DHC (SP3/77

Houston Division
Production Operations, United States

P.O. Box 2490
M\ Marathon Hobbs, New Mexico 88240
waramion | Ol Company Telephone 505/393-7106

April 7, 1999

Mr. David Catanach
Energy and Minerals Department T
Oil Conservation Division S

P.O. Box 2088 . APR 131999
Santa Fe, NM 87501-2088 o

Re:  Request for Exception to Rule 303-A
Downhole Commingling
McCallister St. No. 11
UL “K”, 1927' FSL & 2134'FWL
Sec. 25, T-17-S, R-34-E
Blinebry, Abo, Wolfcamp and Upper Penn Pools
Vacuum Field
Lea County, New Mexico

Dear Mr. Catanach:

Marathon Oil Company requests administrative approval for an exception to Rule 303-A to permit the
downhole commingling of production in the above subject well from the Vacuum Blinebry; Vacuum, Abo; and
Vacuum, Wolfcamp; Vacuum, Upper Penn pools.

The Abo, Wolfcamp and Upper Penn zones are-currently commingled (DEQMe reaching the
producible economic limit. For this reason, Marathon is requesting t6"downhole commingle the Abo,
Wolfcamp, Upper Penn and Blinebry to maximize the economical production from the well. Rod pumping
equipment will be utilized to keep the PBHP as low as possible to prevent crossflow.

Enclosed is pertinent data supporting this application as outlined in Rule 303-A. If additional information is
necessary, please advise.

Sincerely,

(AT L

Andrew J. Schwandt
Production Engineer
(505) 393-7106

n:/regltory/commling/dhc/coverpag/MCAL11_B
Enclosure

A subsidiary of USX Corporation

[ —




- Houston Division
Production Operations, United States

P.O. Box 2490
M. Mar athon Hobbs, New Mexico 88240
wmumon ] Oil Company Telephone 505/393-7106

April 7, 1999

Mr. Chris Williams
District I Supervisor

Oil Conservation Division
P.O. Box 1980

Hobbs, NM 88240

Re:  Request for Exception to Rule 303-A
Downhole Commingling
McCallister St. No. 11
UL “K”, 1927' FSL & 2134' FWL
Sec. 25, T-17-S, R-34-E
Blinebry, Abo, Wolfcamp and Upper Penn Pools
Vacuum Field
Lea County, New Mexico

Dear Mr. Williams:

- “Marathon Oil Company requests administrative approval for an exception to Rule 303-A to permit the
- downhole commingling of production in the above subject well from the Vacuum Blinebry, Vacuum, Abo; and - -
Vacuum, Wolfcamp; Vacuum, Upper Penn pools.

The Abo, Wolfcamp and Upper Penn zones are currently commingled (DHC-120), and are reaching the
producible economic limit. For this reason, Marathon is requesting to downhole commingle the Abo,
Wolfcamp, Upper Penn and Blinebry to maximize the economical production from the well. Rod pumping
equipment will be utilized to keep the PBHP as low as possible to prevent crossflow.

Enclosed is pertinent data supporting this application as outlined in Rule 303-A. If additional information is
necessary, please advise.

Sincerely,

(TR

Andrew J. Schwandt
Production Engineer
(505) 393-7106

n:/regitory/commling/dhc/coverpag/MCAL11_C
Enclosure

A subsidiary of USX Corporation




Houston Division
Production Operations, United States

Marathon P.O. Box 2490 .
(M) Warathon Hosbe. e Moo sz
April 7, 1999
Mr. Pete Martinez
Commissioner of Public Lands
State Land Office Building
P.O.Box 1148

Santa Fe, NM . 87504-1148

Re:  Request for Exception to Rule 303-A
Downhole Commingling
McCallister St. No. 11
UL “K”, 1927' FSL & 2134' FWL
Sec. 25, T-17-S, R-34-E
Blinebry, Abo, Wolfcamp and Upper Penn Pools
Vacuum Field :
Lea County, New Mexico

Dear Mr. Martinez:

Marathon Oil Company requests administrative approval for an.exception to Rule 303-A to permit the .-

downhole commingling of production in the above subject well from the Vacuum Blinebry, Vacuum, Abo; and

Vacuum, Wolfcamp; Vacuum, Upper Penn pools.

