
CERTIFIED MAIL RETURN RECEIPT REQUESTED 

OGS OPERATING COMPANY, INC. 
660 W. TEXAS, SUITE 1140 
MIDLAND, TEXAS 79701 

(916)682-6373 
(916) 682-4634 FAX 

AUGUST 9, 1999 

OIL CONSERVATION DIVISION 
2040 S. PACHECO 
SANTA F E , NM 87505 

Attention: Mr. Michael E . Stogner 
Chief Hearing Officer/Engineer 

Re: OGS Operating Company, Inc., Proposed Bluitt 16 State #2 Well 
660' FNL & 1,980' FWL, Section 16, T-8-S, R-37-E 
Roosevelt County, New Mexico 

Gentlemen: 

OGS Operating Company, Inc. ("OGS") intends to drill the referenced well to an approximate 
depth of 4,650 feet or sufficient to test a middle San Andres oil zone. This well is subject to the 
special rules and regulations of the Bluitt-San Andres Associated Pool which set forth spacing and 
proration unit acreage requirements as follows: 

RULE 2. (a) A standard oil proration unit shall be 80 acres. A standard gas proration unit 
shall he 320 acres. 

If the middle San Andres oil zone is not commercially productive, OGS intends to plug back 
to a shallower San Andres zone which is typically a gas reservoir. 

Gates-O'Brien Incorporated, OGS's parent company, owns New Mexico State oil and gas 
leases covering the NW/4 and the E/2 of Section 16, being 480 acres, more or less. The E/2 of Section 
16 has been communitized and is the 320 acre gas spacing and proration unit for the OGS Bluitt 
16 State #1 well. 

Should the proposed well, to be located in the NE/4 of the NW/4 of Section 16, be completed 
as an oil well, OGS has enough acreage for two standard oil proration units. However, if the well 
is completed as a gas well, OGS intends to form a non-standard unit composed of the NW/4 of 
Section 11, which is 50% of a standard gas proration unit. 

This letter is intended as an application for an exception to RULE 2. (a) ofthe Special Rules 
and Regulations for the Bluitt-San Andres Associated Pool for the possible formation of a non­
standard gas proration unit. 

Enclosed is a plat showing the proposed non-standard proration unit, the ownership and/or 
operators of all leases offsetting the proration unit and the proposed location of the OGS Operating 
Company, Inc. Bluitt 16 State #2 well. There are no producing wells currently located on the NW/4 
of Section 16. 

A copy of this letter has been sent Certified Mail Return Receipt Requested to all of the offset 
operators and/or oil and gas lessees (see the attached list). 

Please call if you have a question. 

Sincerely, 
OGS Operating Company, Inc. 

Thorn O'Brien, President 



ADDRESS LIST 
ALL OFFSET OPERATORS AND OIL AND GAS LESSEES TO THE 

NW/4 OF SECTION 16, T-8-S, R-37-E ROOSEVELT COUNTY, NEW MEXICO 

Certified Return Receipt 

Yates Petroleum Corporation P 329 341 540 
105 S. Fourth Street 
Artesia, NM 88210 
(505) 748-1471 

Yates Petroleum Corporation owns New Mexico State oil and gas lease V05228 
covering the SW/4 of Section 16, T-8-S, R-37-E, Roosevelt County, New Mexico. 

Scott Exploration, Inc. P 329 341 541 
200 W. 1st Street. Suite 648 
Roswell, NM 88201 
(505) 622-6671 

Scott Exploration, Inc. owns USA-BLM oil and gas leases NM 100871 covering the S/2 
of Section 8 and NM 100873 covering the S/2 of Section 17, all in T-8-S, R-37-E, 
Roosevelt County, New Mexico. 

H. L. Brown, Jr. P 329 341 542 
300 W. Louisiana 
Midland, TX 79702 
(915) 683-5216 

H. L. Brown, Jr. owns and/or operates Federal oil and gas lease NM 28054 covering 
the S/2 of Section 9, T-8-S, R-37-E, Roosevelt County, New Mexico. 

