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NEW MEXICO OIL CONSERVATION DIVISION argt*>-
- Engineering Bureau - & \ 

1220 South St Francis Drive, Santa Fe, Wl 87505 

ADMINISTRATIVE APPLICATION CHECKLIST 
THIS CHECKLIST IS MANDATORY FOB A H ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IH SANTA « 
Application Acronyms 

[NSL-Non-SbHKtard Locat ion] [NSP-Non-Standarrf Proration Un tJ [8D-3lrnul tan«ou* Dedication] 
{DKC-Oownhola CommtnotlnflJ ( C T B - L O B M Commingl ing] {PL.C-fooI /L**a* Commingl ing] 

p W o o t Commingl ing] (OLS - OfT-Laaso Storage] [OLM-O fT-Con *« Measurement) 
[WFX-Watarflood Expansion], [PMX-Prasauro Maintenance Expansion) 

[SWD-Salt Water Disposal] [ tPI- lnject lon Pressure Increase] 
[EOR-Quaftflad Enhanced Oil Rocorary Cert i f icat ion] (PPR-Poiltrvo Producl ion Reeportsa] 

TYPE OF APPLICATION-Check Those Which Apply for [A] ^ P / " / t £ - "< 
[A] Location • Spacing Unit - Simultaneous Dedication < . J\_^,£ f j / t*l y%* /* AM. I J , 

• NSL • NSP • SD W M - K f ^ f ' 

[ I ] 

131 

2 £ c-"D 
Check One Only for [B] or [C] • ^ o <-» 
[B) Cnffiminglina - Storage • Measurement * -

0 DHC • CTB • PLC Q PC Q OLS • OLM l*, -C-If 

(C) Injection - Disposal - Pressure Increase - Enhanced Oil Recovery ^ OI & S i~£^- ** & ) 
• WFX • PMX • SWD O IPI O EOR • PPR -3 w _ ^ 

fDJ Other: Specify ^ f f 
, „ foyi J 

[2] NOTIFICATION REQUIRED TO: - Check Thosi^hictiApplpOr Does Not Apply *; -
[A] O Working, Royalty or Overriding Royany interest Owners ~ ^ t^l (? Aisf* 

IB] D OfFset Operators, Leaseholders or Surface Owner ft f t f X 

[C] • Application is One Which Requires Published Legal Notice 2 "2-^* O f ) 

[0] ©''Notification and/or Concurrent Approval by BLM or SLO ^ £ - / v / * t ? £ c c i - - / / ( 
US Rmu^Lwr iMrvw iM 'Co inmnMAWt fPuMcL tn th Sub Urrf O l to ^ ( C - ^ - f / \ y I 

[E] Q For all ofthe above, Proof of Notification or Publication is Attached, and/or. t V * / * rf-y fa ^ ^ _ / 

[F] Q Waivers arc Attached 

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TY PE *V <? \ 
OF APPLICATION INDICATED ABOVE. £ * V A - t v ^ ^ ^ g 

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative £ O Z+J-'L'j ^ g r S ? 
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this 
application until the required Information and notifications are submitted 10 the Division. *~ff Ssyf) 

. Hon: SUrttmtnt mu« ba compMKl by an Indlvlduil with m*n»g» rU! and/or supaivltory capacity. 

f/toMa tiicks. (IM/ Aik |W 4s nkjin 
Prim or Type Name Sigrbiure Title 9 Dafe 

e-mail Address 



'IP ,<! 

Qiitriail -
t i l s l i m , W o u . m i t l l a 

*u<t fcjjj Asu M I I M M 

DiMricllV ^ 

Slate ofNew Mexico 
. Encryy, Mine tad and Natural Rnourcc* Ocpaninetu ' 

1 ' • • Oil Cnaiervitioo DtOikn - j 
;• 1220 Soulli SL Francis Dr. 

