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NEW MEXICO OIL CONSERVATION DIVISION 
- Engineering Bureau -

1220 South St. Francis Drive, Santa Fe, NM 87505 

ADMINISTRATIVE APPLICATION CHECKLIST 
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 

A p p l i c a t i o n A c r o n y m s : 

[NSL-Non-S tandard L o c a t i o n ] [NSP-Non-Standard P ro ra t i on U n i t ] [SD-S imu l taneous D e d i c a t i o n ] 

[DHC-Downho le C o m m i n g l i n g ] [CTB-Lease C o m m i n g l i n g ] [PLC-Pool /Lease C o m m i n g l i n g ] 

[PC-Pool C o m m i n g l i n g ] [OLS - Of f -Lease S t o r a g e ] [OLM-Of f -Lease M e a s u r e m e n t ] 

[WFX-Wate r f l ood E x p a n s i o n ] [PMX-Pressure M a i n t e n a n c e E x p a n s i o n ] 

[SWD-Sal t W a t e r D i sposa l ] [ IP I - l n j ec t i on P ressu re I n c r e a s e ] 

[EOR-Qual i f ied E n h a n c e d Oi l Recove ry C e r t i f i c a t i o n ] [PPR-Pos i t i ve P r o d u c t i o n Response ] 

[1] TYPE OF APPLICATION - Check Those Which Apply for [A] 
[A] Location - Spacing Unit - Simultaneous Dedication Capstone Natural 

X NSL • NSP • SD Resources, LLC 
Lea C Federal 19 

Check One On ly for [B] or [C] 30-015-40998 
[B] Commingling - Storage - Measurement 

• DHC • CTB • PLC • PC • OLS • OLM 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX • PMX • SWD • IPI • EOR • PPR 

[D] Other: Specify 

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply 
[A] • 

[B] • 

[C] • 

[D] • 

[E] • 

[F] • 

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office 

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 
OF APPLICATION INDICATED ABOVE. 

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative 
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this 
application until the required information and notifications are submitted to the Division. 

Note: Statement must be-eei 

Brian Wood 

Print or Type Name 

dual with managerial and/or supervisory capacity. 

Consultant 
Signature Title 

brian@permitswest.com 

3-17-13 
Date 

e-mail Address 



PER] S WEST 
PROVIDING PERMITS for LAND USERS 
37 Verano Loop, Santa Fe, New Mexico 87508 (505) 466-8120 

, INC. 

REQUEST FOR ADMINISTRATIVE APPROVAL 
NONSTANDARD LOCATION 

CAPSTONE NATURAL RESOURCES, LLC 
LEA C FEDERAL 1 9 

1210' FNL & 1310' FWL 
SECTION 1 1, T. 1 7 S., R. 31 E., EDDY COUNTY, NM 

API 30-015-40998 

I. This oil well (see APD as Exhibit A) is on BLM surface and BLM oil and gas 
lease NMLC-029418B (1,200 acres). The well is 1,210' from the closest lease 
line (Exhibit B). The proposed oil well is nonstandard for the Grayburg Jackson; 
SR-Q-G-SA (Pool 28509) due to land uses (Chevron and COG wells, roads, 
pipelines, and power lines) and to minimize potential impact to sand dune lizard 
habitat (Exhibit C). New road will be only 100' long. 

Capstone requests a nonstandard location due to land uses and natural 
resource conservation issues. A standard location must be at least 330' from 
the quarter-quarter line. The well bore is 10' from the east quarter-quarter line 
and 110' from the south quarter-quarter line (see C-1 02 as EXHIBIT D). It is 
320' too far east and 220' too far south. 

II. Form C-102 showing the well and 40 acre pro ration unit (NWNW Section 
11) is attached as Exhibit D. I 

Exhibit E shows the existing Grayburg Jackson; SR-Q-G-SA acreage 
dedications (dashed lines). The well encroaches 320' too far east and 220' too 
far south toward the SWNW and E2NW4 Section 11. The encroachments are 
part of the same lease. 

Capstone operates all Grayburg Jackson; SR-Q-G-SA wells in the NWNW 
Section 11 and three bordering or cornering quarter-quarters, all of which are in 
Section 11 and on the same lease. There is common ownership in the Grayburg 
Jackson; SR-Q-G-SA in the affected quarter-quarters. 

