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NEW MEXICO OIL CONSERVATION DIVISION
- Engineering Bureau -
Ss\ﬁ \'9 1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms: ,§
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Slmultaneous Dedication] 1/ )

[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-PoollLease Commingling]
/ ?‘

[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement}
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase}
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response] gd

[1] TYPE OF APPLICATION - Check Those Which Apply for [A]

[A] Location - Spacing Unit - Simultaneous Dedication PW, { } ‘23'/ B

[1] NSL [] Nsp [] SD

Check One Only for [B] or [C] ﬁﬂ"/ %w \

[B] Commingling - Storage - Measurement
0 oHC [] ctB [J pc [ pCc [] oLs [] oLN

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery

[] wex [] PMX [X swD [] IPI [] EOR [] PPR M%

[D] Other: Specify

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or O Does Not Apply /261 ﬂ @
[A] [ Working, Royalty or Overriding Royalty Interest Owners

o o
[B] DX Offset Operators, Leaseholders or Surface Owner
[C] Application is One Which Requires Published Legal Notice

[D] | X Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

[E] Xl For all of the: above, Proof of Notification or Publication is Attached, and/or,
[F] [] Waivers are Attached

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

(4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. 1 also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be %by an individual with managerial and/or supervisory capacity.
BRIAN COLLINS ’ SENIOR OPERATIONS ENGINEER Zﬁ \/ F / 3

Print or Type Name Slgnature Title Date

beollins@concho.com
e-mail Address




<, CONCHO

January 9, 2013

New Mexico Oil Conservation Division
Attn: William V. Jones

1220 South St. Francis Drive

Santa Fe, NM 87505

- | O X
RE:  Application For Authorization To Inject \(b W™
Cottonwood 36 SWD #1 \\'J6 (\’2‘(89\/
Township 25 South, Range 26 East, N.M.P.M. "\:7
Section 36: 1980° FSL & 1980° FWL A
Eddy County, New Mexico \

Dear Mr. Jones:

COG Operating LLC respectfully requests administrative approval for authorization to
inject for the Cottonwood 36 SWD #1well as referenced above. Attached, for your
review, is a copy of the C-108 application. Once we receive the newspaper publication
and all certified return receipts, | will send you a copy.

Please do not hesitate to contact me at (575) 748-6940 should you have any questions.

Sincerely,

s

Brian Collins
Senior Operations Engineer

BC/bg
Enclosures

Corporate Address:  Fasken Center, Tower I 550 West Texas Avenue, Suite 100 Midland, Texas 79701 puone 432.683.7443  rax 432.683.7441
Local Address: Concho West 2208 West Main Street  Artesia, New Mexico 88210  prone 575.748.6940  sax 575.748.6950



_ STATEOFNEWMEXICO ~ .~ Ol Conservation Division o | FORM C-108
ENERGY, MINERALS AND NATURAL . 1220 South St, Francis Dr. Revised June 10, 2003
RESOURC_ES DEPARTMENT =~ . Santa Fe, New Mexico 87505 : :

(I

1L

Iv.

. ) P APPLICATXON FOR AUTHORIZATION TO INJECT )
PURPOSE: SR Secondary Recovery .. Pressure Maintenance X . Disposal e Storage

-

E Application qualiﬁes for admmtstratlve approva]'? o X Yes. _.No -
OPERATOR , coc OPERATING LLC. ' - |
ADDRESS: __ 2zosw Main Street, ARTESIA, NM 88210 _
coNTAcr PARTY: BRIAN COLLINS B - . ..PHONE: _575-748-6940

WELL DATA Complete the data required on the reverse side of this form for each well proposed for injection.

Addttional sheets may be attached 1f necessary.

Is thls an expanston of an existing pro_;ect" _ Yes X No
If yes. give the Division order number authorizing the project:

Attach a map that identifies all wells and leases within two miles of any proposed injection well. wrth a one-half mile radius circle
drawn around each proposed m_|ect|on well. This crrcle identifies the well's area of review,

Attach a tabulatlon of data on all wells of pubhc record wrthm the area of review which penetrate the proposed m_)ectton zone,
*.+ Such data shall include a description of each well's type, construction, date dnlled location, depth record of completion, and a

. schematic of any plugged well tllustratmg all plugging detail.

VIL

et o

*VIIL.

IX.
*X.
*X1.

XIL

Xl
XIV.

. Please show the date and circumstances of the earlier submrttal

Attach data on the proposed operatton, including:

‘Proposed average and maximum daily rate and volume of fluids to be mjected
Whether the system is open or closed; ’ :

. Proposed average and maximum injection pressure; i - e '

. Sources and an appropnate analysts of i mjectlon ﬂutd and compattbtltty wrth the receiving formauon if other than reinjected

-produced water; and, .

.5. If injection is for drsposal purposes into a zone not productlve of oil or gas ator r within one mile of the proposed well, attach a

~ chemical analysis of the dtsposal zone formation water (may be measured or inferred &om exrstmg literature, studies, nearby
; wells, etc. ) : : : t

Attach appropnate geologic data on the in Jection zone mcludmg appropriate lithologic detail, geologtc name, thickness, and
depth. Give the geologic name, and depth to bottom of all underground sources of drinking water (aquifers containing waters with
total dissolved solids concentrations of 10,000 mg/l or less) overlying the proposed mjectron zone as well as any such sources

" known to be tmmedtately underlying the injection interval.

Descnbe the proposed strmulatton program, if any. . »
Attach appropriate logging and test data on the well. (If well logs have been ﬁled with the Division, they need not be resubmitted).

Attach a chemical analysis of fresh water from two or more fresh water wells (rf available and producmg) within one mile of any
mjeCthIl or dtsposal well showmg locatton of wells and dates samples. were. taken o :

Appltcants for dtsposal wells must make an aﬂirmatwe statement that they have exammed available geologic and engineering

~ data and find no evidence 'of open faults or. any other hydrologrc connectron between the dtsposal zone and any underground
. sources of drinking water. ~ -

Appltcants must complete the "Proof of Notice" section on the reverse side of this form.

Certiﬁcatton _Thereby certtfy that the mformatton submmed wrth this appltcauon is true and correct to the best of my. knowledge

and belief

NAME: _ BRIAN cou.ms — o . TITLE: _Senior Operations Engineer

'SIGNATURE : W - . DATE: _Z g-_:‘/nq,»zo/}

- E-MAIL ADDRESS bcollm.g@_concho com

If the information required under Sections VI, VIII, X, and XI above has been prevtously submltted it need not be resubmitted.

: } DISTRIBUTION Ongmal and one oopy to Santa Fe w1th one copy to the appropriate Distrtct Office -



C-108 Applrcatron for Authonzatron to In)ect -
Cottonwood 36 SWDNo.1 ~ * .
©'1980" FSL; 1980° FWL ; /\Z) \}j

K—36-T258 R26E Eddy County

: COG Operatmg LLC proposes re-enter the captloned well for salt water drsposal servrce S into the . 5: E
- “Delawarée Sand from 3595- 3775’ and 4206-4550’. "We propose to tie back 5 l/z” casmg from 3014’
e surface and cement the 5 ‘A” to surface w1th 950 CF cement slurry R EE R R

V. Map is attached

L < VI ,One well is located 1ns1de the ‘/z mrle radrus area of revrew A wellbore schematrc s

‘ VIILC L Proposed average darly mjectlon rate = 2000 BWPD S
S Proposed maxrmum darly mjectron rate = 5000 BWPD o

2 Closed system

3. v Proposed maximum mjectron pressure 719 psi- |
: _-‘V-_v(02ps1/ﬁ x3595 ﬁ) . ,

4. Source of m]ected water wrll be Delaware Sand and Bone Spnng Sand produced water. VNo R

compatrbllrty problems aré expected. Analyses of Delaware and. Bone Spring waters from -
. analogous wells are attached. We have numerous Delaware SWD’s in this area and have not5 o
S encountered any compatlblhty issues. wrth our Delaware and Bone Sprmg 1njected waters .

