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A80VE THIS LINE FOR DIVISION USE ONLY 

NEW MEXICO OIL CONSERVATION DIVISION 
- Engineering Bureau -

1220 South St. Francis Drive, Santa Fe, NM 87505 

ADMINISTRATIVE APPLICATION C H E C K L I S T 
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 
App l i ca t i on Ac ronyms : 

[NSL-Non-Standard Loca t ion ] [NSP-Non-Standard Prorat ion Uni t ] [SD-Simultaneous Dedicat ion] 
[DHC-Downhole Commingl ing] [CTB-Lease Commingl ing] [PLC-Pool/Lease Commingl ing] 

[PC-Pool Commingl ing] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement ] 
[WFX-Waterf lood Expansion] [PMX-Pressure Maintenance Expansion] 

[SWD-Salt Water Disposal ] fJPI-lnjection Pressure Increase] 
[EOR-Qualif ied Enhanced Oil Recovery Cer t i f i ca t ion ] [PPR-Positive Product ion Response] 

to sc- HH\ TYPE OF APPLICATION - Check Those Which Apply for [A] A.** A £>il f ' f r 4 
[A] ^Location - Spacing Unit - Simultaneous Dedication ^ { w ^ i - ^ S 

NSL • NSP • SD ' 2~$\ 

Check One Only for [B] or [C] 
[B] Commingling - Storage - Measurement - . 

• DHC • CTB • PLC • PC • OLS • OLM !S f r > V 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery ' g V) ] 
• WFX • PMX • SWD • IPI • EOR • PPR i 

[D] Other: Specify -Q 

sr i T I 

O 
[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply 

[A] \_\ Working, Royalty or Overriding Royalty Interest Owners L ^ -— 

[B] Offset Operators, Leaseholders or Surface Owner I 

[C] • Application is One Which Requires Published Legal Notice " Cf*H/* cLuH-S — G+-LIH 

[D] O Notification and/or Concurrent Approval by BLM or SLO" V?? 
U.S. Bureau of Land Management - Commissioner of Public Lands, Slate Land Office 1 , « * 7 ^ 

[E] Q For all of the above, Proof of Notification or Publication is Attached, and/or, 

[F] EH Waivers are Attached 

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 
OF APPLICATION INDICATED ABOVE. 

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative 
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this 
application until the required information and notifications are submitted to the Division. 

Note: Statement must be completed by an individual with managerial and/or supervisory capacity. 

Jordan L. Kessler Attorney 4 Print or Type Name Signature Title j Date 

jlkessler@hollandhart.com 

e-mail Address 



^ ^ ^ ^ Jordan L. Kessler 

H O L L A N D & H A R X ^ Associate 
/ T Phone (505) 988^421 
L J Fax (505) 983-6043 

JLKessler@hollandhart.com 

November 4, 2014 

VIA HAND DELIVERY 

Jami Bailey 
Oil Conservation Division 
New Mexico Department of Energy, 
Minerals and Natural Resources 
1220 South Saint Francis Drive 
Santa Fe, New Mexico 87505 
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Re: Application of Encana Oil & Gas (USA) Inc. for administrative approval of an 
unorthodox well location in Counselors Gallup—Dakota Oil Pool for its Lybrook 
001-2306 01H well in the W/2 of Section 12, Township 23 North, Range 6 West, 
N.M.P.M., Rio Arriba County, New Mexico. 

Dear Ms..Bailey: 

Encana Oil & Gas (USA) Inc. (OGRID No. 282327) seeks administrative approval of an 
unorthodox well location for its Lybrook 001-2306 01H (API 30-039-31220) well to be 
completed within the Counselors Gallup—Dakota Oil Pool (Pool Code 33379). This well will be 
drilled from a surface location 729 feet from the South line and 2540 from the East line (Unit O) 
of Section 1, Township 23 North, Range 6 West. The completed interval will begin 340 feet 
from the South line and 1870 feet from the West line (Unit N) and continue to a point 350 feet 
from the North line and 1870 feet from the West line (Unit C) of Section 12, Township 23 North, 
Range 6 West. The W/2 of Section 12 has been dedicated as the project area for the Lybrook 
001-2306 01H well. This acreage is governed by the Special Rules and Regulations for the 
Counselors Gallup-Dakota Oil Pool, which requires 160-acre spacing units and provides that 
wells be located no closer than 660 feet to the outer boundary of the spacing unit. Accordingly, 
this well will be unorthodox towards the 160-acre spacing units to the North, Northeast, South 
and Southeast. 