Closest Grayburg Jackson; SR-Q-G-SA well is Capstone's P&A Lea C 3 (30-
015-05131), which is 85V northwest at 660' FNL & 660' FWL Section 11. 
Closest producing Grayburg Jackson; SR-Q-G-SA well is Capstone's Lea C 1 (30-
01 5-05129), which is 866' northeast at 660 FNL & 1980 FWL Section 11. 



III. The oil and gas lease boundary is shown oh EXHIBIT B. The well 
encroaches to the east, southeast, and south. The encroachments are part of 
the same BLM lease. Eight existing Grayburg Jackson; SR-Q-G-SA pro ration 
units (see Exhibit E) touch the proposed pro ration unit. All three in Section 11 
are Capstone operated. There is common ownership of the Grayburg Jackson; 
SR-Q-G-SA working interest in the quarter-quarter (NWNW Section 11) in which 
the well is located, the quarter-quarters (NENW & SWNW Section 11) toward 
which the well encroaches, and the closest cornering quarter-quarter (SENW 
Section 11). This information is current and correct. 

IV. Exhibit E shows the proposed well, proration unit, and all wells. Grayburg 
Jackson; SR-Q-G-SA wells are circled. Capstone does not believe directional 
drilling to a standard location from an existing pad is cost effective for this well. 

V. Land uses (Chevron and COG wells and their roads and pipelines, plus 
three Central Valley Electric power lines, Frontier pipeline, and Holly pipeline) 
and natural resource conservation issues (minimize possible impact to sand 
dune lizard habitat) prevent a standard location. 

VI. Archaeology is not an issue. 

VII. Natural resource conservation issues (minimize potential impact to sand 
dune lizard habitat) and land uses (three existing wells, roads, power lines, 
pipelines) prevent a standard location. 

i 

VIII. Capstone does not believe directional drilling to a standard location is 
cost effective for this well. 

IX. I hereby certify that there is common ownership and partner approval of 
the Grayburg Jackson; SR-Q-G-SA working interest in the lease which comprises 
the proposed 40 acre spacing unit (NWNW Section 11), the adjacent quarter-
quarters (NENW & SWNW Section 11) of the sides toward which it encroaches, 
and the single closest corner to the proposed well (SENW Section 11) toward 
which it encroaches and that the information is current and correct. Therefore, 
notice to any affected party is not required. 

PERliix^S WEST 
PROVIDING PERMITS for LAND USERS 



Brian Wood, Consultant Date 

STATE OF NEW MEXICO 

COUNTY OF SANTA FE 
) SS: 
) 

The foregoing instrument was acknowledged before me this 17th day of March, 
2013 by Brian Wood. Witness my hand and official seal.1 

Notary Bofblic 
My Commission Expires:. 

j My Commission 

Business Address: 37 Verano Loop, Santa Fe, NM 87508 

cc: OCD (Artesia & Santa Fe), Seglem 

PER] 'S W E S T INC. 

PROVIDING PERMITS for LAND USERS 
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't ''J' • ' "'UNITED, STATES. , C v - 7v ? 
M *-£iK'\**f-.X: . , DEPARTMENT ̂ OF; THE -INTERIOR ; . ., 
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't ''J' • ' "'UNITED, STATES. , C v - 7v ? 
M *-£iK'\**f-.X: . , DEPARTMENT ̂ OF; THE -INTERIOR ; . ., 

'7 , . -RUREAUOFXAWD'MNAGfittENt ' ' - • 

APlLii^ijON ;FQR ppBMiTiTO: DRIL -'-. y ; 

5. Lease Serial Mo.. 
NWLC-029418B . • . w 

Form3160-? . ••• " .'••-. ,. . . 
:(Xugust2007) _ ' . ' i • • i i . - . j " . ' 

't ''J' • ' "'UNITED, STATES. , C v - 7v ? 
M *-£iK'\**f-.X: . , DEPARTMENT ̂ OF; THE -INTERIOR ; . ., 

'7 , . -RUREAUOFXAWD'MNAGfittENt ' ' - • 

APlLii^ijON ;FQR ppBMiTiTO: DRIL -'-. y ; 
6. If Indian, Allotee or-Tribe Name 

'WA ' v _ _ 

'la. '•iy^.ofwoWiTi^ ' 1 ' " • ":'" 