. VIIL The mjectlon zone is the Delaware Sandstone a ﬁne-gramed sandstone from 3595-3775’ and o
: 4206-4550’ Any underground water sources will be shallower than 353 (surface casmg depth); IR

X, The Delaware sand 1n_|ect10n mterval mlght be acrdlzed wrth approxrmately 20 ga]/ﬁ of 7% ‘°/’ i
o HCl acrd We don tplan to. fracture treat the 1njectron mterval ' ERE L

X. . Well logs are ﬁled with’ the Drvrsron A sectron of the dual laterolog resrstmty log showrng the ii U
. .-1nJectron mterval 1s attached S I h e

IXI'.j-';There are ho fresh water wells w1thm a mrle of the proposed SWD well
XL ', After exammmg the avarlable geologrc and engmeenng data, no evrdence was found of open .
- “faults or any other hydrologic connectron between the dlsposal zone and any underground Tad

' ’sources of dnnkmg water SILIE

XIIL - PrOof of Notice is attached. R







WELL LOCATION: 190’ £5) -

Side l

. OPERATOR COC> Operm, ing  LLC

INJECTION WELL DATA'.»SH-‘EE'T L

WELL NAME & NUMBER: __ (o #m Amaof 6 Swh A/~ | (Formeddy w#m W/m/

5;‘&# / )

‘i B0 Pl

P o e

FOOTAGE LOCATION

' WELLBORE SCHEMA nc

9a,z /q';'hfc/m'o( ﬁe(‘m 4 /;Fh,. |

9(/%3:?’“61’! 05

JUNIT LETTER

' Cemented with: - 3?0 - SX.

" Top of C_en;ae'nt 5\,,, C,, e
- Tb’p ofCem._e'nt: QuVCm;{
S m;'ie' Sine ;*7"/9“ L

| _. Top ofCement:. : 3100’ 3
' - B >AT_0t'al Depth;z'-‘: 5850,

.. SECTION TOWNSHIP - RANGE

. WELL CONSTRUCTION DATA -
o Surface Casmg : : o

- . Lo . - |
Hole Size: ___ ]72’« : s Casmngze 3/3 8 : ’-3

or : - ft

Method Dctcrmmed g; e, :[ [; i

[ntermedxate Casma o

Casmngze 25/8“@ /960
Cémgntedwith:‘, /000 B .sx. or - ) ft3‘ .

Method Determined: (: 19 c,g/a )Lmo

Producuon Casmg

: CasmgSnze 5’2— 30)"{ 5950

Cementcdwnh o 650 N &« or . = P "ft3 .

i -Méthod Determined:- C/3L. e

35%5- ?ms Fcet ffzoe H55o

' r Open Hole mdlcate thch) '




Side 2

INJECTION WELL DATA SHEET

. Ve . n- .
Tubing Size: 17/8 or 3*’/2- Lining Material: IPC gv Dc/z?/)af)e ZO

Type of Packer: lDK V)l'&ké/ OT?GF‘)‘M’/ Q/()Jbll \-7»’!"/,{) )’é%fai\/aé/ﬁ

!
Packer Setting Depth: - £ ? 750

Other Type of Tubing/Casing Seal (if applicable): /1///}'

.l\)

Additional Data

[s this a new well drilled for injection? : Yes >< No

If no, for what purpose was the well originally drilled? @y ) zuA G =4,
v

Name of the Injection Formation: Da)awaﬁz 90- 4 J

Name of Field or Pool (if applicab.le): - GCo Han wood @fm«/

Has the well ever been perforated in any other zone(s)? List all such perforated
intervals and give plugging detail, i:e. sacks of cement or plug(s) used: -

'SQ?, CZHKM'/)/\M’(') Wenbﬂf't ﬁC/l/)p'.,w\m%iC-éi

Give the name and depths of any oil or gas zones underlying or overlying the proposed
injection Zone in this area:

D\/Wf\,,')zﬂg '~ DUQWOM@ }%gol - 4975’ (Most welly 1 /883'58‘5‘Lraw@e Z,.,-[g_f,-i—qway)
Wdlin P-35-255-24e 4758-4973 Cwell o E-bZhe-27 ‘!3&‘1’-‘!'{71{' 4050 "yp6p" )

UV\?{ wiv\ii i /30110 gnruna 6050 6500 5 H’_Cr'«md L-Zl‘fo’7‘735 J;U pem/\ /5}‘%‘»‘», 10234 - /0556

[
Aboka 11392 354" /nmm ;ws;-;zza‘ﬁ



, ...3.(2:12515:_ 29560 (Fov’wr) @#f?woa/3é . /);
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COG Operating, LLC
Cottonwood 36 sSWD No. 1
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: WATER SAMPLES REPRESENTATIVE OF W,

ATER BEING INJECTED INTO THE PROPOSED SWDWELL

Bone Spring .
Lab Test # Lease Location _Salesman Date Out | Sample Date | Specific Gravity | lonic Strength TDS pH : conductivity
12011128832 Craig-St. Com 1H William-D Polk | 9/30/2011: 9/21/2011 -3.15 194940.50 6.80
| .Delaware .
t.labTest# | Lease Location Salesman Date Out ;| Sample Date | Specific Gravity | lonic Strength TDS -pH  conductivity | Ca (mg/L}: Mg (mg/L)
12011128361 Chicken Hawk State. 1 ‘Wiliam D Polk | 9/28/2011 | 9/13/2011 317 1189454.89 6.90 413330 | 72518

L—————\ Wﬁ{‘@r 94#;70}0,, /290!‘89?”’4{ hve 0{'— /eace;;v.hg FOWﬂM )L/V;/) W&‘HL&«-




TH (CaCO3)i Na (mg/L). K (mg/L)  Zn (mg/L)| Fe (mg/L)  Ba (mg/L)| Sr (mg/L}! Mn (mg/L)| Resistivity i HCO3 (mg/L): CO3 (mg/L); OH (mg/L): S04 (mg/L) | Cl (mg/L) | CO2 (mg/L) H2S (mg/L)
9171.56- |-55286.00 | 815.00 0.32 2.00 403.00 0.18 1220.00 0.00 150.00 134000.00; 540.00 0.00

TH (CaCO3) Na (mg/L)| K (mg/L) | Zn (mg/L): Fe (mg/L). Ba (mg/L)! Sr (mg/L)| Mn (mg/L}} Resistivity | HCO3 (mg/L): CO3 (mg/L)
.13854.58 | 69462:63 | 1056.00| 37.48 2.25 0.00 468.07 0.00

OH (mg/L)| SO4 (mg/L)| CI (mg/L) | CO2 (mgiL) H2S (mg/L)

122000 | . 0.00 950.00 | 111400.00, 500.00 17.00







Cottonwood Draw - Delaware

STATE

“‘MCFL /leamma’nay

New Mexuco

1980 FWL and 1980 FSL

1

Cottenwood 36 Slate #1

LOCATION -~

Driing Measured From: _ retty Bushing... ..

Fermanent Datum: _Ground L evel
Log Measured From, Kety Bustwg, |

‘ SECTION
wm i %

N INFERCNARS FRNM FI ENTAICAL ORATHFER -

REMARKS; RUN NUMSER 2

<OTHER SERAVICES2

OND AS, SET;OUT IN OUR GURRENT PRICE SCHEDULE.

Cut Brine ; Starch_
93186 . 258

Logging Date

Run Number . !

“.Depth | Drilier "

v

achlurnberggv Dcpm

S“AND DO NOT GUARANTEF, THE ACCURACY OR CORFIEGT

TAGENTS OR EMPLOYEES, "THESE INTERPAETATIONS ARE ALSO SUIECT 1O *
S AND CONDI

NEGLIGENCE ON OUR, PART,-BE ‘LIABLE OA .REAPONSIBLE FOR ANY LOSS, COSTS, DAMAJES OR -
LAUSE 4 OF OUR GENERAL TERM

EXPENSES INCLIRRED [OR SUSTAINED BY ANYONE RESULTING FROM ANY.INTERPRETATION MADE BY

ANY INTERPRETATIONS, AND WE SHALL NOT~EXCEPY IN .THE CASE"OF .GROSS OR WILLFUL

MEASUREMENTS AND WE CANNOT,

ANY OF OUR OFFICERS,

Wenessea By

OTHER SEAVICES !