,-.V- S«tM Fe, New Me»ico-87105 

APPLICAT ION .FOR 'DOWNHOLE COMMINGLING 

Form C-IOTA 
•• (teviinlAuiiuii ' 

' VAPI ' l iCAi lbx iYPE 
J^Sinyte Wei! : 
__;EiUblbIi Pnr-Appruied Pool* 

. EXISTINf) WELLBORE 
Yes'-. • _ No n 

77 
. Lraie - w«l) No L'nti Leller-Snti(iii-To*Tijbip-Rjji|;e County 

PGtID Nri?$ffi$flProperty C o d e : - 3 # ^ API No. Federal ;__JJ£^!alc , _Fec 

DATA ELEMENT UPPER ZONE INTERMEDIATE ZONE LOWER ZONE , 

Pool Name " 1 : '.• ; ' ' £u*;a. 'S>a~. AJ*. 
Pool Code - ' 

_____ 

Top and Buiiom of Pay Section" 
(Perforated or Open-Hole b i e r \ i i l l i f t ' - 3r<toW 

'Method or Production-Vs.- -
iFlotvinq cr Artificial Li f t i 

Bortomlnilc Pressure • 
IN.**: r t r t f u r j j t i «i t i iv4K:l t*tu*,s}U lib *>tV-m', 

[ M i m l . . . a I V W i i * - w • • U a 1 } P - >>f • .. " ' . 
Oil Gravity oi Gas BTU , - , 
m>-«;wi.«(inaru» v;,;','"i;.,".-;";v.'i.

! 3S.T//I09 3f /nt>P 
Producing. Shui-m or " >~„' 
New Zone." 
Date and Oil/Gas/Watcr;Rates of 

-Last.Production.' ir':,>:':.V. •''..••• • 

w o hi Q " 

•* . . .J --- . 
Da., V O / ^ / ^ i f 

Ra,cs o/He/fi 

DM. sr/rt/uit 

Fixed AlliKaiion Percentage [Oil '•.~WPZ'Gas\'-i--yy OH J;).- •i" . Gas f •.-:' •„/ 

o 3r •• 
'Oil •" GaS>'v.;w

 1 

MIDII IONAI DATA ^ ^ 

Arc all wotting, royalty amJ oicrridirn; royally icter»ts identical in all cnmiuir '̂led unci? "' 
~lf nut, have alj *ortin|f. rojali> and fuerridintt mvaliy iniemtaunm been imtitied by crntfieJ auiL' 

.Arcall produced fluids fromatf coinmintEledioneicomtwiibie wilicaciiMliert / r ;> 

Wilt cnmmin^iini: dnrcaie (tie value of production? ' 

If i his well it an.orcommutiHircduiili.'iiaieot reikrallatwli. hai cither llie Comraisiiomr of Public Laitdi 
or ilw l.'niicd Spies Bureau nfl.anil Manaj-cmtfiii been iinitCicd in wtmtig uf tin's appiicallnn?'"' .'• ', '̂fi':'-:'",-\ 

NMOCD Reference Case No" applicable to diis welt ', „•.'•„„ " ' - -. ;„„_ ... 

Ves 
Vo =" 

So 
No- ~ 

\ / SO 

Y« 

;Attac)iinenU J • 1 '%r ;"....* • ' ^- :;'•' f ,\„ 'is ~* 
•• C-102 for cacti «ine lu be cnminingled showing i l l spacing unit ami acreage dedtcatio'n' ;'• i ^ ; ^ - ;f,. .: 

V: f PrriduciiDn curi-c fiir each zitnc for ai least one year. < If nm available! attach c'i plana! ion.} fV"1- ". ", ' ''''•."',: 
\; For loan with no prbduction hislury-. cjlinwi^ fm^uction raia ailJ turtporlioy itaU. -i" '••••r' l.~ 

- . Data idsuppon nllocaiton'ri^icy or Ibrtmila. ^ ' ,'t-. . ~: '. 
. Notification fiilofucikiflj^ royally atvj ovmtd 

-/Any addilinnalsLiicineniC •, . " . i . 1 ! ' . ! ,, •". 'Vr ":,' 

; ' . • PRE-APPROVF11 POOLS 

h If appltcalion is to establish Prc-Approied Pools, tlie fol|owirMjadditional^infu^ uill be required: • [ [ , , ... 

