B] Commingling - Storage - Measurement
Rpuc [ cte [] pre [ ec [] ors [] oLm

IC] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
O wex [] pmMx [] swp [ w1 [ EOR [] PPR

D] Other: Specify

2] NOTIFICATION. QUIRED TO: - Check Those Which Apply, or Does Not Apply
[A] Working, Royalty or Overriding Royalty Interest Owners

IB] [ ] Offset Operators, Leaseholders or Surface Owner
iCl ] Application is One Which Requires Published Legal Notice

D] [1 Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissfoner of Public Lands, State Land Office

{E] [ 1 For all of the above, Proof of Notification or Publication is Attached, and/or,

[F] l:] Waivers are Attached

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: Ihereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. Ialso understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Arleen Kellywood Staff Regulatory Tech 1[ QI 17
Print or Type Name I\[ Signature J Q : Title < Dite '

U M’W f’U arleen.r.kellywood@conocophillips.com
30-045- 352677 ‘ e-mail Address _
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District I

1625 N, French Drive, Hobbs, NM 88240

State of New Mexico
Energy, Minerals and Natural Resources Department

Form C-107A
Revised June 10, 2003

District 11
101 - G A i o Oil Conservation Division APPLICATION TYPE
District 11 1220 South St. Francis Dr. X_ Single Well
1000 Rio Brazos Road, Azice, NM 87410 . . o
nee Santa Fe, New Mexico 87505 Establish Pre-Approved Pools
District IV EXISTING WELLBORE
1220 8. SL Francis Dr., Sants Fe, NM 7505 APPLICATION FOR DOWNHOLE COMMINGLING Yes X_ No
Burlington Resources Oil & Gas P.O.Box 4289 Farmington, NM 87499
Operator Address
HUERFANITO UNIT 88N Unit J, Sec. 23, 027N, 009W. SAN JUAN
Lease Well No. Unit Letter-Section-Township-Range County
OGRID No: _14538 _ Property Code 7138 API No.__300453526700000 Lease Type: _X _ Federal State Fee
DATA ELEMENT UPPER ZONE INTERMEDIATE ZONE LOWER ZONE
Pool Name BLANCO MESAVERDE BASIN MANCOS BASIN DAKOTA
Pool Code 72319 97232 71599
Top and Bottom ofPay Section 4200°-4750° §500°-6300° 6610°-6780°
(Perforated or Open-Hole Interval) estimated estimated estimated
Method of Production New Zone New Zone New Zone
(Flowing or Atificial Lift)
Bottomhole Pressure
(Note: Pressure data will not be required if the bottom 588psi 1000psi 1461psi
perforation in the lower zane is within 150% of the
depth of the top perforation in the upper zone)
Qil Gravity or Gas BTU ’
(Degree API or Gas BTU) BTU 1000 BTU 1000 BTU 1000
Producing, Shut-In or
New Zone New Zone New Zone New Zone
Date and Oil/Gas/Water Rates of
Last Production.
(Note: For new zones with no production history, Date: N/A Date: N/A Date: N/A
applicant shall be required to attach production
estimates and supporting data ) Rates: N/A Rates: N/A Rates: N/A
Fixed Allocation Percentage 0Oil Gas - Oil Gas 0Oil Gas
(Note: If allocation is based upon something other
than current or past production, supporting data or . . 1 . : .
explanstion willbe required) Will be §upphed upon Will be §upp]1ed upon Will be §upp11ed upon
completion completion completion
ADDITIONAL DATA
Are all working, roya!t)-' and overriding royalty interests identical in all commingled zones? Yes. No_X
If not, have all working, royalty and overriding royalty interest owners been notified by certified mail? Yes_X No_
Are all produced fluids from all commingled zones compatible with each other? Yes___X _ No
Will commingling decrease the value of production? Yes No_X
If this well is on, or communitized with, state or federal lands, has either the Commissioner of Public Lands
or the United States Bureau of Land Management been notified in writing of this application? Yes X  No

NMOCD Reference Case No. applicable to this well:

Attachments:

C-102 for each zone to be commingled showing its spacing unit and acreage dedication.
Production curve for each zone for at least one year. (If not available, attach explanation.)
For zones with no production history, estimated production rates and supporting data.
Data to support allocation method or formula.
Notification list of working, royalty and overriding royalty interests for uncommon interest cases.
Any additional statements, data or documents required to support commingling.