Enclosed as Exhibit A is the Well Location and Acreage Dedication Plat (Form C-102), 
which shows that the completed interval for the Lybrook 001-2306 01H well encroaches on the 
160-acre spacing and proration units to the North, Northeast, South and Southeast. 

H o l l a n d & H a r t a p 

Phone [505] 988-4421 Fax [505] 983-6043 www.hol landhart .com 

110 North Guadalupe Suite 1 SantaFe.NM 87501 Mai l ing Address P.O.Box 2208 Santa Fe, NM 87504-2208 

Aspen Billings Boise Boulder Cheyenne Colorado Springs Denver Denver Tech Center Jackson Hole SaltLakeCity Santa Fe Washington, D.C. Oi 



HOLLAN D &HARX. ^ 

Enclosed as Exhibit B is a land map depicting the proposed Lybrook 001-2306 01H 
well in relation to adjoining spacing units and further identifies the owners in the affected leases. 

Enclosed as Exhibit C is a notice list of the parties affected by the well's encroachment. 
A copy of this application with all attachments has been sent by certified mail to all parties 
advising them that if they have an objection it must be filed in writing with the division within 20 
days from the date the division receives this application. A courtesy copy of this application has 
been sent to the Bureau of Land Management. 

Your attention to this matter is appreciated. 

Sincerely, 

Jjbrdan L. Kessler 
ATTORNEY FOR ENCANA O I L & GAS (USA). 

cc: Bureau of Land Management 
Farmington Field Office 
6251 College Blvd. Suite A 
Farmington, NM 87402 



DISTRICT 1 
1626 N. French Dr., Hcbbi. 88240 1 

Phone; (676) 383-0161 Ftk: (676) 393-0720 

DISTRICT B 
Oil S. Pint SL. Artesia, KM. 002)0 
Phone; (670) 740-1 EM f»t . (67S) 74B-9720 

DISTRICT tn 
1000 Mo Brezot Rd., k j i t . HJ|. 87410 
PboM; (BOS) 334-6178 r** (606) 334-6170 

DISTRICT [V 
IE20 8. SL Prandj Dr., Santa. Fe. Nil 07606 
Pbooo: (006) 476-3480 Fete (60S) 476-3402 

State of New Mexicojfcff 
Energy, UlneralB & Natural Resources Department? I 

Form C-102 
ievised August 1. 2011 

MAD HO §4tJEn*t o n e C 0Py t o appropriate 

OIL CONSERVATION DIVISION M A K 0 6 m D i s t r i c t °" i c e 

122s«n°u X ^ m S m F̂anningion Field Office 
bureau of Land ManagemsEI AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
'API Number 'Pool Code 

13379 
"Pool Nome 

COUNSELORS GALLUP - DAKOTA 
'Property Code •Property Home 

LYBROOK 001-2306 

'Well Number 

01H 
'OGRID Ho. 

282327 

"Operator Name 

ENCANA OIL & GAS (USA) INC. 

1 Elevation 

6882.6* 

10 Surface Location 
UI, or lot no. 

0 
Section 

1 

Township 

23N 

Range 

6W 

Lot Idn Feet from the 

729* 
North/South lino 

SOUTH 

Feel from the 

2540' 

WEST/Weat lino 

EAST 
County 

RIO ARRIBA 
1 1 Bottom Hole Location If Different From Surface 

UL or lot no. 

N 

Section 

12 

Township 

23N 

Range 

6W 

Lot tdn Feet from the 

330' 

North/South Use 

SOUTH 

Feet from the 

1870* 

wEST/V«sL line 

WEST 
County 

RIO ARRIBA 
" Dedicated Acres PROJECT AREA "Joint or Infill " Consolidation Code '•Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
is OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

T 23 
21. 
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J-_L_ 

—-V 
S 42'37.'01 

11467.84' 

WELL Fl AG 
LAT. 36.249220- N (NA083) 
L0f!C. I07.419604" W (NA083) 
LAT. 36.249207 - N (NAD27) 
LONG. 107.419001' W (NA027) 

W 

S 89" " 1 ' 
,.5 BP/ 41-05- W S , i i 

BASIS or 
:i'.05.4O' (R 

BEARINGS 

•t 2700.26 
"TMD .IK" nc 

(M) 

• '••'•'I 
I CNTRY POINT 

•|- LAT. 3(i.24620O' N (NAU83) 
|" . LONG. l07.42MGfV W (NAOfl.l) 