STOP,

_START

RUN2

- TRUN 2

‘

s
&
[
=
o
3
o).
o

SLOGGED IERVAL. .

2
&
B
3
:

SURFACE EQUIPMENT

SEFVIGE ORDER #:
. DOWNHOLE EQU’PMENT

PROGRAM VERSION- -
FLLBDLEVEL: | ¥ e
TLOGGED INTERVAL

CNB-AB
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New Mexico Office of the State Engineer
Active & Inactive Points of Diversion

(with Ownership Information)

No PODs found.

PLSS Search: )
Section(s): 30, 31 Township: 255 Range: 27E

The data is furnished by the NMOSE/ISC and is accepted by the recipient with the expressed understanding that the OSE/ISC make no warranties, expressed or implied, concerning the accuracy, completeness,
reliability, usability, or suitability for any particular purpose of the data.

11/15/12 7:16 AM Page 1 of 1 ACTIVE & INACTIVE POINTS OF DIVERSION




New Mexico Office of the State Engineer
Active & Inactive Points of Diversion

(with Ownership Information)

No PODs found.

PLSS Search:
Section(s): 6 Township: 265 Range: 27E

The data is furnished by the NMOSE/ISC and is accepted by the recipient with the expressed understanding that the OSE/ISC make no warranties, expressed or implied, concerning the accuracy, completeness,
reliability, usability, or suitability for any particular purpose of the data.

11/15/12 7:17 AM Page 1 of 1 ACTIVE & INACTIVE POINTS OF DIVERSION




New Mexico Office of the State Engineer
Active & Inactive Points of Diversion

(with Ownership Information)

(R=POD has been replaced
and no longer serves this file, (quarters are 1=NW 2=NE 3=SW 4=SE)

(acre ft per annum) C=the file is closed) (quarters are smallest to largest) (NAD83 UTM in meters)
Sub a4919 Zls
WR File Nbr basin Use Diversion Owner County POD Number Code Grant Source 64164 Sec Tws Rng X Y
C 00974 Cc DOM 3 CARLSBAD CITY SCHOOLS ED C 00974 Cé’ff[d—ﬂlééqq')‘gn gac 35 ‘ZIS‘ZGC 3 35 @ 26E 569074  3549831*
A - i 225

ot - 3 '] y *

C 01013 Cc DOM 3 BILLIE B CHESTER ) ED C01013 f@l)n?‘(c",lvclapian S%zs_zzs_zéeShalIow 4 25 @EE 571505 3551456
C 02220 CUB PLS 3 FOREHAND RANCHES INC. ED C 02220 35’,[“,0 g ' 312 26 A 25S 26E 569598 3552352*

Ovtside Fmile radivs
avea of rev)ew

4 32 25 258 26E 571412 3551961*

C 02221 CuUB PLS 3 FOREHAND RANCHES INC ED C 02221 35'JQ(P 1914

Record Count: 4

PLSS Search:
Section(s): 25, 26, 35,36  Township: 25S Range: 26E

Sorted by: File Number

*UTM location was derived from PLSS - see Help

The data is furnished by the NMOSE/ISC and is accepted by the recipient with the expressed understanding that the OSE/ISC make no warranties, expressed or implied, concerning the accuracy, completeness,
reliability, usability, or suitability for any particular purpose of the data.

11/15/12 7:18 AM Page 1 of 1 ACTIVE & INACTIVE POINTS OF DIVERSION




New Mexico Office of the State Engineer
Point of Diversion Summary

" (quarters are 1=NW 2=NE 3=SW 4=SE)

(quarters are smallest to largest) (NAD83 UTM in meters)

POD Number Q64 Q16 Q4 Sec Tws Rng X Y

C 02220 3 1 2 26 25S 26E 569598 3552352*
Driller License:
Driller Name: S O PAXTON
Drill Start Date: Drill Finish Date: 05/01/9111 Plug Date:
Log File Date: ' PCW Rcv Date: Source:
Pump Type: Pipe Discharge Size: Estimated Yield: 7
Casing Size: 7.00 Depth Well: 35 feet Depth Water:

*UTM location was derived from PLSS - see Help

The data is furnished by the NMOSE/ISC and is accepted by the recipient with the expressed understanding that the OSE/ISC make no warranties,
expressed or implied, concerning the accuracy, completeness, reliability, usability, or suitability for any particular purpose of the data.

11/15/12 7:19 AM : Page 1 of 1 POD SUMMARY -C 02220




New Mexico Office of the State Engineer
Point of Diversion Summary

(quarters are 1=NW 2=NE 3=SW 4=SE)

(quarters are smallest to largest) (NAD83 UTM in meters)

POD Number Q64 Q16 Q4 Sec Tws Rng X Y

C 02221 4 3 2 25 255 26E 571412 3551961*
Driller License:
Driller Name: J D FOREHAND
Drill Start Date: Drill Finish Date: 11/15/1914 Plug Date:
Log File Date: PCW Rcv Date: Source:
Pump Type: Pipe Discharge Size: Estimated Yield: 7
Casing Size: 6.50 Depth Well: 35 feet " Depth Water:

*UTM location was derived from PLSS - see Help

The data is furnished by the NMOSE/ISC and is accepted by the recipient with the expressed understanding that the OSE/ISC make no warranties,
expressed or implied, concerning the accuracy, completeness, reliability, usability, or suitability for any particular purpose of the data.

11/16/12 7:19 AM Page 1 of 1 POD SUMMARY - C 02221




New Mexico Office of the State Engineer
- Active & Inactive Points of Diversion

(with Ownership Information)

No PODs found.

PLSS Search:
Section(s): 1, 2 Township: 265 Range: 26E

The data is furnished by the NMOSE/ISC and is accepted by the recipient with the expressed understanding that the OSE/ISC make no warranties, expressed or implied, concerning the accuracy, completeness,
reliability, usability, or suitability for any particular purpose of the data.
11/15/12 7:20 AM Page 1 of 1 ACTIVE & INACTIVE POINTS OF DIVERSION




Cottonwood 36 SWD No. 1
Unit K, Sec. 36: T25s-R26e
Eddy County, New Mexico
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= CONCHO

January 9, 2013

Artesia Daily Press
P. O. Box 190
Artesia, NM 88211-0190

Re:  Legal Notice
Salt Water Disposal Well
Cottonwood 36 SWD #1

To Whom It May Concern:

Enclosed is a legal notice regarding New Mexico Oil Conservation Division C-108
Application for Authorization to Inject for a salt water disposal well.

Please run this notice and return the proof of notice to the undersigned at:

COG Operating LLC, 2208 W. Main St., Artesia, NM 88210 .

Sincerely,

Brian Collins
Senior Operations Engineer

BC/bg
Enclosures

Corporate Address: Fasken Center, Tower I 550 West Texas Avenue, Suite 100 Midland, Texas 79701  pHone 432.683.7443  rax 432.683.7441
Local Address: Concho West 2208.West Main Street  Artesia, New Mexico 88210  pone 575.748.6940  rax 575.748.6950



ARTESIA DAILY PRESS
LEGAL NOTICES

COG Operating LLC, 2208 W. Main, Artesia, New Mexico, 88210, has filed
Form C-108 (Application for Authorization to Irject) with the New Mexico
Oil Conservation Division seeking administrative apptoval for a salt water
disposal well. The proposed well, the Cottonwood 36 SWD #1, is located
1980’ FSL 1980’ FWL, Sec. 36, Township 25 South, Range 26 East Eddy
County, New Mexico. Disposal water will be sourced from area wells
producing from the Delaware and Bone Sprlng formations. The disposal
water will be injected into the Delaware formation at depths of 3595-3775’,
4206-4654° and 5158- 5569’at a maximum surface pressure of 719 psi and a
maximum rate of 5000 BWPD. This well is located approximately 15 miles
southwest of the village' of Loving. Any interested party who has an
objection to this must give notice in writing to the Oil Conservation
Division, 1220 South Saint Francis Street, Santa Fe, New Mexico, 87505,
within fifteen (15) days of this notice. Any interested party with questions
or comments may contact Brian Collins at COG Operatlng LLC, 2208 W.
Main, Artesia, NM 88210, or call 575-748-6940. '

Published in the Artesia Daily Press, Artesia, New Mexico
,2013.




