2y

(R T WS | LIS »(/707 LB20533324879

i [ nwB 1/l
ABOVE THIS LINE FOR DIVISION USE ONLY kl 'J
e e - NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms: _
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Poollease Commmglmg]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Meagmement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansic
[SWD-Salt Water Disposal] [IP}-Injection Pressure Increase] |
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production R %@T], .

[1]  TYPE OF APPLICATION - Check Those Which Apply for [A] ] [ % [ﬂ D
{A]  Location - Spacing Unit - Simultaneous Dedication &gy ) e
[J NsL [] NSP [J SD Oy < ¢ 2005
~Cln,. v
Check One Only for [B] or [C] j Ly ,ij R V4 77
[B] Commingling - Storage - Measurement o oa, 0N

[] pHC [] ctB [] PL.C ¥ pc [] oLs [T oM

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery /J,
[0 wex [ pmMx [] swp [] et [J EOR [] PPR

[D] Other: Specify

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply
[A] [0 Working, Royalty or Overriding Royalty Interest Owners

[B] [] Offset Operators, Leaseholders or Surface Owner
[C] ] Application is One Which Requires Published Legal Notice

[D] Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

[

(E]

[F] [0 Waivers are Attached

For all of the above, Proof of Notification or Publication is Attached, and/or,

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: I hereby certify that she information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement r.nust be completed by an individual with managerial and/or supervisory capacity.

Choarles E, Kendvrin m 'E. }Q/»\‘(«_‘_, Enginesring Technician. /16 /05

Print or Type Name Signature Title Date =

Celendrix & maevatihen oil , Cowm
e-mail Address




Marathon Oil Company
Hansen State Lease
Exception Request to Rule 303
Surface Commingle Pools (Oil & Gas)

19.15.5.303.B(3)b

(M

(i)

(iiii)

(iv)

List of leases
Hansen State (A-3071) NE4, Sec 16, T-20-S, R-37-E 160 acres

List of Pools to be Surface Commingled (Oil & Gas)
Monument Paddock (47080)

Monument Abo Southeast (96764)

Eunice Monument Grayburg San Andres (23000)

List of Wells API No. Legal Location
Hansen State No. 3 30-025-06124 “B”, Sec 16, T-20-S, R-37E
Hansen State No. 7 30-025-33967 “B”, Sec 16, T-20-S, R-37E
Hansen State No. 8  30-025-34203 “G”, Sec 16, T-20-S, R-37-E
Hansen State No. 9 30-025-34268 “H”, Sec 16, T-20-S, R-37-E

See attached C-102 Production plats for the wells. Also, attached are
well/pool details and production rates for the active wells.

Method of Allocation — Well Test (Test Volume X Days Produced)
The current active producing wells on the Hansen State Lease are

producing at rates below unit allowable for the respective pools in which

they are completed. Well tests on the Hansen State No. 8 well indicate that it will not
be capable of making in excess of the 80 bbls oil and 360 mcf of gas per day allowed
for a well in the Eunice Monument Grayburg San Andres pool.(see attached well test
data) Therefore, Marathon Oil Company is requesting that we be permitted to surface
commingle all pools using well tests to determine production volumes to each pool.

Certification by qualified petroleum landman.
Please find attached a letter from Ms. Wyn Emerson, landman for Marathon Qil
Company, verifying that the ownership interests in the Hansen State lease are identical

for the three pools that we are requesting be permitted for surface commingling.
¢

Notification to BLM or SLO

A copy of this application for commingling is being sent to the State Lands
Office. .



Southern U.S. Business Unit
Domestic Production

P.O. Box 3487
Marathon Houston, TX 77253-3487
wumon/ Oil Corporation Telephone 713/629-6600

November 14, 2005

New Mexico Qil Conservation Division
1220 South St. Francis Drive
Santa Fe, New Mexico 87505

Re: MOC LSE 003977
Hansen Lease
NE/4 of Section 16
T-20-S, R-37-E,
Lea County, New Mexico

To Whom It May Concern:

The purpose of this letter is to inform you of the ownership of different subsurface
producing formations within the referenced lands so that we may surface commingle.
The ownership of the Monument Paddock, Monument Abo (Southeast) and the Eunice
Monument Grayburg/San Andres formations are all identical.