The Abo, Wolfcamp and Upper Penn zones are currently commingled (DHC-120), and are reaching the
producible economic limit. For this reason, Marathon is requesting to downhole commingle the Abo,
Wolfcamp, Upper Penn and Blinebry to maximize the economical production from the well. Rod pumping
equipment will be utilized to keep the PBHP as low as possible to prevent crossflow.

Enclosed is pertinent data supporting this application as outlined in Rule 303-A. If additional information is
necessary, please advise.

Sincerely,

L1

Andrew J. Schwandt
Production Engineer
(505) 393-7106

n:/regltory/commling/dhc/coverpag/MCAL11_A
Enclosure

A subsidiary of USX Corporation

[ TN,




Marathon
Oil Company

April 7, 1999

Canoco Inc.
10 Desta Drive, Suite 100W
Midland, TX 79705

Re: Request for Exception to Rule 303-A
Downhole Commingling
McCallister St. No. 11
UL “K>, 1927'FSL & 2134' FWL
Sec. 25, T-17-S, R-34-E

Abo, Wolfcamp, Upper Penn and Blinebry Pools

Vacuum Field
Lea County, New Mexico

Ladies and/or Gentlemen:

Houston Division
Production Operations, United States

P.O. Box 2490
Hobbs, New Mexico 88240
Telephone 505/393-7106

Marathon 011 Company has filed an apphcahon with the New Mexico Oil Conservation Division to downhole commingle the above
referenced well. Please find enclosed a copy ¢ of the application as outlined in Rule 303-A. E

If you are in agreement and waive all objections to the downhole commingling, please sign below and mail the original to the NMOCD
- inthe enclowdaddressedenvelope Also, pleaseretmnone oopytoMamthonatthelettelhead address '

Sincerely,

c;ug//

Andrew J. Schwandt

Production Engineer

n\regltory\commling\dhc\wio\mcalll_a

Enclosure

Agreed and accepted this day of 1998
by , 8s representative of

A subsidiary of USX Corporation
[ -




. Houston Division
Production Operations, United States

M Marathon ' P.O. Box 2490
- Hobbs, New Mexico 88240
Oil Company Telephone 505/393-7106

April 7, 1999

Texaco Exploration and Producing Inc.
Heritage Center, Midland, TX 79701
P.0O. Box 3109, Midlend, TX 79702-3109

Re: Request for Exception to Rule 303-A
Downhole Commingling
McCallister St. No. 11
UL “K”, 1927'FSL & 2134'FWL
Sec. 25, T-17-S,R-34-E
Abo, Wolfcamp, Upper Penn and Blinebry Pools
Vacuum Field
Lea County, New Mexico

Ladies and/or Gentlemen:

Marathon Oil Company has filed an application with the New Mexico Oil Conservation Division to downhole commmgle the above . - :
referenced well. Please find enclosed a copy of the epplication as outlined i Rule 303-A. , o

" Ifyou are in agreement andwmve all objections to the downhole commingling; please sign below and mail the ongmal to the NMOCD -,
' mtheenclosedaddressedenvelope AlsopleasereturnonecopytoMarathonattheletterheadaddrms ' i

Sincerely,

Ol Tl 2

Andrew J. Schwandt
Production Engineer

n:\regltory\commling\dhc\wio\mcalll_c

Enclosure
Agreed and accepted this day of __1998
by » , as representative of

A subsidiary of USX Corporation

[ R




Houston Division
Production Operations, United States

P.O. Box 2490
A\ Marathon - Hobbs, New Mexico 88240
warion ) Ofl Company Telephone 505/393-7106

April 7,1999

Mobil Exploration and Producing U.S. Inc.
500 W. Hlinois, Midland, TX 79701
P.0O. Box 633, Midland, TX 79702-0633

Re: Request for Exception to Rule 303-A

Downhole Commingling

McCallister St. No. 11

UL “K”, 1927'FSL & 2134' FWL

Sec. 25, T-17-S,R-34-E

Abo, Wolfcamp, Upper Pern and Blinebry Pools
Vacuum Field ‘

Lea County, New Mexico

Ladies and/or Gentlemen:

Marathon Qil Company has filed an apphcahon with the New Mexico 011 Conservation Division to downhole commingle the above
referenced well. Please find enclosed a copy of the application as outlined in Rule 303-A.

