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NEW MEXICO OIL CONSERVATION DIVISION 

- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE
Application Acronyms:

[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication] 
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling] 

[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement] 
[WFX-Waterfiood Expansion] [PMX-Pressure Maintenance Expansion]

[SWD-Salt Water Disposal] [IPI-Injeetion Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

[1]

[2]

[3]

TYPE OF APPLICATION - Check Those Which Apply for [A] 
[A] Location - Spacing Unit - Simultaneous Dedication 

□ NSL □ NSP □ SD

— C.

Check One Only for [B] or [C]
[B] Commingling - Storage - Measurement

□ DHC 3 CTB □ PLC □ PC □ OLS O OLM

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
□ WFX □ PMX □ SWD □ IPI □ EOR Q PPR

[D] Other: Specify ______

7If

NOTIFICATION REQUIRED TO: - Check Those Which Apply, or □ Does Not Apply
[A]

[B]

[C]

[D]

[E]

[F]

1X1 Working, Royalty or Overriding Royalty Interest Owners 

I I Offset Operators, Leaseholders or Surface Owner 

1 I Application is One Which Requires Published Legal Notice
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Notification and/or Concurrent Approval by BLM or SLO
U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

Po°/
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[~~1 For all of the above, Proof of Notification or Publication is Attached, and/or, _ pf 4-5 ^

& if
f~~l Waivers are Attached 3

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 
OF APPLICATION INDICATED ABOVE. 3 HnfS'

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative 
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this 
application until the required information and notifications are submitted to the Division.

Note: Statement must ta jmpleted by an individual with managerial and/or supervisory capacity.

Erin Workman
Print or Type Name

Regulatory Compliance Prof. 
Title

Erin.Workman@dvn.com

ami
Date

E-mail Address



Devon Energy Corporation 
333 West Sheridan Avenue 
Oklahoma City, OK 73102-5010

405 552-7970 Phone 
Erin.workman@dvn.com

devon
November 30, 2015

2D15 OEC -2 P 2 31

Mr. Richard Ezeanyim 
State of New Mexico 
Oil Conservation Division 
1220 S. St. Francis Drive 
Santa Fe, New Mexico 87505

Re: Central Tank Battery
Sargas 28 Fed Com 3H & 4H 
Sec 29, T18S, R31E
Lease: NMLC 0029387, NMNM 055648, & NMLC 029390 
API: #30-015-41795 & #30-015-41560
Pool: (56400) Shugart; Bone Spring, North
County: Eddy, NM

Dear Mr. Ezeanyim:

Please find attached the OCD Form C-107B Sundry Notice of Intent for a Central Tank Battery for the 
aforementioned wells.

A copy of our application and the approved BLM application is attached.

The working interest, royalty interest and overriding royalty interest owners are not identical; 
notification has been sent via certified mail (see attached).

Should you have any questions or need further assistance, please do not hesitate to contact me at (405)
552-7970.

Sincerely,

Lrih Workman
Regulatory Compliance Professional

Enclosures



District I
1625 N. French Drive, Hobbs, NM 88240 
District II
1301 W. Grand Ave, Artcsia, NM 88210
District III
1000 Rio Brazos Road, Aztec, NM 87410
District IV
1220 S. St Francis Dr, Santa Fc, NM 
87505

State of New Mexico

Energy, Minerals and Natural Resources Department

OIL CONSERVATION DIVISION 
1220 S. St Francis Drive 

Santa Fe, New Mexico 87505

Form C-107-B 
Revised June 10, 2003

Submit the original 
application to the Santa Fe 
office with one copy to the 
appropriate District Office.

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)
OPERATOR NAME: Devon Energy Production Co„ LP

OPERA TOR ADDRESS: 333 W Sheridan Avenue, Oklahoma City, OK 73102
APPLICATION TYPE:
□ Pool Commingling ELease Commingling □Pool and Lease Commingling □OfY-Lease Storage and Measurement (Only if not Surface Commingled)

LEASE TYPE: □ Fee □ State ^ Federal_________________________________________________________
Is this an Amendment to existing Order? QYes ^No If “Yes’", please include the appropriate Order No.
Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling 
□Yes □No

(A) POOL COMMINGLING
Please attach sheets with the following information

(1) Pool Names and Codes
Gravities / BTU of
Non-Commingled
Production

Calculated Gravities / 
BTU of Commingled 
Production

Calculated Value of
Commingled
Production

Volumes

(2) Are any wells producing at top allowables? □ Yes CUNo
(3) Has all interest owners been notified by certified mail of the proposed commingling? I 1 Yes QNo.

(4) Measurement type: OMetering □ Other (Please Specify)
(5) Will commingling decrease the value of production? □ Yes QNo If “yes”, describe why commingling should be approved

E-MAIL ADDRESS: Erin.workman@dvn.com



APPLICATION FOR A CENTRAL TANK BATTERY

Proposal for the Sargas 28 Fed Com 3H & Sargas 28 Fed Com 4H:
Devon Energy Production Company, LP is requesting approval for a Central Tank Battery for the following wells:

Federal Lease: NMLC029387A (12.5%), NMNM 055648 (12.5%), & NMLC029390A (12.5%) Oil
Well NameLocationAPI#Pool 56400BOPD Gravities MCFPD BTU
Sargas 28 Fed Com 3H NESW, See. 29, T18S, R3IE 30-015-41795 Shugart, Bone Spring 53 35.9 81 1225.1
Sargas 28 Fed Com 4H NESW, Sec. 29, T18S, R3IE 30-015-41560 Shugart, Bone Spring 44 35.9 71 1258.7

Attached is a map displays the federal leases and well locations in Section 29, T18S, R31E.

