
January 30, 2006 

Mr. William Jones PE 
NMOCD 
1220 South St Francis Drive 
Santa Fe, NM 87505 

William, 

Last week you brought to my attention the probability of the revocation of SG 
Interests Injection Permit for the Pot Mesa #2 WDW. The reason given is the 
injection was permitted for the Cliffhouse member of the Mesa Verde and this 
zone is being now targeted as a possible fresh water supply. 

The Pot Mesa #2 was originally drilled as a Menefee Producer. The Menefee 
zone was abandoned as a producer in this wellbore and the permit to spot a 
cement plug above the Menefee and perforate the Cliffhouse was approved by 
the BLM December 20 th, 1985. NMOCD approval was given to use the 
Cliffhouse as a Water Disposal Well January 30th, 1986 (Order SWD-293). 

As a result of our discussion and my subsequent discussion with Steve Hayden 
(NMOCD Aztec), I propose an amended permit tp inject into the Menefee 
member of the Mesa Verde. With this proposal SG will squeeze the Cliffhouse 
perforations, pressure test, drill out the existing cement plug, and re-establish 
communication with the existing Menefee perforations. The original Menefee 
perforations were not stimulated other than an acid breakdown. SG would also 
propose a hydraulic fracture in the Menefee zone. 

SG Interests has identified Yates as the only offset operator within V2 mile of the 
subject well. SG is currently notifying Yates of the intended amendment to the 
permit. SG is also in the process of putting the "Public Notice" in the Gallup 
Independent. 

If you have any questions please call 970.259.2701 or 970.749.5867: 

Thank you, 

Tripp Schwab 
Agent for SG Interests 

T.O. $0^2677 • 'Durango, Colorado 81302 • 970.259.2701 • Jan; 970.385-1598 



4 ^Hika "Energy Operating 

February 1, 2006 

Mr. William Jones, P.E. 
NMOCD 
1220 South St. Francis Drive 
Santa Fe, NM 87505 

RE: Pot Mesa Well No. 2 (API No. 
Division Order No. SWD-293 

William, 

As requested, SG Interests recently submitted a letter outlining plans to abandon 
existing Cliffhouse perforations for water disposal in the above-mentioned well 
and attempt to re-establish communication with existing Menefee perforations for 
purpose of water disposal. The existing gross Menefee interval is 2242' to 
3030'. 

As per your phone conversation with Bob Sagle, SG will perforate and 
hydraulically fracture the following additional Menefee intervals for purpose of 
water disposal: 

2614-32' 
2658-75' 
2692-2704' 

Please call me or Bob Sagle (970-259-5205) if additional discussion is needed. 

Thank you, 

Tripp Schwab 
Agent for SG Interests 
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T.O. <BOTCZ677 • (Durango, Colorado 81302 • 970.259.2701 • 7a7Q 970.385-1598 



Affidavit of Publication 

STATE OF NEW MEXICO 
) SS 

COUNTY OF MCKINLEY 

LYDIA JOE beinq duly sworn upon oath, deposes and says: 

As LEGALS CLERK of The Independent, 
a newspaper published in and having a general circulation in 
McKinley County, New Mexico and in the City of Gallup, New 
Mexico and having a general circulation in Cibola County, New 
Mexico and in the City of Grants, New Mexico and having a 
general circulation in Apache County, Arizona and in the City 
of St. Johns and in the City of Window Rock, Arizona therein: 
that this affiant makes this affidavit based upon personal 
knowledge of the facts herein sworn to. That the publication, 
a copy of which is hereto attached was published in said 
newspaper during the period and time of publication and said 
notice was published in the newspaper proper, and not in a 
supplement thereof, for two time . the first 
publication being on the 2nd day of February t 

20 06 . the second publication being on the day 
of 20 t the third publication 
being on the day of 20 l 

and the last publication being on the 4th day of 
February , 20 06 . 

That such newspaper, in which such notice or advertisement 
was published, is now and has been at all times material 
hereto, duly qualified for such purpose, and to publish legal 
notices and advertisements within the meaning of Chapter 12, 
of the statutes of the State of New Mexico, 1941 compilation. 