Liilorodieroritenar^roibgdawnholccoiiufil^^ i ' •' " 
Lin of all operators wiihin llw proposed Pre-Ar̂ roved Pools .. 

; Praofihai alt operator* u-iihin tliepropoud Pte-Apprmrf Ptwls WOT pro\idedwriee of iHi afiilicatkin. 
Doilomlmle pressure data, • - l - "'• ..-'£•'' '• • • ' ' ' ' • • ' . . £ • •', • ' ; , 

- I hcrcb> certifyth^lhc tpfanriaiinnaho>e ts true and complete to the best of my. knowledge and belief., 

"SIGNATURE AQ~*Wil Ln t j l \ i -> TfTLE -' V . Ofo -S%C DATE 

TYPE OR PRINT NAMfi ' ^A/0f\(\U- Hl'J^ ' 

E-MAIL ADDRES5 rArJr^ ^V/1^7/C . Lfc^ 

T̂ELEPHONE Na(8-?3. ) 3 1 1 - '" jUtQ7 



VANGUARD 
I PERMIAN, LLC 

Novembers, 2014 

Michael A. McMillan 
Engineering & Geological Services Bureau 
Oil Conservation Division 
1220 South St. Francis Drive 
Santa Fe, NM 87505 

RE: DHC Application 
Cole State #10 (API 300252216300); 
Cole State #12 (API 300252248600); 
Cole State #14 (API 300252382800); 
Cole State #17 (API 300253739900); 
Cole State #18 (API 300253782700); 
Cole State #19 (API 300253740000); 
Lea County, NM 

Gentlemen: 

Please be advised that Vanguard Permian, LLC, ("Vanguard"), owns 100% of the 
working interest in the above captioned wells Additionally, the various interest owners 
in all of the wells noted above are identical. In order to more efficiently produce the 
captioned wells and avoid waste, we respectfully request to downhole commingle the 
specified wells. 

Should you have additional questions or comments in this regard, please feel free to 
contact me directly at 832.399.3764 or csledQe@vnrllc.com or for technical questions 
please contact Randall Hicks at 832.377.2207 orrhicks@vnrilc.com. 

Respectfully submitted, 

Carol M. Sledge, CPL 
Senior Landman 

cc; Randall Kicks via email at rhicks@vnrllc.com 

5B47 Sah S»t«e SOOD • Houston; Twe i 77057 - Phone (£32) 327-2255 • =e< ;S32> 327-2250 - wivwvnrJs c o r 



Cole State #17 

API # 30-025-37399 

Pool Name 
Pool Code 
Pay Interval 
Status 

Rates from 24 hr tests, 0,G,W 
Allocation % 

Pool 24 hrTest 
Combined Test 

Pool 24 hrTest 
Combined Test 

Pool 24 hrTest 
Combined Test 

Pool 24 hrTest 
Combined Test 

Eumont;Y,7R-Qu 
22800 

3492' - 3540' 
Producing 

0 48 
0% 35% 

0.00% 

48 

19 

137 35.04% 

Penrose Skelly;Grayburg 
50350 

3664' - 3808' 
Producing 

0 48 
0% 35% 

Combined Tests 

2 137 

0.00% 

48 

19 

42 

137 35.04% 



Eunice;San Andres, SW 
24180 

3842' - 3967' 
Shut in 

2 41 4 

100% 30% 

2_ 
2 100.00% 

Al_ 

137 29.93% 



Dlrtrxt I Form C-102 

ic25 u rw-.rx ,Hott<.jrw-̂ «- Slate of New Mexico Permit 13861 

PWflB Energy, Minerals and Natural Resources 
DM W QnmdAvt .Mem,KU8*310 

Pinna in Oil Conservation Division 
.»0RioBr«(PA.Aa«.HU«MW 1 2 2 o S St Francis Dr 
Pirtrirtrv 
loaos siFVw5«Dr..s«IuF«.HU Santa Fe, NM 87505 
KM 

WELL LOCATION AND ACREAGE DEDICATION FLAT 

API Number 

30-023-37399 
Pool KaiM 

triAvn/sr' (Mv l&tors -<3̂ ep\ 
P ' l Cod. 