Affidavit of Publication

NO. : 22431

STATE OF NEW MEXICO

County of Eddy:

g

Danny Scott/ 4
t

being duly sworn, says thaf he is the Publisher
of the Artesia Daily Press, a daily newspaper of general
circulation, published in English at Artesia, said county

and state, and that the hereto att:_ached

Legal Notice

was published in a regular and entire issue of the said

Artesia Daily Press, a daily newspaper duly qualified

for that purpose within the meaning of Chapter 167 of

the 1937 Session Laws of the state of New Mexico for
1 Consecutive weeks/days on the same

day as follows:

First Publication January 16, 2013

Second Publication

Third Publication

Fourth Publication

Fifth Publication

Subscribed and sworn to before me this

16th  day of January 2013

NOTARY PUBLIC-STATE OF NEW WEXICO

y commission expires. 3 1 2] 2 015~
,57@ sEhs Koming

Latisha Romine -
Notary Public, Eddy County, New Mexico

Copy of Publication:




B SENDER: COMPLETE THIS SECTION

B Complete items 1, 2, and 3. Also complete
item 4 If Restricted Delivery Is desired.

W Print your name and address on the reverse
so that we can return the card to you.

B Attach this card to the back of the maliplece,

or on the front If space permits. =

COMPLETE THIS SECTION ON DELIVERY

1. Article Addressed to:

Attn: William V. Jones

NM Oil Conservation Division
1220 S. St. Francis Drive
Santa Fe, NM 87505

2. Article Number

(Transfer from service label) 7011 1570 DDOOD 7?7781 4827

PSForm3811 Febmary2004

(

Domestic Retum Recsipt

WOER: COMPLETE THIS SECTION

/ jomplete items 1, 2, and 3. Also complete
.wanResmmdDdNuyladahd
Print your name and address on the reverse
so that we can return the card to you.

1 Attach this card to the back of the mallplece,

or on the front if space permits. 2

1. Article Addressed to:

BUREAU OF LAND MANAGEMENT
620 E GREENE ST

O Agent
0 Addressee

!
s

Name, C. Date of Delivery

address different from item 17 OJ Yes

if YES, enter delivery address below: I No

S 3 |

J

a. Type
CARLSBAD NM 88220 s i
[ Registered Return Receipt for Merchandise
1 Insured Mall 0 c.0.D.
4. Restricted Dellvery? (Extra Fee) O Yes
2. Article Number oooo 7781 3943 :
prigd A E) 2011 1570
’S Form 3811, February 2004 Domestic Return Recelpt

102685-02-M-1540

SENDER: COMPLETE THIS SECTION

items 1, 2, and 3. Also complete
item 4 If Restricted Delivery Is desired.

B Print your name and address on the reverse
so that we can return the card to you.

B Attach this card to the back of the malipiecs,
or on the front if space permits.

1. Article Addressed to:

ABO PETROLEUM CORPORATION
105 S FOURTH ST
ARTESIA NM 88210

COMF

HYES enter delivery address below: [ No

PLETE

THIS

SECTION ON

DELIV

13204

8 3%-7»-

Certified Mall O Mail
[ Registered Retumn Recelpt for Merchandise
O insured Mall [0 C.O.D.
4. Restricted Delivery? (Extra Fee) 0O Yes

2. Articie Number

(Transfer from service label) 7011 1570 00DD 7781 39kL?

e N044 - o




| m Complete ltems 1, 2, and 3. Also complete A
item 4 If Restricted Delivery is desired. X M Bigent
% Pt o vmre s gt cn o e ANOLFLMOO LDl
so that we can you. "
® Attach this card to the back of the mallpiece, { £ P ey
or on the front Iif space permits. 5~ o DYe:
1. Astiole Adkvesmed b " W YES, enter delivery address beiow: LI No

MYCO INDUSTRIES INC
105 S FOURTH ST

ARTESIA NM 88210 3. Type |
Certified Mall Express Malt i
[ Registered Retumn Recelpt for Merchandise |
O Insured Mall 0 C.0.D, |
4. Restricted Delivery? (Extra Fee) O Yes
| 2. Article Number
| (Transfer from service lat 7011 1570 0DDDOD 7781 3974
PS Form 3811, February 2004 Domestio Return Recelpt 102585-02-M-1540

SENDER: COMPLETE THIS SECTION
u Complete items 1, 2, and 3. Also complete
item 4 If Restricted Delivery is desired.

B Print your name and address on the reverse

so that we can return the card to you.
M Attach this card to the back of the mallplece,
or on the front if space permits.

D. Is delivery address different from tem 17 [ Yes
1 Article Actdreseed o It YES, enter dellvery address beiow: 1 No

Cnevion DS Inc |

Yo B R0O

Houstean X 145 5es a:e =
i Ua.noedpﬂor Merchandise

DWW 0 c.o.D.

4. Restricted Delivery? (Extra Fee) O Yes

2. Article Number s
(Transfer from service label) 7011 1570 0000 7781 4834 5

. PS Form 3811, February 2004 Domestic Return Receipt wasosmu-mo}f

' SENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY

| ® Complete items 1, 2, and 3. Also complete A. Signaturs i
item 4 If Restricted Delivery is desired. '
R Print your name and address on the reverse X RECE’\/ED gmw ;
= i e can o e bt e, || P TG Dot ey
or on the front if space permits. JAN 4 2013

D. Is delivery address different from tem 1?7 [ Yes

1. Article Addressed to:
EMAR RO O
: . {

oA E

CHESAPEAKE EXPLORATION LLC
P O BOX 18496 3

CllmumdMall 0 c.oD.
4. Restricted Dellvery? (Extra Fee) O Yes \

2. Asticle Number {
{

i

(Transfer from service kbe/) 7011 1570 DODOD 7781 393k »
PS Form 3811, February 2004 Domestic Retun Recelpt 102505-02-M-1540 |




E SENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY

Compilete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery Is desired.
B Print your name and address on the reverse Addresses

so that we can return the card to you.
® Attach this card to the back of the malipiece, by (Printsd Name) _|C. Ddto of Delivery

or on the front if space permits.

D. Is delivery address different from tem 1? [J Yes

1. Ariidle Addresasd to: If YES, enter delivery address below: LI No

OXY USA INC
P O BOX 4294
HOUSTON TX 77210 Ve g el e
Mall
D) Registered Retum Receipt for Merchandise
O msued Mall [ C.OD.
4. Restricted Delivery? (Extra Foe) O Yes
2. Article Number
i e 7011 1570 0ODODO 7781 3998

PS Form 3811, February 2004 Domestic Return Recelpt 102595-02-M-1540

e . SA—

SENDER: COMPLETE THIS SECTION

® Complete Iitems 1, 2, and 3. Also complete
item 4 If Restricted Delivery Is desired.

B Print your name and address on the reverse
s0 that we can return the card to you.

W Attach this card to the back of the malipiece,
or on the front if space permits.

1. Article Addressed to:

D. Is delivery address different from tem 17 [J Yes
If YES, enter delivery address below: [J No

OXY-1 COMPANY
P O BOX 27570

HOUSTON TX 77227-7570 | ofecennial O moress el
O Registersd Return Recelpt for Merchandise
[ insured Mall 0 c.o.D.
2. Article Number
e ok 7011 1570 0000 7781 3981

; PS Form 3811, February 2004 Domestic Return Receipt 102595-02-M-1540 ¢

SENDER: COMPLETE THIS SECTION

® Complete items 1, 2, and 3. Also complete
item 4 If Restricted Delivery is desired. X Agent
H Print your name and address on the reverse Addresses
so that we can return the card to you.
.| Attach this card to the back of the maliplecs, | b7 { rineed leeme) Date of Delivery |
or on the front if space permits.

