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ABOVE THIS LINE FOR DIVISION LISE ONLY

NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST 15 MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE
Application Acronyms:

[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-PoollLease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
{EOR-Qualified Enhanced Oll Recovery Certification] [PPR-Positive Production Response}

: ~DHe
(1] TYPE OF APPLICATION - Check Those Which Apply for [A] - . .
[A]  Location - Spacing Unit - Simultancous Dedication Breitoury op Erdting Lo
[0 NSL [J Nsp [J sD 370060
w <y

Check One Only for [B] or [C) Envcor €. M8 7"'6}-’—#"!5_
Bl Commingling - Storage - Measurement

I O0~0dS — Y23
X pHC [J ctB [J pec O pc [ ous [J OLM 3

IC] Injection - Disposal - Pressure Increase - Enhanced OQil Recovery

= O
[ wrx [] pmx [] swp [J 1p1 [] EOR [] PPR = ?f)'
Ean ..
[D] Other: Specify =N Sl;
i = e
co T
[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or T Does Not Apply )
[A] (] Working, Royalty or Overriding Royalty Interest Owners U <o
w3 2
[B] [ Offset Operators, Leaseholders or Surface Owner N (;_kf)
o
[C] [T} Application is One Which Requires Published Legal Notice Pa v/
[D] [] Notification and/or Concurrent Approval by BLM or SLO T bulwkand
U.S. Bureau of Land Managerment - Commissioner of Public Lands, State Land Offica { 4 /%o .!
- o
[E] {1 For all of the above, Proof of Notification or Publication is Attached, and/or, 25’%” 6{&% J
. ./ 8 {_W
[F] 1 Waivers are Attached P L
~rent2
[3]

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO FPROCESS THE TYPE g5 .5
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative

approval is accurate and complete to the best of my knowledge. [ also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial andfor supervisary capacity.

Shelly Dosccher, WM Agent

Print or Type Name Signature 4

Title Date !

shelly doescher(@yahoo.com
e-mail Address




April 8, 2015

Mr. Michael McMillan

New Mexico Oil Conservation Division
Enginecring Bureau

1220 S. St. Francis Drive

Santa Fe, New Mexico 87505

Re:  Form C-107A: Application for Downhole Commingling
Breitburn Operating LP
Encore M State No, 015
API No. (30-025-42363)
2004 FSL & 1975 FEL
Section 20, T-22 South, R-37 East, NMPM
Lea County, New Mexico

Dear Mr. McMillan:

Attached is a C-107A application and attachments for amending DHC-4737-0,
downhole commingling the captioned well to include the Tubb Oil & Gas (0il) 60240 Pool.
Since receiving DHC-4737-0, issued 02/20/2015, Breitburn has determined that the Tubb
Formation shows preduction potential and is also to be completed.

Please reference DHC-4705-A issued 03/04/2015, for the Encore M State No. 008.
Given the close proximity of the M State No. 015 to the M State No. (008, supporting data
for the DHC-4705-A will be used to establish an allocation of 25% for each zone as
indicated on the attached C-107A.

Please note that the working, rovalty and overriding royalty interest ownership in
this well is common throughout. Consequently, notice of this application is not required to
any interest owner. (See attached letter).

Approval of this application will afford Breitburn the opportunity to recover
additional oil and gas reserves from the Blinebry Oil & Gas, Tubb Oil & Gas (Oil),
Drinkard and Wantz;Abo Pools within the Encore M State No. 015 that may otherwme not
be recovered, thereby preventing waste, and will not violate correlative rights.

If there should be any questions, please call me at 505-320-5682 or Jeannic
McMillan, Regulatory Manager at 713-634-4696.

Sincerely,

Ct dewe e

Sheliy Doescher
Agent
Breitburn Operating, LP




BREITBURN

ENERGY PARTNERS

April 8, 2015

New Mexica 0il Conservation Division
Attn: Mr. Michael McMillan

1220 South St. Francis Dr.

Santa Fe, New Mexico 87505

Re: DHC: Encore M State No. 15 well
Ownership

Dear Mr. McMillan:

This letter is to clarify ownership in the referenced well and should be included in the down hole
commingle application for the above well.

The ownership‘is identical for all of the pools (zones) to be commingled: (Blinebry Oil & Gas {oil)
{#6660}); Drinkard (#19190); Wantz; Abo (#62700) and Tubb Oil and Gas Pool (#60240).

