
ENGINEER LOGGtDN * w / * 

• . ABOVE THIS LINE FOR DMSON Use ONLY 

NEW MEXICO OIL CONSERVATION DIVISION 
- Engineering Bureau -

' 1220 South St. Francis Drive, Santa Fe, NM 87505 

ADMINISTRATIVE APPLICATION C H E C K L I S T 
_ _ 

' ? " THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 

App l i ca t i on Ac ronyms : 
[NSL-Non-Standard Loca t ion ] [NSP-Non-Standard Prorat ion Uni t ] [SD-Simultaneous Dedicat ion] 

[DHC-Downhole Commingl ing] [CTB-Lease Commingl ing] [PLC-Pool/Lease Commingl ing] 
[PC-Pool Commingl ing] [ O t s -.Off-Lease Storage] [OLM-Off-Lease Measurement ] 

[WFX-Waterf lood Expansion] [PMX-Pressure Maintenance Expansion] 
[SWD-Salt Water Disposal] pPI- ln ject ion Pressure Increase] 

[EOR-Qualif ied Enhanced Oil Recovery Cer t i f ica t ion] [P PR-Positive Product ion Response] 

[1] TYPE OF APPLICATION - Check Those Which Apply for [A] fir A. TS\1 
[Aj Location - Spacing Unit - Simultaneous Dedication ~ e^M-A^4 Of i«**d tZ'tyfo^ 

S I NSL • NSP • SD ^ 

Check One Only for [B] or [C] g " f r 1 
[B] Commingling - Storage - Measurement ^ 

• DHC • CTB - • PLC • PC • OLS • OLM 5 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX • PMX • SWD • IPI • EOR • PPR -Q " ' 

: I I 

[D] Other: Specify 
O 

& CO 

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply 
[A] • 

[B] 

[C] • 

[D] • 

[E] • 

[F] • 

c-tf 

f f ' ' U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office 

PocJ 

root or (Notiucation or puoncation is Attached, and/or, ^ 

n Waivers are Attached 

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 
OF APPLICATION INDICATED ABOVE. 

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative 
approval is accurate and complete to the best of my knowledge. 1 also understand that no action will be taken on this 
application until the required information and notifications are submitted to the Division. 

Note: Statement must be completed by an individual with managerial and/or supervisory capacity. 

GABR1ELLE A. GliRHOLT JbijftJJL G O ^ ^ ^ ATTORNEY |Q/Z*///*-( 
Print or Type Name Signature Title Date 

gagerholt@hollandhart.com 

e-mail Address 



Exhibit B 
Encana Oil & Gas (USA) Inc. 

Application for Exception to Rule 2. C. 1. 
Non-Standard Location 

Basin Mancos Gas Pool 
San Juan County, New Mexico 

Escrito D32 2408-02H 
Escrito M32 2408-01H 

Escr i to D32 24O8-01H 

Escr i to 0 3 2 24O8-02H 
£ f Burl ington 

- o . 

31 
Escr i to L32 240S-01H 

Escr i to M 3 2 2408 -01H 

f t a o u n 
ST NM I 7S8 

ST NM 1298 

W W 

N M N M 109 m WPX 

WA 14-

Nageezl-Gallup Associated 

32 

T 
24 
N 

T 
23 
N 

NAGEEZI UNIT 
Encana, Operator 

R 08 W 

• M M I t M f t 

1 N a o a e i l -Ga l l up A s s o c i a t e d P o o l 

| ] B a s i n M a n c o s G a t P o o l 

E H •<•»•"<POO. 
f | N o t l c a A r a a 

I I P r o j e c t A r e a - T 2 4 N - R 0 8 W . S e c t i o n 3 1 : A L L 

—•a ana wm in Mm urn 
in Eigne pa; mtiw 

SHL 1306 FNL. 280' FWL Sac 32 -24N-8W 
PP 400* FNL. 330' FEL Sac 31 - 24N-8W 
BHL 400- FNL. 330 FWL Sac 31 - 24N-8W 
Encana O l 4 Gas (USA) he 

95C FSL. 960' FWL 
Nagaazi Gaiuc Pool 
Elm Rioga Exptoranon Company 

ESOTIOL32 240B01H 
SML 1699 FSL 226 FWL Sac 32 -24N-6W 
PP ^9O0 FSL. 330* FEL Sac 31 - 24N-6W 
BHL HOC FSL 330" FWL Sac 31 - 24N-6W 
Encana O i t Gaa (USA) mc 

EacmB tamm UZH 
Surface Location 
Gallup Penetration Petri 
Bottom hot* Location 

EKmoM.32-24pa.OtH, 
Surlaca Location 
G a a * Panatraton Poem 
Bonomnoa Locator 

1338 FNL. 280 FWL SacBon 32. 24N-08W 
I860' FNL. 33ff FEL. SacUon 31 24N-08W 
1880 FNL. 33C FWL. Sacton 31. 24N-08W 

413' FSL. 80' FWL. Sactlon 32 24N-08W 
400' FSL. 330' FEL Sacton 31. 24N-08W 
400' FSL. 330' FWL Sactlon 31 24N-08W 

encana 

• Ownersh ip ref lected represents 1 0 0 % leasehold wortung ai teresl r> the G a l l u p ' Mancos 
fo rmauon under ly ing each tract which s the subject of this A p p i t a t o n 



