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May 31, 1996

Mr. William LeMay

New Mexico 0il Conservation Division
2040 South Pacheco Street

Santa Fe, NM 87505

RE: Administrative Approval to Downhole Commingle
' Dugan Production Corp's Mexico Federal M #1
Unit K, S8ec. 12, T31N, R13W
Basin Dakota and Blanco Mesa Verde Pools
San Juan County, NM

Dear Mr. LeMay:

Attached please find our application for administrative approval
to downhole commingle the Basin Dakota and Blanco Mesa Verde pools
in Dugan Production's Mexico Federal M #1 (Form C-107-A, C-102s for
each 2zone, production decline curves and a map showing all
offsetting operators).

A copy of this application is being submitted to all offset
operators by certified mail.

Sincerely,

Gary |Brink
Petrgleum Engineer
GB/cg

cc: NMOCD, Aztec

Bureau of Land Management, Farmington

Offsetting Operators (Meridian 0il, Snyder 0il & Pro
Management)

709 E. MURRAY DR. « P. O. BOX 420 * FARMINGTON, N.M. 87499-0420 » PHONE: (505) 325-1821 o FAX# (505) 327-4613
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' te of New Mexi Form C-107-A
DISTRICTI Energy, Mineralgtaang glat:rvavl Resxc;ﬁcr)ces Department o"p?ew 3-12-96
7O Son 1990 ooty e TION DIVISION APPROVAL PROCESS
DISTRICT 1 OIL CONSERVA o .
i rtesi 2040 S. Pacheco £ Administrative __ Hearing
811 South First St., Artesia, NM 88210-2035 Santa Fe, 2ag Mex?cco 800 15-6420
DISTRI | EXISTING WELLBORE
1000 Rio Brazos Rd, Artsc, NM 87410-1693 APPLICATION FOR DOWNHOLE COMMINGLING >i YES __ NO
Dugan Production Corp. P.O. Box 420 Farmington, NM 87499
Operator Address
. K 12 1731 1 San Juan
Mexico Federal M #1 »l 31N R13W J
Lease Weil No. Unit Ltr. - Sec - Twp - Rge County
Spacing Unit Lease Types: {check 1 or more}
OGRID NO. 006515 Property Code 003766 APl NO. 30 045 10897 Federal __“*, State __, (andron) Fee _
The following facts are submitted in Upper ) Intermediate Lower
support of downhale commingling: ... [ . one ) Zone Zone
I G C Rl R A Fa NS : : .
1. Pool Name and y ' o .
°Pocl Code o] 272319 71599
2. T d Bottom of o
“Pay Section " (Perforations) 4435-4532 6580-6800
1t
3. Type of production
[ Y5 orGas) gas gas
"1. Method of Production
(Flowing or Artificial Lift) flowing flowing
5. Bottomhole Pressure a, ‘Current) a. a.
Oil Zones - Artificial Lift: 616 956
Gas & Oil - Flow Estimated Current
A:SG zl ) 0ng'Measumd Current |  (Originall b. b.
s:
*Estimated Or Measured Original 1027 1940
6. Oil Gravity (°API) or
Gas BTU Content 1198 BTU 1208 BTU
7. Producing or Shut-In?
producing i producing
Production Marginal? (yes or no) no Voo
* It Shut-in, give date and cil/gas/ s 10/95 Date: Date:  12/95
water rates of last production Rates: () /64/0 Rates: Rates: () 5/37/0
Note: Far new zones with no production history,
applicant shait be required to sttach production
astimates and supporting data
* If Producing, give dete endoil/ges/ Date: ' Date: Date:
water rates of recent test Rates: Aates: Rates:
{within 60 days)
8. Fixed Percentage Allocation oi: Gas: Oil: Gas: oit: Gas:
Formula -% for each zone 0 * 63 % % % 100 % 37 %
et et —— T ——

9. If allocation formula is based upon something other than current or past production, or is based upon some other method,
submit attachments with supporting data and/or explaining method and providing rate projections or other required data.

10. Are all working, overriding, and royalty interests identical in all commingled zones? X Yes __No
If not, have all working, overriding, and royalty interests been notified by certified mail? X Yes __No
Have all offset operators been given written notice of the proposed downhole commingling? X Yes —_ No
11. Will cross-flow occur? _ Yes X No  If yes, are fluids compatible, will the formations not be damaged, will any cross-
flowed production be recovered, and will the allocation formula be reliable. ___ Yes ___ No (If No, attach explanation)
12. Are all produced fluids from all commingled zones compatible with each other? i Yes _ No
13. Will the value of production be decreased by commingling? - __Yes z(_ No {If Yes, attach explanation)
14. If this well is on, or communitized with, state or federal lands, either the Commissioner of Public Lands or the
United States ouicau of LaiG Ma..agement has béen notified .a writing of thiz apglication. XYes __ No
15. NMOCD Refereince Cases for Rule 303(D) Exceptions: ORDER NO(S).