Thank you for your assistance in this matter.
Sincerely,
% 7 N

Paul Aguirre gw

Landman

Breitburn Operating LP

1401 McKinney Street, Suite 2400
Houston, TX 77010

Breitburn Operating LP, 1401 McKinney Street., Suite 2400, Houston, TX 77010 (713) 437-8000



District 1
1625 N. French Drive, Hobbs. NM 83240

Distriet IT
BET S, Find S, Aricia, NM 88210

Distriei [T1
1000 Rio Brazos Raac. Axiee, NM A7st0

District IV
12205 51 Francs Dr., Santa Fe, M 87805

State of New Mexico

Energy, Minerals and Natural Resources Department

0il Conservation Division

1220 South St. Francis Dr,

Santa Fe, New Mexico 87505

APPLICATION FOR DOWNHOLE, COMMINGLING

Form C-107A

Revised August [, 2011

APPLICATION TYPE
__X Single Well

Establish Pre-Approved Pools
EXISTING WELLBORE

Yes X No

Breitburn Qperating LP

600 Travis Street, Suite 4800 Houston, Texas 77002

Operator Address
Encore M State 015 Unit J, Section 20, T-22 South, R-37 East LEA
Lease Well No. Unit Letier-Section-Township-Range County ,
QGRID No. 37008¢ Property Code_ 314022 APINo. 30-025-42363 Leasc Type: Federal _ X_ Stale Fee
~ ) nl 4
INTERMEDIATE INTERMEDIATE 7
DATA ELEMENT UPPER ZONE ZONE 1 ZONE 2 LOWER ZONE
Pool Name
Blinebry Qi il Tu I a3 (Ol Drinkard Waniz-Abg
Pool Code 06660 64240 19120 62700
Top and Bottom of Pay Section
{Perforated or Open-Hole Interval) 5477 - 5871" 6089'-6229' 6432 — 6636 6692’ - 6929°
Method of Production
{Flowing or Artificial Lift) Artificial Lift Artificisl Lift Artificial Lift Artificial Lift
Bottownhole Pressure
{(Note: Pressure data will not be required if the bottom perforation in
the lower zone is within 150% of the depth of the top perforation in Not Required Not Required Not Required Not Required
the upper zone)
Qil Gravity or Gas BTU 38 Deg. AFL 38 Deg. APL 38 Dep. APL 38 Deg. API
Degree API or (Gas BTLI) 1342 BTU 1342 BTU 1342 BTV 1342 BTU
Producing, Shut-In or
New Zone w Zon New Zone New Lone New Zone:
. . Estimated: Estimated: ) . )
Date and (QiliGos/Water Rates of Last Production. 5 BOPD 5 BOPD Eatimated: Estimated:
(Note: For wew zones with no production history, applicans shall be 16 MCFGD 16 MCFGD 5 BOFD 5 BOPD
required 1o attach production estisnates and supparting data.) 16 BWED 10 BWPD 16 MCFGD 16 MCFGD 10 BWPD
10 BWPD 10 BWPD
Fixed Allocation Percentage Ot Gas Water Ol Gas  Water it Gas  Water Qil Gas Water
(Note: If allocation is based upon something other than current or 5% 215%  25% 25% 25% 5% 5% 15% I5% 15% 5% 25%
past production. supporting data or explenation will be required,)
ADDITIONAL DATA
Are a1l working, royalty and overriding royalty interests ideatical in all commirgled zones? Yes_ 3 Na
IT wot, have all working, royalty and averriding royalty interest gwners been notilted by eertified mail? Yes No
Are all produced fluids from all commingled zones compatible with each other? Yes_3 Nao
Will commingling decrease the value of production? Yes No_x
T this well is on, or commneitized with, etate or federal lands, bas either the Commiasioner of Public Lands
or the United States Burean of Land Management been notified in writing of ihis application? Yes_y No
NMOCD Reference Case No. applicable to this well:
Attachments:
C-102 for each zooe 10 be commingled showing its spacing unit and acreage dedication.
Production curve for ¢cath zone for at feast one year. (IF ng1 available, atinch explanation.)
Fer zones with oo production history, estiated production rates and supporting data,
Data to support allocation method or formala
Notificatlon list of working, royalty and overriding royalty interests for uncommon intereal cases,
Any addltisnal statements, data or documents required to suppori commingling,
.
ERE-APPROVED POOLS