Property Code ^ 1 
* Property Hem 

COLE STATE 

WeU Ho 

017 

00RID No. . OpantorKcai 

WMMU #*WA* Luc 
EWvuicn 

34)3 

Surface And Bottom Hole Location 

UtoxLoi 

F 
Section 

16 22S 37E 
Lot Idn 

F 
Feel Run 

1650 
H/S LBM 

N 
ftelFran 

2310 W 
Cowty 

U t 

D^kcadAem 

40 
JobtcrMU CoMObekttan Cock Orel* No 

OPERATOR CERTIFICATION 
[hereby cerhjy that the information contained herein is true 
and complete to the best of ifjt knowledge and belief 
Electronically Signed By: jrhjuA / f y i A 

Title: Gbl. \ 

;o/r//T n 

OPERATOR CERTIFICATION 
[hereby cerhjy that the information contained herein is true 
and complete to the best of ifjt knowledge and belief 
Electronically Signed By: jrhjuA / f y i A 

Title: Gbl. \ 

;o/r//T 
SURVEYOR CERTIFICATION 

I hereby certify that the well location shown on this plat was 
plottedpomfield notes of actual surveys made by me or 
under my supervision, and that the same is true and correct 
to the best of my belief 
Surveyed By Gary Eld Jen 
Oat* of Survey 07/12/2005 
Certificate Number 12641 

SURVEYOR CERTIFICATION 
I hereby certify that the well location shown on this plat was 
plottedpomfield notes of actual surveys made by me or 
under my supervision, and that the same is true and correct 
to the best of my belief 
Surveyed By Gary Eld Jen 
Oat* of Survey 07/12/2005 
Certificate Number 12641 



BfcBfcU Form C-102 
1025 u Frcuh IT , Hotbt, inj State ofNew Mexico Permit 13861 
HitakUI Energy, Minerals and Natural Resources 
1301 W Qrmd Ave , Arttsu, HM 88210 

BtafcUl Conservation Division 
ioooRtoBr»iRd.,A«K,HU874io } 220 S StFrancisDr 
DlrtrialV 

iMos.sm«iiDr.,s««.F,.HM Santa Fe, NM 87505 
•MM 

WELL LOCATION AND ACREAGE DEDICATION FLAT 

API Number 
304)25-37399 

• f \ . Pool Hen. . Pool Cod. 

Prcpcty Codt 1 d ' '— —1 d 
Property N*n« 

COLE STATE 

w.nHo 
017 

OGRID Ho, Qrvttkn 

3403 

Surface And Bottom Hole Location 

UloxLot 

F 
S.ction 

16 

D«dk«ud Aem 

40 

Tovewlup 

22S 
RmC 

37E 

Jo tear M i l 

Lotion 

F 1650 

ConiolkHJan Cod. 

K/SUn. 

N 
Ftitfrom 

2310 
EW Lin. 

w 
Cmnty 

Laa 

Order Ho 

OPERATOR CERTIFI CATION 
I hereby certify that the information contained herein is true 
and complete to the best of mvJtnowUdge and belief 

tSigned Byj j^kr^L^ tyX^ 
Title; Sr, Oft, . [E 

OPERATOR CERTIFI CATION 
I hereby certify that the information contained herein is true 
and complete to the best of mvJtnowUdge and belief 

tSigned Byj j^kr^L^ tyX^ 
Title; Sr, Oft, . 