GabrielleA. Gerholt 
Of Counsel 
Phone (505) 988^421 
Fax (505) 983-6043 

gagerholt@hollandhart.com 

VIA HAND DELIVERY 

Jami Bailey 
Oil Conservation Division 
New Mexico Department of Energy, 
Minerals and Natural Resources 
1220 South Saint Francis Drive 
Santa Fe, New Mexico 87505 

Re: Application of Encana OH & Gas (USA) Inc. for administrative approval of an 
unorthodox well location in the Basin Mancos Gas Pool for its Escrito D32-2408 02H 
well in Section 31, Township 24 North, Range 8 West, N.M.P.M., San Juan County, 
New Mexico. 

Dear Ms. Bailey: 

Encana Oil & Gas (USA) Inc. (OGRID No. 282327) seeks administrative approval of an 
unorthodox well location for its Escrito D32-2408 02H (API 30-045-35521) well to be 
completed within the Basin Mancos Gas Pool (Pool Code 97232). This well will be drilled from 
a surface location 1336 feet from the North line and 280 feet from the West line (Unit E) of 
Section 32, Township 24 North, Range 8 West. The penetration point will be 330 feet from the 
East line and 1880 feet from the North line (Unit H) of Section 31, Township 24 North, Range 8 
West. The last perforation will be located 330 feet from the West line and 1880 feet from the 
North line (Lot 2) of Section 31. 

Since this acreage is governed by the Special Rules and Regulations for the Basin 
Mancos Gas Pool, which provides for wells to be located no closer than 660 feet to the outer 
boundary of the spacing unit, this well will be unorthodox because the completed interval will be 
closer than 660 feet to the East, Northeast, North, Northwest and West boundaries. This 
unorthodox well location is necessary in order to allow Encana to fully access the reservoir and 
avoid waste of the resource. 

Enclosed as Exhibit A is the Well Location and Acreage Dedication Plat (Form C-102), 
which shows that the completed interval for the Escrito D32-2408 01H well encroaches on the 
spacing and proration units to the East, Northeast, North, Northwest and West. 

HOLLAND &. HART. 

October 24,2014 ZTJ 

rS 

r-o r _ • 

Hol land&Hart LLP 

Phone [505] 988-4421 Fax [505)983-6043 www.hollandhart.com 

110 North Guadalupe Suite! Santa Fe, NM 87501 Mailing Address P.O.Box 2208 Santa Fe, NM 87504-2208 

Aspen Billings Boise Boulder Cheyenne Colorado Springs Denver DenverTech Center Jackson Hole Sail Lake City Santa Fe. Washington, D.C. O 



HOLLAND&HARX. ^ 

Enclosed as Exhibit B is a land map depicting the proposed Escrito D32-2408 01H well 
in relation to adjoining spacing units and further identifies the owners in the affected leases. 

Enclosed as Exhibit C is a notice list of the parties affected by the encroachment to the 
East, Northeast, North, Northwest and West. A copy of this application with all attachments has 
been sent by certified mail to all parties advising them that if they have an objection it must be 
filed in writing with the division within 20 days from the date the division receives this 
application. A courtesy copy of this application has been sent to the New Mexico State Land 
Office and the Bureau of Land Management due to the well's encroachment. 

Your attention to this matter is appreciated. 

Sincerely, 

Gabrielle A. Gerholt 
ATTORNEY FOR ENCANA O I L & GAS (USA). 

cc: New Mexico State Land Office 
310 Old Santa Fe Trail 
Santa Fe, New Mexico 87501 

Bureau of Land Management 
Farmington Field Office 
6251 College Blvd. Suite A 
Farmington, NM 87402 



D u n n CT i 
1BZB H. Raa t i Dr., Hobba, NJC 03040 
PDAMC (670) 803-OIM FU: (oTO) 3WHJ7E0 

DISTRICT H 
011 8. I M Bt. IrUria, VJL BSB10 
PhoD* (ITS) 746-1083 Fax: (STB) 749-BTCrj 

DISTRICT UJ 
1000 Ho B n n Bd.. Aita), HJt_ 87410 
PtWOK (600) 834-6178 For. (tV») 334-B1TD 

DETOflCT IY 
I BSC B. 8t Prtoela Dr.. StnU IV UK m m 
PDAOK (BOH) 47o-84*> h e (BOB) 478-5448 

State of New Mexico I v P f ^ J 
E n e r g y . k f ineraJo Ac N a t u r a l Re f lou raoa D e p n r w i i e n t *~ 

I r ^ , Form C-102 
^Ru^fud Auguot 1, 2011 

Submit ono copy to appropriate 
District Office OIL CONSERVATION DIVISION FEB 26 2014 

1220 South St. Francis Dr. 
S — m 87605 . .S lSlnS^™ " 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
'API Number 'Pool Coda 

9 7 2 3 2 

"Pool Name 

BASIN MANCOS GAS 
* Property Code ' P r o p e r t y Name 

ESCRITO D32-2408 

" f e l l Number 

02H 
T OGRID No. 