Should you require any additional information concerning the ownership of this lease,
please call me at (713) 296-2084.

Sincerely,

,, 4 7@

Wy4 M. Emersgfi
Landman



Hansen State Lease Well List and Production Data for the Last Six Months

APl Number Well Name & Number  Pool Name & Code Product
30-025-06126 Hansen State No. 3 Monument Paddock (47080) o]]]
Gas
30-025-33967 Hansen State No. 7 Monument Abo Southeast (96764) Oil
Gas
30-025-34203 Hansen State No. 8 Eunice Monument Grayburg San Andres (23000) 0._
. Gas
30-025-34286 Hansen State No. 9 Monument Abo Southeast (96764) Oil
g Gas
Well Tests Hansen State No. 8 Date
oil
Gas

Water

Oct-05
138.75

527.23

0

0
0

138.74
0

Sep-05 Aug-05
187.84 142.88

0 0
511.81 542.97
1238 1262
0 0

0 0

139.33 142.88
1707 1682

10/27/2005 11/14/2005

0
84
480

14
128
769

Jul-05
135.13
0

513.5
1303

0
0

135.13
1738

Jun-05 May-05 Aver / Daily
139.58 154.91

0

0

530.4 588.65

1198

0
0

1142

0]
0

139.58 154.91

1697

1523

4.18
0

14.95
33.39

0
0

3.96
44.82
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4 1980, Hobbs, NM 88241-1980

st1S. msmm NM mmzm

Districa YE

1000 Ric Brazos Rd., Aztec, NM 87410

District IV

PO Box 2088, Sauta Fe, NM 87504-2088

State of New Mexico
L - ¥, Minerals & Nawral Resources Department

OIL CONSERVATION DIVISION
P.O. Box 2088
Santa Fe, NM 87504-2088

Form C-102

Revised February 10, 1994
Instructions on back

Submit to Appropriate District Office

State Lease - 4 Copies

Fee Lease - 3 Copies

[C] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

T API Number T Pool Code 3 Pool Name
30-025-06126 Az000 L 798D Morument: Tubb- 1%
4 Propenty Code 3 Property Name & Well Number
6398 Hansen State 3
No. 8 Openator Name 7 Tievation
14021 Marathon 0i1 Company - 3563
" Surface Location
UL or lot no. Section | Township Range Lot. Idn Feet from the Nonh/South Line | Feet from the East/West line County
A 16 20-S 37-E 660 North 990 East Lea
" Bottom Hole Location If Different From Surface
UL or lot no. Section | Township | Range Lot. ldn Feet from the Nonth/South Lino | Feet from the Bast/West lino County
BDedicated Acres | B Joint or Infill  |WConsolidation Code {15 Order No.
80 N

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON--STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

o 7 16

" OPERATOR CERTIFICATION

I Mbercby contify shat the informotion comabwd hwrein s
s and cowplere to the bert of my hnowledge and belief .

@.Z);’)S&

! R1ck Gaddis r

Pripied Name

Advanced Production Engineer

Tile

3/26/96

Dewe

¥ SURVEYOR CERTIFICATION

\

Lenu

BM‘M’-’ -——’ 70’

or \
\§

B N . W .

Rornban
Wt —D

N

NN N N

L X e I £ 4T 7T

i L. ¥ £ T I 17

Centificate Number
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DISTRICT 1

P.0. Hor 1960, llabby, NM sH241-19m0

DISTRICT 11

# N Drawer DN, Artema. NN AA2YS-0710

DISTRICT (I
1000 Rio Brazos Rd.. Aztec, NM 87410
DISTRICT IV

142 HOY TUAR, SANTA PR, N W 107504 -2uBA

State of New M )

Fnecrgy, Minersls and Naturel Resougces Depertment |

OIL CONSERVATION DIVISION
P.0. Box 2088

Santa Fe, New Mexico 87504-2088

WELL LOCATION AND ACREAGE DEDICATION PPLAT

Form C-102
Revised February 10. 1994

Submit to Appropriate District Office ... .