SURVEYOR CERTIFICATION 
Ihereby certify that the well location shown on this plat was 
plotted from field notes cf actual surveys made by me or 
under my supervision, and that the same is true and correct 
to the best of my belief. 
Surveyed By- Gary Eidson 
DateofSurvey 07/12/2005 
Certificate Number 12641 

SURVEYOR CERTIFICATION 
Ihereby certify that the well location shown on this plat was 
plotted from field notes cf actual surveys made by me or 
under my supervision, and that the same is true and correct 
to the best of my belief. 
Surveyed By- Gary Eidson 
DateofSurvey 07/12/2005 
Certificate Number 12641 



Ptocktr ForraC-102 
1823 H Frochrr ,Hotb<,HU8iJ40 State of New Mexico Permit 13861 

tos&X Energy, Minerals and Natural Resources 
1301 W. Ormd Avt , AtteiU, HM 88310 

pifBicim Oil Conservation Division 
iooo wo a w u,s*m,mmu U 2 0 S. St Francis Dr, 
DittrkilV 
1330 s sifv«diDr ,s«*F..HM Santa Fe. NM 87505 
nsos 

WELL LOCATION AND ACREAGE DEDICATION FLAT 

APJHjmbc Pool Hon* . Pool Code 

30.025.37399 EUNICE.SAN ANDRES, SOUTHWEST 24180 

Property Cod« Properry N«n» WtUHo 

COLE STATE 017 

oosm Ho OMnurHttt EWion 

2*73 sr> 3403 

Surface And Bottom Hole Location 

ULor Lot 

F 
Section 

16 
TowwWp 

22S 37E 
Let to 

F 
Ft «t Frcm 

1650 
H/SLto. 

N 
Ft n From 

2310 
E/W Lin* 

w 
Cowcy 

Lea 

DtdioudAoM 

40 
JohtorHlll 1 

Contolidsion Codt 
Order Ha 

11 

• 

OPERATOR CERTIFICATION 
1 hereby certify that th* information contained herein is true 
and complete to the best of my knowledge and belief 

f Signed By ^ c J j A J %Js 

Sr* 0/s. fc*^ TiUe 
Date 

SURVEYOR CERTIFICATION 
I hereby certify that the well location shown on this plat was 
plottedfrom field notes of actual surveys made by me or 
under my supervision, and that the same is true and correct 
to the best of my belief 

Surveyed By Gary Eidson 
DateofSurvey, 07/12/2005 
Certificate Number 12641 



VANGUARD 
I NATURAL RESOURCES, LLC 
T NASDAQ: VM 

October 31,2014 

Engineering and Geological Services Bureau, Oil Conservation Division 
Attn: Michael A. McMillan 
1220 South St. Francis Dr. 
Santa Fe, NM 87505 

Re: DHC Application 
Cole State #17 APW30-025-37399 

Dear Mr. McMillan: 

The Pools to be comingled in the Cote State #17 well are the Eumont; Yates,7R-Ciueen (22800), the 
Penrose Skelly; Grayburg (50350) and the Eunice; San Andres, Southwest (24180). The comingling ofthe 
Eumont, Yates, 7R-Queen, Penrose Skelly; Grayburg and the Eunice; San Andres, Southwest will not 
reduce the value of total remaining production. 

The production percentages were calculated based on the last 24 hr daily test from the Eunice; San 
Andres, Southwest dated 5/19/2014 prior to the workover. The Eumont; Yates 7R-Queen and Penrose 
Skelly; Grayburg production was divided evenly based on the most recent 24 hr daily test dated 
10/4/2014 which was after the workover. Each of the three pools were then divided by the combined 
tests to get a percentage for each pool. This was done for oil and gas. A spreadsheet is available that 
has the calculations and production curves are attached. 

Ownership between all pools is identical. 

This is a State property and the SLO is being notified ofthe application by this letter. 

Thank you, 

Randall Hicks 
Sr. Operations Engineer 
Vanguard Natural Resources 

55-i7 San Felicte, Suite 3 0 0 0 Houston, Teias 77057 • =ror»e (852) I27-2255 - Fax (632) 527*2250 - v^*rwvnrOcCDT. 



