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March 28, 1995 

Mr. David Catanach 
Engineering Bureau 
New Mexico Oil Conservation Division 
2040 S. Pacheco Street 
P. O. Box 6429 
Santa Fe,NM 87505 

Application for Exception to Rule 303-A 
Downhole Commingling 
Dawson A #1-M Well 
890' FNL & 1060' FWL, Section 4-T27N-R8W 
Blanco Mesaverde and Basin Dakota Pools 
San Juan County, New Mexico 

Confirming our conversation of today, it is understood between the parties that Amoco Production 
Company hereby has received verbal temporary administrative approval to downhole commingle 
production from the Blanco Mesaverde and Basin Dakota Pools in the Dawson A #1-M well 
referenced above on a temporary basis until all offset operators have been notified and are not in 
protest of this action and the application is approved by the State. We further understand that should 
a protest be raised on this application that the State will have the responsibility to inform Amoco as 
to how to proceed from that point. 

I sincerely appreciate your rapid response and handling of this application on such short notice in 
order to reduce possible damage to the Mesaverde. Should you have questions or a difference in the 
understanding represented above, do not hesitate to contact me at (303) 830-5344. 

Again, thank you for your assistance. 

Pamela W. Staley 
Enclosures 

cc: Frank Chavez, Supervisor 
NMOCD District I I I 
1000 Rio Brazos Road 
Aztec, NM 87410 

Lara Kwartin, Amoco 
Sheri Bradshaw, Amoco 
Gail Jefferson, Amoco 

Amoco Production Company 1670 Broadway Post Office Box 800 Denver, Colorado 80201 
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Petroleum Engineer 
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March 27, 1995 

Mr. William J. LeMay, Director 
New Mexico Oil Conservation Division 
2040 S. Pacheco Street 
P.O.Box 6429 
Santa Fe, NM 87504 

Application for Exception to Rule 303-A 
Downhole Commingling 
Dawson A #1-M Well 
890' FNL & lOSO' FWL, Section 4-T27N-R8W 
Blanco Mesaverde and Basin Dakota Pools 
Smi .liian County. New Mexico 

Referencing a conversation today with Dave Catanach of your office, Amoco Production Company 
hereby requests administrative approval to downhole commingle production from the Blanco 
Mesaverde and Basin Dakota Pools in the Dawson A #1-M well referenced above. The Dawson A 
#1-M well was originally dually completed in the Dakota and Mesaverde formations. Amoco 
entered the well today to repair what we expected to be a hole in the tubing. We found that the 
problem was that the packer was leaking and while having the rig on location we would like to 
remove the damaged packer and all tubing, thus commingling the two zones downhole. 

It has been our experience that the Mesaverde is sensitive to being shut in this area for any period of 
time. W<» have nhsprverl fhi.1 nmhlflm rlurine annual deliYerafolitY tests for ̂ location where the 
MCSBVCI Jc lmo uvuLl* w u . i u £ L„Jv *Juol'.o» lUt> 7 Any lest. A.8 ouoh, wo horohy raryiacit 
vgrbal approval to downhniff mmminelp. the twn zones nn a temporary basis until all offset operators 
have been notified and are not in protest of this action. A certified copy of this application is being 
sent concurrently to each offset operator to this well. 

The two zones are expected to produce at a total commingled rate of about 250 MCFD. The 
ownership (WI, RI, ORRI) of these pools is identical in this wellbore. Pressure data taken during the 
annual deliverability tests show that the Mesaverde has a pressure of 220 psi while the Dakota is at 
300 pal. W» <*nii*ip&A« RS oi'»a»fl»M> feftoo-d on thooii jiroconrorj nrmmhiMa rnvnvninrjlinrj wil l ofTfr an 
economical method of production while protecting against reservoir damage, waste of - eserves and 
violation of correlative rights. 

<1 The allocation method that we plan to use for this commingled well is as follows. Since the well has 
been dually completed since 1981, we have production curves (see attached) which establish the 
decline for each formation. The Dakota is currently producing 57 MCFD and the Mesaverde is 

Amoco Production Company 1670 Broadway Posl Office Box BOO Denver, Colorado 80201 (303)830-4311 

MAR-28-95 TUE 16:17,. 3038394777 P.91 



P. 10 

producing 199 MCFD. Combined we anticipate that 20 percent of the production should be 
allocated to the Dakota zone and 80 percent of the production should be attributed to the 
Mesaverde. 