A single Communization Agreement has been approved for these wells.

The BLM's interest in these wells are the same.

Oil & Gas metering:
The central tank battery is located at the Sargas 28 Fed Com 3H & 4H Battery in Sec. 29, NESW, T18S, R31E, in Eddy County, New 
Mexico. The Sargas 28 Fed Com 3H production will flow through its own three phase separator with a coriolis meter for the oil, 
flow meter to meter the water, and gas allocation meter to meter the gas. The Sargas 28 Fed Com 4H production will flow through 
its own three phase separator with a coriolis to meter the oil, flow meter to meter the water, and gas allocation meter to meter the 
gas. VRU will be allocated back to each well utilizing a percentage of each wells monthly oil production.

The Sargas 28 Fed Com 3H & 4H Battery will have four oil tanks that both wells will utilize and they have a common Duke Energy 
Central Delivery Point #13135424 which is located on the south side of the facility. Oil, gas, and water volumes from both wells 
producing to this battery will be determined by using a metering separator at the proposed facility. Oil sold through a common LACT 
meter using a Smith Meter S/N 1335E1016.

The Sargas 28 Fed 3H flows to a three phase metering separator, where after separation gas is routed to the gas allocation meter 
#67749109, then to the DCP CDP #13135424 on the south side of the facility. Produced water and oil are separated, the oil is 
then metered with a Micro Motion Coriolis Meter #14399258 and water is metered using a turbine meter. The oil then flows to one 
of the two production heater\treaters, then into an oil production line where it is combined with the Sargas 28 Fed 4H and flows to 
one of the 500 bbl. oil tanks. The water from this well combines with the Sargas 28 Fed 4H and flows to the FWKO is then 
measured by a turbine meter, and flows into one of the heater/treaters, then to one of the 500 bbl. produced water tanks, along with 
the water from the other well.

The Sargas 28 Fed 4H flows to a three phase metering separator, where after separation gas is routed to the gas allocation meter 
#67749108, then to the DCP CDP #13135424 on the south side of the facility. Produced water and oil are separated, the oil is then 
metered with a Micro Motion Coriolis Meter #14381422 and water is metered using a turbine meter. The oil then flows to one of 
the two production heater\treaters, then into an oil production line where it is combined with the Sargas 28 Fed 3H and flows to 
one of the 500 bbl. oil tanks. The water from this well combines with the Sargas 28 fed 3H and flows to the FWKO is then 
measured by a turbine meter, and flows into one of the heater/treaters, then to one of the 500 bbl. produced water tanks, along with 
the water from the other well.

Oil production will be allocated on a daily basis based on the Micro Motion Coriolis Test Meters. These meters will be proven, as 
per API, NMOCD, and BLM specifications, when installed, once per month for the first 3 months (to establish a consistent 
repeatability factor), and then quarterly thereafter, the factor obtained will be used to allocate the production volumes. Gas 
production for the Sargas 28 Fed 3H & 4H will be allocated on a daily basis using the gas allocation meters, for the 3H #67749109 
and for the 4H gas meter #67749108. The gas production from the test gas meters will commingle and flow through Duke Energy 
CDP #13135424 on the south side of the facility. The gas off the VRU allocation meter #67700701 will flow to the Duke Energy 
CDP. These meters will be calibrated on a regular basis per API, NMOCD and BLM specifications. The BLM and OCD will be 
notified of any future changes in the facilities.

/

Process and Flow Descriptions:

The flow of produced fluids is shown in detail on the enclosed facility diagram, along with a description of each vessel and 
map which shows the lease boundaries, communization agreement boundaries, and location of wells, facility, and gas sales 
meter. The proposed commingling is appropriate based on the BLM’s guidance in IM 2013-152. The proposed 
commingling will maximize the ultimate recovery of oil and/or gas from the federal leases and will reduce environmental



impacts by minimizing surface disturbance and emissions. The proposed commingling will reduce operating expenses, as 
well as, not adversely affect federal royalty income, production accountability, or the distribution of royalty.

Devon Energy Production Company, LP understands the requested approval will not constitute the granting of any right-of-way 
construction rights not granted by the lease instrument.

lty, and overriding interest owners are not identical and have been notified of this proposal via certified mail (seeWorking, 
attached).

Signed:
Printed Erin Workman
Title: Regulatory Compliance Professional 
Date: 11.30.15
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State of New Mexico

Energy, Minerals & Natural Resources Department 

' OIL CONSERVATION DIVISION 

1220 South St. Francis Dr.

Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION-PLAT

Form C-102 

Revised August 1. 2011 

Submit one copy to appropriate 

District Office

□ AMENDED REPORT

itPoo CL} QjT 15 foot Name

.Shlii'gjit-West; Bonespring

s I'rojiiTty iVarnc

SARGAS “28” FED COM

'’WollNumlier

3H
U;OGUII).V«..