If you are in agreement and waive all objections to the downhole commingling, please mgnbelowandmmltheongmalmﬂleNMOCD
_ in the eniclosed addressed envelope. Also, pleeseretmnonewpytoMamhonattheletterheadaddrms

Sincerely,

el G4

Production Engineer

n:\regltory\commling\dhc\wio\mcalll_b

Enclosure
Agreed and accepted this day of 1998
by , as representative of

A subsidiary of USX Corporation




REQUEST FOR EXCEPTION TO RULE 303-A
McCallister St. No. 11
VYacuum Field

A: Operator
Marathon Oil Company

P.O. Box 2409
Hobbs, NM 88241-2409

B: Lease Name and Well Number
McCallister St. No. 11
UL K 1927 FSL & 2134' FWL
Sec. 25, T-17-S, R-34-E
Lea Co., New Mexico
Vacuum: Abo, Wolfcamp, Upper Penn and Blinebry Pools

C: Plats and Offset Operators
Attached

D: Form C-116
Attached

E: Production Decline Curves
Attached

F: Estimated Bottomhole Pressures
Vacuum (Blinebry) — +500 psi
Vacuum (Abo) - +500 psi
Vacuum (Wolfcamp) - +500 psi
Vacuum (Upper Penn) - +500 psi

G: Fluid Characteristics

Marathon has downhole commingled the produced fluids from the Abo, Wolfcamp and Upper Penn
zones in McCallister State No. 12 and downhole commingled the produced fluids from the Abo,
Wolfcamp and Blinebry zones in the McCallister State No. 5. These wells are produced to the
same battery without compatibility problems. The addition of the Blinebry production in the
McCallister State No. 11 will not cause any compatibility problems.

H: Value




Marathon receives the same price for the products from each zone and value will not be
adversely affected.

Request for Exeption to Rule 303-A
McCallister St. No. 11

Page 2

I: Production Allocation
Pool BOPD MCFPD BWPD Estimate Method
Vacuum (Blinebry) 21 27 38 Post-work incremental production
Vacuum (Abo) 9 24 10 Pre-work allocated production
Vacuum (Wolfcamp) 12 27 2 Pre-work allocated production
Vacuum (Upper Penn)  _$§ 6 29 Pre-work allocated production

47 84 79 Well test on 3/20/99
Allocated Percentages Oil% Gas% Water %

Pre-workover Administrative Order No. DHC-120

Vacuum (Abo) 33% 43% 24%
Vacuum (Wolfcamp) 48% 47% 5%
Vacuum (Upper Penn) 19% 10% 71%
Post-workover utilizing above production
Vacuum (Blinebry) 447% 32.1% 48.1%
Vacuum (Abo) 192% 28.6% 12.7%
Vacuum (Wolfcamp) 25.5% 32.1% 2.5%
Vacuum (Upper Penn) 10.6% 72% 36.7%
Total 100 100 100

J: Ownership

Ownership of all zones is common and correlative rights will not be violated.

K: Offset Operator Notification

By copy of this letter we are notifying all offset operators (attached) of the proposed
commingling, by certified mail.