282327 

• Operator Name 

ENCANA OIL & GAS (USA) INC. 

1 IQOTBUOD 

6944.9' 

10 Surface Location 
UL or lot DO. 

E 

Seotlon 

32 

Township 

24N 

Range 

BW 

Lot Idn Foot from Ute 

1336' 
North/South Un« 

NORTH 

Poet from tha 

280' 

WEST/Wost line 

WEST 
County 

SAN JUAN 

"Bottom Hole Location I Different From Surface 
UL or lot no. 

E 

Section 

31 

Township 

24N 

Range 

8W 

Lot Idn 

2 

Peat from tha 

1880' 

North/South Una 

NORTH 

Peat from tha 

330' 

¥E£rr/Weat Una 

WEST 
Counlj 

SAN JUAN 
"Do^lcaUd Acres PROJECT AREA 

640.(Wr*-AC RES ALL Of SEC. 31 

M Joint or Infill " Consolidation Coda "Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
te OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

BOTTOM HOLE 
LAT. 36.272909" N (NAD83) 
LONG. 107.731001' W (NAD83) 
LAT. 36.272897' N (NAD27) 
LONC. 107.731001' W (MA027) 

ENTRY POINT 
LAT. 36.27293T H (NADB3) 
LONG. 107.715255* W (NADB3) 
LAT. 35.2729191 N (NAD27) 
LONG. 107.714643' W (NA027) 

WELL FLAG 18 
LAT. 36.274426' N (NAU83) 
LONG. 107.713I7S- W (NAOBJ) 
LAT, 36.2744 14- N (NA027) 
LONG. 107.712563' W (NA027) 

S 89'54'-16" W 

2656.30' (M) 
S B9-52- W 2655.16' (H\ 

BASIS OF BEARINGS 

FND 2X" BC N 89-56'29" W 
C l ° Y 2641.77" (H) 

S_89'52' W 2655.18' ( R V p N H9'59' W 2540.99' ( R ) ^ N B9S9- W 2640.99' (R) 

S 8 9 ' 5 3 ' 4 8 " W 

2 6 4 4 . 2 1 ' (M) 

. 2 2632.78' (M) 
N 89'54'17" W 

2672.95' (M) 

1 LAT, 36.278070" N (NAD83) 3 
LONC. 107.732078' W (NAD83) 
LAT. 36.278058' N (NAD27) 
LONC. 107.731463* Yf CNAD27) 

2 LAT. 36.270813' N (NADB3) 4 
LONG. 107.732137* W (NAU83) 
LAT. 36.270801' N (NAD27) 
LONC. 107.731524* W (NAD27) 

LAT. 36.278095' N (NAD83) 
LONC. 107.714102' W (NAD83) 
LAT. 36.278083' N (NA027) 
LONG. 107.713490- W (NA027) 

LAT. 36.270636' H (NA083) 
LONG. 107.714150" W (NA083) 
LAT. 36.270B26' N (NA027) 
LONG. 107.713538' W (NAD27) 

1 7 OPERATOR CERTIFICATION 
I tort by cntifu <M1 th* information corUaituet iStnin i t 
tru* and COmyltlt to tho but Of my kneu/liag* and (wfi*/. 
and thai Utd oraanitatien rtthrr owns a UKWHTUJ fnl r ruf 
or uulaiuid mliumJ in l t r t j f in th* land including Ihi 
pruposii bottom holt location or htu a right to drill this 
vitU al (Alt teeatien punwnt h i ccmlmci wilh an owntr 
nf ruch a m(n*roJ or working tnttnst, or to a voluntary 
pooling agrtrmrat or a compulsory pooling order 
hanhforo tnl t r td by tin division. 

Signature 

K a t i e WegriSr 

Z/ll/lf-
Date 

Printad Name 

Kat ie .WegnerSencana .com 

E-mail Ad drew 

SURVEYOR CERTIFICATION 
/ htnby etrtify that Iht tus'l (ocafton thaxsm on lAw 
ptaJ was plaited from f i i l d nel«) of actual turvryt modi 
by rm or undtr my ruptrvirion, and lhal tht lomt is 
tru* and comet to the bast e) my (Xlw/. 