Gates-O'Brien Incorporated and its wholly owned subsidiary OGS Operating Company, Inc. 
550 W. Texas, Suite 1140 
Midland, TX 79701 
(915)682-6373 

Gates-O'Brien Incorporated and OGS Operating Company, Inc. own and operate New 
Mexico State oil and gas leases VA1297 covering the NW/4 and the E/2 NE/4 of Section 
16 and V05291 covering the W/2 NE/4 and the SE/4 of Section 16, and USA-BLM oil 
and gas lease NM 100872 covering the N/2 of Section 17, all in T-8-S, R-37-S, Roosevelt 
County, New Mexico. 
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OGS OPERATING COMPANY, INC. 
560 W. TEXAS, SUITE 1140 
MIDLAND, TEXAS 79701 

(915)682-6373 
(916) 682-4634 FAX 

CERTIFIED MAIL RETURN RECEIPT REQUESTED 

AUGUST 26, 1999 

OIL CONSERVATION DIVISION 
2040 S. PACHECO 
SANTA FE, NM 87505 

Attention: Mr. Michael E. Stogner 
Chief Hearing Officer/Engineer 

Re: OGS Operating Company, Inc., Proposed Bluitt 16 State #2 Well 
660' FNL & 1,980' FWL, Section 16, T-8-S, R-37-E 
Roosevelt County, New Mexico 

Gentlemen: 

Please refer to my letter dated August 9; 1999 in which I requested an exception to Rule 2. 
(a) ofthe special rules and regulations ofthe Bluitt-San Andres Associated Pool for the formation 
of a non-standard gas proration unit for the referenced well. 

In connection with my request, attached are copies of all of the "Return Receipts" for the 
copies ofthe August 9, 1999 letter which I sent to all offset Operators. 

Please call i f you have a question. 

Sincerely, 
OGS Operating Company, Inc. 

Thorn O'Brien, President 

NM018\16-2OCD2.LTR 
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SENDER: 
•Complete items 1 and/or 2 for additional services. 
•Complete items 3,4a, and 4b. 
• Print your nama and address on the reverse of this form so that we can return this 

card to you. 
•Attach this form to'the front of the mailpiece, or on the back if space does not 

pennit. 
• Write 'Return Receipt Requested' on the mailpiece below the article number. 
•The Return Receipt will show to whom the article was delivered and the date 

delivered. 

1 also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

3. Article Addressed to: 
YATES PETROLEUM CORPORATION 
105 S.FOURTH STREET 
ARTESIA, NM 88210 

JoANN GRIGGS 

4a. Article Number 
P 329 341 540 

3. Article Addressed to: 
YATES PETROLEUM CORPORATION 
105 S.FOURTH STREET 
ARTESIA, NM 88210 

JoANN GRIGGS 

4b. Service Type 
• Registered £3 Certified 
• Express Mail ( ; E > Insured 
• Return Receipt for Mercriarjaise~^bbo 

3. Article Addressed to: 
YATES PETROLEUM CORPORATION 
105 S.FOURTH STREET 
ARTESIA, NM 88210 

JoANN GRIGGS 7. Date of Delivery / / ^Zz'^X 

5.H^Sr>fdBy/(r\intName) \1\ . ' 8. Addressee's Address;/Orj/y'if request^! 
and fee is paid) 

6. Sign#tJre: (Addressee or Agent) l j \J 

X v 

8. Addressee's Address;/Orj/y'if request^! 
and fee is paid) 
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PS Form 3 8 1 1 , December 1994 Domestic Return Receipt 

SENDER: 
• Complete items 1 and/or 2 for additional services. 
• Complete items 3, 4a, and 4b. 
• Print your name and address on the reverse of this form so that we can return this 

card to you. 
•Attach this form to the front of the mailpiece, or on the back if space does not 

permit. 
• Write 'Return Receipt Requested' on the mailpiece below the article number. 
•The Return Receipt will show to whom the article was delivered and the date 

delivered. 

1 also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

3. Article Addressed to: 
SCOTT EXPLORATION 
200 W. 1ST S T . , SUITE 648 
ROSWELL, NM 88201 

4a. Article Number 

P 329 341 541 
3. Article Addressed to: 

SCOTT EXPLORATION 
200 W. 1ST S T . , SUITE 648 
ROSWELL, NM 88201 

4b. Service Type 
• Registered QJ Certified 
• Express Mail • Insured 
• Return Receipt for Merchandise • COD 

3. Article Addressed to: 
SCOTT EXPLORATION 
200 W. 1ST S T . , SUITE 648 
ROSWELL, NM 88201 

7. Date of Delivery 

5. Rac^iymfly: (Print Name) 8. Addressee's Address (Only if requested 
and lee is paid) 

ef. Sigfjature: iAddressee or Agent) 

8. Addressee's Address (Only if requested 
and lee is paid) 

ps Form 3811, December 1994 Domestic Return Receipt 
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SENDER: 
•Complete items 1 and/or 2 for additional services. 
•Complete items 3,4a, and 4b. 
• Print your name and address on the reverse of this form so that we can return this 

card to you. 
•Attach this form to the front of the mailpiece, or on the back if space does not 

permit. 
• Write 'Return Receipt Requested" on the mailpiece below the article number. 
•The Return Receipt will show to whom the article was delivered and the date 

delivered. 