Sworn and subscribed to before me this 6th day 

LEGAL NOTICE 
Gallup-McKinley County 

• -.New:Mexico' 

Propose to amend Order SWD-293 water 
disposal well permit for Pot Mesa #2,1785 
FNL and 2175 FEL, Section 10, T20N, 
R6W; ';McKinley County,. New.. Mexico; 
Abandon injection zone Cliffhouse, iand ac­
tivate injection- zone Menefee'Sand: Injec­
tion zone depths 2242' to 2544', and 3026' 
10,3030'. Anticipated rate 2000 E W D 
Anticipafed pressure 500.)psig. Wasted 
partes- nnatJflletalt|ectiaiis<\oi>^fe4ncst''finr> 
hearing with the Oil Conservation Division, 
1220 South Francis Dnve, Santa Fe, New 
Mexico S7505 within; 15 days: 

Legal #7455 Published in The Independent, 
February 2 & 4. 2006 

Affiant. 

of February ., A.D., 20. 06 

My commission expires: 

February 7. 2009 
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24 sx cemant 
plug: 2179'-
2309 

TD: 3231'KB 

"si ta 
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8-5/8" 

Sur. Csg. 

5-1/2" 
Prod Csg 

Menefee Perfs: 

Hj .< 2242-,-4cS' 
_ .'" 2359'-80' 
fTj 2453'-57' 
ff " 2462'-66' 
ff 2538'-44' 

A • • y • 

3026'-30* 

T; ibu l : i r 0 : i t : i 

Sur f,i CP C.Klin,; 

Si™ 8-3/8" 

roc Surface 

Cemented with 80 

feet determined by C i r c u l a t e d 

Mole size 12-1/4" 

Intermediate Casing 

Size _" Cemented with 

TOC feet determined by 

Hole size 

Lonq s t r i n g 

Size 5-1/2 Cemented with 405 

TOC Surface feet determined by C i r c u l a t e d 

Hole size 

Total depth 

7-7/8" 

3231' KB 

/ I n j e c t i o n i n t e r v a l 

^ ^ - p ^ g - f e e t t 0 j a ^ - feet 
(perforated or open-hole" i n d i c a t e which) 

sx. 

Tubing size 2-7/8" lined with Plas t ic set in a 
( m a t e r i a l ) " ~ ~ 

•3-1/2" Baker Lok-Set packer at feet 
(brand and model) 

(or describe any other casing-tubing s e a l ) . 

Other Data 

1. Name of the i n j e c t i o n formation " . H i f f l lUUoL 

2. Name of F i e l d or Pool ( i f applicable) -MilduuL MuL.JVLll'ije jgTb» p ~ g ) f g i r * a Q _ _ ^ 

3. Is t h i s a new wel l d r i l l e d for i n j e c t i o n ? I ~ J Yes /%7 No 

I f no, for what purpose was the well o r i g i n a l l y d r i l l e d ? The w e l l was o r i g i n a l l y d r i l l e d 

as a Mgnefee producer ^ 

4. Has the well ever been perforated i n any other zone(s)? L i s t a l l such perforated i n t e r v a l s 
and give plugging d e t a i l (sacks of cement or bridge plug(s) used) P e r f s : 2242 ' -46 1 ; 

2359'-8n': ?4r;^3•-'37,; 2462'-66'; 2338'-44'; 3Q26'-30'. Spotted 24 sx cement p l u g 

from 2179'to 2309'. UJ,U-~ |?Am, C U T A n i > • r f l f t t r r u P - f L r\&»€5*gF 

5. Give the depth to and name of any overlying and/or underlying o i l or qa9 zones (pools) in 
t h i s a r e a . 

None 



District I 
1625 N. French Dr., Hobbs, NM 88240 
District f l 
811 South First, Artesia, NM 88210 
District III 
1000 Rio Brazos Road, Aztec, NM 87410 
District IV 
1220 S. St. Francis Dr., Santa Fe, NM 87504 