Should you have questions concerning this matter, please contact me at (303) 830-5344. 

Sincerely 

Enclosures 

cc: Lara Kwartin 
Gail Jefferson 

Frank Chavez, Supervisor 
Amoco District III 
1000 Rio Brazos Road 
Aztec, NM 87410 

,1 
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LIST OF ADDRESSES FOR INTEREST OWNERS 
fNumbers referenced to attached olatŝ  

Blanco Mesaverde Plat 

1 Amoco Production Company 

2 Conoco, Inc. 
10 Desta Drive West 
Midland, Texas 79705 

3 Great Lakes Chemical Corporation 
P.O. Box 2200 
West Lafayette, Indiana 47906 

4 Meridian Oil Inc. 
Box 4298 
Farmington, NM 87401 

Basin Dakota Mat 

1 Amoco Production Company 

2 Conoco, Inc. 
10 Desta Drive West 
Midland, Texas 79705 

3 Meridian Oil Inc. 
Box 4298 
Farmington, NM 87401 

4 M&G Drilling Co. 
BOX 9560 
Palm Springs, California 92663 

5 Mildred T. Russell 
1775 Broadway 
New York, New York 10019 

MAR-27-95 MON 16:47 3038394777 P . 08 



MAR £7 '95 03:50PM AMOCO 12TH FLOOR 3038304777 

Hi g 5 CJ 

r 

o 

% 
3s 

\ 

P 

t 

! ' 
\ 

" ' <h 
bi 

• OQ *— T* 

» 

. > 
h ^ J " g 1 

v. 

< 

i 

MAR-27-95 MON 16:46 3038394777 P . 07 



MAR 27 '95 03:51PM AMOCO 12TH FLOOR 3038304777 

ATTACHMENTS 

1 List of offset operators and their addresses 

2 Flat of offset operators for Blanco Mesaverde 

3 Plat of offset operators for Basin Dakota 

4 9 section plat for Blanco Mesaverde showing offset wells 

5 9 section plat for Basin Dakota showing offset wells 

6 Original Form C-102 for the Basin Dakota and Blanco Mesaverde formations 

7 Production Curve for Blanco Mesaverde 

8 Production Curve for Basin Dakota 

MAR-27-95 MON 16:47 3038394777 P . 09 
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All geological and geophysical data, including the interpretation 
thereof, appearing on this mop is the private and confidential property 
of Amoco Production Company, The publication or reproduction thereof 
without the written permission of said Company ie strictly prohibited. 
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April 26, 1995 

Mr. David Catanach 
New Mexico Oil Conservation Division 
2040 S. Pacheco Street 
P. O. Box 6429 
Santa Fe, NM 87505 

Additional Information 
Application for Exception to Rule 303-A 
Downhole Commingling 
Dawson A #1-M Well 
890' FNL & 1060* FWL, Section 4-T27N-R8W 
Blanco Mesaverde and Basin Dakota Pools 
San Juan County, New Mexico 

Referencing our conversation yesterday concerning the allocation split for liquid production from the 
subject well. This well was surface commingled immediately prior to our application to downhole 
commingle and we would like to base our downhole commingling allocation for liquids on a well test 
from October 31, 1993. The split at that time was 92% of liquids being produced from the 
Mesaverde formation and 8% liquid production from the Dakota formation. Amoco Production 
Company hereby requests approval to use this allocation for liquids production from this well. 

The allocation method that we plan to use for gas production in this commingled well is as follows. 
Based on the historical dual completion production since 1981, the production curves have well 
established production declines for each formation. The Dakota is currently producing 57 MCFD 
and the Mesaverde is producing 199 MCFD. Combined we anticipate that 20 percent of the 
production should be allocated to the Dakota zone and 80 percent of the production should be 
attributed to the Mesaverde. 

I am sending a copy of this information to Frank Chavez as you requested. Should you have 
questions concerning this matter, please contact me at (303) 830-5344. 

cc: Lara Kwartin 
Gail Jefferson 

Frank Chavez, Supervisor 
NMOCD District I I I 
1000 Rio Brazos Road 
Aztec, NM 87410 

Amoco Production Company 1670 Broadway Post Office Box 800 Denver, Colorado 80201 


