'”‘ .
| //zmg“ 126§, »{Q@W 1! /|- 25a§ /1/5@| 053;7'2@/#”‘“

| DATE IN SUSPENSE APP NO.
_ ABQVE THIS LINE FOR DIVISION USE ONLY

-NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau - E
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHE’CKL‘IST-

THIS CHECKUST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE .

Appllcatlon Acnnymsl :
[NSbNon-Standard I.ocatlon] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedlcatlon]

- [DHC-Downhole Commiingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] = [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase] -
[EOR-Quallﬂed Enhanced Oil Recovery Certlﬂcation] [PPR-Positive Production Response]

[} TYPE OFAPPLICATI Check Those Which Apply for [A]
T [A] n - Spacing Unit - Simultaneous. Dedlcatlon
- o NSL NsP [] sD : o

Check One Only for [B] or [C] - _ ,
[B] © Commingling - Storage - Measurement -
: DDHCDCTBDPLcDPcDOLsDOLM

- [C] Injectmn - Disposal - Pressure Increase - Enhanced Oil Recovery :
E 5» PMX (] swp [] 1 [J EOR [] PPR "

[D] Other: Spemfy

121 NOTIFICATION ‘REQUIRED TO: - Check Those Which Apply, or [J Does Not Apply
Co [A] | ‘Working, Royalty or Overriding Royalty Interest Owniers -

B] [ Offset Operators, Leaseholders or Surface Owner:
[C1 [ Application is One Which Requires-Published Legal Notice - -

- [D] O Notification and/or Concurrent Apprc'walﬂ by BLMor SLO .
- U.S. Bureau of Land Management - Commissioner of Publfic Lands, State.Land Office.. -

[ Forall of the above, Proof of Notification or Publication is Attached, and/or,
[F1 [0 Waivers are Attached

" [3]" ** SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TOPROCESS THE TYPE L
' OF APPLICATION INDICATED ABOVE. : _ S S,

[4] - CERTIFICATION: Ihereby certify that the information submitted with this application for administrative - :
"approval is accurate and complete to the best of my knowledge. - I also understand that no-action will be taken on this . -
" application until the required mformauon and notifications are submitted to the Division. R

Note: ‘Statement must be completed by an Individual with managerial and/or supervisory capacity.

PﬁntorTypeNa.me — Slgnature o ~ Title .. Date

e-mail Address
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Stephan M. Vidmar Robin A. Goble Marcy Baysinger James B. Collins Santa Fe, NM 87501
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Timothy R. Briggs Dana M. Kyle Matthew S. Rappaport Robert D. Taichert Mailing Address:
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Deborah A. Solove Ruth Fuess Somer K. Chyz Ann M. Conway Santa Fe, NM 87504-1986
Gary L. Gordon H. Brook Laskey Michaei G. Duran
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Mai]e D. Lightstone Gary Risley Deron B. Knoner William K. Stratvert Facsimile: (505) 989-9857
J. Scott Hall* M. Dylan O'Reilly Patricia A. Bradley Sharon P. Gross

Thomas R. Mack Jennifer D. Hall T. Aaron Garrett

Thomas M. Domme Todd A. Schwarz Amy P. Hauser

Ruth O. Pregenzer

Writer's Direct E-Mail:
*  New Mexico Board of Specialization Recognized Specialist in Natural Resources - Oil & Gas Law sha]l@mstlaw. com
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November 22, 2005

HAND-DELIVERED RE CE E VED

Mr. Michael Stogner

YN e
New Mexico Oil Conservation Division NG <2 2000
1220 South St. Francis Drive Oil Conservation Divisi
Santa Fe, New Mexico 87504 1220 S, St. Fr;nl:;is g'rsi"f; n

Santa Fe, NM 87505
Re:  Request for Administrative Approval of Unoﬂhodox Well Location

Jacquez 02 No. 04 Well

Blanco Mesaverde Pool

130’ FNL and 130’ FWL, Unit D

Section 2 (W/2) T-31-N, R-13-W, NMPM, San Juan County, New Mexico

Dear Mr. Stogner:

On behalf of Patina San Juan, Incorporated and pursuant to Division Rule 104.F and the
applicable rules governing the Blanco-Mesaverde Pool, we request administrative approval for an

unorthodox well location for the Patina San Juan Jacquez 02 No. 04 Well at the surface and bottom-
hole locations reflected above.