.lb. -;Type:of Well:j^O]],.Wdl ̂ SM^i!!. •Olhei 7";. '^[l]Single:Zpne (7| Multiple Zone r 

. l-'If-UmtorCAAgreement;Name.and'Nol:.*• > 
N/A. - • - - - 1 ' v . i; „ ; 

'la. '•iy^.ofwoWiTi^ ' 1 ' " • ":'" 

.lb. -;Type:of Well:j^O]],.Wdl ̂ SM^i!!. •Olhei 7";. '^[l]Single:Zpne (7| Multiple Zone r 

8! Lease Name and.Well No.; ^ • 
LEA C.FEDERAL 19 t . . J. . 

i ^H&#C^i^/|^fbNE''NATURAiRESOURCES, LLC • ,7/. • . . . ~7 -. 

. 3 a ' ,^*? sl : 20a4NORt'y.L6RRAINE,.SUITEi225,, f 
l^'-MitiLAito,^ j 1 •>^?---

3b;' Phone No.v(ftctecfc area code) 
l32:2.te7924'" " r '• """ GRAYBURG JACKSON; SR-Q-G-SA " : 

vi j Î>ca&6n-df4°Weii fJtfipw* 'idc&wnjii&irly '(^i bi.d̂ SAeefwilh <ty'Skfcitquirimili*y. • '"' 1 , : 

At'sWaa-'?2W^ f 7 > 7 j ' -ft" 
.*-A¥proppsa;pfy. zone SAME8 • _ • < * : ] ;-4,,,;.,J* • *>> j. •> 

U;';Sec.;T;R.':M. or Blk;and Survey or Area 

fiWNW, 11-17 -̂31 E NMPM 

.14.!Distiure:jr|rriî  ; v i 
- ^ A j R f i t e 7-7777—1.17T!.' ' 7 

12. County or Parish • t

 ; 13. State 
EDDY : " ' :,J . NM . 

15.. KiSfî s fiomjji^^d?;' 
locatirajto nearesp"'7- • .- . 

i6.-N6;.o£acresinIease 1 

1,200 ' 
.17. Spacing Unit dedicated to this well • ; |s» 
NWNW7' - — 

18 SS^S.'SSS SSJSd.37V (Tea Mack 11 "»> 
applied.for, on this lease, ft. 

i9$r$jH^:Deptf-
4,500'• - -

20. BLM/BIABbridNo.on file ; • 

NMB000879 

21* Elevation's (Show whether DF, KDB, RT, GL, etc.) 2^ ;Appr6xirnate date work will start*; 7-7 * 
12726)2012- ; ,.. -

" 23! Estimated "duration f \ 
- ^.WEEkSsa-^;! ,̂  

te<s:<}» 3'st-:; -' «• *'•••(- * 24. Attachments 

" t; Tlie;%lJw - . . . 

1: ,WellipIat certifidtby;a;registered surveyor. •• 4. Bond to cover the< operations unless.covered by ah existing bond oh file (see 
Z A.MlnrPi«^5 r Vf r*V , < ' ' ' " T ^ f i • ' ' 'Item 20 above).. . ; 

5„..Operat6i•certification'''1 "7 *1* *7? ' ! . * 7 , , , 7 7 , ' . , . -
6. Such other site specificinformation and/br plans as may be required by the 

3. .A'Sttfaw.Bsetifftm^ (if the ldWtiori%_ oftNatjohal Forest.System Lands; fte. 

'" 25.5*Signature', . / <*sr f , i*^* f Name (Printed/Typed) ' 
t|R^^\©Op (505 466-8120) ', 

Date 
11/21/2012 

, ^GgN%HiT^NT.7 {*7-' f . .! 1 (FAX 505 466-9682) ; " ' 
a Appfbved by fygiiMtm)'" --JT*.' S Name (Primed/Typed) j Date 

it ^OTit le ' ' aSSiTH;>^K,Vr ? ,^ ; ? j-r ,^ . . -f t« t «.* , > f . '.pffice'tf i*7^n''^Ml *;: 7 :<-'.77 ,; J''' - '-7 

7" Application tnidK.̂ ĵ leasewlidcbwodd'̂ tleaw'ap îî to: 

Cbnditions'of ̂ j^^ ' i f^wafbichid .^ s 

>Tjtle5l8:,U:S.G3Section I001 andTitle\43t'U:S.G. ;Section I212,:make it a cnme for any person knowingly and willfully to make to any department or agency of the United 
'.States any«false;ifictitious or'fraudulent"statements'or;representationsasto'any matter wimmits jurisdiction:. 