6137

Operator Nome

DEVON ENERGY PRODUCTION COMPANY, L.P.

'* fllcvaiiim

3611.8

Surface Location
Ul- ur Ini no.

1

Sei’liim

29

Township

18 S

Range

31 E

i.til Idn Feet from the

1475

Nortli/Snulli line

SOUTH

Feci front die

342

East/West line

EAST

Cniinly

EDDY

11 Bottom Ho e Location l " Different From Surface
Ul. nr lot no.

1

Section

28

Township

18 S

Kangf

31 E

l.ni Idn Feel from die

1700

NnrtWSnulh linc

SOUTH

Feet from die

340
EastAVoi line

EAST

County

EDDY
i: Dciliinled Acres

160

'' .loiril or Infill ,J CniisolUlation Code 15 Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the 
division.

NW CORNER SEC. 29 N o CORNER SEC. 29 
L*r. = 32.7256739’N UT. = 52.72568001 
LONG. = 103.9002362’wlONC. ■ 103.851656TVf 
NUSP EAST (Ft) NUSP EAST (FT)
N • 623005 83 « = 628020.00 
E • 6745248? E - 677)65.22

SECt'ON CORNER 
UT. = 32.7257034’M 
LONG * 103.8850704 w 

NUSP EAST (FT)
II = 628056.58 
E = 579803.71

N 0 CORNER SEC. 28 HE CORNER SEC. 28 
LAT. » 32.725716974 LAI. = 32.72S727VN 

LONG. . 1018744865’IVLONG. • 105.8658958W

nusp East (n) nusp east (rr)
N • 626082.81 R « 628068.07
E - 632*45.51 C > 688085.31

w 0 CORNER SEC. 29 
UT. = 33.710417774 
LONG. = l03.S0Q2?5rw
nmsp east (ft) I
H ■ 625363 96 
E = 674539.03

103.900225171 _ S£C!_29.

SARG.*S_ ~J!8~_FEDF.RAL J3f!
i ELEV. = 3611.8*

LAT.'* 32.71524 lu'N (NA083) 

I LONC. = I0E.38-M622 W 
. NMSP EAST (FT)
I M = 624228.76

, £ =; 67S48-1.07

SURFACE LOdAHON'X 
342’-^

QUARTER CORNER 
Ul. a 32.7I84472N 
LONC. - 103.88)0570’*

p east (ft)
628396.67 

E • 679819.03
/H'

4?*-

E OICORHEJ7 SEC. 28 
LAT. - 32.7184734’N 

ZB
I Nusp eas fn)
, N - 625429.08 
I E ■ 685100 84

Bottom or 'how I ,
. IAT. = 32.715(3366 N . •34°/?

— / U0NG/v I03.866Q842W /\-//------ i-^sp-ssrtm Tfhole’^ ' "I
1 N « 624406.47 Ur HULt “
| E * 604766.34 j g
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Ul. « 32.7111600N UT. - 32.711174SN 
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NUSP EAST (FI)
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LONG. * I03.874455SH LOWS - 10J.86S871ffVi’

NUSP EAST (FT) • 
N * 622772.70 
i ” 882475.46

NUSP EAST (FT) 
r* - 622783.99 
£ • 685116.03

OPERATOR CERTIFICATION
/ henin' eetu/e ihtn tha itifbmmthtt etettruned he>ein it mm amt ro/n/Vr/i- 

to the best uf my i/joiiyrrfgi* itnrf brlief- <I'kI that ihit or%tvri:tinwi either 

(nnif it uu-Ai/.-j; imeie.uui unteuiftlmnteinl interest in the kuitlinehnli‘i$ 

theyvposi’ttiK'itwo hole loiniitjii vr luis it tiylu tv tint! this nrtltii this 

tneannn/niivnini to a eannnei milt an tinner ti/writ tt niinenitor wUng 

imereti, urto a \ ohi'ittirv jxxjliity iittirement or a eotiitwhon /xjtjliny 

iti/bre entered in* the rV> itiait

SignauK ’ 7 *" Dale

Judy A. Barnett, Regulatory Specialist

Primal Name

Judith.Bamett@dvn.com
L'-nuil Address

-'SURVEYOR CERTIFICATION
I hereby certify that the. well locution shown on this 

plat iwt plotted front Jicld notes oftiatial surveys 

mode bv me or undtfront' sir/tcrJision^and ihtii the 

• is true am-cpyreetlo ilurbestoftiw belie
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ahui. 12. :oi4^y
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v <P>v. ^ - ^ /
Ccmlicate ,VumhLr\ jC^JW.VitU^). I'LS 127
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State of New Mexico
Energy, Minerals & Natural Re$^8^i^LnrnenU 

OIL CONSERVATION DIVISIO^ ^ L 

1220 South St. Francis Dr.

Santa Fe. NM 87505

J\OH

Form C -102 

Revised August I. 2011 

Submit one copy to appropriate 

District Ot’rice

□ AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT
1 API Number

30-015-41560
: Pool Code

56400
- Pool Name

Shugart; Bone Spring

' Properly Code

40036
1 Property Name

SARGAS “28” FED COM

' Well Number

4H
7 OCR 11) No.

