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NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
fNSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneocus Dedication}
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WEX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion}
[SWD-Salt Water Disposal] [IPl-lnjection Pressure Increase]
[EOR-Qualified Enhanced Oif Recavery Certification] [PPR-Positive Production Response]

n TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Locpftin - Spacing Unit - Simultancous Dedication
M NSL NsP [ sp
Check One Only for [B] or [C]
[B] Commingling - Storage - Measurement

[(J oHC [0 crB [J pLc [J pc [] oLs [] oLMm

[C] Injection - Disposal - Pressure Increase - Enhanced Oif Recovery
L] wrx [ emx [J swb [ 1er [J EOR [] PPR

[D] Other: Specify _ { 7, W
[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, org” Does Not Apply 7
[A] D Working, Royalty or Overriding Royalty Interest Ownes (5

[B] [] Offset Operators, Leaseholders or Surface Owner

[C] [] Application is One Which Requires Published Legal Notice
18]

[l

Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

[E] (] For all of the above, Proof of Notification or Publication is Attached, and/or,
[F]  [] Waivers are Attached

(3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

(4] CERTIFICATION: [ hercby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Ygign da Ioere z

Peint or Type Name

Date

_%eeyzﬁ_#mr 2. Lom
c-nail Address 7 4



Yolanda Perez
Regulatory Supervisor

1401 McKinney St, Suite 2400
Houston, TX 77010
Office  (713) 634-4696

Quantum Resources Management, LLC Cell  (832) 506-7426
Fax  (713) 634-4637

August 14, 2012

New Mexico'Oil Conservation Division
1220 South St. Francis Drive
Santa Fe, New Mexico 87505

Attn:  David Brooks

RE: Application for Administrative Approval of Non-Standard Location
Encore M State #008; New Drill APl Not Yet Assigned
Blinebry Oil and Gas (0Oil} ~ 6660, Drinkard — 19190, Wantz; Abo — 62700 Pools
Lea County, NM

Dear Mr. Brooks,

Quantum Resources Management, LLC is requesting administrative approval of the non-
standard location for the above-mentioned well located at 2340’ FSL and 1650 FEL of
Section 19, Township 22S, and Range 37E. The justification for the request is due to
congestion of power lines and pipelines. This was the best well placement that would M

allow the drilling pad to be constructed in a way to avoid pad and rig equipment being 7
placed on top of buried pipelines (see attached site map). )

Quantum Resources Management, LLC operates the offset {ract to theANort of which
this well encroaches on (see attached plats). The working int ommon for both
tracts.

if you have any questions and/or need additional information, please contact me (713)
634-4696 or by email at yperez@qracg.com.

Sincerely,

?4/%0/«/ flore }_,

Yolanda Perez
Regulatory Supervisor

5 Houston Center — 1401 McKinney Street, Suite 2400- Houston, Texas - 77010
Main Line (713) 452-2200 Fax (713) 452-2202
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Encore M State No. 8 — 2340’ FSL & 1650° FEL
Section 19, T-22-S, R-37-E, NM.P.M.

Quantum Resources Management, LLC

Lea County, New Mexico

STANFORD SURVEYING COMPANY

P.0. BOX 8490

MIDLAND, TEXAS 79708-8490
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1826 N. French Dr., Hobbs NM 88240

District I

1301 W. Grand Avenue, Artesia, NM 88210

Riatrict M

1000 Rio Brazos Rd., Aztec, NM 87410

Diatrict TV

1220 8. St. Francis Dr., Santa Pe, NM 87505

State of New Mexico
Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

~ Form C-102
Revised June 10, 2003

Submit to Appropriate District Office
State Lease - 4 Copies
Fee lease — 3 Copies

(0 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

TAF] Kamber Tpool Cods - A " pocl Nams
6660 Blinebry Oil & Gas (0il)
¥ Codo SPropert; - “Well Number
307932 Encore M State. 008
TOGRID No. 90perator Name Rlevation
243874 Quantum Resources Management, LIC 3408'
%Surface Location
UL or lot no. Section Townzhip Range Lot ldn Feot from tha North/South line Pest from the East/West line County
J 19 22 S 37 E 2340 South 1650 Fast Lea
""Bottom Hole Location If Different From Surface
UL or Jot no Section Townshlp Range Lot Idn Feot from the North/South line Peet trom the Bast/¥est line County
"Dedicated Acres | Wioint or Infill “Consolidation Code Sorder No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNITL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NON-

STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

16

TOPERATOR CERTIFICATION
1 hervby cartsfy that the infrmation confained Aervin iv
true and complete lo e basi of my knowledpe and
bedief

.sum

Yolanda Perez

QRM M STATE

No. 19-8 Printed Nums .