" Distriet [

PO Box 1980, Hobbs, NM 88241-1980

District I

811 S. Ist Street, Artesia, NM 88210-2834

District III

1000 Rio Brazos Rd., Aztec, NM 87410

District [V

2040 South Pacheco, Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Energy, Minerals & Natural Resources Department

State of New Mexico

OIL CONSERVATION DIVISION
2040 South Pacheco
Santa Fe, NM 87505

Form C-102

Revised October 18, 1994
Instructions on back

Submit to Appropriate District Office
State Lease - 4 Copies

Fee Lease - 3 Copies

] AMENDED REPORT

1 API Number 2 Pool Code 3 Pool Name
30-25-32647 61850 Vacuum; Blinebry
4 Property Code 3 Property Name 6 Well Number
6431 McCallister State 11
7 OGRID No. 8 Operator Name 9 Elevation
014021 Marathon 011 Company GL 4008 KB 4026
¥ Surface Location
UL or lot no. Section Township Range Lot. Idn Feet from the North/South Line | Feet from the Bast/West line County
X 25 178 34E 1945 South 850 West Lea
" Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot. Idn Feet from the North/South Line | Feet from the East/West line County
2 Dedibated Acres | 3 Joint or Infill | M¥Consolidation Code |35 Order No.
40

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON--STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

/ G O Here
leasr

7 OPERATOR CERTIFICATION
I hereby certify that the information contained herein is
true and complete to the best of my knowledge and belief .

(U Tl

Andrew J. Schwandt

Printed Name

Production Engineer
Title
1-5-99

Date

2139’

Y

-]
o
A
k.

40 Here S
Ve ceted

o

.
o
!
!

777

A N

Z
=7

®  SURVEYOR CERTIFICATION

I hereby certify that the well location shown on this: plat
was plotted from field notes of actual surveys made by
me or under my supervision, and that the same is true
and correctio the best of my belief.

Date of Survey

Signature and Seal of Professional Surveyer:

Certificate Number




State of New Mexico Form C-102

" District I Energy, Minerals & Natural Resources Department Revised October 18, 1994
PO Box 1980, Hobbs, NM 88241-1980 Instructions on back
District II OIL CONSERVATION DIVISION Submit to Appropriate District Office
811 S. Ist Street, Artesia, NM 88210-2834 2040 South Pacheco State Lease - 4 Copies
District I Santa Fe, NM 87505 Fee Lease - 3 Copies
1000 Rio Brazos Rd., Aztec, NM 87410
District IV [[] AMENDED REPORT

2040 South Pacheco, Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

1 API Number 2 pPool Code 3 Pool Name
30-025-32647 62320 Vacuum - U. Penn
4 Property Code 5 Property Name 6 Well Number
6431 McCallister State 11
7 OGRID No. . 8 Operator Name 9 Elevation
14021 Marathon 011 Company_ 4013°
©” Surface Location
UL or lot no. Section Township Range Lot. Idn Feet from the North/South Line | Feet from the East/West line County
K 25 175 34E 1927° South 2134° West Lea
""" Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot. Idn Feet from the North/South Line | Feet from the Bast/West line County
RDedicated Acres |2 Joint or Infilt {1 Consolidation Code |35 Order No.
80

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON--STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

" OPERATOR CERTIFICATION

I hereby certify that the information contained herein is
true and complete to the best of my knowledge and belief .

(1 6L 7

/ 5 o '4 et Signature
An .
Leasc ngr;iwmf Schwandt

Production Engineer

Title
1-5-99
Date

,/ = /- ,/ £
] 7 L. g0 ﬂc e : 8 SURVEYOR CERTIFICATION
’r AV 1 hzrelz :;r;{y dt;t the well location shown on this plat
) ' was plott om field notes of actual surveys made
4 2 |3"‘ P ‘ ‘0 CAICG‘*CO‘ me or under my supervision, and that the same is uz
L~ ) and correctto the best of my beflief.
. -
-
1
[ s ;
e )
Date of Survey
T ~ Signature and Seal of Professional Surveyer:
/L - A
f~
7 -
T « '
. < A
f‘r -~ y L~
A A
I Certificate Number
77 7 L




State of New Mexico Form C-102

" District Energy, Minerals & Natural Resources Department Revised October 18, 1994
PO Box 1980, Hobbs, NM 88241-1980 Instructions on back
Distriet I OIL CONSERVATION DIVISION Submit to Appropriate District Office
811S. Ist Street, Artesia, NM 88210-2834 2040 South Pacheco State Lease - 4 Copies
District Il Santa Fe, NM 87505 Fee Lease - 3 Copies
1000 Rio Brazos Rd., Aztec, NM 87410
Distriet IV [[] AMENDED REPORT