JULY 3 1 , 2013 
Date of Sumy 

DAVID 
CarUflB&ta Number 10201 

SHEET A 



lonii3160-3 CCD p f i 20H 
(August 2007) r E 1 D C U t U ' 

UNITED STATES _ , Cl--,Hrufi. 
DEPARTMENT OF THE INTERIOR FamunQtDnti^lOUW 
BUREAU OF LAND MANAGEMEfl&reau of Land Manage 

APPLICATION FOR PERMIT TO DRILL OR REENTER 

FORM APPROVED 
OMB No. 1004-01.17 

Expires JulyJL 2010 

lonii3160-3 CCD p f i 20H 
(August 2007) r E 1 D C U t U ' 

UNITED STATES _ , Cl--,Hrufi. 
DEPARTMENT OF THE INTERIOR FamunQtDnti^lOUW 
BUREAU OF LAND MANAGEMEfl&reau of Land Manage 

APPLICATION FOR PERMIT TO DRILL OR REENTER 

3*%. Lease Serial No. 
m W i M 118133 

lonii3160-3 CCD p f i 20H 
(August 2007) r E 1 D C U t U ' 

UNITED STATES _ , Cl--,Hrufi. 
DEPARTMENT OF THE INTERIOR FamunQtDnti^lOUW 
BUREAU OF LAND MANAGEMEfl&reau of Land Manage 

APPLICATION FOR PERMIT TO DRILL OR REENTER 
6. If Indian. Allolee or Tribe Name 

N/A 

la. Type of work: 0 DRILL • REENTER 

lb. Type of Well: • Oil Well [^ ]GasWel l | |Ot!icr ( / ] Single Zone | | Multiple Zone 

7 If Unit or CA Agreement. Name and No. 

N/A 
la. Type of work: 0 DRILL • REENTER 

lb. Type of Well: • Oil Well [^ ]GasWel l | |Ot!icr ( / ] Single Zone | | Multiple Zone 
8. Lease Name and Well No. 

Escrito D32-2408 02H 

2. Name of Operaior Encana Oil & Gas (USA) Inc. 9. AIM Well No. 

.la. Address 370 17th Street, Suite 1700 

Denver, CO 80202 

3b. Phone No. (include urea code) 

720-876-3533 

10. Field and Pool, or Exploratory 

Basin Mancos Gas 
<i. Location of Well (Report location clearly and in accordance wilh any State reqimtmmis. *) 

At surface^ 1336' FNL and 280' FWL • Section 32, T24N, R8W 

Al proposed prod, zone " 1880' FNL and 330' FWL Section 3 1 , T24N, R8W 

I I . Sec., T. R. M. or Blk.and Survey or Area 

Section 3 1 . T24N, R8W NMPM 

14. Distance in miles and direction from nearest lown or post olHce* 

+/- 36.9 miles southeast of the intersection of US Hwy 550 & US Hwy 64 in Bloomfield, NM 

12. County or Parish 13. State 

San Juan NM 

'5- S ^ i T ^ B H L i s 3 3 0 ' £ r ^ ^ 
property or lease line, ft. Section 3 1 , T24N, R8W 
(Also to nearest drig. unit line, if any) 

16. No. of acres in lease _ 
NMNM 118133- 1 2 4 0 i r ^ 

ItoUH-SO 

17. Spacing Unit dedicated lo this well 

>*6-Scres - All of Section 3 1 , T24N, R8W 

18. Distance from proposed location* Escrito D32-2408 01H is 
lo nearest well, drilling, comp etcd, , , - , n . „ „ , ... . 
applied for. on tins I c L f l . ' + / ' 3 0 n o r t h o f w e l l h e a d 

19. Proposed Depth 

5,401'TVD/10.613'MD 

20. BLM/I3IA Bond No. on Tile 

COB ooo?ii KCMD MAR 31 "14 
COB-000235 OIL CONS. DIM. 

21. Elevations (Show whether DF, KDB, RT, GL, ele.) 

6,945' GL, 6,961'KB 

22 Approximate date work will start* 

08/07/2014 
13. Estimated duration Q J g J ^ 3 
25 days 

24. Attachments 
The following, completed in accordance with the requirements of Onshore Oil and Gas Order No.l, must be attached to this form: 

1. Well plat certified hy a registered surveyor. 

2. A Drilling Plan. 
3. A Surface Use Plan (if the location is on National Forest System Lands, the 

SUPO must be filed with the appropriate Forest Service Office). 

4. Bond to cover the operations unless covered by an existing bond on lite (see 
Item 20 above). 

5. Operaior certification 
6. Such olher site specifie infonnation and/or plansas may be required by the 

BLM. 

25. Signature Name (Printed/Typed) 
Katie Wegner 

Date 
0./•&//+ 

Title 
Regulatory Analyst 

Approved by (Signature) Name (1'riiitcd/Typed) 

WON) SaljexJ 
Dale 

3 
Title . " \ 

tonrai ipfuic 

Office 

Application approval docs not wwarU or ccrlify Ibal liie applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant lo 
conduct operations (hereon. 
Conditions ol 'approval, if any, are attached. ^ A D W P n v M n „ A r r F P T A N C E OF THIS 

Title 18 U.S.C. Section 10(11 and Title 43 U.S.C. Section^^ir^k^ii^tcriiits fo'Kaiiy ptredn i£tiMv?neTy^ndUvill]iiily-|o i^lci'iJ any department or agency of the United 
Slates any false, fictitious or fraudulent slatemcnls or r ^ j ^ a j j o ^ a ^ l c j any ma»c t̂j\Ajlhiptitsjuri$gk-1iyii.f Y QTF1ER 

A U T H O R I Z A T I O N R i i Q U l K t U r u * 

ON FEDERAL A N D I N D I A N L A N D S 
tCo,,1io»Ctano18PittT»PMS *(lnstructions on page 2) 