McMillan, Michael, EMNRD 

From: 
Sent: 
To: 
Subject: 

Randall Hicks <rhicks@vnrllc.com> 
Friday, November 07, 2014 9:55 AM 
McMillan, Michael, EMNRD 
Vanguard - Cole State #17 - DHC Application 

Mr. McMillan, 

For the DHC application, the production between the Eumont; Yates, 7R-Queen (22800) and the Penrose-Skelly; 
Grayburg was split evenly because one large fracture stimulation was put on both zones at one time. Further, 16 
perforations were in the Queen and 16 perforations were in the Grayburg creating an even split for the fracture 
treatment. 

The 24 hr production test for the combined Queen and Grayburg is a more accurate number and should be used to 
determine the percentages for each pool. The daily production graph is an allocated number from a single tank battery 
with 17 wells producing to it. Due to certain wells contributing to the tank battery being down or other factors, the 
allocated production may not match the 24 hr test number exactly, however the 24 production test is an accurate 
indication of the production from that well. 

If you have any other questions, feel free to call. 

Thank you, 

Randall Hicks 
Sr Operations Engineer 
Vanguard Natural Resources, LLC 
832-377-2207 office 
713-252-1626 mobile 

l 



McMillan, Michael, EMNRD 

From: 
Sent: 
To: 
Subject: 

Randall Hicks <rhicks@vnrllc.com> 
Friday, November 07, 2014 7:26 AM 
McMillan, Michael, EMNRD 
RE: DHC applications Lea Co. NM - State Wells 

Michael, 

I far as I know, no other DHC permit has ever been applied for on this well. 

The Queen -Grayburg were opened up on the most recent workover and I'd like to comingle with the pre-existing San 
Andres. Right now, the San Andres is under a plug. 

It is a confusing situation. I intended to re-complete into the Grayburg and Penrose-Skelly, meaning just one pool. Now 
Hobbs OCD is saying the Penrose-Skelly is actually the lower member of the Queen (Even though the pool is called the 
Penrose-Skelly-Grayburg, it apparently dosen't include the Penrose-Skelly????, I wasn't aware of this until earlier this 
week), which means I have two pools open. I am trying to rush these DHC permits so I stay in compliance. Your 
understanding is much appreciated. Since all the interest owners are the same in all pools, I hope, will make this easier. 

Call if you have any questions, I'll be leaving at noon today and taking Monday off, so I will return any calls on Tuesday if 
I don't talk to you sooner. 

Thanks, 

Randall Hicks 
Sr Operations Engineer 
Vanguard Natural Resources, LLC 
832-377-2207 office 
713-252-1626 mobile 

From: McMillan, Michael, EMNRD rmailto:Michael.McMillan@state.nm.usl 
Sent: Thursday, November 06, 2014 5:29 PM 
To: Randall Hicks 

Subject: RE: DHC applications Lea Co. NM - State Wells 

Randall: 

Basically you are applying for a DHC application based on the two workovers? 
Were the Grayburg and Yates Seven Rivers part of an earlier DHC application? 
Thank You 
Michael McMillan 
From: Randall Hicks fmailto:rhicks@vnrllc.com] 
Sent: Wednesday, November 05, 2014 10:50 AM 
To: Jones, William; McMillan, Michael, EMNRD 
Subject: DHC applications Lea Co. NM - State Wells 

Good morning Gentlemen! 

I am attaching the paperwork for a DHC permit on the Cole State #17 well in Lea County, NM. I hope I have all the 
required information in a clear format so that the process is easy for everyone. 

l 



This is a State property but all interests owners in each ofthe pools is the same. 

Copies will be mailed to each of you and a $30 processing fee will sent to the SLO. 

Let me know if you have any questions. 

Thank you, 

Randall Hicks 
Sr Operations Engineer 
Vanguard Natural Resources, LLC 
832-377-2207 office 
713-252-1626 mobile 