2040 South Pacheco, Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

1 API Number 2 Pool Code 3 Pool Name
30-025-32647 62340 Vacuum - Wolfcamp
4 Property Code 5 Property Name 6 Well Number
6431 ; McCallister State 1
7 OGRID No. 8 Operator Name 9 Elevation
14021 Marathon 011 Company 4013°
" Surface Location
UL or lot no. Section | Township Range Lot. Idn Feet from the North/South Line | Feet from the East/West line County
K 25 178 34E 1927° South 2134° West Lea
" Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lot. Idn Feet from the North/South Line | Feet from the East/West line County

12 Dedicated Acres |13 Joint or Infill {MConsolidation Code |1¥ Order No.

80
NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON--STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

" OPERATOR CERTIFICATION
I hereby certify that the information contained herein is
true and complete to the best of my knowledge and belief .

7/ 1 ¥

Signature

160 Ao Andrew_J. Schwandt

Printed Name

[. cqsc Production Engineer

Title

1-5-99
A A .- Date
77 e

L GO Aerleg 8 SURVEYOR CERTIFICATION
I hereby certify that the well location shown on this plat

ﬁ’ + 0@{,‘ (Llete (A was plotted from field notes of actual surveys made by
2 . /L me or uynder my supervision, and that the same is true
2134 and correctto the best of my belief.

Date of Survey

L~ 4/ Signature and Seal of Professional Surveyer:

A\ N N, N N
A

1427’

\B

- t'r" s Certificate Number




" District I

PO Box 1980, Hobbs, NM 88241-1980
District II

811S. 1st Street, Artesia, NM 88210-2834
District ITT

1000 Rio Brazos Rd., Aztec, NM 87410
District IY

2040 South Pacheco, Santa Fe, NM 87505

State of New Mexico

OIL CONSERVATION DIVISION

2040 South Pacheco
Santa Fe, NM 87505

Energy, Minerals & Natural Resources Department

Form C-102

Revised October 18, 1994

Instructions on back

Submit to Appropriate District Office

State Lease - 4 Copies
Fee Lease - 3 Copies

] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

1 API Number 2 Pool Code 3 Pool Name
30-025-32647 61760 Vacuum - Abo
4 Property Code 5 Property Name 6 Well Number
6431 McCallister State 11
7 OGRID No. 8 Operator Name $ Elevation
14021 Marathon 011 Company 4013°
™ Surface Location
UL or lot no. Section Township Range Lot. Idn Feet from the North/South Line | Feet from the East/West line County
K 25 17§ 34E 1927° South 2134° West Lea
" Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot. Idn Feet from the North/South Line | Feet from the East/West line County
2 Dedicated Acres | BJoint or Infill  |MConsolidation Code | Order No.
80

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON--STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

(€O Aecre
Leasc

A

" OPERATOR CERTIFICATION
I hereby certify that the information contained herein is
true and complete to the best of my knowledge and belief .

Signature T

B

Andrew J. Schwandt

Printed Name

Tite

1-5-99

Production Engineer

Date

7/ 7/ /rL'/

go 46 ~es ¥ SURVEYOR CERTIFICATION
- 9 . .
p 1/ 1 hereby certify that the well location shown on this plat
L y . was plotted from field notes of actual surveys made by
2 | 31 R - L QCA'C-ﬂ ""Cd, me or under my supervision, and that the same is true
4 ’ > and correctto the best of my belief.
g =
= ’ &,
v |-~
) ] Date of Survey
AL Signature and Scal of Professional Surveyer:
r’}l -
Eid h
N N !
o \y y
& /r
- — ‘k vs Certificate Number
£ E 7 77




Marathon Oil Company
McCallister St. No. 11
UL “K”, 1927' FSL & 2134' FWL
Sec. 25, T-17-S, R-34-E
Vacuum Field
Lea County, New Mexico