This action is subject to technical 

pursuant to 43 CFR 3166.4 



EXHIBIT C 

WPX Energy Production, LLC 
One Williams Center, Suite 4400 
Tulsa, Oklahoma 74172 

KOCH Exploration 
610 s. Main Avenue 
Aztec, NM 87410 

Burlington Resources 
3401 E. 30th Street 
Farmington, NM 87402 

Elm Ridge Exploration Company, LLC. 
San Juan Basin Land Manager 
12225 Greenville Ave., Suite 950 
Dallas, TX 75243 



Gabrie l leA. Gerholt 
Of Counsel 
Phone (505) 988^421 
Fax (505) 983-6043 

gagerholt@hollandhart.com 

October 24, 2014 

VIA CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

TO AFFECTED PARTIES 

Re: Application of Encana Oil & Gas (USA) Inc. for administrative approval of an 
unorthodox well location in the Basin Mancos Gas Pool for its Escrito D32-2408 02H 
well in Section 31, Township 24 North, Range 8 West, N.M.P.M., San Juan County, 
New Mexico. 

Ladies and Gentlemen: 

Enclosed is a copy of the above-referenced application which was filed with the New Mexico Oil 
Conservation Division on this date. Any objection to this application must be filed in writing 
within twenty days from this date with the applicant and the New Mexico Oil Conservation 
Division, 1220 South St. Francis Drive, Santa Fe, New Mexico, 87505. If no objection is 
received within this twenty-day period, this application may be approved administratively by the 
Division. 

If you have any questions about this application, please contact the following: 

Mona Binion 
Encana Oil & Gas (USA) Inc. 
370 17th Street, Suite 1700 
Denver, Colorado 80202 
(720) 876-5325 
mona.binion @Encana.com 

Holland & Hart LLP 

Phone [505] 988-4421 Fax [505] 983-6043 www.hollandhart.com 

110 North Guadalupe Suite 1 Santa Fe,NM 87501 Mailing Address P.O.Box 2208 Santa Fe,NM 87504-2208 

Aspen Billings Boise Boulder Cheyenne Colorado Springs Denvet Denver Tech Center Jackson Hole Salt Lake City Santa Fe Washington, D.C. & 

Sincerely, 

Gabrielle A. Gerholt 
ATTORNEY FOR ENCANA O I L & GAS (USA) INC. 



McMillan, Michael, EMNRD 

From: 
Sent: 
To: 
Subject: 

McMillan, Michael, EMNRD 
Monday, October 27, 2014 9:23 AM 
Gabrielle Gerholt 
Escrito D32-2408 

Ms. Gerholt: 
I received your application last Friday for the Encana Escrito D32-2408 last Friday. 
I need clarification for notices 
First, were all of the affected parties in Sec. 32 24N 8W notified? The penetration point is non-standard for the 
W/2 and N/2 of the section, if you apply the diagonal offset, then the S/2 of the section is an affected party. Unless 
there is a dedicated acreage to an existing well. 

Next, were all of the affected parties in the Section 36 24N 9W notified? The final perforation point is Non-standard for 
the E/2 and N/2 of the section. If you apply the diagonal offset, then the S/2 of the section is an affected party. Unless 
there is a dedicated acreage to an existing well. 

Your Exhibit A was not clear for the affected parties. 

Thank You 

Michael A. McMillan 
Engineering and Geological Services Bureau, Oil Conservation Division 
1220 South St. Francis Dr., Santa Fe NM 87505 
0: 505.476.3448 F. 505.476.3462 

1 



HOLLAND&HART 
RECEIVED OCD 

Michael H.iFeldewert 1 - J 

Recognized Specialist in the Area of Natural 
Resources - oil and gas law - New Mexico 
Board of Legal Specialization 
rtifeldewert@hollandhart.com 

November 5, 2014 

VIA CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

TO: Dugan Production Corp. 
709 East Murray Drive 
Farmington, NM 87401 

Merrion Oil & Gas Corp. 
610 Reilly Ave. 
Farmington, NM 87401 

Re: Application of Encana Oil & Gas (USA) Inc. for administrative approval of an 
unorthodox well location in the Basin Mancos Gas Pool for its Escrito D32-2408 02H 
well in Section 31, Township 24 North, Range 8 West, N.M.P.M., San Juan County, 
New Mexico. 

Ladies and Gentlemen: 

Enclosed is a copy of the above-referenced application which was filed with the New Mexico Oil 
Conservation Division on October 24, 2014. Any objection to this application must be filed in 
writing within twenty days from the date of this letter with the applicant and the New Mexico Oil 
Conservation Division, 1220 South St. Francis Drive, Santa Fe, New Mexico, 87505. If no 
objection is received within this twenty-day period, this application may be approved 
administratively by the Division. 