6137

1 Operator Name

DEVON ENERGY PRODUCTION COMPANY, L.P.

Elevation

3612.1

Surface vocation
U L or lot no.

I

Section

29

Township

18 S

Ranoe

31 E

Lot Ida Feet from the

1425

Norih/South line

SOUTH

Feet from the

342

F.ast/West line

EAST

County

EDDY

11 Bottom Ho e Location ( 'Different From Surface
U1. or lot no.

P

Section

28

Township

18 S

Ratine

31 E

Lot Idn feet front the

420
North/South line

SOUTH

Feet from the

425

East/West line

EAST

County

EDDY
i: Dedicated Acres

160 ac

1 ‘ Joint or Infill " Consolidation Code Order No.

No allowable will be assigned to this completion unci! all interests have been consolidated or a non-standard unit has been approved bv the 
division.
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1 Surface
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1 1
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17 OPERATOR CERTIFICATION
I lie'rby canity that rlir hilhtrmuioii co/Koineil kwiii if trie unit complete 

in tltebru of my knuuMgeiwiJ belief, ami that tins ortuutiumon miter 

our/iii ‘Mirtr/ij intcw oruttleiatfri imne<nl interest in the Itani inr/utlhrj 

the prjurtsect bottom mile htettion m httsit nght to .bill this <\ell tit this 

tarnrionf/U'Wiun: ton wit’Ot t with wi oniierof.it/rh ,i ■iiinentl or unrtinq 

interest, or to ii \‘Snntiir\‘ pooling ail* emtem or n compn/sorv pto/int;

^ order ‘uyet'if'i^r ••vte'etl by 'he <<V< isio't.

ItXKjC
i;L3iumre Djiic

Tami Shiptov. Regulatory Analyst
Primal Name

tami. ship lev® dvn.com
rt-mail Address

"SURVEYOR CERTIFICATION
! hereby certify that the well location shown on this

plat was plotted from field notes of actual surreys

made by me O’’ undec-my'siipeTldshi'!. and that the

same is true anti correct to the best pt alv belief
• * -» » ' \

APRIL 13. 2'Jl.yy S' .\ Ay \ 

/ - ‘ y fir ' '•» ' \ \

’. Y \ / r ,,, ,
aicn>itU»e and Seal vf/riyiessiouiil S'.ir. -jvc'ir \J /' \-T>X ^ ./
C-aiiiticne Nuiubcr.-r: M'K.IU^KXN.ltW-TD.V.HLr.QFhj IJ7»7' '"Xcv, r.--yM /

V|" L^.f-tO SUKJue'.- SO. I u.w

PP: 1235 FSL& 152 PEL. Sec 29-18S-31E
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devon
Devon Energy Production Company 

333 W. Sheridan Avenue 
Oklahoma City, Oklahoma 73102

Phone: {405)-552-7970 
Erin.Workman@dvn.com

November 30, 2015

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Interest Owners

Re: Central Tank Battery
Sargas 28 Fed Com 3H & 4H 
Sec 29, T18S, R31E
Lease: NMLC 0029387, NMNM 055648, a NMLC 029390 
API: #30-015-41795 a #30-015-41560
Pool: (56400) Shugart; Bone Spring, North
Eddy County, NM

Gentlemen:

This is to advise you that Devon Energy Production Company, LP, is filing an application with the 
New Mexico Oil Conservation Division (“NMOCD”) and the Bureau of land Management seeking 
approval for a Central Tank Battery for the above mentioned wells.

A copy of our application submitted to the Division and the approved BLM application is 
attached.

Any objections or requests that a hearing should be held regarding this application must be 
submitted to the New Mexico Oil Conservation Division Santa Fe office within 20 days from the 
date of this letter.

Please contact the undersigned at (405) 552-7970 should you have any questions or need 
anything further.

Sincerely,

Devon Energy Production Company, L.P.

Regulatory Compliance Professional

Enclosure



CERTIFIED MAILING LIST

Mailing Reference: Sargas 28 Fed Com 3H & 4H

ReDondent Name/Address:
18-31, Inc.
P.O. Box 1120
Roswell, NM 88202-1120

Certified MalUna Number:
'll 7m mi 7032 mi 7flb7

Alvin M. Iverson, Jr. Trust
5073 S. 76th East Avenue, Apt. D
Tulsa, OK 74145-6232

'll 7111 mi 7032 *1571 767M

Baish Limited Partnership
4005 Kennett Pike
Greenville, DE 19807

'll 7m 'mi 7032 mi 7flfll

Balwick Limited Partnership
3300 North A Street, Bldg 2, Suite 212
Midland, TX 79705