1 — — | AT. 36.2'^^,237• N (NAD27)~ 
. j L O N G . 107.42V!Jt>4' W (NADZV) 

r w • II 1 

. -US' 

.'H£-
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1 2 -
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^402. at fM) 
(10 

THD 4" DC 
CLO 19*8 

18 

HIM tos4 

1 LAI. 36.247039' N 
LONG. 107.429304' 
LAI. 36.247039' N 
LONG. I07.42B700' 

y LAI. 36.232493' N 
''LONG. 10M29327-

LAT. 3G.232479' N 
LONG. 107.428723' 

, LAI. 3ii.247209 - N 
J LONG. 107.420148' 

LAT. 36.24719G- N 
LONG. 107.4195451 

4 LAI. 3G.2473S4' N 
LONG. 107.410996' 
LAT. .16.247341' N 
LONG. 107.410393' 

5 LAI. 36.23270 r N 
LONG. 107.4 11017' 
LAT. .',C.232ri»/' N 
LONG. 107.4 104 14' 

(NAD83) 
W (NA083) 
(MAD27) 
V/ (NA027) 

(MADS 3) 
W (NA083) 
(HAD27) 
W (NAD27) 

(NAD83) 
W (NAD83) 
(NA027) 
W (NAD27) 

(NADB3) 
W (NAD83) 
(NAD27) 
W (NAD27) 

(NADB3) 
W (NADU3) 
(NA027) , 
W (NAU27) 
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»' OPERATOR CERTIFICATION 
( hereby ctrtify thai the in/onnalion contained ftrxrin is 
Irur and comp I tie to Ih* bell of my tnowltdge and bttitj, 
and that this orffaniiolion t i l f i r r sum: a working inltr«s( 
or unlcasnl mineral tnJtrtsI in (Jit (and including tht 
prvpoicd oollam htl* location or has a right lo drill IAU 
uwll al Ihis f oca [ten puriuorii to a contract urith on ewner 
oj such a mineral <rr xnorUni inlirrst, or ta a voluntary 
pooling agrrtmcni or a tompvljtry pooling ordrr 
hortlo/or^rfnicrrd by th* division. 

0 2 / 2 7 / 1 1 

jnature 

Katie Wefcjrifer 

Date 

Printed Name 

k a t i e . wegneraencjana. com 

E-mail Addreaa 

SURVEYOR CERTIFICATION 
/ hereby cerfi/y that tht uittl location shown on this 
plat was plotted from field notes of actual surveys modi 
try me or under my supertruion, and thai the same vt 
true nnd correfl to Ihe 6«t 0/ my belief. 

NOVEMBER 26, 2013 

Slgnalura and S ^ ^ I ' l ^ l S i l o n a ^ S u r v e y o r : 

DAVID ROSSfZLL 
Certificate Number 10201 



NMNM 130876 
(WPX Energy, JMJ 
Land & Minerals, 
Coleman Oil & 

NMNM-0 067612 A 
(lanford U C / 
Tommy Bolack 
Minerals/ M&M 
Prod.) 

12 
T 

23 
N 

NMNM 1181277 
Encana 

13 
NMNM 0 067612 A 
(lanford UC / Tommy Bolack 
Minerals / M&M Prod.) 

R 06 W 

All Lands depicted on this map are located within boundary ot Basin Mancos Gas Pool 
Existing MNfc 

Encana L u m - Basin Mancos 

Active Wen 

Counselors Gallup Dakota Pool 

Basin Mancos Pool Area 

Project Area: Lybrook 001 -2306-01H 

Notice Area 

lybrook A12-2 J06-001H 
Lex 23N-6W 12: NENE (A), 81" FNL, 264' FEL 
Operator Encana Oil & Gas (USA) Inc 
API: 30-039 31219 

Gallo Canyon 0001 
loc: 23N-6W13 SWNW (E); 1.860' FNL, 950' 
FWL 
Operator: M&M Production & Operation 
API: 30-039 23391 

Project Area - T23N-R06W. Section 12 W2 

Surface Location: 729' FSL; 2,540' FEL: Section 1, T23N-06W 
Gallup Ponetrabon Point: 330 - FNL; 1.870" FWL; Section 12. T23N-06W 
Bottomhole Location 330' FSL; 1 87Cr FWL. Section 12, T23N-06W 

Lesees listed above constitue 100% working interest in the referenced leases. 

Exhibit B 
Encana Oil & Gas (USA) Inc. 