16. ATTACHMENTS:
* C-102 for each zone to be commingled showing its spacing unit and acreage dedication.
* Production curve for each zone for at least one year. (if not available, attach explanation.)
* For zones with no production history, estimated production rates and supporting data.
* Data to support allocation method or formuia.
* Notification list of all offset operators.
* Naotification list of working, overriding, and royalty interests for uncommon interest cases.
* Any additional statements, data, or documents required to support commingling.

| hereby certify that the infarmation¥above is true and complete to the best of my knowledge and belief.
SIGNATURE (i m\ ) TiTLe Operations Manager pate 5/30/96

TYPE OR PRINT NAME \%ry Brink TELEPHONE NO. | 505 ) 325-1821




State of New Mexico Form C-102

District |
PO Box 1980, Hobbs, NM 88241-1980

Eoergy, Mioerals & Natural Rosources Department Revised February 21, 1994
Distrlct I Instructions on back
PO Drawer DD, Artcla, NM 832114719 OIL CONSERVATION DIVISION Submit to Appropriate District Office
District 111 PO Box 2088 State Lease - 4 Copies
m:m Rd., Adlec, NM $7410 Santa Fe, NM 87504-2088 Fee Lease - 3 Copics

PO Box 2088, Santa Fe, NM 37504-2088 (C] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

" APl Nomber 1 Pool Code 3 Pool Name
30 045 10897 71599 Basin Dakota
¢ Property Code $ Property Name ¢ Well Number
003766 Mexico Federal M 1
0065R1“§ e Dugan Production Corp' Name ' *
¥ Surface Location
ULorlot be. | Section | Towsshlp | Rasge | Lotida | Fect from the | North/South e | Foct from the | East/West Boe County
K 12 31N | 13w 1850 South 1850 West San Juan
11 Bottom Hole Location If Different From Surface
ULorlot oo, | Sectloa | Towaship | Range Lot Ida Fect from the North/South fine Feet from the East/West ine Coaaty
B Dedicated Acrea] © Jolot or Infill | ¥ Coasolidation Code | ** Order No.
320

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

¥ 16 | ' OPERATOR CERTIFICATION]|
. 1 hereby certify hat the information coniained herein is |
true and complete 1o the best of my Inowledge and beticf §

‘%a‘,' ‘{Q’/(""/L/

Stghature

" gim L.
i Pristed Name
) Vice-President
f Tike
: '5/ 31/96

bs

T R T e P e g T e o o

BE "SURVEYOR CERTIFICATION
Imwmwuﬂmw-amm :
i was plotied from fcid notes of actisal surveys made by me §
1 or under sy supervision, and ihat the same Is trae and

] corvect io the best of my belicf.

§ April 6, 1961

H Daic of Survey

: Sa;nmundswolhofmmd&meyu' :
| Original surveyed & 51gned
fl by James P. Leese ‘

|
!
I
0

: 1463
] Certificaic Number




Distiriet 1 State of New Mexico Form C-102
PO Box 1980, Hobbs, NM 88241-1980 Encrgy. Minerahs & Natural Resources Depariment Revised February 21, 1994
District Ul Instructions on back
PO Drawer DD, Artesla, NM 88211-8719 OIL CONSERVATION DIVISION Submit to Appropriate District Office
Distrdet 111 PO Box 2088 State Lease - 4 Copies
1000 Rio Brazos Rd., Aztec, NM 87410 Santa Fe, NM 87504-2088 Fee Lease - 3 Copivs
District IV
PO Box 2088, Santa Fe, NM 87504-2088 ] AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
TAP1 Number 1 Poot Code 3 Pool Name
30 045 10897 72319 Blanco Mesa Verde
* Property Code } Property Name ¢ Well Nomber
003766 Mexico Federal M 1
000y g Ne- Dugan Production Corphrier Neme " Elevation
19 Surface Location
UL orlot po. | Section Township | Range Lot Ida Feet from the North/South line Feet from the EsstUWest line County
K 12 3IN | 13w 1850 South 1850 West San Juan
1 Bottom Hole Location If Different From Surface
UL orlot no. | Sectlon | Township | Range Lot 1ds Feet from the North/South fine Feet from the East/West Ene County
22 Dedicated Acres] © Joint or Inflll | * Consolidstion Code | ** Order No.
320

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

17 OPERATOR CERTIFICATION
1 hereby certify that the information consained herein is
true and complete o the best of my knowledge and belicf

16

{ mmwwbaldnyw
April 6, 1961
B} Date of Survey

Original surveyed & signed
by James P. Leese

1463
Bl Certificaic Number
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Application To Downhole Commingle
Offset Operators
Dugan Production Corp.
Mexico Federal M #1
Unit K, Sec. 12, T3IN,R13 W
San Juan Co., N.M.
Blanco MV / Basin Dk Formations

[
Snyder Oil

11

1
Meridian Oil

12

PRO Management

Dugan Prod.
° |

Mexico Fed M #1

14

Dugan Prod.

Snyder Oil

13

f
Meridian Oil

l

|

7

Snyder Qil

Sayder Oi]

18



dDHcC-130]

MERIDIAN OIL
July 9, 1996

State of New Mexico

Oil Conservation Division
Attn: Mr. William J. LeMay
2040 S. Pacheco

Santa Fe, NM 87505

RE: APPLICATION FOR DOWNHOLE COMMINGLING .
[DUGAN PRODUCTION CORP’S MEXICO FEDERAL M #1 '
NE SW; SEC. 12, T31N, R13W =~ T
SAN JUAN COUNTY, NEW MEXICO

Meridian Oil Inc. has no objections to Dugan Production’s Application to
Downhole Comminge the above referenced well.

Very truly yours,

Dnwn Sz

Dawn Garretson
Land Associate

DMG

cc:  Dugan Production- Gary Brink
Dugan Production Correspondence

P.QO. Box 4289, Farmington, New Mexico 87499-4289, Telephone 505-326-970 -326-
3535 East 30th St., 87402-8891 P 0, P 505-:326-9833
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