The straight-hole well will be drilled to a depth sufficient to test the Mesaverde formation,
Blanco Mesaverde pool (72319; Order No. R-10987-A, as amended.). The pool rules for the pool
currently provide that wells shall be drilled no closer than 660’ to the outer boundary of the 320-acre
GPU and no closer than 10 feet to any quarter-quarter section line or subdivision inner boundary.

Patina San Juan does not plan to produce from any shallower formations from the proposed
wellbore.

Patina San Juan seeks an exception from the applicable well location rules in order to
accommodate the current use of the surface for irrigated farmland agricultural operations. A standard

A PROFESSIONAL ASSOCIATION

ALBUQUERQUE FARMINGTON LAS CRUCES

SANTA FE
(503) 842-1950 (503) 326-4521

(505) 5232481 (505) 98990 14




Mr. Michael Stogner
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Page 2

location was originally planned, but the owner of the surface, Mr. Pat Walters, maintains a side-roll
irrigation sprinkler system on significant portions of the NW/4 of Section 2 and standard well
locations in units C, D and E would materially interfere with the operation of the sprinkler system.
Photographs of the NW/4 of Section 2 are enclosed. Further, Patina’s engineering staff has
determined that directional drilling from the unorthodox surface location to a standard bottom-hole

location would add approximately $130,000.00 in well costs, and under the circumstances, cannot be
economically justified.

The W/2 of Section 2, T-31-N, R-13-W will be dedicated to the well and is the third
Mesaverde infill well within the GPU. A plat showing the W/2 spacing unit, the proposed
unorthodox surface and bottom hole locations, and adjoining spacing units and wells is attached as
Exhibit “A”. A list of affected parties in the adjoining S/2 of Sections 34 and W/2 of Section 35,
T32N, R13W and in the E/2 of Section 3, T31N, R13W to whom notice and waiver requests are
being sent is attached as Exhibit “B”. Patina San Juan is the operator of the referenced adjoining
units in Sections 35 T32N, R13W, and Section 3 T31N, R13W. Patina owns 100% of the working
interest in the E/2 of Section 3 and the W/2 of Section 2. The non-operating working interest owners
in Section 35 are being notified. In the S/2 of Section 34, T32N, R13W, San Juan Resources of
Colorado is the operator of the Mesaverde unit and HEC/Pure Resources operates the Basin-
Fruitland Coal Gas unit. Both of those operators are also being notified.

Thank you for your consideration of this request. Should more information be required,
“please do not hesitate to contact me.

Very truly yours,
.
A oot MILLER STRATVERT P.A.
Ve 3 / It o
//7 Fs

g SRR V3

J. Scott Hall
Attorneys for Patina San Juan, Inc.

JSH/glb
Enclosures
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Notice List
Jacquez 02 #04 Well

Geodyne Nominee Corp.
c/o Samson Resources Co.
370 17™ Street, #3000
Denver, CO 80202
Attention: Kevin Stowe

Energen Resources
2198 Bloomfield Highway
Famington, N.M. 87401
Attention: David Poage

HEC Petroleum

(Pure Resources Inc.)
500 West lllinois Avenue
Midland, TX 79701

San Juan Resources, Inc.
1499 Blake, Suite 7K
Denver, CO 80202

Attention: Jerry McHugh, Jr.

~ EXHIBIT.

November 21, 2005
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November 22, 2005
CERTIFIED MAIL VED
RETURN RECEIPT REQUESTED N3Y 22 2005
HEC Petroleum o
500 West Illinois Ave. Oil Conservation Division
Midland, Texas 79701 1220 S. St. Francis Drive

Santa Fe, NM 87505
Re:  Request for Administrative Approval of Unorthodox Well Location
Jacquez 02 No. 04 Well
Blanco Mesaverde Pool
130’ FNL and 130’ FWL, Unit D
Section 2 (W/2) T-31-N, R-13-W, NMPM, San Juan County, New Mexico

Dear Sir or Madam:

This firm represents Patina San Juan, Incorporated, (Patina San Juan). Pursuant to New
Mexico Oil Conservation Division (NMOCD) Rule 1207 and 1210 A(2), you are hereby notified that
Patina San Juan has made application to the NMOCD for administrative approval for an unorthodox
well location for its Jacquez 02 No. 04 Well at the surface and bottom-hole locations reflected above
for a straight-hole well to be drilled to a depth sufficient to test the Mesaverde formation, Blanco
Mesaverde pool. A copy of the application is enclosed.

