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NEW M E X I C O O I L CONSERVATION DIVISION ^ 
- Engineering Bureau -

1220 South St. Francis Drive, Santa Fe, NM 87505 

ADMINISTRATIVE APPLICATION C H E C K L I S T 
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

WHICH REQUIRE PROCESSING AT THE DIVISION LB/EL IN SANTA FE 

A p p l i c a t i o n A c r o n y m s : 

[NSL-Non-S tandard L o c a t i o n ] [NSP-Non-S tandard P r o r a t i o n U n i t ] [ S D - S i m u l t a n e o u s D e d i c a t i o n ] 

[DHC-Downfcole C o m m i n g l i n g ] [CTB-Lease C o m m i n g l i n g ] [PLC-Poo l /Lease C o m m i n g l i n g ] 

[PC-Poe* C o m m i n g l i n g ] [OLS - Of f -Lease S t o r a g e ] [OLM-Of f -Lease M e a s u r e m e n t ] 

p»FX-Wate r f l ood E x p a n s i o n ] [ P M X - P r e s s u r e M a i n t e n a n c e E x p a n s i o n ] 

[SWD-Sal t W a t e r D i sposa l ] [ I P I - l n j e c t i o n P r e s s u r e I n c r e a s e ] 

[EOR-QuaEfied E n h a n c e d Oi l R e c o v e r y C e r t i f i c a t i o n ] [PPR-Pos i t i ve P r o d u c t i o n R e s p o n s e ] 

[1] 

[2] 

TYPE OF APPLICATION - Check Those Which Apply for [A] 
[A] Location - Spacing Unit - Simultaneous Dedication 

vg^NSL • NSP • SD 

Check One Only for [B] or [C]' 
[B] Cornmingling - Storage - Measurement 

. • DHC • CTB • PLC • PC • OLS • OLM 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX • PMX • SWD • ffl • EOR • PPR 

[D] Other: Specify 
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NOTmCATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply 
[A] 

[B] 

[CJ 

P ] 

[E] 

[F] 

0 Working, Royalty or Overriding Royalty Interest Owners 

^ O f f s e t Operators, Leaseholders or Surface Owner 

Q Application is 'One Which Requires Published Legal Notice 

O Notification-and/or Concurrent Approval by BLM or SLO 
U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office 

O F°r all of the above, Proof of Notification or Publication is Attached, and/or, 

0 Waivers are Attached 

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 
OF APPLICATION INDICATED ABOVE. 

[4] . CERTIFICATION: I hereby certify that the information submitted with this application for acuTjinistrative 
approval is accurate and completed the best of my knowledge. I also understand that no action will be taken on this 
application until the reqmred jgflSrraalon and notifications are submitted to the Division. 

Note: 

Print or Type Name 

complaffid bj«n individual with managerial and/or supervisory capacity. 

iEEILfifflN & KELLAhiM 
Attorneys At Law 

P.O. Box 2265 

Date 
Ob 

SanterEel AB*f?«7504-2265 



KELLAHIN & KELLAHIN 
Attorney at Law 

P.O. Box 2265 
Santa Fe, New Mexico 87504 Telephone 505-982-4285 

117 North Guadalupe Facsimile 505-982-2047 
Santa Fe, New Mexico 87501 kellahin@earthlink.net 

December 12, 2005 

HAND DELIVERED 

Mr. Mark Fesmire Director 
Oil Conservation Division 
1220 South Saint Francis Drive 
Santa Fe, New Mexico 87505 

Re: Administrative Application of Chesapeake Operating, Inc. 
for approval of a unorthodox well location for its 
Clark "7" Federal Well No. 1, Unit E, 
SW/4NW/4 (40-acre) dedication, Section 7, 
T22S, R28E, Eddy County, New Mexico 
Undesignated Indian Draw Delaware Pool 

Dear Mr. Fesmire: 

On behalf of Chesapeake Operating, Inc., please find enclosed our referenced 
application that is being filed in accordance with the Rule 104. This location is 10 
feet outside a standard well location window and encroaching 10 feet towards Unit 
F operated by Bass Brothers & Perry R. Bass, Trustee. 