Elev. 3408' Regulatory Supervisor

NAD 83 NM East erez racq.com

N= 502663 Ynl; — ,_?,,,q 9

E= 891545 Mdrem

NAD 83

Lot. = 32 22' 35.44° 08/14/12

Long.= 103 11’ 56.26" Dele
BSURVEYOR CERTIFICATION

D 1650' £ hareby certify that the well location shown an this plat
uas plotted from fleid notes of actual surweys mode by
40 acres me or under my supervision, and thal the sama i i
and correct {o the best of my befief
-5-’
R
(=
AASL
o N
10324 Poression.

Certificats Number ~———

48 _ Miles _S¥

of

Eupice

, New Mexico.

File No. A-7087




[
1826 N. French Dr., Hobbs NM
District O

1301 W. Grand Avenue, Ariesia, NK 88210

District o

1000 Rio Brazos Rd., Astec, NM 87410

District 1V

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

88240

Form C-102

Revised June 10, 2003

Submit to Appropriate District Office
State Lease - 4 Copies

Fee lease — 3 Copies

1220 S. St. Prancis Dr., Santa Pe, NM 87506 [ AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT :
1API Number — 3Pool Cod IPool Nams
19190 Drinkard
‘Property Code $Pro ame 4¥6ll Number
307925. 7 Encore M StateM’ ) 008
TOGRID Wo. 30perator Name SElovation
243874 Quantum Resources Management, LIC 3408’
OSurface location
UL or lot no Section Township Range Iot Idn Foot from the North/South line Feet from the Bast/West line County
J 19 22 S 37 E 2340 South 1650 Fast lea
""Bottom Hole Location If Different From Surface
UL or lot ne. Section Township Range 1ot ldn Foet trom the North/South lins Peot from the Bast/West line County
ZDedicated Acres | Wloint or Infill “Congolidation Code B0rder No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNITL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NON-
STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

16 OPERATOR CERTIFICATION
7 herwby certify that the snfyrmotion containsed hervin is
frus and complaty to the bast of my Inowledge and
delief

Yolanda Perez

Long.= 103 11" 56.26"

QRM M STATE

No. 19-8 Printed Rame -
Flev. 3408' Regulatory Supervisor
NAD 83 NM East erez@qracq.com
N= 502563 ‘ﬁ T Nq

E= 891545 Maress

NAD 83

Lot. = 327 22" 35.44" Sf/ 14/12

.

BSURVEYOR CERTIFICATION

7 Aaredy cestify thai the well location shown eni this plat

1650’

40 acres

was plotted from Aeld notfes of actual surwys made by
ma or under my supervition, and (Aot the samae is rm
and corvect fo the best of my beltef

7-28-2012
Date of Burvey

2340°

m
%

==

Eunice

4.8 Miles _S¥__ of , New Mexico.

File No.

A-7067
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1626 N. French Dr., Hobbs NM 83240

Disteict O

1301 ¥. Grand Avenue, Artesia, NM 88210

District 1]

1000 Rio Brazos Rd., Astec, NM 67410

State of New Mexico
Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.

Form C-102

Revigsed June 10, 2003

Submit to Appropriate Distriet Office
State Lease — 4 Copies

Fee lease -~ 3 Copies

District IV Santa Fe, NM 87505
1220 S. St. Francis Dr., Santa Fo, NM 67606 ‘ (J AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
.- TAP Number | TPoal Coda Pool Nama
30 -pz25 ~40F2Z|| 62700 Wantz; Abo
Property Code SProperty Nams &Well Number
307932 Encore M State 008
TOGRID No. 8Qperatar Name Elevation
243874 Quantum Resources Management, LLC 3408’
%Surface Location
UL or %ot no. Section Township Range 1ot Idn Foot from the North/South line Feot from the Bast/West line County
J 19 22 S 37 E 2340 South 1650 Fast Lea
""Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Fout from the North/South line Peot from the Bast/West line County
2Dedicatad Acres | BJoint or Infill WConsolidation Code 0rder No

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNITL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NON-
STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