If you have any questions about this application, please contact the following: 

Mona Binion 
Encana Oil & Gas (USA) Inc. 
370 17th Street, Suite 1700 
Denver, Colorado 80202 
(720) 876-5325 
mona.binion (%Encana.com 

H o l l a n d & H a r t LLP 

Phone [5051988-4421 Fax [505] 983-6043 www.hollandhart.com 

110 North Guadalupe Suite 1 SantaFe.NM 87501 Mailing Address P.O.Box 2208 Santa Fe,NM 87504-2208 

Aspen Billings Boise Boulder Cheyenne Colorado Springs Denver DenverTech Center JacksonHole SaltlakeCity SantaFe Washington, O.C. O 



HOLLAND&HARX ^ 

Michael H. Feldewert 
ATTORNEY FOR ENCANA OIL & GAS (USA) INC. 

cc: Michael McMillan 
Oil Conservation Division 
New Mexico Energy, Minerals and Natural Resources Department 
1220 South St. Francis Drive 
Santa Fe, NM 87505 



Gabrielle A . Gerholt 
Of Counsel 
Phone (505) 988-4421 
Fax (505) 983-6043 

gagerholt@hol land hart, com 

October 24, 2014 

VIA HAND DELIVERY 

Jam! Bailey 
Oil Conservation Division 
New Mexico Department of Energy, 
Minerals and Natural Resources 
1220 South Saint Francis Drive 
Santa Fe, New Mexico 87505 

Rc: Application of Encana Oil & Gas (USA) Inc. for administrative approval of an 
unorthodox well location in the Basin Mancos Gas Pool for its Escrito D32-2408 02H 
well in Section 31, Township 24 North, Range 8 West, N.M.P.M., San Juan County, 
New Mexico. 

Dear Ms. Bailey: 

Encana Oil & Gas (USA) Inc, (OGRID No. 282327) seeks administrative approval of an 
unorthodox well location for its Escrito D32-2408 02H (API 30-045-35521) well to be 
completed within the Basin Mancos Gas Pool (Pool Code 97232). This well will be drilled from 
a surface location 1336 feet from the North line and 280 feet from the West line (Unit E) of 
Section 32, Township 24 North, Range 8 West. The penetration point will be 330 feet from the 
East line and 1880 feet from the North line (Unit H) of Section 31, Township 24 North, Range 8 
West. The last perforation will be located 330 feet from the West line and 1880 feet from the 
North line (Lot 2) of Section 31. 

Since this acreage is governed by the Special Rules and Regulations for the Basin 
Mancos Gas Pool, which provides for wells to be located no closer than 660 feet to the outer 
boundary of the spacing unit, this well will be unorthodox because the completed interval will be 
closer than 660 feet to the East, Northeast, North, Northwest and West boundaries. This 
unorthodox well location is necessary in order to allow Encana to fully access the reservoir and 
avoid waste of the resource. 

Enclosed as Exhibit A is the Well Location and Acreage Dedication Plat (Form C-102), 
which shows that the completed interval for the Escrito D32-2408 01H well encroaches on the 
spacing and proration units to the East, Northeast, North, Northwest and West. 
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Enclosed as Exhibit B is a land map depicting the proposed Escrito D32-2408 01H well 
in relation to adjoining spacing units and further identifies the owners in the affected leases. 

Enclosed as Exhibit C is a notice list of the parties affected by the encroachment to the 
East, Northeast, North, Northwest and West. A copy of this application with all attachments has 
been sent by certified mail to all parties advising them that i f they have an objection it must be 
filed in writing with the division within 20 days from the date the division receives this 
application. A courtesy copy of this application has been sent to the New Mexico State Land 
Office and the Bureau of Land Management due to the well's encroachment. 

Your attention to this matter is appreciated. 

Sincerely, 

Gabrielle A. Gerholt 
ATTORNEY FOR ENCANA O I L & GAS (USA). 

cc: New Mexico State Land Office 
310 Old Santa Fe Trail 
Santa Fe, New Mexico 87501 

Bureau of Land Management 
Farmington Field Office 
6251 College Blvd. Suite A 
Farmington, NM 87402 



it3S H. ftwtoh 8r„ Habbe, H.U BS340 
Phone (S7B) 8W-»1(1 f t tc (C7») 383-0720 

DISTRICT B 
(11 S. r i n t 81. t r t td t , KJi. nstto 
Phew (STB) 7*0-1283 F*t (C7S) T48-VTC0 

1000 Bio B m t * Hd, AtUo. KM. 57*10 
PboMI (60S) 834-«17B r«K (MS) 3M-017O 

piSHHCT IV 
1220 8. St ftueta Dr, GanU Pa, NU B7M6 
Phone; (BOB) 4H-SU0 Pur (WO) 473-MC2 

State of New Mexico 
Energy, Minerals & Natural Resources Department 

Oil CONSERVATION DIVISION 
1220 South St. Francis Dr. 

Santa Fe, NM 87606 

Form C-102 
Revised August l , 2011 

Submit one copy to appropriate 
District Office 

D AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
' iPI number •root Coda •Pool Hdtt»« 

97232 BASIN MANCOS GAS 

* Property Codfl •Property Nnmt •Well Number 

ESCRITO D32-2408 02H 
'OGRID No. * Operator Namo 'Deration 

282327 ENCANA 0|L & GAS (USA) INC. 6944.9* 

10 Surface Location 
UL or lot no. 

E 

Section 

52 

Township 

24N 

Rang* 

8W 

Lot Idn Feet from the 
1336' 

North/South line 

NORTH 
Feet from the 

280' 

WEST/Weat tine 

WEST 
Count/ 

SAN JUAN 

"Bottom Hole location I Different From Surface 
UL or lot DO. 