W. Thomas Kellahin 
Recognized Specialist in the Area of 
Natural Resources-oil and gas law-
New Mexico Board of Legal Specialization 

c n 
CD 
I T ) 
t ro 

•—» 
r o 

~X3 

CO 

CC: Chesapeake Operating, Inc. 
Attn: Lynda Townsend 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE ADMINISTRATIVE 
APPLICATION OF CHESAPEAKE OPERATING, INC. 
FOR APPROVAL OF AN UNORTHODOX W E L L LOCATION 
EDDY COUNTY, NEW MEXICO 

ADMINISTRATIVE APPLICATION 

Comes now CHESAPEAKE OPERATING, LTD. ("Chesapeake") and by 
and through its attorneys, Kellahin & Kellahin, and applies to the New Mexico Oil 
Conservation Division ("Division") for approval of an unorthodox oil well location 
for its proposed Clark "7" Federal Well No. 1 to be drilled at a unorthodox location 
2310 feet from the North line and 1000 feet from the West line (Unit E) of Section 
7, T22S, R28E, Eddy County, New Mexico to be dedicated to a standard 40-acre 
oil spacing unit consisting of the SW/4NE/4 of this section for production from the 
Undesignated Indian Draw-Delaware Pool. 

In support, Chesapeake states: 

1. Chesapeake is the proposed operator for this well to be dedicated to a 
standard 40-acre oil spacing and proration unit consisting of the SW/4NE/4 
of this section. 

2. The well is to be located 2310 feet FNL and 1000 feet FWL (Unit E) 
Section 7, T22S, R2E, at an unorthodox oil well location. See APD and 
Form C-102, attached as Exhibit "A" and "B" 

3. This well location is subject to Division Rule 104 for the Undesignated 
Indian Draw-Delaware Pool that requires standard oil well locations to be 
not less than 660 feet from the outer boundaries of the 40-acre spacing unit. 



4. Chesapeake originally staked this well at a standard oil well location, however, 
when witnessed by Barry Hunt of the Bureau of Land Management, he deemed 
that the standard location fell on the side of a hill and that an undue amount of 
surface disturbance would be required to drill at that location and requested that 
Chesapeake move the stoked location to the unorthodox location set forth in 
this application. See topographical map attached as Exhibit "C" 

5. This unorthodox well location, as illustrated on Chesapeake combined structure 
and ispoach map is substantially the same at the closest standard well location. 
See map attached as Exhibit "D" 

OFFSETTING OWNERSHIP 

4. This well encroaches towards the adjoining spacing units: 
Unit F of Section 7 controlled by Bass Brothers and 
Perry R. Bass, Trustee 

NOTIFICATION TO OFFSETTING OWNERS 

5. On the same day as this application was filed with the Division, notice 
including a copy of this application were sent certified mail-return receipt 
requested to Bass Brothers and Perry R. Bass, Trustee, 2700 First City Bank 
Tower, 201 Main Street, Fort Worth, TX 76102 

6. A copy of the notice letter is attached as Exhibit "E" 

-Page 2-



7. Approval of this application will afford the owners and the applicant the 
opportunity to produce their just and equitable share of the hydrocarbons in 
the Delaware formation, will promote the orderly development in this area, 
will prevent the economic loss caused by the drilling of unnecessary wells, 
avoid the augmentation of risk arising from the drilling of an excessive 
number of wells and will otherwise prevent waste and protect correlative 
rights. 

WHEREFORE, Applicant requests that this application be approve by the 
Division. 

-Page 3-
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^ e T A T t - e 0*E»*TOH'S COWL UNITw) STATES SUBMIT IN TRIPLICATE Form 3160-3 _ _ _ _ 

(December 1990) D E P A R T M E N T OF T H E I N T E R I O R " ' ^ S T ^ ' 
BUREAU OF LAND MANAGEMENT 

Form approved, 

CONFIDENTIAL - TIGHT HOLE 

ta TYPE OF WORK: 

b, TYPE OF WELL: 

APPLICATION FOR PERMIT TO DRILL OR DEEPEN 
DRTLT ^ | ' DEEPEN 

• Otter • EST* • 
2 NAME OF OPERATOR 

CHESAPEAKE OPERATING, INC. Linda Good 405-767-4275 
3. ADDRESS AND TELEPHONE NO. 

P.O. BOX 18496 OKLAHOMA CITY, OK 73154-0496 
4. LOCATION OF WELL (Report location dearly and In accordance with any Stale requirements)* 

At surface: 2310 FNL 1000 FWL, SWNW 

H.DI57ANCE IN MILKS AND D1RICTION BROS) NEAREST TOWN ORPOSTOrnCZ* 

luussnutCfUTim *w stsoM. mx 

mmm 'AVI ftEQBVED 
MOV 0 8 ? 

J M H M Q* LEASt NAME, WEU. (CO. 