If application is to extablish Pre-Approved Posls, the following sdditionat informatinn wil) be required:

List of oiher srders appreriag damnhole connalngling within the propesed Pre-Approved Pooks

List of alt operatars within the proposcd Pre-Approved Pools

Proof that all operatons witkin (b prupoved Pre-Approved Pools were provided nottce of thls appllcation

Botiomholc prossare dara,

[ hereby certify that the information above is tgne and complete Lo (he best of my knowledge and belief.
ZZ 2.. . TITLE: Ageni

SIGNATURE

OE_a &

Shelly Dogscher

TELEPHONE NO:  (505) 320-5682

DATE: April 8 2015

E-MAIL ADDRESS: shelly_doescher@yahoo.com



DISTRICT [
1625 N, French Dr,, Habbs, NM 881

40
Phone: (575}393-616{ Fax; (§75) 393-0720

DISTRICT [I
811 5. First St, Antesia, N

Phone: (575} T43-1283 Fﬂ (575) 743-9720

DISTRICT 111

LO00 Ric Hrazos Rowd, Aztec, NM B7410
Phone: {505) 334-6174 Fax: (505) 334-6170

DISTRI(.'!' v
S. 81, Fraoeis Dr,,

1220 Santa Fe, NM 27505
Phene: (505) 4763460 Fax: (503) 476-3462

State of

New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 Scuth St. Francis Dr.

" Santa Fe,

NM 87505

Form C-102
Revised August £, 2011

Submit one copy ko appropriate
District Office

(0 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

APl Number TPool Code
30- 025-42363 06660 Bllnebry 0il and Gas (0il)
*Property Code 5Property Noms ¥ell Kumber
314022 M State 15
TOGRID No. %Oporator Name 'Elouﬁan,
370080 Breitburn Operating LP 3375
Surface Location
UL or ot oo. | Section | Township Range Lot Idn Feot from the North/South Line Feol trom the East/Fest ling County
J 20 22 S 37 E 2004 South 1975’ East Lea
"Bottom Hole Location If Different From Surface g
UL or lot no Sectien Towaship Range Lot ldn Feet from the North/South line Fest from the Bast/West line County
" Dedirated horey | Blaint ar Intill Consolidation Code Border No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

. 1 1 16 | VOPERATOR CERTIFICATION
9 7 ! + 1herehy certifis shat the informarion contained herein is irue and complete
SL ] | i to the best of my kriowledge and belicf, and that this orgonization either
% l, ! 1 ownr a working interest or unleased mineral Interext in the Jand including
g ’ﬂ : i 1he propased bottorm hole focation or hax a right to drill this well az this
BHL /‘ i i Tocation purzudnt 1n a cantract with an ovmer af such a minerci or working
y i E interest, or 10 d voluntary pooling agreement or @ comtpuleory posting
M State L ¥y ; j order heretofare antered by tha divition
A A2 a/e/ eqse/ L. e e —;- e e e et ,,.f._.. e
! T I J/ - -
i , M STATE 15 | Sgnature Deta
y ; Elev. 3378 i
; ‘ NAD 83 NM Eost |
! | N = 502285 | £
| ; E = 896498’ | Frizted
i Lat.= 3222'32.18"
t | Long.=10310'58.55" | shaty Roesee G oHotetom
b i ait o e e ot ; ! i
e e A o P -
. i Statojjease 31~ 7|77 7 77| BSURVEYOR CERTIFICATION
- .1 2 \ & .72 : .1 I hereby certify that the well location shown on this
o
; ; ) E plat was plotied from fleld notes of actual surveys
! 1981 — 15 i 1975° made by me or under nty supervision, and that the
g i same is true and correct o the best of my belief.
s ; i
Vs Y .
B A 71 .
|
y R i e e
: i ) i i
75 'Y ) 8 -
1 - ; 7
| a7, 70 | 1 y
| o * : | L g
| 14 | “ .
*5 | : y
i 1 |
Miles _S¥ _ of Eunice , New Mexico. File No A-0992