E 

Section 

31 

ToTOffcip 

24N 

Range 

BW 

Lot Idn 

2 

Feet from the 

1880' 

North/South line 

NORTH 

Feet from-the 

330' 

RST/Wurt lint 

WEST 

County 

SAN JUAN 
•Dedicated Acres PROJECT AREA 

640.00 ACRES ALL Or SEC. 31 

a Joint or tafia " Consolidation Code "Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
m ; OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

BOTTOM HOLE 
LAT. 36.272006- N (NADB3) 
LONG. 107.73100 r W (NAD83) 
LAT, 36.272897' N (NA027) 
LONC. -107.731001- W (NAD27) 

ENTRY POINT 
LAI. 36.272931' N (NADSJ) 
LONC. I07.71S255' W (NA083) 
LAT. -36.272919' N (NA027) 
LOMC. 107.714843- W ( W f l i m ) 

WELL FLAG IB 
LAT. 36.Z74426- N (NAC83) 
LONG. 107.713175' W (NA083) 
LAT. 36.2744H' N (NAD27) 
LONG. 107.71256J W (NAD27) 

- S S9'54'46" W 
} 2656.30' (M) 

S & T S 2 ' W 2655 

.1 

BA5IS OF BEARINGS 
S 89'53'48* W ' ( ?V, l , L i U N 89'56'29" W 
2644.2V (M) 3 2641.77' fMj 

2640.99' ( W ) ^ . - N SB*SB' w 26*0,99' fR) •655,16' ( R W S Bfl'63' W 7WW.1R' [ R ) ^ N 89'50' W 

- -\ • • • r s- 4S-20? 

*: ! 

si 

jg* - I 1 HOgl ̂ WTACLDRILL_ 1 1 1 I 1 

EUBXHOLXaW. 

IMC 10"JMJV W (W08J) 

(OK IBr./JOTIB- W itUH?!/ 

S 89 '28 '48" w 

Jjjj .-2632.78' (M) 

FHt> l i t ' 8C 
CUO 1947 

N CT20' E 2636.04' (R) 
N| 0 ' 1 8 ' t a " E j 

P642.90" {MJ 

32 — 

N 8^57' W l 3303.10' 

FMD n r BC 
CLO 1»47 

l o 

K5 

N 80'54" 17" W 
2672.95 ' (M) cio IB47 T 23 N 

5J03.18 ' (M) 
FND JT4" BC 
010 IS*7 

I t 
>5 

1 LAT. 36.27SO70'-N (NA083) 3 LAT. 36.278095' N (NA083) 
LONG. 107.73207ff W (NAOBJ) LONG. I07.7t4f02".W (MA083) 
LAT. 36.278053' N (NA027). 'LAT. }6.?780B3" N (NA027) ' 
LONC.. 107.73146S' W (NAD27) . LONC. 107.71349tT W (MA027) 

2 LAI. 36,370813'. N (NA083) 4 LAT. 36.270838- N (NA083) 
LONG. 107.7^2137' W (NAD83) LOMG. 107.7 H t Mr W (MA&83) 
LAI. 3B.27080V N <WA027) LAT, 36.27082S* N (MAD27) 
LONG. 107.731534' W (NA027) LONG. 107.713538' W (NAD27) 

17 OPERATOR CERTIFICATION 
/ kertby t«rtt/y tAal (At i^/omaJtoi EcnleiRtd M i 
( r u and conqibi!* 1> th* t t t l ef my knmpltttje and ttiiej. 
and thai (Ail anxmiiaiiest eiihrr nvai • uwrttno inltrts! 
or ladturtl. mineral intcrist in iht land including Iht 
prejittsid' bottom hate location or tua a Tight lo etrtll this 
m i l oi this iBcaiion pursuant U> a contract wiih an owarr 
s/ »ucA 0 TTriimal or working inlirtst, cr to a vthcnfaiv 
Jx»iinj OjrWiJKiii vr a esmputjury pooling order 
herttofor* t n l t n i 6y (ft* dtiirion. 

Printed Munc 

SURVEYOR CERTIFICATION 
i ftmby certify that tru will location shmun on tha 
plat icai plotted front field notes of actual mrvqp niodi 
by ma or under my supervision, and thai tta same is 
true and correct tt tht btsl of mj bttie). 

JULY 31, 20t3 
DeU of Surrey 

ffljDBtur* v i i S M I erf rtafeeilatuJ Surrayor. 

C«rUfio«U Number 201 

EXHIBIT 



Exhibit B 
Encana Oil & Gas (USA) Inc. 