D. Is delivery address different from item 17 [J Yes

1.. Article Addressed to: If YES, enter delivery address below:  (J No

OXY USA INC
P O BOX 27570
HOUSTON TX 77227-7570

8 Whrmm

N Dm-d” 0 c.0.D.
4. Restricted Delivery? (Extra Fee) [ Yes

e ook, 7011 1570 0000 7781 3950




S CONCHO

January 9, 2013

Qil Conservation Division
Attn: Richard Inge

811 South 1°" Street
Artesia, NM 88210

RE:  Application For Authorization To Inject
Cottonwood 36 SWD #1
Township 25 South, Range 26 East, N.M.P.M.
Section 36: 1980° FSL & 1980° FWL
Eddy County, New Mexico

Dear Mr. Inge:

COG Operating LLC respectfully requests administrative approval for authorization to
inject for the Cottonwood 36 SWD #1 well as referenced above. Attached, for your
review, is a copy of the C-108 application. Once we receive the newspaper publication
and all certified return receipts, | will send you a copy.

Please do not hesitate to contact me at (575) 748-6940 should you have any questions.

Sincerely, ,

S i

Brian Collins
Senior Operations Engineer

BC/bg
Enclosures

Corporate Address: Fasken Center, Tower Il 550 West Texas Avenue, Suite 100 Midland, Texas 79701 *  evone 432.683.7443  #ax 432.683.7441
Local Address: Concho-West 2208 West Main Street ~ Artesia, New Mexico 88210 puone 575.748.6940  rax 575.748.6950



= CONCHO

January 9, 2013

Carlsbad Field Office

Bureau of Land Management
620 E. Greene St

Carlsbad, NM 88220

Re:  Application For Authorization to Inject
Cottonwood 36 SWD #1
Township 25 South, Range 26 East, N.M.P.M.
Section 36: 1980° FSL & 1980° FWL
Eddy County, New Mexico

To Whom It May Concern:

Enclosed for your review is a copy of COG Operating LLC's C-108 Application to Inject
for the above referenced well. We plan to reenter this well for SWD service if our C-108
is approved. This well has a split estate, the BLM owning the surface and the State
owning the minerals. As a requirement of the New Mexico Oil Conservation Division,
we are notifying you becausé you have been identified as an operator or surface owner.

" Any objections must be submitted in writing to NMOCD, 1220 S. St. Francis Drive, Santa
Fe, New Mexico 87505. Objections must be received within fifteen (15) days of receipt
of this letter.

Please do not hesitate to contact us at 575-748-6940 should you have any questions.

Sincerely,

\

Brian Collins
Senior Operations Engineer

BC/bg
Enclosures

Corporate Address: Fasken Center, Tower I 550 West Texas Avenue, Suite 100 Midland, Texas 79701  euone 432.683.7443  £ax 432.683.7441
Local Address: Concho West 2208 West Main Street  Artesia, New Mexico 88210  euone 575.748.6940  £ax 575.748.6950



= CONCHO

January 9, 2013

ABO Petroleum Corp.
105 S. Fourth St
Artesia, NM 88210

Re:  Application For Authorization to Inject
Cottonwood 36 SWD #1
Township 25 South, Range 26 East, N.M.P.M.
Section 36: 1980 FSL & 1980° FWL
Eddy County, New Mexico

To Whom It May Concern:

Enclosed for your review is a copy of COG Operating LLC's C-108 Application to Inject
for the above referenced well. We plan to reenter this well for SWD service if our C-108
is approved. As a requirement of the New Mexico Oil Conservation Division, we are
notifying you because you have been identified as an operator or surface owner. Any
objections must be submitted in writing to NMOCD, 1220 S. St. Francis Drive, Santa Fe,
New Mexico 87505. Objections must be received within fifteen [15) days of receipt of
this letter.

Please do not hesitate to contact us at 575-748-6940 should you have any questions.
Sincerely,

L

Brian Collins
Senior Operations Engineer

BC/bg
Enclosures

Corporate Address: Fasken Center, Tower Il 550 West Texas Avenue, Suite 100 Midland, Texas 79701  puone 432.683.7443  rax 432.683.7441
Local Address: Concho West 2208 West Main Street  Artesia, New Mexico 88210  prone 575.748.6940  rax 575.748.6950



= CONCHO

January 9, 2013

Chevron USA, Inc.
POBox 2100
Houston, TX 77252

Re:  Application For Authorization to Inject
Cottonwood 36 SWD #1
Township 25 South, Range 26 East, NNM.P.M.
Section 36: 1980 FSL & 1980 FWL
Eddy County, New Mexico

To Whom It May Concern:

Enclosed for your review is a copy of COG Operating LLC's C-108 Application to Inject
for the above referenced well. We plan to reenter this well for SWD service if our C-108
is approved. As a requirement of the New Mexico Oil Conservation Division, we are
notifying you because you have been identified as an operator or surface owner. Any
objections must be submitted in writing to NMOCD, 1220 S. St. Francis Drive, Santa Fe,
New Mexico 87505. Objections must be received within fifteen (15) days of receipt of
this letter. -

Please do not hesitate to contact us at 575-748-6940 should you have any questions.

Sincerely,

i

Brian Collins
Senior Operations Engineer

BC/bg
Enclosures

~Corporate Address:  Fasken Center, Tower || 550 West Texas Avenue, Suite 100 Midland, Texas 79701 mion 432.683.7443  rax 432.683.7441
Local Address: Concho West 2208 West Main Street  Artesia, New Mexico 88210 puone 575.748.6940  rax 575.748.6950



= CONCHO

January 9, 2013

Chesapeake Exploration, LLC
P O Box 18496
Oklahoma City, OK 73154-0496

Re: Application For Authorization to Inject
Cottonwood 36 SWD #1

Township 25 South, Range 26 East, N.M.P.M.
Section 36: 1980 FSL & 1980° FWL
Eddy County, New Mexico

To Whom It May Concern:

Enclosed for your review is a copy of COG Operating LLC's C-108 Application to Inject
for the above referenced well. We plan to reenter this well for SWD service if our C-108
is approved. As a requirement of the New Mexico Oil Conservation Division, we are
notifying you because you have been identified as an operator or surface owner. Any
objections must be submitted in writing to NMOCD, 1220 S. St. Francis Drive, Santa Fe,
New Mexico 87505. Objections must be received within fifteen (15) days of receipt of
this letter.

Please do not hesitate to contact us at 575-748-6940 should you have any questions.

~ Sincerely,

Brian Collins
Senior Operations Engineer

BC/bg
Enclosures

Corporate Address: Fasken Center, Tower Il 550 West Texas Avenue, Suite 100 Midland, Texas 79701  puone 432.683.7443  rax 432.683.7441
Local Address: Concho West 2208 West Main Street  Artesia, New Mexico 88210 puone 575.748.6940  rax 575.748.6350



= CONCHO

January 9, 2013

MYCO Industries Inc.
105 S. Fourth St
Artesia, NM 88210

Re:  Application For Authorization to Inject
Cottonwood 36 SWD #1
Township 25 South, Range 26 East, N.M.P.M.
Section 36: 1980’ FSL & 1980° FWL
Eddy County, New Mexico

To Whom It May Concern:

Enclosed for your review is a copy of COG Operating LLC's C-108 Application to Inject
for the above referenced well. We plan to reenter this well for SWD service if our C-108
is approved. As a requirement of the New Mexico Oil Conservation Division, we are
notifying you because you have been identified as an operator or surface owner. Any
objections must be submitted in writing to NMOCD, 1220 S. St. Francis Drive, Santa Fe,
New Mexico 87505. Objections must be received within fifteen (15) days of receipt of
this letter.