DiS“I“RlC'rI

1625 N, French Dr,, Hobbs, NM 88240
Phonc: (575} 3036161 Fax: (575) 393-0720
DISTRICT i(
&1L 5. First St., Artgsia, NM 83210
Phone: (575} 7481283 Fax: (5‘15) 748-9720
DISTRICT 1t
1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505} 3346178 Fox: (505) 3346170
DISTRICT IV

1230 S. St Francis Dr,, Santa Fe, NM 87505
Phone: (305 476-1460 Fax: (504) 4763462

Energy, Minerals & Natural Resources Department

" State of New Mexico

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 8_7505

Form C-102

Revised August |, 2011

Subrmit one copy to zppropriate
District Office

U AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

TAP] Humber IPool Code
30- 025-42363 60240 Tubb 0il and Gas (Oil)
‘Property Cods 3Property Mame $¥ell Humber
314022 M State 15
TOGRID No. *0perator Mams 'llevnunn‘
370080 Breitburn Operating LP 3375
Ysurface Location
UL or lot no. Heotion Township Range Lot Idn Feel from the North/South line FPeot from the East/West lins Counnty
I 20 2% S 37 E 2004’ South 1975° East Lea
MBottom Hole Location If Different From Surface
UL or lot no Yoctlon Township Range Lot Idn Fest from the Horth/South line Pest from the Rast/West line County
"2 Bedicated Acres | “lolnt or Infilt YConmolidation Code 30rder Ko.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has beer approved by the division.

-

, : ; 6 || YOPERATOR CERTIFICATION
9 4 i I 1 hereby certify that the information containad herein is true end romplete
SL . | I o the best of my bvaw ledge and betick, and that 1his organization either
% Ph l ! awng & working interest or unleased eineral interest in the land intluding
g ‘ r/, . ' the praposed bottem kale location or has a right to drill this well ar this
BHL 1 /, ! E {oeation pursuani fo o contraci with an owner of such a mincral or working
.,4 E i interest, or (o a voluntary pooling agreement or a compulsory poofing
M State | ’ E ! order heretofore enfered by the division.
ate Lease - H
LA S AW UV
! | M STATE 15 ! Signature Dats
: | Bev. 3375° ,
; | NAD 83 NM East | -
! | N = 502285’ | _&4\/_&5&3—
i { E = B96498' 5 Frizied ame
: Lat.= 3222'32.16" ! ert Lop . ™
; | Long.=10310'58.55" sdely , cloega Lo @y Koo
- — - N { i
T o - < r s - d 7 - I ,/‘“
LT Gt iiw/se b sl s e s s 22l 1BSURVEYOR CERTIFICATION
! 12 72 ! i I hereby certify that the well location shown on this
s ® i @ L ]
lat was plotied from field notes of actual surveys
o | P
;; 19811 -t 5 I 1975 ———————=| sade by me or uader my supervision, and that the
I [ same is true and correct 1o the besi of my belicf.
. |
g I '74 12172014
EEv A e e Ay eV "Jf"
! i
75 I i
s
| |
j " (
'..:57 i ;
i
1 |
4.5 Miles SW of Funice , New Mexico. File No. A-0992




DISTRICT |

1625 N, French Dr., Hobls, NM 88240
Phone: (575) 393-616! Fax: {575) 192-0720
DISTRICT I

E11 S. Firet St., Artesia, N!

Phone: (575) 748-1283 Fax (575) T48-9720
DISTRICT UL

1000 Rip Brazos Road, Aztec, NM 87410
Phone: {505) 334-6 |78 Fax: (505) 334-6170
DISTRICT IV

1220 8. St. Francis Dr., Santa F'e, NM 87505
Phone: (505) 476-}460 Fax: (505} 476-3462

State of New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-i02
Revised August |, 2011

Submit onc copy to apprepriate
Digtrict Office

O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

'API Number 2Poai Code 3Pool Kame
30- 025-42363 19190 DRINKARD
property Code EProperty Hame #¥all Number
314022 M State 15
TOGRID No. 30perator Name VElevation
370080 Breitburn Operating LP 3375
Y3urface Location
UL or kot no, Section Townehip Range Lot ldn | , Feet trom the North/South Hne Foot from the Rast/West ling County
J 20 % S v E 2004 South 1975 East Lea
"Bottom Hole Location If Different From Surface
UL or lot oo Section Township BEange Lot Idn Feot from the North/South Line Fost from the East/Weat Une County
Nedicated Aores | Boint or Infil MConsclidation Code *rder No,