'll ?m mi 7032 mi 7fi1fl

Becky Welch Panek
7011 E. Brooks Drive
Tucson, AZ 85730

'll ?m mi 7D32 1571 7*104

Betty Baish Strohmeyer Estate
5311 E. 5th Street
Tucson, AZ 85711-2331

'll 7111 1111 7032 1571 7111

Beverly A. Martella Iverson
17287 Skyline Blvd, Box 203
Woodside, CA 94062

'll 7m mi 7032 1571 7*12A

Billie Lewis
1933 N. Camino Real
Casa Grande, AZ 85122

'll 7m mi 7032 *1571 7135

Braille Inst of America Inc.
P.O. Box 840738
Dallas, TX 75284-0738

'll 7m mi 7032 1571 7ms

Bryan W. Welch
1764 S. Paige Creek Place
Tucson, AZ 85748

'll 7m mi 7032 *1571 7m

Canadian Kenwood Company
730 2nd Avenue S., Suite 1300
Minneapolis, MN 55402

'll 7m mi 7032 mi ?cibb

Charles Brice Dowaliby
211 W. Tilden Street
Roswell, NM 88203-5746

'll 711'! nil 7032 mi 7173

Claire Ann Iverson Revocable Living Trust
P.O. Box 10508
Midland, TX 79702-7508

'll ?m mi 7032 mi 7i&o

Claire Iverson
2005 Kidwell Street
Dallas, TX 75214

'll 7m mi 7032 mi 7*1*17

Clide Oil Corporation
P.O. Box 410
Allen, TX 75013

'll 7m *1*1*11 7032 1571 aooo



CERTIFIED MAILING LIST

Mailing Reference: Sargas 28 Fed Com 3H & 4H

ReDondent Name/Address:
Eileen Mary Kunkel
46183 State Hwy 74, Apt #19
Palm Desert, CA 92260

Certified Mailina Number:
'll 7m Tm 7Q3E 1L31 DS11

Elyse S. Patterson Estate Trust
P.O. Box 3480
Omaha, NE 68103-0480

11 7m mi 7D3E *11,3*1 DSEt,

Fidelity Exploration & Prod Co.
1700 Lincoln Street #280
Denver, CO 80203-4535

11 7111 mi 703E 11,75 7153

First Church of Christ
101 S. Lea Avenue
Roswell, NM 88203-4573

11 7m mi 7D3E 11,75 711D

Garel Ray &L Myrtle Myra Westall
1208 Karabella Way
Roswell, NM 88201-3322

11 ?m 1111 7D3E 1b75 72Db

Georgiana Westall Perry
Box 1332
Artesia, NM 88211-1332

11 7m mi 703E 1175 7E13

Glen R. Westall
4208 Saint Andrews Drive
Midland, TX 79707-4447

11 ?m mi 7D3E 1175 7EED

Higgins Trust, Inc.
P.O. Box 6905
Dallas, TX 75284-0738

'll 7m 1111 7D3E 1b7S 7E37

Iverson Family Oil Gas LLC
3530 E. 31st Street, Suite B
Tulsa, OK 74135-1519

'll 7m mi 7D3E *11,75 7E44

Iverson III, Inc.
3454 S. Zunis Avenue
Tulsa, OK 74105

'll 7m 1111 7D3E 1b75 7E51

James Gary Welch
15714 Winding Moss Drive
Houston, TX 77068

'll 7m rni 7D3E *11,75 7Ebfl

James M. Dowaliby, Jr.
535 Townsend Avenue
New Haven, CT 06512

11 7m 'I'm 7D3E 1b75 7E75

Jeanette Y. Keohane
P.O. Box 51722
Albuquerque, NM 87181

'll 7m mi 7D3E 1L,75 7EflE

Jewell D. Iverson Rev Trust
3530 E. 31st Street, Suite B
Tulsa, OK 74135-1519

'll 7m 'I'm 7D3E *11,75 7E11

John Michael Frost
P.O. Box 1120
Roswell, NM 88202-1120

'll 7m 'I'm 7D3E *11,75 73D5



CERTIFIED MAILING LIST

Mailing Reference: Sargas 28 Fed Com 3H & 4H

Reoondent Name/Address:
John Widney Lodewick
3305 Wentwood Drive
Dallas, TX 75225

Certified Mailina Number:
11 7m 7032 1b7S 7312

Katherine Mary Scott
809 Sheridan Street
Altoona, PA 16602

11 7111 mi 7032 1b75 7321

Kent Production, ILC
P.O. Box 131524
Houston, TX 77219-1524

11 7m mi 7032 1b75 733b

Laura Patricia Lodewick
511 Newell Avenue
Dallas, TX 75223 ^

11 7m mi 7032 1b75 7343

i
Leslie Shimazaki
3592 Felton Street
San Diego, CA 92104-4337

'll 7m mi 7032 1b7S 7350

M. F. Pearsall
11-2 Cranberry Knoll
Dennis, MA 02638

11 7m mi 7032 1b75 73b7

Margarett H. Naylor Revocable Trust
4131 Camino Coyote, Suite A
Las Cruces, NM 88001