Offset Operators and Addresses

Conoco Inc.
10 Desta Drive, Suite 100W
Midland, TX 79705

Mobil Exploration and Producing U.S. Inc.
500 W. Illinois, Midland, TX 79701
P.O. Box 633, Midland, TX 79702-0633

Texaco Exploration and Producing Inc.
Heritage Center, Midland, TX 79701
P.O. Box 3109, Midland, TX 79702-3109




-oN auoydoa L aeq

901.-€6E 6661 L LiJov

apn pue dweu pAUL

JaauLbu3 uoL3onNpoJd IPUBMYDS [ MaJpuy

1159 pue: E_Bo@ 159q ayf 0) ﬂuavo

PUR 9N ST UONEWLIOJUT 9A0GE 1) 1By AJ1130 AGaIdy |

(‘sojn1 jood Srenidoidde 2 9111 [Ny ‘10€ dNY I9S)

-3ursed y3noxp Sutonpoud {jom Aue 10 aumssaid Suigm jo noff ut aunssaid Fuiseds uodoy

"09°0 29 [Iim 958q ANARIS dy10adg

‘Jo 09 J0 21niesadwa) € pue visd gz ¢1 Jo Iseq anssald B 18 pamseaws JHN W palIodal 3q IS SAWN[OA SED)
"UOISIAI( AU AQ PIZLIOYINE USYM SI[GEMO][R PISBAIOUT POUSISSE 9q URD [[om 1By 19pI10
1 301901 1u9213d Gz ST Jo afeurApE 231 01 PASRINCOUS ST J01BIAA( 1USDId ¢7 B AI0W AQ PAIBIO] ST [I9M UD1Mm
w [ood 21 10§ 3jqemo[re 1un doy ot FuIpasoxa 10u eI © 18 padnpod 99 [eYS [[94 OB 153) onel [10-5e8 Suling

:suononIsuy

AINO NOILVWYOJNI ¥04

002t 9 S 6¢ L°9¢ 2°L 9°01 uudd-dn
0522 [z 4 2 §'¢ 1°2¢ §°Gg  duedjyioM
1992 ¥e 6 118 L'l 9°8¢ 2761 oqy
9821 L2 12 Bt '8y 1°2€ L'vh  AJqauilg
JIN - SeD 110 3uoz
uoj3ed4 | ddy JHE
78 Ly 6L ¥e d 66/0¢/€ | vt | SLT| S¢ 11 9138 JO3SL R
. e . . SYNOH 4
e B sl R N B el B o e B B
10-$vo 1531 DNIHNA T0Hd HiONgT| ATVO ¢ NOILYOOT
[X] rerads [_] uonaidwod [ Jrempawos | (- 1sa 0v288 WN ‘SQQOH 06y2 X08 “0'd
40 3dAL SSaIPpY
E]] UUSg Joddn “aweoj[oM *0qy "AJGoul[g ‘WAnoep —AUBGWO) [0 UOYIeJEN
Auno) lood iojelado
LSHL OLLVYA TIO - SVD
. 01pL8 N 9912y “"PY 50281 0D 0001
C0GL8 NN "9 Biue§ Ml LORILSIA
1S 003yoRd O30T YE8T-01788 N ‘BISSUY ‘3o 15T 'S ]38
Tl LordIsIa
S NOISIAIA NOLLVAYASNOD TIO e o st
: . 1 LORIISIa
911-O uriog uaumreda(] S90IN0SYY [BINVBN PUE S[RISUI ‘AS1ouY 2230 1osiq

OOTXAIl MAN JO 9B

seudoiddy o3 seidod g yugng




WELL TEST PRODUCTION

_,\_E_m:,a Operations
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. EXHIBIT “B” - CASE NO. 11353, ORDER NO. R-10470-A