3. Article Addressed to: 
H.L. BROWN, JR 
300 W. LOUISIANA 
MIDLAND, TX 790702 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery to 

Consult postmaster for fee. £• 

4a. Article Number 

P 329 341 542 

u 

OC 

4b. Service Type 

• Registered 

• Express Mail 

• Return Receipt for Merchandise • COD 
7. Date'or Delivery 

3 

El Certified tt 

cn 
• Insured .£ m 

3 
t » 
O 

3 
O >. 

5. Received By: (Print Name) 8. Addressee's Address (Only i l requested % 
and fee is paid) « 



Page: 1 Document Name: u n t i t l e d 

CMD : ONGARD 08/20/99 16:05:21 
0G5SECT INQUIRE LAND BY SECTION OGOMES -TPE1 

PAGE NO: 1 
Sec : 16 Twp : 08S Rng : 37E Section Type : NORMAL 

D 1 c 1 B A 
40 . 00 | 40.00 | 40.00 40 . 00 
CS | CS | CS CS 

VA1297 0001 11/99 [ VA1297 0001 11/99 | V05291 0000 04/03 VA1297 0001 11/9S 
GATES-01BRIEN INC | GATES-O'BRIEN INC | GATES-O'BRIEN INC GATES-O'BRIEN INC 

| 
| C C 

E ! F ! G H 
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CS ] CS | CS CS 

VA1297 0001 11/99 | VA1297 0001 11/99 | V05291 0000 04/03 VA1297 0001 11/9S 
GATES-O'BRIEN INC J GATES-O'BRIEN INC | GATES-O'BRIEN INC GATES-O'BRIEN INC 

| 1 c C 
A 

M0002: This i s the f i r s t page 
PFOl HELP PF02 PF03 EXIT PF04 GoTo PF05 PF06 
PF07 BKWD PF08 FWD PF09 PRINT PF10 SDIV P F l l PF12 

Date: 8/20/1999 Time: 04:12:51 PM 



Page: 1 Document Name: u n t i t l e d 

CMD : 
0G5SECT 

ONGARD 
INQUIRE LAND BY SECTION 

Sec : 16 Twp : 08S Rng : 3 7E S e c t i o n Type NORMAL 

08/20/99 16:05:14 
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PAGE NO: 2 
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Date: 8/20/1999 Time: 04:12:47 PM 
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PO fti* 19*9. HoWi. NM 8»241-1»»0 
Dutriet It 
K) Pmwtr 00, Am»i», NM m i Ml? 19 
Dtdrict ttt 
tgrjO Rio Bwoa M„ Attcc, NM 17410 
District tV 
PO Bon 2081, Sou Fc, NM «73g*~20H 

State of New Mexico 
EjMrtr. Mbi«mli & NiUnl fttoourta DcputOMBt 

OIL CONSERVATION DIVISION 
PO Box 2088 

Santa Fe, NM 87504-2088 

Form C-LOl 
Revised February 10, 1994 

Instruction* ua back 
Submit to Appropriate District Office 

State Ltase - 6 Copie* 
Fee Lea«e - 5 Copies 

• ^MENDED REPORT 

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE 
1 Operator Nut* uni Mdtm*. 

OGS Operating Co., Inc. 
550 W. Texas, Suite 1140 
Midland, TX 79701 

1 OCAJU) N.^W 

1 ATI Ntmbm 

30 - 0 
* Property Cod* 1 Property NiM 

B l u i t t "16" S t a t e 

• Wdl N». 

2 
7 Surface Location 

Ul» or tot M , 

C 

Sadie* 

16 8S 

tUat* 

37E 

Ut Id* ft* (nm Ui* 

660' 

NaK»/So«t* HM 

North 

FM (nm lk* 

1980 

EM/Wcetta* 

West 
Coaetr 

Roosevelt 

' Proposed Bottom Hole Location If Different From Surface 
Ul> or M w. Setttoe Towtttbip IUJI|« Lot Idi Feet froa lh* NoruVSoHita be froa let E***m«*»W Coeetj 

' Propoeed Pooi t 

B l u i t t San Andres A s s o c . 