State Lease - 4 Copies
Fee Lease - 3 Copies

2 AMENDED REPORT

Al Number

327 0a5- 33967

Pool Code Smg’?g 460 ool Name

! " rn;wrn Co dg .

. G540

L AN o W B SRR ol ad
‘AIH;:AI-.' oA

7

Wes) Numher

Operator Name

Elevauon

; DGRID No ! e e
14021 ' S P HON T JOMDPALY 3341
Surface lLocalion
UL or Int Ne. | sertion Taewnship Resuge Let ldn Feet from the North/South line 'i"cél froru he East/West line County
| B 16 (208 | 37 € 3230 NORTH 1650 LAST LEA
Bottom licle Location If Different From Surface

UL or toL Ne Section Township Range Lt 1dn Feet from the North/South line Feet from the Fast/West line County
]

Dedicated Acres

Joint or Infill

Consolidation Code

Order No.

L 40

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION

OR A NON-STANDARD UNIT HAS RBEEN APPROVED BY THE DIVISION

UNTIL ALL INTERESTS HAVE DEEN CONSOLIDATED

—
/ A M| OPERATOR CERTIFICATION
4 Y/
1650° - I Asrety ceTiyy (he (Ae wformateem
K /' / { contawned herein i3 trus and complels (o lhe
I / / A | best of my inoudedge and belief.
1@ Y 0
/ / (
[ / Vs e Signature
A 40 Acre Proration Unit i1 D. P. Nordt
' A Printed Name i
Drilling Superintendent
f A1 Tiue i
' 5/13/97 ;
A F Date l
O A A S S S S A SURVEYOR CERTIFICATION !
160 Acre Lease Boundary I herevy certify that the well locetion shewn | |
on tAts plat was plolted from fiaid notes of ;
actual swveys made by wu or wunder my |,
¢ 1
i
1

supsrvison, and {hal (As same 12 (rue and
correct Lo Lhe best of wmy belief

MAY 7,
Dale Surve \?\f‘\\m\““
Su:nnunre & Stako “\«,

1997

DMCC

Prolﬂglw’lll Suzye 9 ":,I

oy

D —
c"‘,‘hf,‘;e " mﬁm wﬁ-ﬁ"gcswkm 1300

4, temee

" by o/?ntr& -~ e —— ¢




]

.

Distriet 1
1625 N. French Dr., Hobbs, NM 88240

1301 W. Grand Avenue, Artesia, NM 88210
Diariot 11
1000 Rio Brazos Rd., Aztec, NM 87410

District IV
1220 S. St. Francis Dr., Santa Fe, NM 87505

State of New Mexico
Energy, Minerals & Natural Resources

'OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102
Revised June 10, 2003

" Submit to Appropriate District Office
State Lease - 4 Copies
Fee Lease - 3 Copies

[] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

1 API Number 2 Pool Code 3 pool Name
30-025-34203 23000 Emice Momment Grayburg San Andres
4 Property Code 3 Property Name 6 Well Number
006398 Hansen State 8
7QOGRID No. 8 Operator Name 9 Rlevation
01363 Marathon Oil Company 3354
19 Surface Location
UL or lot no. Section | Township Range Lot. Idn Feet from the | North/South lin Feet from the] East/West line County
G 16 20-8 37-B 1650 North 1890’ East 1ea
11 Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lot. Idn Feet from the] North/South ling Feet from the] East/West Iins] County
12 Dedicated Acres 13 Joint or Infill |14 Consolidation Code |15 Order No.
40 N

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A

16

NON-STANDARD HAS BEEN APPROVED BY THE DIVISION

"OPERATOR CERTIFICATION
I hereby certify that the information contained herein is
true and complete to the best of my knowledge and

e
ol

33 %3 a9 \\I ay)

PYYlidddd L

Title and B-mail Address

11/14/2005

Date

8SURVEYOR CERTIFICATION
1 hereby certify that the well location shown on this
plat was plotted from field notes of actual surveys
made by me or under my supervision, and that the
same is true and correct 10 the best of my belief.