As the owner of an interest that may be affected, you have the right to object to the
application. To do so, you must file a written protest with the NMOCD within twenty days. Failure
to do so will prevent you from challenging the matter at a later time. A letter of protest may be sent
to the NMOCD at 1220 South St. Francis Drive, Santa Fe, New Mexico 87505.

A PROFESSIONAL ASSOCIATION

ALBUQUERQUE FARMINGTON LAS CRUCES SANTA TE
(S05) B42-1950 (505) 320-4521 (505) 523-2481 (505) 989-961 +




HEC Petroleum
November 22, 2005
Page 2

Should you consent to the application and the proposed unorthodox well location, you are
requested to indicate your waiver of objection by signing where indicated below and then returning
this letter to me at your earliest convenience.

Very truly yours,

J. Scott Hall
MILLER STRATVERT P.A.
Attorneys for Patina San Juan, Inc.

JSH/glb
Enclosure
ce: Mr. Robert A. Hoelsken

CONSENT:

HEC Petroleum

G:\Data\Clients\1 1225\HECNoticeLetter.doc
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Reply to Santa Fe

150 Washington Ave., Suite 300
Santa Fe, NM 87501

Mailing Address:
P.O. Box 1986
Santa Fe, NM 87504-1986

Telephone: (505) 989-9614
Facsimile: (505) 989-9857

Thomas R. Mack Jennifer D. Hall T. Aaron Garrett

Thomas M. Donme Todd A. Schwarz Amy P. Hauser
Ruth O. Pregenzer
Writer's Direct E-Mail:
* New Mexico Board of Specialization Recognized Specialist in Natural Resources - Oil & Gas Law
** New Mexico Board of Specialization Recognized Specialist in Real Estate Law Sha]]@mStlaw'com
November 22, 2005
CERTIFIED MAIL

RETURN RECEIPT REQUESTED
Geodyne Nominee Corporation

c/o Samson Resources Company

370 17" Street, #3000

Denver, CO 80202

Attn: Mr. Kevin Stowe

Re:  Request for Administrative Approval of Unorthodox Well Location
Jacquez 02 No. 04 Well

Blanco Mesaverde Pool
130’ FNL and 130’ FWL, Unit D
Section 2 (W/2) T-31-N, R-13-W, NMPM, San Juan County, New Mexico

Dear Mr. Stowe:

This firm represents Patina San Juan, Incorporated, (Patina San Juan). Pursuant to New
Mexico Oil Conservation Division (NMOCD) Rule 1207 and 1210 A(2), you are hereby notified that
Patina San Juan has made application to the NMOCD for administrative approval for an unorthodox
well location for its Jacquez 02 No. 04 Well at the surface and bottom-hole locations reflected above
for a straight-hole well to be drilled to a depth sufficient to test the Mesaverde formation, Blanco
Mesaverde pool. A copy of the application is enclosed.

As the owner of an interest that may be affected, you have the right to object to the
application. To do so, you must file a written protest with the NMOCD within twenty days. Failure

A PROFESSIONAL ASSOCIATION

ALBUQUERQUE
(505) 842-1950

FARMINGTON
(505) 320-4521

LAS CRUCES
(505) 5232481

SANTA FE
(505) 989961 i




Geodyne Nominee Corporation
November 22, 2005
Page 2

to do so will prevent you from challenging the matter at a later time. A letter of protest may be sent
to the NMOCD at 1220 South St. Francis Drive, Santa Fe, New Mexico 87505.

Should you consent to the application and the proposed unorthodox well location, you are
requested to indicate your waiver of objection by signing where indicated below and then returning
this letter to me at your earliest convenience.

Very truly yours,
/
T\ e Qe
J. Scott Hall

MILLER STRATVERT P.A.
Attorneys for Patina San Juan, Inc.

JSH/glb
Enclosure

cc: Mr. Robert A. Hoelsken

CONSENT:

Geodyne Nominee Corporation
¢/0 Samson Resources Company

By:
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150 Washington Ave., Suite 300
Santa Fe, NM 87501

Mailing Address:
P.O. Box 1986
Santa Fe, NM 87504-1986

Telephone: (505) 989-9614
Facsimile: (505) 989-9857

J. Scott Hali*
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Thomas M. Domime
Ruth O. Pregenzer
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T. Aaron Garrett
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RSN .