11 7m mi 7032 1b75 7374

Marian Welch Pendergrass
2705 Gaye Drive
Roswell, NM 88201

'll ?m mi 7032 1b75 73A1

Marianne Keohane Frost
P.O. 8ox 1120
Roswell, NM 88202-1120

'll 7m mi 7032 1b7S 731A

Mark James Frost
P.O. Box 1120
Roswell, NM 88202-1120

11 7m mi 7032 1b75 7404

Mary Elizabeth Baish Westin
220 Fran Street
Lilly, PA 15938

'll ?m mi 7032 1b75 7411

Mary Ellen Johnston
2715 N. Kentucky Avenue, Apt #16
Roswell, NM 88201-5868

'll 7m mi 7032 1L75 742A

Mary Evelyn Beck Roberts
1111 N. Pennsylvania Avenue
Roswell, NM 88201

'll 7m mi 7032 Tt7S 7435

Maurice M. Pippin
P.O. Box 12972
Odessa, TX 79768-2972

'll 7m mi 7032 clb75 7442

Michael Irvin Welch
13562 Bullion Court
Corpus Christi, TX 78418

'll 7m mi 7032 clb75 7451



CERTIFIED MAILING LIST

Mailing Reference: Sargas 28 Fed Com 3H & 4H

Reoondent Name/Address:
Michael R. McGuire
8815 Mendocino Court NE
Albuquerque, NM 87122

Certified Mailina Number:
'll 7m mi 7032 *lh?5 74bb

Nearburg Exploration Co., LLC
3300 N. A street, Bldg. 2, Suite 120
Midland, TX 79705

'll 7m I'm 7032 cUj7S 7473

Nortex Corporation
P.O. Box 27710
Houston, TX 77227-7710

'll 7m mi 7032 1b75 74A0

ONRR
P.O. Box 25627
Denver, CO 80225-0627

11 ?m I'm 7032 Tb7S 74^7

P A I Incorporated
4437 Northwest 32 Place
Oklahoma City, OK 73112

'll 7m I'm 7032 U7S 7503

P I P 1990 Trust
P.O. Box 10508
Midland, TX 79702-7508

'll ?m mi 7032 Tbfll 701b

Peter Iverson
2002 Valencia Street
Santa Ana, CA 92706-2937

'll 7m mi 7032 'Ibfll 7023

Phoebe Jane Welch IV
P.O. Box 495
La Mesa, NM 88044-0495

11 7m mi 7032 TbAl 7030

Phoebe Welch
20350 Marsh Creek Road
Brentwood, CA 94513-4808

'll ?m mi 7032 TbSl 7047

Phoebe Welch
P.O. Box 942878
Sacramento, CA 94278-3340

'll 7m mi 7032 Tbfil 7054

Ralph Albert Shugart Trust
501 S. Cherry Street, Suite 570
Denver, CO 80246-1327

11 ?m mi 7032 IbBl 70bl

Robert Welch Gillespie
186 Sierra View Road
Pasadena, CA 91105

'll 7m mi 7032 TbAl ?07fl

Rojo, Inc.
P.O. Box 1120
Roswell, NM 88201

'll 7111 mi 7032 Tbfll 70AS

S. J. Iverson III
P.O. Box 4095
Midland, TX 79704

'll ?m mi 7032 *1bAl ?0'12

Sanders Thomas Welch
129 Wrangler Road
Roswell, NM 88201

'll 7111 nil 7032 Tbfll 710A



CERTIFIED MAILING LIST ]
Mailing Reference: Sargas 28 Fed Com 3H 84 4H

Reoondent Name/Address:
Selma Andrews Trust
P.O. Box 840738
Dallas, TX 75284-0738

Certified Mailina Number:
11 7111 mi 7032 Ibfll 7115

Siegfried James Iverson III
P.O. Box 10508
Midland, TX 79702

7m Tm 7D32 Ibfll 7122

Stacy Welch Green
P.O. Box 164
Sonoita, AZ 85637-0164

11 7m mi 7032 Ibfll 7131

Sue Saunders Graham Estate
P.O. Box 1835
Roswell, NM 88202-1835

11 7m mi 7032 Ibfll 71Mb

Susan Jones
3212 Enfield Road
Austin, TX 78703-3621

11 7m mi 7032 Ibfll 7153

Suzanne M. Harrington
261 River Birch Circle
Mooresville, NC 28115

11 7m mi 7032 Ibfll 71bQ

The Toles Company, LLC
P.O. Box 1300
Roswell, NM 88202

11 7111 1111 7032 Ibfll 7177

Theresa Ann Frost
8672 NE 123rd Place
Kirkland, WA 98034-6030

11 7111 1111 7032 Ibfll 71A4

TIG Properties, LP
P.O. Box 10508
Midland, TX 79702

11 7111 1111 7032 Ibfll 7111

Van P. Welch, Jr.
2601 Sunrise Road
Walsenburg, CO 81089

11 7111 1111 7032 Ibfll 7207

Van S. Welch, II
2207 Fairway Drive
Duncan, OK 73533

11 7111 1111 7032 Ibfll 721H

WWI 1990 Trust
P.O. Box 10508
Midland, TX 79702-7508

11 7111 1111 7032 Ibfll 7221

Wendell T. Welch
P.O. Box 8428
Nikiski, AK 99635-8428

11 7111 1111 7032 Ibfll 723fl



Summary Report

ifia |G8; rn a; I: Mb » lS: 0 W @ a. ;Sa L :Qfl ! l

|WG Name tWefl API Date
>

(Cost Ctr- ;£ Oil Prod ;E\ Gas Prod ;E Wtr Prod
SARGAS 28 FED COM 4H 300154156000 05/31/2015 1092598301 651.00 810 1,234.00
SARGAS 28 FED COM 3H 300154179500 1090278201 2,340.00 3,013 3,988.00