Application for Exception to Rule 2. C. 1. 
Non-Standard Location 
Basin Mancos Gas Pool 

San Juan County, New Mexico 
Escrito D32 2408-02H 
Escrito M32 2408-01H 

f M r i M O U 2404-01H 

E«ntoD32 2408-02H 

- o 

—a 

31 
Escr i to 112 240S-01H 

E u n t o M 3 2 24O8-01H 

W P X C i t t r g J 

i 
Nageezi Gallup Associated 

32 

T 
24 
N 

T 
23 
N 

NAGEEZI UNIT 
Encana, Operator 

R 09 W R 08 W 

] E n c a n a L i n n 

| | N a c ^ z l - G a i u p A a a o c i a t e d P o o l 

| | B a s t a M a n c o a Gaa P o o l 

N a g a a z l U n a ON P o o l 

No t i ce Area 

• *WK\ t \m - T24N-RQtW, SactlQfl Hi ALL 
E s c r i t o D32-2408 02H 

ttatD on iwn tw 
SHI 1308 FNL. 2SO F W l Sac 32 -24N4W 
PP 400" FNL 330 FEL Sac 31 2 4 N * W 
BML 400- FNL- 330- F W l Sac 31 - 24N-SW 
Encana O I G u (USA) mc 

•SO FSL. »*>• F W l 
W g a i GaTU> Poo 
Em fang* E w u m o n Company 

F W l Sac 32 M M 
PP 1*00- FSL. 330* FEL Sac 31 * 24N4W 
BML ISOO FSL. 330- FWL Sac 31 24N-IW 
Encana O I G u (USA) tnc 

Sufece Location 
G M c P w a a a t o n P o H 
BoncxnnM. Locatcx 

fmmmmmmmm 
Sulaca Locaton 
M B I R a M M M M M 

1S3S FNL 2S0 FWL. SecSon 32. 24N-OSW 
1*W FNL. 330- FEL. Sedfon 31. 24N-08W 
I M P FNL. 330 FWL. Sacaon 31. 24HOSW 

413 FSL. t O F W l . Saclon 32 2tN-0tVt 
40O FSL. 330' F E l . SaOon 31. 24N-08W 
400 FSL. 330' FWL. Section 31. 24N-08W 

encana 

• . represents 1 0 0 % leasehold work ing Meres t In the GaNup / Mancos 
format ion undartytng each t r a d which a tha s u b l e t of Has Appl icat ion 



WPX Energy Production, LLC 
One Williams Center, Suite 4400 
Tulsa, Oklahoma 74172 

KOCH Exploration 
610 s. Main Avenue 
Aztec, NM 87410 

Burlington Resources 
3401 E. 30th Street 
Farmington, NM 87402 

Elm Ridge Exploration Company, LLC. 
San Juan Basin Land Manager 
12225 Greenville Ave., Suite 950 
Dallas, TX 75243 



McMillan, Michael, EMNRD 

From: Gabrielle Gerholt <GAGerholt@hollandhart.com> 
Sent: Monday, August 11, 2014 8:47 AM 
To: McMillan, Michael, EMNRD 
Cc: Ezeanyim, Richard, EMNRD; Rauchfuss, Paula (Paula.Rauchfuss@encana.com); 

kit.akers@encana.com 
Subject: RE: Encana Escrito D32-2408 

Dear Mr. McMillan, 
As you stated, Basin Mancos spacing consists of 320 acres comprising any two contiguous quarter sections. Currently, 
there are no Basin Mancos wells in Section 31, 24N, 8W, thus allowing the section to be comprised of two stand-up 
Basin Mancos spacing units. 
Pursuant to Rule 16, a project area may consist of multiple contiguous spacing units that are developed by the horizontal 
well. The Escrito D32-2408 01H develops both stand-up Basin Mancos spacing units in Section 31. This is analogous to 
when operators string together multiple 40-acre oil spacing units to drill 1.5 to 2 mile laterals. 
By allowing Encana to create a 640-acre project area, their well spacing and development plan will allow for Section 31 
to be fully developed, thus avoiding waste of the resource. 
Please feel free to contact me if you have further questions. 
Sincerely, 

Gabrielle A Gerholt 

Holland 8i Hart LLP 
110 North Guadalupe Suite 1 
Santa Fe, NM 87501 
Phone (505) 988-4421 
Fax (505) 983-6043 
E-mail: qaqerholt@hollandhart.com 

HOLLAND&HART-PS 
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CONFIDENTIALITY NOTICE: This message is confidential and may be privileged. If you believe thai this email has been sent to you in 
error, please reply to the sender that you received the message in error; then please delete this e-mail. Thank you. 

From: McMillan, Michael, EMNRD rmailto:Michael.McMillan(g)state.nm.us1 
Sent: Friday, August 08, 2014 4:46 PM 
To: Gabrielle Gerholt 
Cc: Ezeanyim, Richard, EMNRD 
Subject: Encana Escrito D32-2408 

Ms. Gerholt: 
Encana applied for a 640-acre project area. However, the Special Pool rules for the Basin Mancos only allow for 320-
acre standard gas spacing, comprising any two contiguous quarter sections of a single section. 
Can you describe the method in which the project area is 640-acres; instead of 320-acres? 
Thank You 

Michael A. McMillan 
i 