16

QRM M STATE

No. 19-8 Printed Hame B
Elev. 3408° | Regulatory Supervisor
NAD 83 NM East erez@qracg.com
N= 502563 yng'md'_mq 4

E= 891545 Jadress

NAD 83

Lat. = 327 22" 35.44° 08/14/12

Long.= 10¥ 1{' 56.26"

YOPERATOR CERTIFICATION

7 Aeraby certify tAat ths inprmation confuined Aerein is
fruz and complets to the bSest of my knoudedgw and
belief

/w&
“r

olanda Perez

Date

\

Q—

40 acres

2340’

1BSURVEYOR CERTIFICATION
7 Aeredy certify thal the ull location shoum on Ay plal
was pisked prom field notes of actual survays made by
me or under my supsrvisson, and Fhal the some 15 tra
and corrvet fo the best of my Gelinf

1-28~2012

10324

Certificate Number

4.8 Miles __S¥ of Eunice

, New Mexico.

File No. A-70687




Brooks, David K., EMNRD

From: Erick Rodriguez <erodriguez@qracq.com>
Sent: Tuesday, August 14, 2012 4:32 PM

To: Brooks, David K., EMNRD

Cc Yolanda Perez

Subject: Encore M State #008 NSL Application
Attachments: Encore M State 008 NSL Application.pdf
Mr. Brooks,

Please find attached NSL Application for the Encore M State #008.
Quantum Resources Management, LLC is applying for a Non-Standard Location on the Encore M State #008.

If additional information is needed, please contact me. Thanks in advance for your assistance.

Thanks,

Erick A. Rodriguez

Quantum Resources Management, LLC
Regulatory Analyst '

0:713.634.4612

F:713.634.4615

C:832.276.0464

erodriguez@gracgq.com
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Brooks, David K., EMNRD

From: Brooks, David K., EMNRD

Sent: : Friday, August 17, 2012 10:33 AM
To: 'yperez@qracg.com'’

Subject: Encore M State #8 - NSL Application

Dear Ms. Perez

You have indicated that the spacing unit to the north of the proposed non-standard location {Unit G of Section 19), has
common ownership with Unit J.

However, under our interpretation of the notice rule for NSL applications, the proposed location also encroaches
diagonally to the northeast toward Unit H of Section 19. This is the case because the proposed location is closer to the

common corner of Units H and J that would be a well at the closest standard location to that corner.

Please provide information concerning ownership of Unit H, and if that ownership is not common with J and G, proof of
notice as appropriate.

Sincerely

David K. Brooks
Legal Examiner



Brooks, David K., EMNRD

From: Yolanda Perez <yperez@qracq.com>
Sent: Tuesday, August 21, 2012 6:33 AM

To: Brooks, David K., EMNRD '
Subject: RE: Encore M State #8 - NSL Application

Good morning, David!

Quantum Resources Management, LLC operates the offset tract, Unit H, and the interest is common in all tracts, Units
}, G, &H.

Please let me know if you need any additional information,

Thanks,
Yo

From: Brooks, David K., EMNRD [mailto:david.broocks@state.nm.us]
Sent: Friday, August 17, 2012 11:33 AM

To: Yolanda Perez

Subject: Encore M State #8 - NSL Application

Dear Ms. Perez

You have indicated that the spacing unit to the north of the proposed non-standard location (Unit G of Section 19), has
common ownership with Unit J.

However, under our interpretation of the notice rule for NSL applications, the proposed location also encroaches
diagonally to the northeast toward Unit H of Section 19. This is the case because the proposed location is closer to the
common corner of Units H and J that would be a well at the closest standard location to that corner.

Please provide information concerning ownership of Unit H, and if that ownership is not common with J and G, proof of
notice as appropriate.

Sincerely

David K. Brooks)
Legal Examiner

This message contains coniidential information and Is intended only for the individual named. If you are not the intended recipient, you are hereby notified that any
review, retransmission, conversion to hard copy, copying, circulation or other use of all or any portion of this message and any attachments is s prohibited.

der immediately by e-maiil if you have received this e-mail by misiake and delete this e-mail from your sy; . E-mail ransmission cannot be
guaranteed fo be secure or enor-tres as information could be intercepted. corrupted, lost, destroyed, arrive late or incomplete. or conlain viruses. The sender
therefore does not accept Hability for any errors or omissions in the contents of this message, which arise as a result of e-mail fransmission. It verification is
required please request a hard-copy version.