State ofNew Mexico 
Energy Minerals and Natural Resources 

Oil Conservation Division 
1220 South St. Francis Dr. / 

Santa Fe, NM 87504 ' 

Form C-104A 
August 11,2000 

Submit 1 copy ofthe final affected wells 
list along with 2 copies of this form per 

number of wells on that list to 
appropriate District Office 

Change of Operator 

Previous Operator Information: 

OGRID: 
Name: 

Address: 
Address: 

City, State, Zip: 

014634 

610 REILLY AVENUE 

New Operator Information: 

MERRION OIL & GAS CORP 

FARMINGTON, NM 87401 

Effective Date: | 7/01/03 
New Ogrid: 
New Name: 5 6 1 A W « 3 T S £ , lA-JL. 

Address: 
Address: 

City, State, Zip: </< Tx mo\o 

I hereby certify that the rules of the Oil Conservation Division have been complied with and that the information on this 
form and the attached list of wells is true and complete to the best of my knowledge and belief. 
New Operator 

Signature: 

Printed name: 

Title: „ 

Date: 7/7/13 Phone: '7/3- 1 I -OICO 

Previous operator complete below: 

Previous 
Operator. MERRION OIL & GAS CORPORATION 
Previous 
OGRID: 014634 

Name: STEVEN S. DUNN 

Signature: 
Printed 
Name: 

NMOCD Approval 

SUPERVISOR DISTRICT #3 

District: 

Date: 

AUG " 3 2003 



F o r m 3 1 6 0 - 4 

^ ( f o ^ S UNITED STATES S U B M , T , N D U P | ; , C A ™> 
DEPARTMENT OF THE INTERIOR ™ " 

BUREAU OF LAND MANAGEMENT 

WELL COMPLETION OR RECOMPLETION REPORT AND/LOG * 

RECĵ ivarr 
la . T Y P E O F W E L L : 

tt'il.l. O D DRY H ('111 
b. T Y P E O F C O M P L E T I O N : 

xr.w I—] WII I IK I—I OKcr- I | ri r i . I I m r r 
WBM. U a ot Kit I I i : \ L J HACK I I r.KK« 

2. NAME Ok' OPERATOR 

Merrion Oil & Gas Corporation 
3. ADDRESS o r OPERATOR ItlGTON 

P. 0. Box 840, Farmington, New MexicQ/^Tig^ /9$fi 
uir cmt nta 4. I.OCATIOS o r W K I . L [Repor t loca t ion d e a r l y and i t i accordance i r i 

At surface 1785' FNL and 2175' FEL 

A t top prod. In te rva l reported below 

RES/ E AREA 

Same 
A t t o t a l depth Same 

F o r m a p p r o v e d . 

B u d g e t B u r e a u N o . 1 0 0 4 - 0 1 3 7 
E x p i r e s A u g u s t 3 1 , 1985 

V I.K.ISK DESIGNATION AND SERIAL NO. 

NM 24964 _ 
ti IK INDIAN. ALLOTTEE OR TRI RB NAME 

7. I 'NIT A<:RKKMENT NAMB 

f i . I'AIIM OK LEASE NAMB 

Pot Mesa 
9. WCII. NO. 

2_ 
10. T1ELD AND POOL, OB WILDCAT 

WC Mesaverde 
11. S i : C T„ R.. M., OR BLOCK AND Sl'IlVE* 

OK A Rt: A 

Sec. 10, T20N, R6W 

14. PERMIT NO. DATE IS&l'ED 12. COl'NTT OR 
PARISH 

McKin ley 

13. STATE 

NM 
13. DATE SPUDDED 

10/23/85 

16. DATE T.D. REACHED 

10/28 /85 

17. DATE COM PL. (Rearfy to prod.) 18. ELEVATIONS (DP. RKB. RT. GB, ETC.) • 

6904' KB 

19. ELEV. CASINO HEAD 

6 8 9 1 ' GL 

3250' KB 3184' KB 
HOW M A M * DRILLED IIY 

> 1 0 - TD 
24. PRODICINO INTERVAL(S). Or THIS COMPLETION—TOP. BOTTOM, NAME (MD AND TVD)» 

2242 - 3030' KB, 130 holes, Mesaverde 

25. WAS DIRECTIONAL 
SUBVEI MADE 

No. 