,(Gontinue'd ori.page 2) 
I i , ; . t ; i 

*(Instructions on page,2) 
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DISTRICT I 

DISTRICT I I , 

'*!! S\Rr«St.ArtcBxMM'Rt:iO ' ' ''< 

DISTRICT III . . 

DISTRICT IV 

iirosc: {3053 JTfrWfii) F i t (SOS! J76-.WC 

State of New Mexico 
' Energy, Minerals & Natural Resources Department 

OIL CONSERVATION DIVISION 
| 1220 South St. Francis Dh<! '; ; 

.V,,' SantaFerNewr&i^&^S V , 

WELL LOCATION:AND;ACREAGE DEDICATION PLAT 

Form C-l 02 
Revised August 1,2011 

Submit oneVctfpy to-appropriate 
district Office 

• AMENDED REPORT 

API Number 

30-015. - : 

Pool Code s . 

28509 
. . ,^ . . Pool Name- . '• 

J GRAYBURG JAGKSQN;,;SR-Q-GrSA( 

Property Code: 

' • 20B8i-*"7- ; : . .....•'«-. 
. . f Property Name : 

I f ,v,-'v. LEA C.NDERAL j •. .. . .n. 
Well Number 

19 

•"" ,;.;»;: •. ..GGRIDNO.. .. 
•: e;.i "i i \:J ••, : 

. . , . „ i . ! • . .._ • . J . . , ... . -OperatorName'--"" * • . • j ! ^ ; 1 ~ 

" , ; CAPSTONE NATURAL RESOURCES, LLC * " 
^Elevation.' 

3951' 

",r SufficeLocation 
UL or lot no: Section,, 

.".•:17'S\ 

: . - v Range' 

' : 31 E " 

Lot Idn' Feetfrpm'the; ' 

"*" -H'210'- 7 ^ 
North/South line 

V NORTH, 
Feet from'the. 

, .13.10 ' 

East/West line 

WEST. 

County 

EDDY 
• • ~ : m ^ § ^ : > ' ^ ^ - [ Bo t tom^ j - , ; : > '•'••;•• .. 

UL or lot ho. Section. " . Township Range' 

ii 1 

'Lotldri Feet frarn trie' North/South line 

- ;'::! •»» 
Feet from,the!- - • /Ejat/West ime ..; County' 

Dedicated Acres*' 

40 

" Joint OT,InfiU; PJ'Gonsolidated.Cpde 

'•{!;'} far J % l l i 

' Order'No. • s"-< • W •"' " '•'• ; J ' '• ' -

v '•• v •: ••, • ' -ts ; • - '"' •• • • 

No allowable will be assigned to this completion until all interests have been consolidated or-a non-standard unit has been approved by the 
division. "• • ; ? , , , ; i 5 £ 

1310* 

• LEA C FEDERAL 19 SHL ~ 
;;NMSP-Er(NAD 83),' 

j V = .674429:61^15 
• X = 691407 7 E " ' 

° N LAT = N32° 51 11 07 
2 WLONG.= W103! 50' 40/71 

NMSP-E (NAD 27) • 
Y = 674365:4' 
X = 650229 2 ?' 

' LAT = N 32 852958297° 
LONG = W 103 844134445" 

OPERATOR CERTIFICATION 
/, hereby certify thai, the information contained 
herein xs true and complete to' the- best of my 
knowledge :asvd'belief.'and'thai' this' organization 
either owns a working interest or unleased 
mineral interest in the land including the 
proposed bottom-hole:'location or has ra right to" 
drill' this: well utHhis- location pursuant to a 
contract with an owner of such a mineroU or 
working interest, or to ioluntary pooling 
agreement :or ai;compulsury spooling order' 
heretofore entered by ttm division. 

Brian Wood 
Pnnt Name 

bnan@permitswest eom. 
E-mail Address 

SURVEYORS CERTIFICATION 
_/ hereby certify that the well location shown on this 
plat 'was^phtied from field-notes of actual surveys 
£y^S*by^.l^ that the 
sdm^'-'isiiTw ' and} correct to^th^ h^t ofrmy belief. 

JUNE 27 2012 ' ' : ''" ' 

C ertificate Number 
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