R K 7 . F E D E R A L 1 

ISVFiZUIAJtD POOL, OH WILDCAT 

7-22S-28E 

APPROX. 10 MILES SE OF CARLSBAD, NM. 
SUBJECT TO LIKE 
m m g y STATE 

U, COUNTY OR PARISH 

EDDY COUNTY 
INSTATE 

NM 
11 DISTANCE fflOM rROPOfiKD 

LOCATION TO NEAREST 
ntOPKMY OB LEASE LINE, FT. 
(Aim io ncirm iMg.unil Dna if iny) 

i (.DISTANCE ntoM rlftorouo LOCATION-
TO NEAREST WELL, DRILLING, COMPUTED, 
OR APPLIED TOH, ON THIS LEASE, PT, 

I6.NO. OP ACR&S DC LEASE 

140.76 

4500 

I V f Q . OF ACTUS ASStCNSD 
TO THIS WELL 

40 
WMmatrjMoiBu TOOLS' 

ROTARY 
1I.ELEVATIONS QSuwKtlMlKrDF, BT. GD, Ue.) 

3117 GR 

22. APPROX. DATBMFDadC WILL START* 

CARLSBAD CONTROLLED WATER BASIN 

23. PROPOSED CASING AND CEMENTING PROGRAM 
SEEKOjrnOU OBADT.SDZ OF CAMHS wHWrr THM TOOT BEjcmsDEtni QDAJfTTTY DJ CEMENT 

u M • +A 
I I M # < 

I t •' # | 

Chesapeake Operating, Inc. proposes to drill a well to 4500' to test the Delaware formation. If productive, casing will 
be run and the well completed. If dry, the well will be plugged and abandoned as per BLM and New Mexico Oil 
Conservation Division requirements. 

Please find the Surface Use Plan and Drilling Plan as required by Onshore Order No. 1. Chesapeake Operating, Inc. has an 
agreement with the grazing lessee. 

Please be advised that Chesapeake Operating, Inc. is considered to be the Operator of the above mentioned well. Chesapeake 
Operating, Inc. agrees to be responsible under the terms and conditions of the tease for the operations conducted upon the lease 
lands. 

The location on the NOS has changed from 2220 FNL 850 FWL per BLM request. Please see new location above. 
Arch Survey to f o l l o w . 
BLM Nationwide Bond #NM2634. 
IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: If proposal fs to deepen, give data on present productive zone and proposed new productive lone. If 
proposal Is to drill or deepen directtonajly, give pertinent dala oo subsurface locations and mean-red and true vertical depths. Give blowout preventer program. If anv. 
24. 

SIGNED 

*(Thl8 space for Federal or State office uai 

Henry Hood 
T I T L E Sr, Vice President - Land ft J .a«. l DATE 

ENERAL REQUIREMENTS 
AND SPECIAL %mQUtfffl&*'*> 9*™ PERMIT NO._^ 

Application approval docs not warrant or ctrrltj that t f ^ K f t f r V r V M l I t « equitable due to those rt glib In the subject lease which would enttrla the applicant to conduct opart Horn 
thereon. 
CONDITIONS OF APPROVAft DT ANY: 

APPROVED BY i f ^ U ./TITLE ' DATE 

'/See Inttri 

FIELD MANAGER 
Instructions Oh Reverse Side 

Tills U U.S.C. Section lOOl.tnakwft a crime rpranyjwmlcJioww^ 
statements or representations as to any matter within its jurisdiction 
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DISTRICT I 
I B * DL ncMH SB.. HOBBS, 104 MMD 

DISTRICT II 

isu v. mm xnans. mm, MM ntw 

DISTRICT IU 
loot Bb> Braiea Rd., Aatoo. NM ST«tO 
DISTRICT IV 

State of New Mexico 

Wwraki u d Natural nuaaajuoa Hapertmast 

O I L C O N S E R V A T I O N D I V I S I O N 

1220 SOUTH ST. FRANCIS DR. 

Santa Fe, New Mexico 87505 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

Form C-108 
fcrtiaed AIMS 10. ZOOS 

Submit, to Appropriate District Office 
SUU l a m - 4 Capita 

Fea la tu - S CofdM 

• AMENDED REPORT 
API Number Pool Cn4e Pool Name. . 

Proportj Code FTOBCXV .Ma*M y> 

CLARK 7 FEDERAL 

Von Number 

1 

, O0R1D No. 

i4a mQ 
OHntiW Nuns' 

CHESAPEAKE OPERATING INC. 