•26. TTPE ELECTRIC AND OTHER LOGS Rl'N 

Gammar Ray Correlation Bond Log, IES Induction & Compensated Density Log 
27. WAS WELL CORED 

No 

28. CASINC! RECORD (Report all «frinp« »ct in well) 

CASINO SIZE 

8 - 5 / 8 ' 
5 - 1 / 2 " 

WEIGHT. LB./FT. 

23 # / f t . , J-5 5 96 ' KB 
15.5 # / f t . J-

DEPTH SET (MD) 

55 3225' KB 

HOLE SIZE 

1 2 - 1 / 4 " 
6 - 3 / 4 " 

CEMENTING RECORD 

80 sx Class B 2% CaC12 (94 
215 sx Class B 2% Chemical 
190 sx Class H 2% Gel (231 

AMOUNT PULLED 

E x t . (442 .91 

_8J 

20. LINER RECORD 30. TI.'BING RECORD 

SIZE TOP (MD) BOTTOM (MD) SACKS CEMENT* SCREEN (MD) SIZE DEPTH SET (MD) PACKER SET (UD) 

3 1 . P E R F O R A T I O N RECORD ( I n t e r v o l . e i te ond number ) 

2242-46, 16 holes; 2359-80, 42 holes; 2453-
57, 16 holes; 2462-66, 16 holes; 2538-44, 
24 holes; 3026-30, 16 holes. 

32. A C I D . SHOT. F R A C T U R E , C E M E N T SQUEEZE. ETC. 

DEPTH INTERVAL (MD) 

2309' KB 
Top 2179' KB 

AMOUNT AND KIND Of MATEBIAL L'SED 

24sx Plug, Class H Neat Cement 
(28 32 cu. f t . ) 

33.* PRODCCTION 
DATE riRST PRODUCTION 

Dry 

PRODI'CTION METHOD (Flowing, gae l i f t , pumping—tize and type of pump) WELL STATUS (Producing or 
ihut-in) 

^ W A ^ V ~ V_V\_ 
DATE OP TEST HOI RS TESTED CHOKE SIZE | PROD'H. TOR OIL —BBL. I'.AS - MCK. 

TEST PERIOD 1 1 

1 *- 1 1 
WATER BBL. 

1 
UAS'OIL RATIO 

FLOW. TUBING PRESS. CASINO PRESSURE CALCULATED Oil.—BBL. tiAS—MCF. HATLR-
24-HOI R RATE I I . 

*• 1 ! 1 
-HBL. OIL GRAY ITT-API (CORR.) 

34. DISPOSITION or OAS (Bolt, uted for fuel, vented, etc.) TEST WITNESSED 
a r \ i" 
i\\js.'C '• -

BT 

33. LIST OF ATTACHMENTS 

36. I hereby ce r t i fy , t h a t tbe fo rego ing /and at tached I n f o r m a t i o n Is complete and correct as determined f r o m a l l available records 

S I G N E D JL T I T L E 
Operations Manager 

DATE r 7 

'(See Instructions and Spaces (cr Additional Data on Reverse Side) 

T i t l e 1J> U . S . C . S e c t i o n 1 0 0 1 , m a k e s i t a c r i m e f o r a n y p e r s o 
U n i t e d S t a t e s a n y f a l s e , f i c t i t i o u s or f r a u d u l e n t s t a t e m e n t s 

and w i l l f u l l y t o m a k e i o a n y d e p a r t m e n t or a g e n c y o f t he 
t i o n s a s t o a n y m a t t e r w i t h i n i t s j u r i s d i c t i o n . 
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API FORM 43-1 

ANALYSIS NO. 2 Q - 3 9 - 8 5 

FIELD RECEIPT NO. 

