
r Southern 

v » V i . • .•. . . i t v j - .y 

Mr. William J. LeMay 
New Mexico Oil Conservation Division 
P.O. Box 2088 
Santa Fe.NM 87504 

File: BRC-986.511 

Application for Exception to Rule 303-A 
To Downhole Commingle Production 
M.N. Gait B No. IR 
SW/4 Section 6, T27N-R10W 
Fulcher Kutz Pictured Cliffs Pool 
Basin Fruitland Coal Pool 
San Juan County. New Mexico 

Amoco Production Company hereby requests administrative approval to downhole commingle 
production from the Fulcher Kutz Pictured Cliffs Pool and the Basin Fruitland Coal Pool in 
the M.N. Gait B No. IR well. The well is proposed to be drilled at a legal location 1740' FSL 
and 1240' FWL of Section 6 T27N-R10W. The well will be drilled to the Basin Dakota Pool 
and be completed as a dual well with the Dakota formation producing up one string of tubing 
and the Basin Fruitland Coal and Pictured Cliffs formations downhole commingled in separate 
string of tubing. 

The proposed well will reestablish Basin Dakota production and Fulcher Kutz Pictured Cliffs 
production in the SW/4 of Section 6, T27N-R10W. The original Dakota well, M.N. Gait J 
No. 1, produced from 1960 to 1968 and was plugged due to casing failure. The M.N. Gait B 
No. 1 produced from the Fulcher Kutz Pictured Cliffs formation from 1950 to 1991. The well 
was plugged back to the Basin Fruitland Coal but damaged during completion operations and 
never produced. Downhole commingling is necessary to produce the Basin Fruitland Coal 
Pool reserves and remaining Fulcher Kutz Pictured Cliffs reserves which can be recovered 
under compression and would not otherwise be economically producible. 

The ownership of the two formations proposed for commingling is common (WI, RI, ORI). 
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There will be no crossflow between the zones to be commingled. The SJBHP of the Pictured 
Cliffs is estimated to be 145 psi and is not less than 50 percent ofthe SJJBHP of the Basin 
Fruitland Coal which is estimated to be 250 psi. The proposed commingled formations do not 
produce significant liquid volumes and should not result in any formation damage. The value 
of the commingled production will not be less than the sum ofthe values of the individual 
streams. 

We plan to allocate production based on a production test of the Pictured Cliffs rate on 
compression as a fixed percentage ofthe commingled production rate on compression. The 
production test will be performed for one to two weeks on the Pictured Cliffs interval alone 
and then one to two weeks commingled with the Fruitland Coal. 

The offset operators and the BLM will receive notification of this commingle application. 

If any additional information is required, please contact me at (303) 830-5072. 

cc: 
G. M. Kutas - AB 1204 

NMOCD District IH 
Attention: Frank Chavez 
1000 Rio Brazos Road 
Aztec, NM 87410 

- Bureau of Land Management 
Attention: Duane Spencer 
1235 La Plata Highway 
Farmington, NM 87401 

- Meridian Oil Production, Inc. 
P.O. Box 4289 
Farmington, NM 87401 

- BHP Petroleum (Americas), Inc. 
P.O. Box 977 
Farmington, NM 87401 
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Amoco Production Company 
Offset Operator Plat 
M. N. Gait /B/ #1R 

Township 27North - Range 10West 
Section 6 

Pictured Cliffs Formation 
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1. Amoco Production Company, P.O. Box 800, Denver, Co. 80201 

2. Meridian Oil Prod. Inc., P.O. Box 4289, Farmington, N.M. 87401 

3. BHP Petroleum (Americas Inc.), P.O. Box 977, Farmington, N.M. 87499 



Amoco Production Company 
Offset Operator Plat 
M. N. Gait /B/#1R 

Township 27North - Range 10West 

Section 6 

Fruitland Formation 
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1. Amoco Production Company, P.O. Box 800, Denver, Co. 80201 

2. Meridian Oil Prod. Inc., P.O. Box 4289, Farmington, N.M. 87401 

3. BHP Petroleum (Americas Inc.), P.O. Box 977, Farmington, N.M. 87499 



Amoco Production Company 
M.N. Gait /B/#1R 

Township 27North - Range 10West 
Section 6 

Fruitland/Pictured Cliffs Formations 
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Amoco 100% 