Date of Survey

Signature and Seal of Professional Surveyer:

Certificate Number




DISTRICT I

PO. Ben 1000, Bobba, 11 SEI41-1000

DISTRICT II

PA. Drawewr DD, Artoste, NN 83R11-~0T18

DISTRICT IN

1000 Bie Bruzcs R4, Astes, XM 87410

DISTRICT IV

P.O. Bex 2088, Santa Fo, NM 87604-2088

State of New Mex* . o102

. Minerals wad Netaral Rapouress Du,_ment orm (-

Enaryy. gabantt b Revised Fobruary xo.ogz

_ State Lease - ¢ Coples
o ’ Pos Loase ~ 3 Copime

OIL CONSERVATION DIVISION

P.0. Box 2088

Santa Fe, New Mexico 87504-2088 00 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

40 - SE NE

APl Number Pool Codo Pool Name
30- A5 - B4 286 96764 Southeast Monument Abo
Property Code Property Name Well Number
6398 HANSEN STATE 9
OGRID No. Operator Name Bevation
14021 MARATHON OIL COMPANY 3544
) Surface Location
UL or lot No. | Soction | Township Range Lot ldn | Pest trom the | North/South line | Pest from the | East/West line | County
H 16 20 S 37 E 2190 NORTH 460 EAST LEA
Bottom Hole Location If Different From Surface
UL or lot No. | Bectlon | Township Range lot 1dn fost from the | North/South line | Fest from the East/West line County
Dedicated Acres | Joint or Infill | Consolization Code Ordar No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

— - — —— — —

OPERATOR CERTIFICATION

I horeby cerilfy the ihe infermation
contoinad Awein is trus end complels to the
| hest of my kaowledge and Selief.

Signature
D. P. Nofdt
Printed Name

Drilling Superintendent
- Title
1/30/98

Data

AW

N S NS S S N S S S N N

SURVEYOR CERTIFICATION

VAR AV &Y % AV & &Y 4

1 hevedy coriyy thst the weil looation shown
on this plat was plotted freem fleld vnotes of
astunl swvew mals Oy e or wader my
supsrwiscn, ad (Aat the same (9 tvw ond
correct (o Ihs bset of wmy Ouilef.

JLP

0. RoWAD T FDSON, 32
L=EIDSON, 12841

W k “McOONALD. 1
"My ’ e




Southern Business Unit

P. 0. Box 3487
Houston, TX 77253-3487
M Marathon 5555 San Felipe Road
wezarvon | Ol Company Houston, TX 77056-2799

Telephone: (713) 296-2096
FAX: (713) 499-6750

November 16, 2005 /*

RECEIy gy,

New Mexico Oil Conservation Division
Attn: Mr. Will Jones

1220 South St. Francis Drive Noy 28; 0
Santa Fe, New Mexico 87505 o, Con 05
RE: Surface Commingle Hansen State Battery ‘ Liyyg 1’8‘;{4 Tioyn

Dear Mr. Jones, e

A

This application is for surface commingling of multiple pools underlying Marathon Qil Company’s
Hansen State Lease. Please see attachments for details. A copy of this notice is being sent to
Mr. Chris Williams at the New Mexico OCD District | office in Hobbs, and to Mr. Pete Martinez
with the New Mexico State Lands Office in Santa Fe.

If you have any questions in regard to this application, please contact me at ph. 713-296-2096 or
through email at cekendrix@marathonoil.com.

Thank You,

CRe o £, Kondtn

Charles E. Kendrix
Engineering Technician
Marathon Qil Company