API WATER ANALYSIS REPORT FORM 

Company 
MERRION O I L & GAS 

Sample Mo. 
2 ( 1 0 : 3 0 A M ) 

Date Sampled 
5 - 1 8 - 8 5 

Field 

W i l d c a t 

Legal Description 

S e c . 1 0 . T 2 0 N . R6W 
County or Parish 

M c K i n l e y 
State 

NM 
Lease or Unit 

Pot Mesa 
Well 

#1 

Depth Formation j Water. B/D 

M e n e f e e 1 
Type of Water (Produced. Supply, etc) Sampling' Point Sampled By 

DISSOLVED SOLIDS 
CATIONS 
Sodiura, Na (calc) 
Calcium, Ca 
Masr.esiuai, i l f f 
Bariura. Sa + 
Potassium, K 

ANIONS 
Cilortde, CI 
Sulfata, SO* 
Carbonate. COi 
Bicarbonate, HCO* 

mg/l 

ToUl Dissolved Solids (calc) 

Iron. Fe (total) 
Sulfide, as H:S 

11713 

- 0 -

1 2 0 
1 / / . o 

6 . 0 
97 8 . 0 

- 0 - - 0 -

5 8 7 1 1 fiS . S 

t r a r p 

21.1 

OTHER PROPERTIES 

PH 
Specific Gravity, 60/60 F. 
Resistivity (ohro-meters)_7JL_F. 

T o t a l hardness 

8 . 1 
1 . 0 1 0 
0 . 6 0 
700 

WATER PATTERNS — me/l 

Na 

Co 

Mo 

f t 

No 

20 10 

STANDARD 

0 10 20 

' ! 11 

TTTT 

I I t l 

TTTTl 

l l l l 

TTTT 

I ' l ' 

l l l l 

l l l l 

TTTT 

! 111 

TTTT 

" I I 

-rm 
n r 

TTTT] 

. ' I I I 

TTTT 

M M 
1111 

l l l l 

111t 

I I I ' 

l l l l 

11 ' I 

n > 1 

I I I ' 

l i l t l l l l 

I I P 

uir 
M i l 

HU 

u 11 

l i l t 

m t 

i t 1 1 

I ' l l 

l l l l 

JLUl 

r l 11 

ILU. 

I l i l 

J-U1I 

l l l l 

JLUU 

rt r • 
HIS. 

t i l l 

JLU1 

rm 
±LLL 

i t l l 
XU-L 

Hrr 
J ILL 

TTTt 

J I M 

LOGARITHMIC 
iiii|ii 11 

Cl 

HCOj 

S04 

CO, 

Cl 

F.Z:iAR23 L RECOMMENDATIONS: 

ANALYST; Steve Schelske 

THE WESTERN COMPANY OF 
NORTH AMERICA, FARMINGTON. NM 
(505) 327-6222 

Please r e f e r any Questions t o : Clay Te r r y , D i s t r i c t Engineer or 
Tom B u r r i s , F i e l d Engineer 



InactiveWellList 

Inactive Well List 

Page 1 of 1 

Total Well Count:36 Inactive Well Count:4 S i n c e : l l / 2 3 / 2 0 0 4 
Printed On: Thursday, February 16 2006 

Well 

30-031-20888 POT M 1ESA #002 J -̂ • ULSTR 
OCD 
Unit OGRID Operator 

Lease 
Type 

Well 
Type 

Last 
Production Formation/ Notes 

0-3 -20N-06W 0 20572 SG INTERESTS I 
LTD 

F O 09/2004 POT MESA MV 

N-3 -20N-06W N 20572 SG INTERESTS I 
LTD 

F O 07/2003 

G-10-20N-06W G 20572 SG INTERESTS I 
LTD 

F S 07/2003 SWD; 
MESAVERDE 

C-10-20N-06W C 20572 SG INTERESTS I 
LTD 

F 0 02/2004 

Days 

WHERE Ogrid:20E72, County:AII, District:All, Township:All,*Raitge^AII, Section:AII, Production(months):15 

http://www.ermrd.state.nm.us/OCD/OCDPermitting/Report/Stats/Inactiv 2/16/2006 