Rl Owner 
MMS .125000 

ORRI Owners 

Madeline Moore 
Rodman G. Griscom II 
BBL LTD 
Petco Limited 

Tom Gait 

Fullerton Trust A & B 



submit to Appropriate 
Diitrict Office 
State Lease • 4 copies 
Fee Lease - 3 copies 

P.O. Drawer DD, Artesia, NM 11210 

DISTRICT IH 
1000 Rio Brno* Rd., Allee, NM 17410 

Slate of New Mexico 
Energy, Minerals and Natural Resources Department 

•I 
OIL CONSERVATION DIVISION 

P.O. Box 2088 j 
Santa Fe, New Mexico 87504-2088 

WELL LOCATION ANO ACREAGE DEDICATION PLAT 
AN DbtanoM must bt frem tm outer boundartM of tm section 

Form C-IW 
Revised M-W 

uperaior 

' AMOCO PRODUCTIO M COMPANY 
Leaae 

M.N. G a i t / B 
vrm N o . • " • 
#IP. 

Unit Letter 

L 
Seclioo 

6 
Township 

27 NORTH 10 WEST NMPM 

County 

SAN JUAN 
Actual Footage Location of WeD 

1 7 4 0 feet from the 
Ground level Elev. 

5963 

S O U T H line and 
Producing Formation 

Fruitland Coal 

• 1 2 4 0 

F r u i t l a n d C o a l 

feet from the WEST line 
Dedicated Acreage: 

300 *J l3 . Acre. 
1. Oulline the acreage dedicated lo the subject weD by colored pencil or hidiuie nuiti on (he plat below. 3 3 ^ *4-*2 tO^Zj 

1 If more than one leaae ii dedicated to Ihe well, outline etch aod identify Ihe ownership thereof (both ai to working interest and royalty). 

3. If more than one leaae of different ownership it dedicated to ihe welt, have the fat tenet of all owners beea consolidated by comnuBitkafjoa, 
unitization, force-pooling, etc? 

Q Yei • No lf answer Is >s" type of eomdldatk* 
If answer i> "no" lift tbe owners and Incl descriptions which have actually been consolidated. (Use levene side of 
this form if necccssary. 
No allowable will be assigned to the well until all Interests have been consolidated (by cornmunilintioo. unitization, forced-poolleg. or otherwise) 
or until a non-standard unit, eliminating such Interest, has been approved by me Division. ' j • 
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»o feo m on its* INO u » J M 2009 1500 2000 500 

OPERATOR CERTIFICATION 
/ ktrtby etrlif) that tht Irfermatlm 

taattintd amh a« true and tomptttt to I At 
b*ji of my tawmitdfi and belie/. 

S e n i o r S t a f f A s s i s t a n t 
Company 

Amoco Production Company 
Date 
A p r i l 19, 1994 

SURVEYOR CERTIFICATION 

I Ktrtby ttrtify that tht weff location thown 
m this ptat wot plotted from fuld nelts cf 
actual nrvtys madt by mi or mdtr my 
luptrriion, and thai tht torn b mt and 
comet ta At belt of my knowttdgt and 
btiitf. 

Date Surveyed 
Apri l 7, 1994 
Ti 



ubtrit lo Appropriate 
Dittrict CXTtce 
Stale Leaae-4 copies 
Fee Lease • 3 copies 

pjsmcrj 
P.O. Box 1910, Hobbs, NM M240 

QISTRICT fl 

P.O. Drawer OD, Artesia, NM 18210 

DISTRICT Bl 
1000 Rio Brazos Rd., Aztec, NM 17410 

Slate of New Mexico ; 

Energy, Minerals and Natural Resources Department 

OIL CONSERVATION DIVISION 
P.O. Box 2088 

Santa Fe.New Mexico 87504-2088 

WELL LOCATION ANO ACREAGE DEDICATION PLAT 
AM Distances must be Irom tw outer boundartot ofthe section 

Form C-101 
Revised M W 

Uperaior ' 

' AMOCO PRODUCTION COMPANY 
Lease Well No. 