1 1 Pvopo-sl Pooi 2 

" Work l>p* Cod* 

N 

" Wdl T>p* Cod* 

G 

" C*ble/AoUi7 

R 

" i — i Tjtpj Cod* 

S 
" Grwed L m i Bnatkie 

4027 
"Multiple 

No 4825 
" Fem*tla« 

San Andres 
" Caotrarior 

To be determined 
" Spud OtU 

9-6-99 

Bote SUe 

12 1/4" 

Cede* Sia 

2 1 Proposed Casing and Cement Program 

-8- 5 / 8 " 

Ctdat wd|Ji(/r«ot 

24 

S*lU« Depth 

365 

$4<kl at CemuM 

225 

Ei iWedTCC 

Surface 
4S25 Ml. •Surface 

D**trtb* te* propowd prairue. ir thk ippUcuVoo to btZFOi « r PLUC BACK tj*e tha data «e Ut* 
toe* Dtoeribe Uw blwuwt tuoutiua pnnroje. tf V»* *Wtooaa» taccii If e*ceeui7< 

prttut predectlv* mm tad pnpoeed ecw pndactta 

Rig up rotary tools. Set 8 5/8" casing @ 365', WOC 12 hours, NU 2M double 
ram type BOP. Test BOP and casing to 600 psi. D r i l l 7 7/8" hole to a TD 
of 4825' and evaluate for completion or plug and abandon in a manner 
consistent with State Regulations. 

Permit Expires 1 Year From Approval 
Date Unless Drilling Underway 

" (tieftty urilf/ An the tofannitioa i lv« itwve U true tod romp Ide lo tbe bat 
or o r * — 
SiftUfcUT 

Prioud udlEj „ .. _ . 
James P. "Phil" Stinson 

Out: 
Dri l l ing Superintendent 

OIL CONSERVATION DIVISION 
Aparo»«d by; 

Tilk: 

Apprtwil Date: 

Caodlikai of Approval: 

Atucbed • 

Sxjiiraiiea Dais: 

iw-qor eo/eo d m-i 8S2686ES0SI 6lZZSl8:w°Jd 20=80 66-60-d3S 
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DISTRICT I 
f\0. Box lUOn Hobbi, NU 

DISTRICT II 
P.O. t l t i x t 60. Art«*l», NM 0O2U-OV19 

DISTRICT IU 

1000 Rio 8r«*9S Bd., Altec, NM 07410 

DISTRICT IV 
P.O. BOX 3088. SANTA FE, N.M. 07304-BOSS 

State of New Mexico Form C-102 
Revised February 10, 199-1 

Submit to Appropriate District Office 
State Lease - 4 Copies 

Fee Leunc - 3 Cupiea 

O I L C O N S E R V A T I O N D I V I S I O N 
P.O. Box 2088 

Santa Fe, New Mexico B7504-20B8 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

• AMENDED K15PORT 

API Number Pool Code 

6880 
Pool Name 

Blui t t San Andres Assoc. 
l-Toper^r code 

23079 
Property Kauic 

BLUITT "16" STATE 
Well Number 

2 
OGRID No. 

16367 

Operator Name 

O.G.S. OPERATING COMPANY, INC. 
fclwalioo 

4027 

Surface Location 

UL or l o l Wo. SecUon TOTTHSUSp K » U ( c Lot idn Feet f r o m the North/yuutb line Feet f rom W>c test/West line County 

c 16 8 S 37 E 660 NORTH 1980 WEST •5C0SEVEU 

Bottom Hole Location If Different From Surface 

UL or lot No. Section Township Range Lot Idn Feet f r o m the j North/Soull i line Feet f rom the J E*et/Wc«t Jitie County 

Dedicated Acres 

320 

Joint or i n f i l l Consolidation Code Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE nEEN CONSOLIDATED 
OK A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

•1930'-

NME NAD 27 
V-957522.2 
X-S37ZZ7.8 

NME NAD 80 
Y-957586.9 
X-S9640* . ! 

OPERATOR CERTIFICATION 
, T rxm'rmhy amrii/y tU» tKc e>»/trf*ti*4Kaft 

GQnt&itUtiJ- hvttin is tr\u and complete to fhp 
best of my kntrwLttlgt atui btiitf, 

_ f iftnaturc 

•THUMB P. " P h i l " S t inson 
Printed Nemo 

D r i l l i n g Superintendent 

SURVEYOR CERTIFICATION 

/ h*r*by certify Lhai Vur w i t location shown. 
on. tut* pt*t i*/«9 ptottod f rom fiaty nofrfl* vf 
actual *urtr*ya modn by rn? i r und'tr my 
jup#t*V{»<7rt, &nd Iruil tht sama i f lr\t4 ct nd 
entreat la tha 6#.?i p/ n\y frcWa/. 

AUGUST 19, 1999 
OMCC Date S u ^ j ^ 

§) •'Miyo'' \ 
" .% 

TjEkt^QH 3239 
>N 12641 

lcDDNJAl.0 12185 

ZVM°r £0/20 d m-i SSZ6£6£9Q9 L 6lZZSl8 = "ioJd 90:80 66-6Q-d3S 