DISTRICT : State of New Mexico Form C-107-A

Energy, Minerais and Natural Resources Department New 3-12.96
0. Box 1980, 88240
i OIL CONSERVATION DIVISION APPROVAL PROCESS:
ini i H
811 South First St., Artesis, NM 88210 Sants F"z'?:v? a'l;?::eag,osowzs X_ Administrative __Heanng
DISTRICTMI ) EXISTING WELLBORE
1000 mio brssos hd. Azwe. i a4 - APPLICATION FOR DOWNHOLE COMMINGLING X YES __NO
Marathon 0il Company PO Box 2490 Hobbg, NM 88240

e — —Xugress
mMcCallister State 11 . UL K',‘ S?c.?S, T~17S5, R-34E Lue%

Spacing Unit Lease Types: (check 1 or more)
Federal ., State X ., (andion Fee

ocrioNO. 014021  property Code 6431 API NO. __30-025-32647

| Lower
following tacts sre submitted in ) Intarmediate
I\?;pon of dgwnhols commingling: 2

1. Pool Name end Vacuum; Wolfcamp Vacuum: Upper Penn
* "Pool Code 62340 62320

|2' ToB g st Bertorations) 9273 ~ 9917, 10,044 « 10,082"

F’ YRS, rEaayetion 0il 0il “

4, Method of Production
elFlowing or Artificial Lift)

5.. Bottomlr:le" -P:e,s:‘: g, {Current) 3.500 35.00 “
o ZOM:. Fln 'f: ® Estimated Current
GasG& 0; " HOWING: easured Current p, (Originall b. b.
All ones: . .
aEstimated Or Measured Original
. Oil Gravity {°API) or P
6 "Gas BTU Content 35 35
7. Producing of Shut-n? Producing Producing
Production Marginal? lyes or no) Yes Yes
* It Shut-In, give date and oil/gas/ Date: Date: Date:
water rates of last production Rates: Rates: Rates:
Note: For new rones with no production
history, applicant shall be required to attach
pr ion esti and ting data
* If Producing, ?ive dattg at‘\doillgasl Date: r"“ 3/20/99 :"" 3/20/99
water rates of recent tes Rates: ates: ates:
{within 60 days) slas 12/27/2 5/6/29

. Fixed Percentage Allocation : ol Gas:
Formula -% for each zone 25.5 o 32,1 ¢

9. If allocation formula is based upon something other than current or Jwast production, or is based upon some other method,
submit attachments with supporting data and/or explaining method and providing rate projections or other required data.

10. Are all working, overriding, and royalty interests identical in all commingled zones? X Yes __ No
If not, have all working, overriding, and royalty interests been notified by certified mail? — Yes —No
Have all offset operators been given written notice of the proposed downhole commingling? — Yes —No

11. Will cross-flow occur? Yes X No

If yes, are fluids compatible, will the formations not be damaged, will any cross-
flowed production be recovered, and will the ailocation formula be reliable. ___ Yes __ No (If No, attach explanation)

12. Are all produced fluids from ali commingled zones compatible with each other? _X Yes __No

13. Will the value of production be decreased by commingling? __Yes X No
14.

{If Yes, attach explanation)

If this well is on, or communitized with, state or federal lands, either the Commissioner of Public Lands or the
United States Bureau of Land Management has been notified in writing of this application. _Yes __ No

15. NMOCD Reference Cases for Rule 303(C) Exceptions: ORDER NO(S).

16. ATTACHMENTS:

* C-102 for each zone to be commingied showing its spacing unit and acreage dedication.

- Production curve for each zone for at least one year. (if not available, attach explaination.)
* For zones with no production history, estimated productien rates and supporting data.

* Data to support allocation method or formula.

* Notification list of all offset operators.

* Notification list of working, overridin
* Any additional statements, data, or

. and royalty interests for uncommon interest cases.
ocuments required to support commingling.