PRE-APPROVED POOLS

If application is to establish Pre-Approved Poals, the following additional information will be required:

List of ather arders approving downhole commingling within the proposed Pre-Approved Pools
List of all operators within the proposed Pre-Approved Pools ’
Proof that all opérators within the proposed Pre-Approved Pools were provided notice of this application.

Bottomhole pressure data.

1 hereby certify that the information above is true and complete to the best of my knowledge and belief.

SIGNATURE

TITLE

Engineer

[@’fhl

pATE !

=

TYPE OR PRINT NAME__Bill Akwari, Engineer

E-MAIL ADDRESS

Bill.N. Akwari@conocophillips.com

TELEPHONE NO. _(505) 326-9700




» +
Huerfanito Unit 88N
Unit J, Section 23, T027N, RO09W

The Huerfanito Unit 88N is a Blanco Mesaverde, Basin Dakota and Basin Mancos new drill. A cased hole neutron log will be run
prior to completion to identify the Mesaverde, Dakota and Mancos zones. If the Mesaverde, Dakota and Mancos horizons can be
isolated, a spinner test will be performed and the allocation will be assigned. In the event that the Mesaverde, Dakota and Mancos can
not be tested separately, a volumetric calculation will be performed to determine the allocation percentages between the Basin
Mesaverde, Basin Dakota and Basin Mancos. Initial Oil allocation will be the same as the gas initial allocation until the first liquid
sale is completed. After completing the first liquid sale and using known Dakota and Mesaverde liquid yields from offset Stand Alone
wells a system of linear equations will be solved for Mancos liquid yield, and that Mancos liquid yield will be used in conjunction
with the Mesaverde and Dakota liquid yields to calculate the oil allocations. The oil allocation will be calculated in a way that is a
function of individual formation Gas production and Individual formation liquid yields. All documentation will be submitted to the
Aztec NMOCD office.



DISTRICT I State of New Mexico Form C-102

1825 N. French Dr., Hobbs, N.M. 88240 Energy, Minerals & Natural Resources Department ) Revised October 12, 2005
?é%’{m \?;rstnGrund Avenue, Artesia, NM. 88210 OIL CONSERVATION DIVISION. . Submit te Appropriate District Office
. 1220 South St. Francis Dr. State Lease — 4 Copies

DISTRICT I . _ ;
1000 Rlo Brezos Rd., Azteo, NM. 67410 Santa Fe, NM 87505 Fee Lease — 3 Coples

DISTRICE IV : t{ AMENDED REPORT

1220 3, St. Francis Dr., Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

$AP1 Number *Pool Code *Pool Name BASTIN
30-045-35267 71599/72319/97232 BASIN DAKOTA/BLANCO MESAVERDE /MANCOS
*Property Code | Sproperty Neme ¥Well Number
7138 HUERFANITO UNIT 88N
TOGRID No. 20perator Name ¥ Elgvation
14538 BURLINGTON RESOURCES OIL. & GAS COMPANY LP - 6267

' Surface Location
UL or lot no. Section | .Township | Range Iot dn | Feet from ths Rorth/3Jouth Kne | Feet from the East/West line County

J 23 27-N | 9-W 2505 SOUTH 1870 EAST SAN JUAN

1Bottom Hole Location If Different From Surface
UL or lot mo. Section | Township | Range Lot Idn | Feet from the North/South line | Feet from the Bast/West line County

[ADedicated Acres MANCOS Bolnt or Infill " Consolidation Code | *order Fo.
DK 320.00 ACRES E/2
MV 320.00 ACRES E/2

NO ALLOWABIE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
16 - OR A NON-—STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

] —_— T ——
| .
BASIS OF BEARING: !

BETWEEN FOUND MONUMENTS AT THE SOUTHEAST CORNER AND THE EAST
'QUARTER CORNER OF SECTION 23, TOWNSHIP 27 NORTH, RANGE 9 WEST,
N.M.P.M. SAN JUAN COUNTY, NEW MEXICO, I}
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