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

J i | 16 YOPERATOR CERTIFICATION
9 - E [ 1 hereby certify thar the information contained berein is irve and compiete
SL . i ! fo the bess af my dmowledize and belief, and tat this organi-ation eirher
G\ B i ! owns a working interest or unleared nuneral incereat in dhe land including
9 ,.’ : P ' . the preposed boitom hole location or has a right tu dvilf this well ar this
EHL 1 ; ! ! Tncatinn pursuant tn a contrect with an ewaer of such a mineral or working
. i E fnderest, or to a voluntury povling ugrecment or a cumpulsory pooling
W State ¢ / 5 E orider heretafore entered by the dvivion.
_/_//ﬂ""_e EOSE L :
<. S e S s St v — D e s i
j | M STATE 15 g WM—‘WW y Bate
| . Elev. 3375' |
: ' NAD B3 NM Eost
! i N = 502285 { ) A-ﬁ/.ifp :-{:2 ecment
i , E = 89649’ , Prited Naze
: i Lot.= 3222'32.16° ‘
! i Long -103'10 58.55" | sasy . AoeseRen @ysrker. e
oy — e e e 3 { ]
s s . - kg . T
. “ W Statey 'ime’ AT T T ®SURVEYOR CERTIFICATION
d 2 & . ‘ , .1 I hereby certify that the well location shown on this
- =3
p E ! plat was plotted from field nates of actual surveys
. 1981° ' 1975 ————————|| made by me or under my supervision, and that the
‘ : i sane is true and correct 1o the best af my belicf
g N , 12-17-2014
T T — i — ~; ] o e— H',, e s e s
i - |
"e | g |
| a7, | 70 E 1 .
| Y , - ,,
’ 14 ’ '
P i l i :
37 | ! | .
i l | | Cestifisate Number
45 Miles _8¥W__ of Eunice , New Mexico. File No. A-9992



DISTRICT!

1625 N. French Dr,, Hobbs, NM 88240
Phane: (575) 3936161 Fax: (575)293-0720
DISTRICT 11

811 S, First SL, Artesia, NM 882

Phane: (575) 748-1 283 Fax: (575} 748-9720
DISTRICT [1E

1000 Rio Heazos Road, Azmec, NM R741
Phone: (505) 334-51 78 Fax: (505} 334-6I70
DISTRICT IV

1220 8. St, Francis Dir., Santa Fe, NM 87505
Phooe: {505) 476-3460) Fax: (505) 476-3462

State of New Mexico
Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.

Santa Fe, NM 87505

Form C-102
Revised August 1, 2011

Submit onc copy to appropriate
District Oifice

1 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

VAPL Humber Pool Code 3Pool Nams
30- 025-42363 62700 Wantz;Abo
*Property Code SProperty Name S¥ell Humber
314022 M State 15
T0GRID Ho. : 10peratar Rame 'msnmn’
370080 Breitburn Operating LP 3375
Ysurface Location
UL or lot no. Section Townehip Range Lot Hn Feet from the North/South line Feal from the Rost/Weat line County
J 20 22 5 37" E 2004 South 1975 Fast Lea
""Bottom Hole Location If Different From Surface
[ or 1ot mo. Section Township " Range Lot ldn Foo! from the North/South line Feot from the Bast/West lins County
“Dedicated deres | Boint or Infill #grolidation Code SOrder No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