1 hereby certify t

wrmation above-is true anhd co te to the best of my knowledge énd belief.
AT
SIGNATURE : & g \ i

< 7 L= [

TITLE Production Fne DATE _4/7/99

TYPE OR PRINT NAME Andrew J. Schwandt

TELEPHONE NO. { 505 ) 303-7106




EXHIBIT “B” - CASE NO. 11353, ORDER NO. R-1047Q-A

DISTRICT | State of New Mexico Form C-107-A

Energy. Minersis and Natural Resources Department New 3-12.96
.0, Box ) 88240
ermern OIL CONSERVATION DIVISION APPROVAL PROCESS:
811 South First S1., Artasia, NM 88210 Sants Fo. 300 i acheco, 5.6420 X Administrative __Hearing
DISTRICT I ) EXISTING WELLBORE
1000 ftio Brazos Rd, Astee, NM 87410 APPLICATION FOR DOWNHOLE COMMINGLING X_YES __NO
Marathon 0il Company PO Box 2 Hobhhs, NM_ 88240
ORETSET— b s
p— McCallister State w ULM—17S’ R-34F ca%'n%a
Spacing Unit Lease Types: (check 1 ot more)

ogripNo. 014021 prooany code 6431  api No._ 30-025-32647

Federal . State X, isndion Fee ___

foliowing tacts sre submitted in :, Intermediate
I\':gp:n of dgwnhoie commingling: Ly Zones

1. Pool Name and Vacuum; Blinebry Vacuum: Abo
Pool Code 61850 61760

2. To .3"&’,%%?:'"(3'."0,“;0"3) 6412 - 6712 8383 ~ 9252° “

3. TYps,of peoayetion 0il 0il “

4. Method of Production
{Flowing or Artificial Lift)

5. Bottomhole Pressure _ {Current) a.

Oil Zones - Artiicial %;ftti;nated Current 500 500
Gas & Oil - Flowing:

2 Measured Current | | (Origineh b. b.
Al G ones: X
’éstimated Or Measured Original
. Oil Gravity {°API} or
6 |Gas BTU Content 38 38
7. Producing or Shut-In? Producing Producing
Production Marginal? (yes or no} Yes Yes
* |t Shut-In, give date and oil/gas/ Date: Dste: Date:
water rates of last production Rates: Rates: Rates:
Note: For new zones with no production
history, applicant shaii be required to attach
production estimates and supporting data / 20 / 9 9 3 / 2 0/ 9 9
. s Date:
* \f Producing, give date andoiligas/ | °** 3 Date: -
water rates of recent test Rates: 21/27/38 Rates: 9/24/10 Rates:

{within 60 days)

. Fixed Percentage Allocation Oi

I: Ga
Formula -% for each zone 44,7 %

Oit

"19.2% ™ 28.6%

LN
32.1%

9. If allocation formula is based upon something other than current or past production, or is based upon some other method,
submit attachments with supporting data and/or explaining method and providing rate projections or other required data.

10. Are all working, overriding, and royaity interests identical in all commingled zones? X Yes __ No
If not, have all working, overriding, and royalty interests been notified by certified mail? —__Yes " No
Have all offset operators been given written notice of the proposed downhole commingling? —__Yes —__No

11. Will cross-flow occur? __ Yes X No If yes, are fluids compatible, will the formations not be damaged, will any cross-
flowed production be recovered, and will the allocation formula be reliable.

—_Yes __ No (if No, attach expianation)
12. Are all produced fluids from all commingled zones compatible with each other? _X Yes __ No

13. Will the value of production be decreased by commingling? __Yes X No

{if Yes, attach explanation)
14. If this well is on, or communitized with, state or federal lands, either the Commissioner of Public Lands or the
United States Bureau of Land Management has been notified in writing of this application. __Yes __ No

15. NMOCD Reference Cases for Rule 303(C) Exceptions: ORDER NO(S).

16. ATTACHMENTS:

* C-102 for each zone to be commingled showing its spacing unit and acreage dedication.

* Production curve for each zone for at least one year. (If not available, attach explaination.)
* For zones with no production history, estimated production rates and supporting data.

* Data to support aliocation method or formula.

* Natification list of all offset operators.

* Notification list of working, overridin
* Any additional statements, data, or

. and royalty interests for uncommon interest cases.
ocuments required to support commingling.

| hereby certify that the information above is trye and complete to the best of my knowledge and belief.
SIGNATURE //A FZ /g

TYPE OR PRINT NAME Andrew J. Schwandt

TITLE Production Eng, DATE 4/7/99

TELEPHONE NO. (275 ) 393-7106