05/31/2015 £>, . 2,991.00 . 3,823 . 5,222;00

SARGAS 28 FED COM 4H. 300154156000 06/30/2015 1092598301 1,558.00 2,296 3,929.00
SARGAS 28 FED COM 3H 300154179500 1090278201 2,628,00 3,802 3,743.00

06/30/2015,0, . 4,186.00 . 6,098 • 7,672.00

SARGAS 28 FED COM 4H 300154156000 07/31/2015 1092598301 1,348.00 2,130 2,981.00
SARGAS 28 FED COM 3H 300154179500 1090278201 1,500;00 2,616 2,578.00

07/31/2015 (O, . 2,848.00 . 4,746 . 5,559.00
SARGAS 28 FED COM 4H 300154156000 08/31/2015 1092598301 1,402.00- 2,065 2,866.00
SARGAS 28 FED COM 3H 300154179500 1090278201 1,796.00 2,995 2,516.00

08/31/2015 £1 o 3,198.00 . 5,060 ■ 5,382.00

SARGAS 28 FED COM 4H 300154156000 09/30/2015 1092598301 1,614.00 3,087 3,658.00
SARGAS 28 FED COM 3H 300154179500 1090278201 1,596.00 2,219 2,072.00

09/30/2015 £>, . 3,210.00 • 5,306 . 5,730.00

SARGAS 28 FED COM 4H 300154156000 10/31/2015 1092598301 790.00 1,644 1,744.00
SARGAS 28 FED COM 3H 300154179500 1090278201 896.00 1,263 1,195.00

10/31/2015 ■ 1,686.00 ■ 2,907 - 2,939.00

- - 18,119.00 . . 27;940 - - 32,504.00



(August 2007) UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill or to re-enfer an 

abandoned well. Use form 3160-3 (APD) for such proposals.

FORM APPROVED
OMB NO. 1004-0135
Exoires: Julv 31. 2010

5. Lease Serial No.
NMLC029390A

6. If Indian. Allottee or Tribe Name

SUBMIT IN TRIPLICA TE - Other instructions on reverse side. 7. If Unit or CA/Agrccment. Name and/or No.
NMNM133355

I. Type of Well
B Oil Well □ Gas Well 0 Other *

8. Well Name and No.
Multiple--See Attached

2. Name of Operator Contact: ERIN WORKMAN
DEVON ENERGY PRODUCTION CO EFMail: ERIN.WORKMAN@DVN.COM

9. API Well No.
Multiple--See Attached

3a. Address
333 WEST SHERIDAN AVE
OKLAHOMA CITY, OK 73102

3b. Phone No. (include area code)
Ph: -405-552-7970

10. Field and Pool, or Exploratory
SHUGART

4. Location of Well (Footage, Sec., T.. R„ M„ or Stmey Description)

Multiple--See Attached

11. County or Parish, and State

EDDY COUNTY, NM

i

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

B Notice of Intent
□ Acidize □ Deepen □ Production (Start/Resume) □ Water Shut-Off

□ Alter Casing □ Fracture Treat □ Reclamation □ Well Integrity
□ Subsequent Report n Castns? Repair □ New Construction □ Recomplete B Other

□ Final Abandonment Notice □ Change Plans □ Plug and Abandon □ Temporarily Abandon
Surface Commingling

□ Convert to Injection □ Plug Back □ Water Disposal

] 3. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof. 
If (he proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones. 
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days 
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once 
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has 
determined that the site is ready for final inspection.)

Devon Energy Production Company LP respectfully requests approval for a Central Tank Battery for 
the following wells

Sargas 28 Fed Com 3H 
NESE, Sec. 29, T18S, R31E 
30-015-41795
56405 Shugart, Bone Spring, North
Lease: NMLC 0029387, NMNM055468, NMLC02390

' Sargas 28 Fed Com 4H

14. I hereby certify that the foregoing is true and correct.
Electronic Submission #249522 verific 

For DEVON ENERGY PRODUCT 
Committed to AFMSS for processing by C

Name(Printetl/Typed) . ERIN WORKMAN

i by the BLM Well Information System
ON CO LP, sent to the Carlsbad
.THY QUEEN on 06/19/2014 (14CQ0501SE)

Title REGULATORY COMPLIANCE PROF.