Blemtlom 

3110" 

Surface Location 

in, a» ML Mo. 

6 

Secttmk 

7 22-S 

Range Vol Ida Foot from lha 

2310 

North/gowth ttoe 

NORTH 

Pell from that 

1.000 

Ibut/IMi Ilia* 

WEST 

Mtraty 

EDDY 

Bottom Role Location If Different From Surface 

IH. or tat fo . Sastioa TnRubip Raocci I D * I te Pot* * d n It* North/Son Lb. than Vest Ikon ttw «a*VVs>t Ua«- Coat* 

lWU»Ud Aarnt 

40 
Joint, or lnflU CooooHdaHon Code Order Ha> 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

LOT 5 
35.04 AC 

53 

LOT 8 
39.40 AC 

3125.9 
r -
I 

-toeo'-r—6 g 

I Boa1 _^ 
"3 ^116.9' 

3 ow 

04.1' —I 

LOT 7 
34.0% Afi 

LOT fl 
34.44 AC 

- — 4 
GEODETIC COORDINATES 

NAD 27 NME 

Y~512286.3 N 
X=S62S22.4 E 

LAT.=32'24'29.61" N 
LONG. = W4-07'5O.67" W 

OPERATOR CERTIFICATION 

I Amby crHfy «*a Ih* t u V o a l l n 
oonladnao. hovern im tnia and. cooolato to lha 
baaf »/ way aaBudaaya and 

(tarn* 

TUte 

Out* 

SURVEYOR CERTIFICATION 

/ tank/ Mr*tf» Mat lha na 
an (Ma a W wo* ptattaol from fltU nolo* a/ 
actual awwaya meaa ay aaa ar imaa* my 
awparviaea, and Ikmt lha nana <a trua aMI 
aawael Ca lha (aai a / my tain/. 

AUGUST 31. 2005 

TStT 

, A l ' - B j i r ^ r O \ 
^ MfcJr-, '•• 

Exhibi t^. 
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LOCATION VERIFICATION MAP 

SCALE: 1" = 2000' 

SEC. _Z TWP. 22-S RGE. 28-E 

SURVEY N.M.P.M. 

COUNTY EPOY 

DESCRIPTION 2310' FNL & 1000' FWL 

ELEVATION. 

OPERATOR. 
LEASE 

3 UP' 
CHESAPEAKE 

OPERATING INC. 
CLARK 7 FEDERAL 

U.S.G.S. TOPOGRAPHIC MAP 
CARLSBAD EAST & INDIAN FLATS. N.M. 

CONTOUR INTERVAL: 
CARLSBAD EAST. N.M. - 10' 
INDIAN FLATS, N.M. - 10' 

/KHBH9SUKIBIWSBMGB 

joHN\tmrsuRMMCOMPNtr 
4HM.DN.MSO 

HOtmii* ISMS 

Exhibit A 





K E L L A H I N & K E L L A H I N 
Attorney at Law 

W. Thomas Kellahin 
Recognized Specialist in the Area of 
Natural Resources-oil and gas law-
New Mexico Board of Legal Specialization 

P.O. Box 2265 
Santa Fe, New Mexico 87504 

117 North Guadalupe 
Santa Fe, New Mexico 87501 

Telephone 505-982-4285 
Facsimile 505-982-2047 
kellahin@earthlink.net 

December 12, 2005 

CERTIFIED MAIL-RETURN RECEIPT REQUESTED 
NOTICE OF THE FOLLOWING NEW MEXICO OIL 
CONSERVATION DIVISION ADMINISTRATIVE CASE: 

Chesapeake Operating, Inc. for approval of 
unorthodox veil location for its Clark "7" 
Federal Well No. 1, Unit E Section 7, T22S, 
R28E, Eddy County, New Mexico. 

Dear offsetting interest owner: 

On behalf of Chesapeake Operating, Inc, please find enclosed a 
copy of its referenced administrative application. If you have no 
objection, then there is nothing for you to do. If you are willing to 
waiver objection, please sign this letter as indicated and return it to 
me. However, should you have any objection to the Division 
approving this application, then it will be necessary for you to file a 
written objection with the New Mexico Oil Conservation Division, 
1220 South Saint Francis Drive, Santa Fe, New Mexico 87505 within 
twenty (20) days of the date of this letter. Failure to file a timely 
objection will preclude you from objecting at a later date. 

JRe; Administrative Application of 

Very truly yours, 

W. Thomas Kellahin 

Date: 

WAIVER OF OBJECTION: 

By: 
and on behalf of 

with authority for 
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