Please do not hesitate to contact us at 575-748-6940 should you have any questions.
Sincerely,

e

Brian Coliins
Senior Operations Engineer

BC/bg
Enclosures

Corporate Address: Fasken Center, Tower Il 550 West Texas Avenue, Suite 100 Midland, Texas 79701 rpvone 432.683.7443  « rax 432.683.7441
Local Address: Concho West 2208 West Main Street  Artesia, New Mexico 88210  erone 575.748.6940  rax 575.748.6950



= CONCHO

January 9, 2013

Oxy USA, Inc.
P O Box 27570
Houston, TX 77227-7570

Re:  Application For Authorization to Inject
Cottonwood 36 SWD #1
Township 25 South, Range 26 East, N.M.P.M.
Section 36: 1980° FSL & 1980° FWL
Eddy County, New Mexico

To Whom it May Concern:

Enclosed for your review is a copy of COG Operating LLC's C-108 Application to Inject
for the above referenced well. We plan to reenter this well for SWD service if our C-108
is approved. As a requirement of the New Mexico Oil Conservation Division, we are
notifying you because you have been identified as an operator or surface owner. Any
objections must be submitted in writing to NMOCD, 1220 S. St. Francis Drive, Santa Fe,
New Mexico 87505. Objections must be received within fifteen (15) days of receipt of
this letter.

Please do not hesitate to contact us at 575-748-6940 should you have any questions.

Sincerely,

St

Brian Collins
Senior Operations Engineer

BC/bg
Enclosures

Corporate Address: Fasken Center, Tower Il 550 West Texas Avenue, Suite 100 Midland, Texas 79701  euone 432.683.7443  rax 432.683.7441
Loca! Address: Concho West 2208 West Main Street  Artesia, New Mexico 88210  prone 575.748.6940  ax 575.748.6950



= CONCHO

January 9, 2013

Oxy-1 Company
P O Box 27570
Houston, TX 77227-7570

Re:  Application For Authorization to Inject
Cottonwood 36 SWD #1
Township 25 South, Range 26 East, N.M.P.M.
Section 36: 1980" FSL & 1980° FWL
Eddy County, New Mexico

To Whom It May Concern:

Enclosed for your review is a copy of COG Operating LLC's C-108 Application to Inject
for the above referenced well. We plan to reenter this well for SWD service if our C-108
is approved. As a requirement of the New Mexico Oil Conservation Division, we are
notifying you because you have been identified as an operator or surface owner. Any
objections must be submitted in writing to NMOCD, 1220 S. St. Francis Drive, Santa Fe,
New Mexico 87505. Objections must be received within fifteen (15) days of receipt of
this letter.

Please do not hesitate to contact us at 575-748-6940 should you have any questions.

Sincerely,

A

Brian Collins
Senior Operations Engineer

BC/bg
Enclosures

Corporate Address: Fasken Centef, Tower Il 550 West Texas Avenue, Suite 100  Midland, Texas 79701  rHone 432.683.7443  rax 432.683.7441
Local Address: Concho West 2208 West Main Street  Artesia, New Mexico 88210  puone 575.748.6940  rax 575.748.6350
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January 9, 2013

Oxy USA, Inc.
P O Box 4294
Houston, TX 77210

Re:  Application For Authorization to Inject
Cottonwood 36 SWD #1
Township 25 South, Range 26 East, N.M.P.M.
Section 36: 1980° FSL & 1980° FWL
Eddy County, New Mexico :

To Whom It May Concern:

Enclosed for your review is a copy of COG Operating LLC's C-108 Application to Inject
for the above referenced well. We plan to reenter this well for SWD service if our C-108
is approved. As a requirement of the New Mexico Oil Conservation Division, we are
notifying you because you have been identified as an operator or surface owner. Any
objections must be submitted in writing to NMOCD, 1220 S. St. Francis Drive, Santa Fe,
New Mexico 87505. Objections must be received within fifteen {15) days of receipt of
this letter.

Please do not hesitate to contact us at 575-748-6940 should you have any questions.

Sincerely,

Brian Collins
Senior Operations Engineer

BC/bg
Enclosures

Corporate Address: Fasken Center, Tower I 550 West Texas Avenue, Suite 100 Midland, Texas 79701  ewone 432.683.7443  #ax 432.683.7441
Local Address: Concho West 2208 West Main Street  Artesia, New Mexico 88210 puone 575.748.6940  rax 575.748.6950



5 CONCHO

March 14, 2013

Oil Conservation Division
Attn: Richard Inge

811 South 1% Street
Artesia, NM 88210

RE:  Application For Authorization To Inject
Cottonwood 36 SWD #1
Townsship 25 South, Range 26 East, N.M.P.M.
Section 36: 1980 FSL & 1980° FWL '
Eddy County, New Mexico

Dear Mr. Inge:

COG Operating LLC respectfully requests administrative approval for authorization to
inject for the Cottonwood 36 SWD #1 well as referenced above. Attached, for your
review, is a copy of the C-108 application revisions made after discussions with OXY and
Mr. Will Jones. We have changed the injection interval to 3595-3775" and 4206-4550°
to stay above nearby potentially productive Delaware Sand intervals. I've also added
that we don't plan on fracture treating the proposed injection interval.

Please do not hesitate to contact me at (575) 748-6940 should you have any questions.

Sincerely,

Brian Collins C

Senior Operations Engineer

BC/bg
Enclosures

Corporate Address: Faéken Center, Tower I 550 West Texas Avenue, Suite 100 Midiand, Texas 79701 eone 432 6837443  rax 432.683.7441
Local Address: Concho West 2208 West Main Street  Artesia, New Mexico 88210  prone 575.748.6940  eax 575.748.6950



£ CONCHO

March 14, 2013

Carisbad Field Office

Bureau of Land Management
620 E. Greene St

Carlsbad, NM 88220

Re: Revisions to Original Application For Authorization to Inject
Cottonwood 36 SWD #1
Township 25 South, Range 26 East, N.M.P.M.
Section 36: 1980° FSL & 1980° FWL
Eddy County, New Mexico

To Whom It May Concern:

Enclosed for your review is a copy of COG Operating LLC's revised C-108 Application to Inject
for the above referenced well. This revision should satisfy concerns voiced by OXY and the
NMOCD about the proposed injection interval relative to a potentially productive Delaware
Sand zone. We also added that we don't plan to fracture treat the proposed injection interval.

We changed the proposed injection interval to 3595-3775" and 4206-4550’, which puts the
bottom perforation in excess of 250" above the potentially productive Delaware Sand zone.

We plan to reenter this well for SWD service if our C-108 is approved. This well has a split estate,
the BLM owning the surface and the State owning the minerals. As a requirement of the New
Mexico Oil Conservation Division, we are notifying you because you have been identified as an
operator or surface owner. Any objections must be submitted in writing to NMOCD, 1220 S. St.
Francis Drive, Santa Fe, New Mexico 87505. Objections must be received within fifteen (15} days
of receipt of this letter. ‘ ‘

Please do not hesitate to contact us at 575-748-6940 should you have any questions.

Sincerely,

‘Brian Collins
Senior Operations Engineer

BC/bg
Enclosures .

Corporate Address: Fasken Center, Tower |l " 550 West Texas Avenue, Suite 100 Midland,:Texas 79701  puone 432.683.7443  ax 432.683.7441
Local Address: Concho West 2208 West Main Street  Artesia, New Mexico 88210 evont 575.748.6940  #ax 575.748.6950
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March 14, 2013

OXY USA, Inc.
P O Box 4294
Houston, TX 77210-4294

Re: Revised Application For Authorization to Inject
Cottonwood 36 SWD #1
Township 25 South, Range 26 East, N.M.P.M.
Section 36: 1980 FSL & 1980° FW/L
Eddy County, New Mexico

To Whom It May Concern:

Enclosed for your review is a copy of COG Operating LLC's revised C-108 Application to Inject
for the above referenced well. This revision should satisfy concerns voiced by OXY and the
NMOCD about the proposed injection interval relative to a potentially productive Delaware
Sand zone. We also added that we don't plan to fracture treat the proposed injection interval.

We changed the proposed injection interval to 3595-3775" and 4206-4550’, which puts the
bottom perforation in excess of 250’ above the potentially productive Delaware Sand zone.
The original proposed injection interval was 3595-3775’, 4206-4654’ and 5158-5569". The
potentially productive Delaware Sand zone correlates to approximately 4835-5045’ in the
proposed SWD. We plan to reenter this well for SWD service if our C-108 is approved.