#1R 
Unit Letter 

L 

M.N. Ga i t / B 
Range Seetioa Township 

27 NORTH 10 WEST NMPM 

County 

SAN JUAN 
Actual Footage Location or WeU: 

1 7 4 0 feet from the 
Ground level Elev. 

5965 
Producing Formation" 

Pictured C l i f f s 

SOUTH line and 
Poof 

1240 feel from Ihe WEST line 
Dedicated Acreage: 

T h Q ~ s ^ M Acres Pictured C l i f f s '< 
1. Outline the acreage dedicated lo the subject well by colored pencil or hachure marfca on the plat below. >: /b5 

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both it lo working Interest nd royalty). 

3. If more than one tease of different ownership it dedicated io Hit well, hive the interest of ill owners been consolidated by commuaitization, 
unitization, forte-pooling, etc? 

Q Yes Q No If answer is "yes" type of consolidation 
If answer ia "no" list the owners and tact descriptions which have actually beea consolidated. (Use reverse tide of 
this form if neccetsary. 
No allowable will be assigned to the weU until all Interests have beea consolidated (by eorarmmiilzation, unitization, forced-pooling, or otherwise) 
or until a non-standard unit, eliminating such Interest, has been appwved by the CTvtstoa. j • 
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Amoco Production Company 
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/ ktrtby ctrtify that tht wttt location tKown 
on this plat was plotttd from fittd neitt of 
actual nrttyt madt by mt or tmdtr my 
tupaniton, and that Iht tarnt il true and 
correct la tht but ef my kwdtdgt and 
Wit/. 

Dais Surveyed' 
A p r i l 

Signature A 
1994 



'Hr " 
Submit to Appropriate 
District Office 
State Lease • 4 copiea 
Fee Lesse - 3 copiea 
DISTRICT I 
P.O. Box 19S0, Hobbs, KM M240 

D1STR1CTII 

P.O. Drawer DD, Artesia, NM M210 

DISTRICT. M 
1000 Rio Brazos Rd., Aztec, NM 17410 

State of New Mexico 
Energy, Minerals and Natural Resources Departrnerit 

!j 

OIL CONSERVATION DIVISION 
P.O. Box 2088 ij 

Santa Fe, New Mexico 87504-2088 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
AM Distance* muat ba from tm outer boundartot ot th* section 

Form CtW 
Revised M-W 

Operator 

' AMOCO PRODUCTIO M COMPANY 
Lease : • 

M.N. G a i t / B J 
Well No. 

#1P. 
Unit Letter 

L 
Section 

6 
Township 

27 NORTH 
Range 

10 WEST NMPM 

County 

SAN JUAN 

1740 feel from the SOUTH line and 1240 feet from ihe WEST line 
Ground level Elev. Producing Formation Pool bedicated Acreage: 

5965 Basin Dakota Basin Dakota 3*0 Acres 
1. Outline the acreage dedicated to the subject well by colored pencil or hectare marks on the plat below. 

1 If more thaa one lease Is dedicated to me well, outline each and identify me ownership thereof (both 11 to working Interest aad royalty). 

3. If more than one lease of different ownership is dedicated io die welt, have the interest of all owners been consolidated by corrnrsjeJuzation, 
unitization, force-pooling, etc? | 

Q Yea Q No If anrwer ii "yes" type of consolidation 
If answer is "no" list tbe owners and tract deacriptiona which have actually beea consolidated. (Use reverse tide of 
this form if aeccestary. . .. . J 
No allowable will be usigned to Ihe weU until all Interests have beea consolidated (by eonmunltizaUon, unitization, forced-pooling, or otherwise) 
or until i non-standard unit, eliminating such interest, has beea approved by the Division. i • 
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Senior S t a f f Ass i s tant 
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Amoco Production Company 

Date 
A p r i l 19, 1994 

SURVEYOR CERTIFICATION 

/ htrtby etnify thai tht wttl location thorn 
en this plat wat ptotitd frem fitld nam af 
actual tnrteyt madt by mt or undtr my 
tnptniten, and that Iht tarnt b tnt and 
correct te Iht bttt ef my knowltdgt and 
btlitf. 

Datt Surveyed1 

Apri l 
Signature ft 

1994 
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