Application for Exception to Rule: Non
standard Location 

Counselors Gallup Dakota Pool 
Rio Arriba, New Mexico 

encana 



Coleman Oil & Gas, Inc. 
Attn: Mike Palmer 
6540 East Main Street 
Farmington, NM 87402 

JMJ Land and Minerals Company 
Attn: James Strickler 
2204 North Santiago Ave. 
Farmington, NM 87401 

M&M Production & Operation, Inc. 
Attn: Teresa McCown 
5006 Sandalwood Dr. 
Farmington, NM 87402 

WPX Energy Production, LLC 
Attn: Chuck Bassett 
P.O. Box 3102 
Tulsa, OK 74101-3103 

Tommy Bolack Minerals, LLC 
Attn: Tommy Bolack 
3901 Bloomfield HWY 
Farmington, NM 87401-2831 

Lanford LLC 
David J. Hajny 

• P.O. Box 90428 
Albuquerque, NM 871990428 



Jordan L. Kessler 
Associate 
Phone (505) 988-4421 
Fax (505) 983-6043 
JLKessler@hollandhart.com 

November 4, 2014 

VIA CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

TO AFFECTED PARTIES 

Re: Application of Encana Oil & Gas (USA) Inc. for administrative approval of an 
unorthodox well location in Counselors Gallup—Dakota Oil Pool for its Lybrook 
001-2306 01H well in the W/2 of Section 12, Township 23 North, Range 6 West, 
N.M.P.M., Rio Arriba County, New Mexico. 

Ladies and Gentlemen: 

Enclosed is a copy of the above-referenced application which was filed with the New Mexico Oil 
Conservation Division on this date. Any objection to this application must be filed in writing 
within twenty days from this date with the applicant and the New Mexico Oil Conservation 
Division, 1220 South St. Francis Drive, Santa Fe, New Mexico, 87505. If no objection is 
received within this twenty-day period, this application may be approved administratively by the 
Division. 

If you have any questions about this application, please contact the following: 

Skylar Fast 
Encana Oil & Gas (USA) Inc. 
370 17th Street, Suite 1700 
Denver, Colorado 80202 
(720) 876-3881 
Skylar.Fast@Encana.com 

Holland & Hart UP 

Phone [505)988-4421 Fax [505]983-6O43 www.hol landhart .com 

110 North Guadalupe Suite 1 Santa Fe,NM 87501 Mai l ing Address P.O.Box 2208 Santa Fe,NM 87504-2208 

Aspen Billings Boise Boulder Cheyenne Colorado Springs Denver DenverTech Center Jackson Hole Salt Lake City Santa Fe Washington, D.C. O 

Sincerely, 

Jordan L. Kessler 
ATTORNEY FOR ENCANA O I L & GAS (USA) INC. 



McMillan, Michael, EMNRD 

From:' Jordan L. Kessler <JLKessler@hollandhart.com> 
Sent: Wednesday, November 05, 2014 1:30 PM 
To: McMillan, Michael, EMNRD 
Subject: RE: Encana Lybrook 001-2306 #1H NSL application 

Mr. McMillan, 

Thank you for your email. Approval of the unorthodox completed interval will allow for efficient well spacing and 
prevent waste of a productive reservoir. Please let me know if there is anything further I may provide you in reference 
to this application. 

/Best regards, 
Jordan 

Jordan Lee Kessler 
Associate 
Holland & Hart LLP 
110 North Guadalupe Suite 1 
Santa Fe, NM 87501 
Phone (505) 988-4421 
Fax (505) 983-6043 
E-mail: JLKessler@hollandhart.com 

HOLLAN D&HART. P | 

CONFIDENTIALITY NOTICE: This message is confidential and may be privileged. If you believe that this email has been sent to you in 
error, please reply to the sender that you received the message in error; then please delete this e-mail. Thank you. 

From: McMillan, Michael, EMNRD rmailto:Michael.McMillan@state.nm.us1 
Sent: Wednesday, November 05, 2014 1:00 PM 
To: Jordan L. Kessler 

Subject: Encana Lybrook 001-2306 #1H NSL application 

Ms. Kessler: 

I received your NSL application for the Encana Lybrook 001-2306 #1H yesterday. 
I need a reason you are applying for the NSL application. 
Thank You 

Michael A. McMillan 
Engineering and Geological Services Bureau, Oil Conservation Division 
1220 South St. Francis Dr., Santa Fe NM 87505 
O: 505.476.3448 F. 505.476.3462 

1 