Per conversations with Ms. Prithi Balaji and Ms. Donna Havens, we believe the revised proposed
injection interval is now acceptable to OXY. Please send Mr. Will Jones with the NMOCD an
email or letter stating that OXY is withdrawing its objection to the proposed SWD apphcatlon
after you receive this letter. :

Please do not hesitate to contact me at 575-748-6940 should_ you have any questions.

Sincerely,

o 5

Brian Collins
Senior Operations Englneer

BC/bg
Enclosures

Corporate Address: Fasken Center, Tower [l 550 West Texas Avenue, Suite 100 Midland, Texas 79701  pione 432.683.7443  ax 432.683.7441
Local Address: Concho West 2208 West Main Street  Artesia, New Mexico 88210  prone 575.748.6940  #ax 575.748.6950



GALLAGHER & KENNEDY

P.A.
LAW OFFICES
1233 PASEO DE PERALTA
SANTA FE, NM 87501
DALVA L. MOELLENBERG

PHONE: (505) 530-8000
FAX: (505) 983-8160
WWW.GKNET.COM

DIRECT DIAL: (505) 982-9798
E-MAIL: DLM@GKNET.COM

January 28, 2013
HAND DELIVERED

QOil Conservation Division
1220 South Saint Francis Street
Santa Fe, New Mexico 87505

il

AT
13

f

Re: OXY USA Inc. Protest and Request for Hearing
Application for Authorization to Inject
Applicant: COG Operating LLC
Cottonwood 36 SWD #1
Township 25 S, Range 26 E, NMPM
Section 36: 1980’ FSL & 1980’ FWL
Eddy County, New Mexico

-
B

3

qp A1 <

Dear Sir or Madam:

Gallagher & Kennedy, P.A., on behalf of OXY USA, Inc., submits this written protest of the
above-described application submitted by COG Operating LLC. OXY USA, Inc. is the owner/operator
of a well known as HNG 35 Federal #1 well located in Section 35, Township 25S Range 26 E and
located approximately one-half mile from the Cottonwood 36 well that is the subject of the application.
OXY USA, Inc. produces from its well from the same formation and from one or more of the same

intervals as the zones proposed for injection in the subject application. Consequently, OXY USA,
Inc.’s production may be impacted by the subject application.

OXY USA, Inc. received written notice of the subject application on or about January 16, 2015.
Pursuant to section 19.15.26.8.D NMAC, upon filing of a timely objection, the division shall set the

application for hearing and give notice of the hearing. Please give notice of the setting of a hearing to
the undersigned.

Very truly yours,

GALLAGHER & KE Y, P.A.

By:

Dalva L. Moelleriberg
cc:  Brian Collins, COG Operating LLC

3230854v1/1-0008



Jones, William V., EMNRD

From: Jones, William V:, EMNRD

Sent: Tuesday, January 29, 2013 8:36 AM

To: : 'dim@gknet.com’; Brian Collins

Cc: Ezeanyim, Richard, EMNRD

Subject: Protested COG Operating LLC SWD application for the Cottonwood 36 SWD #1 Unit

letter K, Section 36, T25S R26E, Eddy County

Mr. Collins and Mr. Moellenberg;

Acknowledging the OCD has received OXY USA Inc.’s protest by mail of the Concho application.
Please let us know if OXY USA Inc. withdraws its protest and if so, under what conditions.

Please note, the Division prefers that if this is pursued to hearing, that one of the parties initiates that Examiner hearing.

Regards,

William V. Jones, P.E.
505-476-3448W 505-476-3462F

Engineering Bureau, Oil Conservation Division
1220 South St. Francis Dr.

Santa Fe, NM 87505



Jones, William V., EMNRD

From: Wesley_Robertson@oxy.com

Sent: Tuesday, March 12, 2013 2:20 PM

To: Jones, William V., EMNRD; BCollins@concho.com

Cc: Prithi_Balaji@oxy.com; Donna_Havins@oxy.com; jcorbitt@concho.com;
BGoodloe@concho.com

Subject: Revised COG Cottonwood 36 SWD 1 C-108

Attachments: cottonwood 36 swd 1 scan revised c108 12 mar 2013.pdf

Wwill,

As a result of the attached revision of the COG Cottonwood 36 SWD 1 C-108 limiting the injection interval to 3,595'-
3,775' and 4,206'-4,550', OXY USA Inc. withdraws its protest dated January 28, 2013. Please let me know if you need any
additional information.

Thanks,

Wesley Robertson, RPL

Land Negotiator

Occidental Qil & Gas Corporation

5 Greenway Plaza, Suite 110 | Houston, TX 77046
Office: (713) 366-5022 | Mobile: (713) 918-9064
Fax: (713) 985-4944

E-Mail: Wesley Robertson@oxy.com




Jones, William V., EMNRD

From: Ingram, Wesley <wingram@blm.gov>

Sent: Thursday, January 17, 2013 3:29 PM
To: Jones, William V., EMNRD

Subject: Cottonwood 36 SWD #1

Will,

There is good Delaware production approximately 3500' away. It appears nothing was found when drilled, but
there could possibly be something in the middle of the requested injection zone at the depth of the well
perforations in the well 3500' away. This is one that could affect Federal leases. Also, the fact that they state
that they might frac is a problem as that could definitely effect Federal minerals. Will NMOCD address these
items in their standard approval? Since this is into a State lease, I will not have a chance to formally require
this. If these are not items that will be addressed, the BLM will write a formal objection letter particularly with
regards to the frac, but also requesting a review of all logs correlated with the offset.

Second item, OXY called this past weekend and on their Federal 12 14H, they encountered a water flow at
approximately 4900'. ates Flamenco Federal 1 is a little less than 0.5 miles away. The flow rate is 10-15
bph. Ithought this might be Wseful information for you.

Sincerely,

Wesley W. Ingram

Supervisory Petroleum Engineer
Bureau of Land Management
Carlsbad Field Office

620 E. Greene Street

Phone: 575-234-5982

Fax: 575-234-5927
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Jones, William V., EMNRD _ WU & /

p— Lo L\
From: Brian CoIIi,ns/[bcolIins@ arbob.com] //
Sent: :

To:

Subject:

Will:

Sorry I'm so late replying to your questions on the captioned well. It's been pretty hectic around here and | just now got
back to this well. Hopefully I'll answer you questions here.

a. Debbie is in Brazil right now--l hope she sent you the newspaper notice. If she didn't let me know.

b. Our land department looked at lease ownership and came up with Oxy and Marbob as the Delaware rights owners. We
have a deal with Chesapeake making us the operator in Section 36 where the well is.

c. The proposed well in K-36-25s-26€ is 57" low in the Cherry Canyon to the Oxy producer in P-35-25s-26e. The
proposed injection interval in our well is 160" above and 100’ below the stratigraphic equivalent to the pay in the Oxy well.

| intentionally left the Oxy pay zone out of our proposed injection interval. We can certainly put a little more vertical
distance from the Oxy pay zone if you want us to.

Thanks!

Brian Collins
Marbob Energy

---- Original Message -—--
iFromJonesiWilliamivaie MNRDBE:
To: Debora Wilbourn ; Brian Collins

Sent: Tuesday, June 08, 2010 3:38 PM

Subject: Disposal application from Marbob: Cottonwood 36 SWD #1 30-015-29560

Brian and Debora:

Would you please mail or email a copy of the actual newspaper notice as posted in the paper for this well only?
Is it true that Oxy and Marbob are the only owners in this area and have the Delaware rights controlled?

¢. The subject well was tested non-productive in the Brushy Canyon. There is a well SW of this location that
makes 3 to 6 Bopd from the Cherry Canyon. What does the subject well’s structural location compare to this?
in otherwords, is it lower on structure and therefore likely water bearing? The resistivity log appears lower
resistivity - | believe. Does Marbob intend to swab test these new upper Cherry Canyon intervals?