** New Mexico Board of Specialization R list in Real Estate Law

November 22, 2005

CERTIFIED MAIL

RETURN RECEIPT REQUESTED
Energen Resources

2198 Bloomfield Highway
Farmington, New Mexico 87401

Attn:  Mr. David Poage

Re:  Request for Administrative Approval of Unorthodox Well Location
Jacquez 02 No. 04 Well
Blanco Mesaverde Pool
130’ FNL and 130’ FWL, Unit D
Section 2 (W/2) T-31-N, R-13-W, NMPM, San Juan County, New Mexico

Dear Mr. Poage:

This firm represents Patina San Juan, Incorporated, (Patina San Juan). Pursuant to New
Mexico Oil Conservation Division (NMOCD) Rule 1207 and 1210 A(2), you are hereby notified that
Patina San Juan has made application to the NMOCD for administrative approval for an unorthodox
well location for its Jacquez 02 No. 04 Well at the surface and bottom-hole locations reflected above
for a straight-hole well to be drilled to a depth sufficient to test the Mesaverde formation, Blanco
Mesaverde pool. A copy of the application is enclosed.

As the owner of an interest that may be affected, you have the right to object to the
application. To do so, you must file a written protest with the NMOCD within twenty days. Failure

to do so will prevent you from challenging the matter at a later time. A letter of protest may be sent

A PROFESSIONAL ASSOCIATION

ALBUQUERQUE
(505) 842-1950

FARMINGTON
(505) 326-4521

LAS CRUCES
(509) S23-2481
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Energen Resources
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to the NMOCD at 1220 South St. Francis Drive, Santa Fe, New Mexico 87505.

Should you consent to the application and the proposed unorthodox well location, you are
requested to indicate your waiver of objection by signing where indicated below and then returning
this letter to me at your earliest convenience.

Very truly yours,

J. Scott Hall
MILLER STRATVERT P.A.
Attorneys for Patina San Juan, Inc.

JSH/glb
Enclosure
cc: Mr. Robert A. Hoelsken

CONSENT:

Energen Resources

By:
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CERTIFIED MAIL b d © o 200
RETURN RECEIPT REQUESTED "
San Juan Resources, Inc. Oil Conservation Dwr)tftvc
1499 Blake, Suite 7K 1220 S. St. Fra$§7505
Denver, CO 80202 Santa Fe, N}

Attn: Mr. Jerry McHugh, Jr.

Re:  Request for Administrative Approval of Unorthodox Well Location
Jacquez 02 No. 04 Well
Blanco Mesaverde Pool
130’ FNL and 130’ FWL, Unit D
Section 2 (W/2) T-31-N, R-13-W, NMPM, San Juan County, New Mexico

Dear Mr. McHugh:

This firm represents Patina San Juan, Incorporated, (Patina San Juan). Pursuant to New
Mexico Oil Conservation Division (NMOCD) Rule 1207 and 1210 A(2), you are hereby notified that
Patina San Juan has made application to the NMOCD for administrative approval for an unorthodox
well location for its Jacquez 02 No. 04 Well at the surface and bottom-hole locations reflected above
for a straight-hole well to be drilled to a depth sufficient to test the Mesaverde formation, Blanco
Mesaverde pool. A copy of the application is enclosed.

As the owner of an interest that may be affected, you have the right to object to the
application. To do so, you must file a written protest with the NMOCD within twenty days. Failure

to do so will prevent you from challenging the matter at a later time. A letter of protest may be sent

A PROFESSTONAL ASSOCIATION

ALBUQUERQUE FARMINGTON LAS CRUCLES SANTA FE i
(305) 842-1950 (505) 326-4521 (505) 523.2.i81 (503) 989-96 14




San Juan Resources, Inc.
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to the NMOCD at 1220 South St. Francis Drive, Santa Fe, New Mexico 87505.

Should you consent to the application and the proposed unorthodox well location, you are
requested to indicate your waiver of objection by signing where indicated below and then returning
this letter to me at your earliest convenience.

Very truly yours,

S o, WalL

J. Scott Hall
MILLER STRATVERT P.A.
Attorneys for Patina San Juan, Inc.

JSH/glb
Enclosure
ce: Mr. Robert A. Hoelsken

CONSENT:

San Juan Resources, Inc.