p ’ i 8 | 'OPERATOR CERTIFICATION
9 A i ! { hereby certife that the informarion contaimed herein is mrue and complete
Sl v E ss 10 the best of my knowledge and belicf, and 1hat this organization either
% Ve ) { awng a working interest or wnleascd mineral interest in the land inchiding
9 ~ , ! the propased bottom hate location or has @ right ia drifl this wall ut this
BHL 1 - ; I' ; Tocation purscant lo a contract with an ewner of suck a mineral or working
; ! E indeTest, or o a volumtary pooling agreemet! or @ compuisory poaling
M State & / i H arder heretofore entered by the division.
| Y Stale Legse < | |
- SRME T ST TR e e ""r' e e T e "“i“ T e - """"qi"_ e ~ —
j | M STATE 15 i Blgoature Date
; ; Elev. 3375 :
i i NAD B3 NM East .
! i N = 502285’ i S /-e-"{n/{l-/ Tpe.sohert
| | E = 806498 ; Pristed
; Lat= 32'22'32.16" e ).
| | Long.~10310'58.5" Shesty oloese LoDy ‘
‘ i H E-tanlt Address
e et e T T ”/AE/ G ’ e A v | IET)
‘ : M StatevLeaga SURVEYOR CERTIFICATION
4 .1 2 , & .72 : .1 . I hereby certify that the well location shown on this
i @ i
; : ) ; plot was plotted from field notes of actual surveys
7 1981" f : 1975 ———————={| made by me or under my supervision, and that the
- ; ! same is true and correct to the best of my belief
- ' | {
; : 12-17-2014
- : Dats of Gumy
A are l/,“.f_m——_“————_-;_ '""“”“”""'"‘*"""'“*‘g’ﬁ*“‘““"“"‘“""":'
; | -
| } ] i )
T5q ; 3 - g
1 i -+ i p
| 4 l 70 ! 1
| o | a_ L .
| 14 | ”
~ i i .
37 3 | : ,
] i i
45  Miles _S¥  of Eunice File No. A-8892

, New Mexico.




State of New Mexico
Energy, Minerals and Natural Resources Department

. Susana Martinez

Governor _
David Martin : David R. Catanach, Division Director
Cabinet Secretary Oil Conservation Division
Brett F. Woods, Ph.D.
Deputy Cabinet Secretary
Administrative Order DHC-4737
Order Date: February 20, 2015
Application Reference Number: pMAM 1504447571
Breitburn Operating LP

600 Travis Street, Suite 4800
Houston, Tx. 77002

Attention: Ms. Jeanie McMillan

Encore M State Well No. 15

API No. 30-025-42363

Unit J, Section 20, Township 22 South, Range 37 East NMPM
Lea County, New Mexico

Pool BLINEBRY OIL AND GAS (OIL) Oil (6660)
Names: DRINKARD 0il (19190)
WANTZ; ABO 0Oil (62700)

Reference is made to your recent application for an exception to Division Rule 19.15.12.9A.
NMAC of the Division Rules and Regulations to permit the above-described well to commingle
production from the subject pools in the wellbore.

It appears that the subject well qualifies for approval for such exception pursuant to the
provisions of Division Rule 19.15.12.11A. NMAC, and since reservoir damage or waste will not
result from such downhole commingting, and correlative rights will not be violated thereby, you
are hereby authorized to commingle the production as described above and any Division Order
which authorized the dual completion or otherwise required scparation of the zones is hercby
placed in abeyance.

In accordance with Division Rule 19.15.12.11A.(6) NMAC, the production attributed to any
commingled pool within the well shall not exceed the allowable applicable to that pool.

As per the application, the assignment of allowable and allocation of oil production from the
subject well shall be based on the analysis of the historical production from surrounding wells in
the same pools.

1220 South St. Francis Drive = Santa Fe, New Mexico 87505
Phone (505) 476-3440 « Fax (505) 476-3462 » email: www.emnrd.state.nm.usfocd



Administrative Order DHC-4737
February 20, 2015
Page 2 of 2

Assignment of allowable and allocation of production from the well shall be as follows:

BLINEBRY OIL AND GAS (OIL) POOL Pet. Gil: 33 1/3 Pct. Gas: 33 1/3 -
DRINKARD POOL Pct. Oil: 33 173 Pet. Gas: 33 1/3
WANTZ;ABO POOL Pct. Oil: 33 1/3 Pct. Gas: 33 1/3

It is also understood that notice of this application, pursuant to Division Rule 19.15.4.12A.(6), is
not required since the interest ownership between the zones to be commingled is common
throughout.

REMARKS: The operator shall notify the Division’s District I office upon implementation of
commingling operations.

This Order is subject to like approval from the New Mexico State Land Office.
Pursuant to Division Rule 19.15.12.11B. NMAC, the commingling authority granted hercin may

be rescinded by the Division Director if conservation is not being best served by such
commingling. '

Duit Rt

David R. Catanach
Director

PRC/mam

ce: New Mexico Oil Conservation Division — Hobbs
New Mexico State Land Office — Qil, Gas, and Minerals )