Thanks again,

William V Jones, P.E.
Engineering, Oil Conservation Division
1220 South 5t. Francis Drive. Santa Fe, NM 87505
Tel 505.476.3448 ~ Fax 505.476.3462
EE




Jones, William V., EMNRD

L L

From: : Jones, William V., EMNRD

Sent: Saturday, March 16, 2013 3:12 PM

To: Brian Collins; Bobbie Goodloe (BGoodloe@concho.com)

Cc: Ezeanyim, Richard, EMNRD; Goetze, Phillip, EMNRD; Brooks, David K., EMNRD;
'wesley_Robertson@oxy.com’

Subject: Disposal application from COG Operating LLC: Cottonwood 36 SWD #1 30-015-29560

Delaware disposal

Hello Brian and Bobbie,

This well was permitted before as SWD-1226 but expired without being used for disposal, so this may be called SWD-
1226-A.

I received a note from Wesley Robertson, with OXY that the protest was withdrawn with stipulation the application was
revised as last sent. They had protested through an attorney and usually that same attorney should have withdrawn the
protest — | will clear this with my managers here.

I am still lacking the actual newspaper notice that was published and the mailer proofs (outgoing).
Also don’t see that the State Land Office was noticed as the surface owner.
Also hasn’t Chesapeake sold interests to Chevron? If so, please send notice to Chevron.

Would you guys ask the Geo to send a top for the Cherry Canyon and the Brushy Canyon in this well?

Probably concerning the attempt to only perf water productive intervals, the BLM was asking whether you intended to
frac the well — what do you think? If so, how big?

Thanks in Advance,

William V. Jones, P.E.
505-476-3448W 505-476-3462F

Engineering Bureau, Oil Conservation Division
1220 South St. Francis Dr.

Santa Fe, NM 87505



Jones, William V., EMNRD

_ -]
From: Brian Collins <BCollins@concho.com>
Sent: Monday, March 18, 2013 7:26 AM
To: Jones, William V., EMNRD
Cc: Bobbie Goodloe
Subject: RE: Disposal application from COG Operating LLC: Cottonwood 36 SWD #1

30-015-29560 Delaware disposal

Will:

This well is a split estate with the BLM being the surface owner and the State owning the minerals, hence no notice to
the SLO. I’'m not planning on fracing this well at this time. I'll get you the tops you requested. Bobbie will send you the
newspaper notice and will send notification to Chevron. Thanks. ----Brian

From: Jones, William V., EMNRD [mailto:William.V.Jones@state.nm.us]

Sent: Saturday, March 16, 2013 3:12 PM

To: Brian Collins; Bobbie Goodloe

‘Cc: Ezeanyim, Richard, EMNRD; Goetze, Phillip, EMNRD; Brooks, David K., EMNRD; wesley Robertson@oxy.com
Subject: Disposal application from COG Operating LLC: Cottonwood 36 SWD #1 30-015-29560 Delaware disposal

Hello Brian and Bobbie,

This well was permitted before as SWD-1226 but expired without being used for disposal, so this may be called SWD-
1226-A.

| received a note from Wesley Robertson, with OXY that the protest was withdrawn with stipulation the application was
revised as last sent. They had protested through an attorney and usually that same attorney should have withdrawn the
protest — | will clear this with my managers here.
-1 am still lacking the actual newspaper notice that was published and the mailer proofs.(outgoing).

Also don’t see that the State Land Office was noticed as the surface owner. '

Also hasn’t Chesapeake sold interests to Chevron? If so, please send notice to Chevron. .. -

Would you guys ask the Geo to send a top for the Cherry Canyon and the Brushy Canyon in this well?

Probably concerning the attempt to only perf water productive intervals, the BLM was asking whether you intended to
frac the well — what do you think? If so, how big?

Thanks in Advance,

William V. Jones, P.E.
505-476-3448W 505-476-3462F

Engineering Bureau, Oil Conservation Division
1220 South St. Francis Dr.

Santa Fe, NM 87505

CONFIDENTIALITY NOTICE: The information in this email may be confidential and/or privileged. If you are
not the intended recipient or an authorized representative of the intended recipient, you are hereby notified that
any review, dissemination or copying of this email and its attachments, if any, or the information contained

1



herein, is prohibited. If you have received this email in error, please immediately notify the sender by return
email and delete this email from your system. Thank you.



Jones, William V., EMNRD

From: Brian Collins <BCollins@concho.com>

Sent: Monday, March 18, 2013 1:35 PM

To: Jones, William V., EMNRD

Cc Bobbie Goodloe

Subject: RE: Disposal application from COG Operating LLC: Cottonwood 36 SWD #1

30-015-29560 Delaware disposal

will:

Here's the Delaware tops you requested:

Delaware: 1970’ \/
0 0'

Cherry Canyon:
Brushy Canyon: 4586’
Bone Spring: 5595’

Thanks. ---Brian

From: Jones, William V., EMNRD [mailto:William.V.Jones@state.nm.us]

Sent: Monday, March 18, 2013 9:03 AM

To: Brian Collins

Cc: Bobbie Goodloe

Subject: RE: Disposal application from COG Operating LLC: Cottonwood 36 SWD #1 30-015-29560 Delaware disposal

Thanks Brian and Bobbie!

From: Brian Collins [mailto:BCollins@concho.com]
Sent: Monday, March 18, 2013 7:26 AM

To: Jones, William V., EMNRD

Cc: Bobbie Goodloe

Subject: RE: Disposal application from COG Operating LLC: Cotfefiwood 36 SWD #1 30-015-29560 Delaware disposal

will: O \<

This wellis a syi‘t/estate with the eing the-Surface owner and the State owning the minerals, hence no notice to
O—tm-otplanning facing this welf at this time. I'll get you the tops you requested. Bobbie will send you the

ill send_netification to Chevron.>

newspaper notice a anks. ----Brian

From: Jones, William V., EMNRD [mailto:William.V.Jones@state.nm.us]

Sent: Saturday, March 16, 2013 3:12 PM

To: Brian Collins; Bobbie Goodloe

Cc: Ezeanyim, Richard, EMNRD; Goetze, Phillip, EMNRD; Brooks, David K., EMNRD; wesley Robertson@oxy.com
Subject: Disposal application from COG Operating LLC: Cottonwood 36 SWD #1 30-015-29560 Delaware disposal

Hello Brian and Bobbie,



This well was permitted before as SWD-1226 but expired without being used for disposal, so this may be called SWD-
1226-A.

| received a note from Wesley Robertson, with OXY that the protest was withdrawn with stipulation the application was
revised as last sent. They had protested through an attorney and usually that same attorney should have withdrawn the
protest — | will clear this with my managers here.

I am still lacking the actual newspaper notice that was published and the mailer proofs (outgoing).
Also don’t see that the State Land Office was noticed as the surface owner.
Also hasn’t Chesapeake sold interests to Chevron? If so, please send notice to Chevron.

Would you guys ask the Geo to send a top for the Cherry Canyon and the Brushy Canyon in this well?

Probably concerning the attempt to only perf water productive intervals, the BLM was asking whether you intended to
frac the well — what do you think? If so, how big?

Thanks in Advance,

William V. Jones, P.E.
505-476-3448W 505-476-3462F

Engineering Bureau, Oil Conservation Division
1220 South St. Francis Dr.

Santa Fe, NM 87505

CONFIDENTIALITY NOTICE: The information in this email may be confidential and/or privileged. If you are
not the intended recipient or an authorized representative of the intended recipient, you are hereby notified that
any review, dissemination or copying of this email and its attachments, if any, or the information contained
herein, is prohibited. If you have received this email in error, please immediately notify the sender by return
email and delete this email from your system. Thank you.

CONFIDENTIALITY NOTICE: The information in this email may be confidential and/or privileged. If you are
not the intended recipient or an authorized representative of the intended recipient, you are hereby notified that
any review, dissemination or copying of this email and its attachments, if any, or the information contained
herein, is prohibited. If you have received this email in error, please immediately notify the sender by return
email and delete this email from your system. Thank you.
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