Signature (Electronic Submission) Date 06/13/2014

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved By DUNCAN WHITLOCK TitleFPS Date 09/08/2014

Conditions of approval, if any. are attached. Approval of this notice does not warrant or 
certify that the applicant holds legal or equitable title to those rights in the subject lease 
which would entitle the applicant to conduct operations thereon. Office Carlsbad

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212. make it a crime for any person knowingly and willfully to make to any department or agency of the United 
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

** BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED **



Additional data for EC transaction #249522 that would not fit on the form

Wells/Facilities, continued

Agreement Lease Well/Fac Name, Number API Number Location
NMNM133355 NMLC029390A SARGAS 28 FEOERAl COM 3H 30-015-41795-00-S1 Sec 29 T18S R31E NESE 1475FSL 342FEL

32.715037 N Lat, 103.884162 W Lon
NMNM133355 NMLC029390A SARGAS 28 FED COM 4H 30-015-41560-00-S1 Sec 29 T18S R31E NESE 1425FSL 0342FEL

32.715104 N Lat, 103.884162 W Lon

32. Additional remarks, continued

NESE, Sec, 29, T18S, R31E 
30-015-41560
56405 Shugart, Bone Spring, North
Lease: NMLC 0029387, NMNM055468, NMLC02390

The central tank battery is located at the Sargas 28 Fed Com 3H & 4H Battery in Sec. 29, T18S, R31E 
in Eddy County, New Mexico. The Sargas 28 Fed Com 3H production will flow through its own three 
phase separator with a coriolis meter for the oil, flow meter to meter the water, and gas 
allocation to meter the gas. The Sargas 28 Fed Com 4H production will flow through its own three 
phase separator with a coriolis meter for the oil, flow meter to meter the water, and gas 
allocation to meter the gas. VRUY will be allocated back to each well utilizing a percentage of 
each wells monthly oil production.

The Sargas 28 Fed Com 3H & 4H Battery 4H Battery will have four oil tanks that both wells will 
utilize and they have a common Duke Energy Central Delivery Point #13135424 located on the east 
side of the facility. Oil, gas, and water volumes from both wells producing to this battery will be 
determined by using a test separator/heater treater at the proposed facility.

Working, royalty, and overriding interest owners are not identical and have been notified of this 
proposal via certified mail (see attached).

See Attachment



Bureau of Land Management 
Carlsbad Field Office 

620 East Greene Street
\ Carlsbad, New Mexico 88220
\ 575-234-5972

Sargas 28 Federal Com 3H, Lease: NMLC029390A pending CA 
Sargas 28 Federal Com 4H, Lease: NMLC029390A pending CA

Devon Energy Production Co.
September 4, 2014

Condition of Approval 
Commingling on and off lease

1. This approval is subject to like approval by the New Mexico Oil Conservation Division.

2. This agency shall be notified of any spill or discharge as required by NTL-3A.

3. This agency reserves the right to modify or rescind approval whenever it determines continued use of the 
approved method may adversely affect the surface or subsurface environments.

4. This approval does not constitute right-of-way approval for any off-lease activities. Within 30 days, an application 
for right-of-way approval must be submitted to the Realty Section if not already done.

5. Approval for combining production from various sources is a privilege which is granted to lessees for the purpose 
of aiding conservation and extending the economic life of leases. Applicants should be cognizant that failure to 
operate in accordance with the provisions outlined in the Authorized Officer's conditions of approval and/or 
subsequent stipulations or modifications will subject such approval to revocation.

6. All above ground structures on the lease shall be painted Shale Green (5Y 4/2), or as per approved APD 
stipulations. This is to be done within 90 days, if you have not already done so.

7. Gas measurement for allocation must be measured as per Onshore Order #5 for sales meters.

8. All gas and oil subject to royalty shall be measured as per federal regulations and shall be reported to ONRR as 
required. All gas which is vented, flared or used on lease shall be reported as per NTL-4A to ONRR. All gas 
which is vented or flared shall be subject to royalty, unless prior approval was given by the authorized officer.

9. This agency shall be notified of any change in sales method or location of sales point.

10. Additional wells and/or leases require additional commingling approvals.

11. Gas Test meter numbers and oil Micro Motion Coriolis meter numbers to be provided upon installation of meters.

12. Notify this office 24 Hrs. prior to any meter proving to allow time for an inspector to witness.

13. Supply production totals with oil gravity and gas BTU upon completion of wells.

14. Variance to Onshore Order #4 oil measurement to use Coriolis meters is approved with this approval.

15. This approval grants authorization for any off lease and/or off CA storage, measurement, and sales which may be 
appropriate.



The approval of this commingling is as per Category I of IM NMPO-2013-02. These wells produce from three different 
leases (NMLC029387A, NMIMM055648, and NMLC029390A) which have the same royalty rate (12.5%). A 
Communitization Agreement is in process for these wells. By combining the production of these leases the royalty 
value will not be affected due to the production all being Bone Springs. The BTU value of the production is similar 
being Bone Springs gas. Therefore the commingling of these leases/CAs will have no royalty rate or royalty value 
issues do to everything being the similar. This does not mean that the allocation of production to each lease will be 
100% accurate each month. By approving this request it will only guarantee that the public's interest will not be 
compromised.



Sargas 28 Fed 3H & 4H Battery 
Sec. 28-T18S-31E 
1475 FSL 342 FEL 
Eddy, County, New Mexico 
API: 30-015-41560

Production System: C

28-3 Gas Tst Mtr 
#67749109

28-4 Gas Tst Mtr 
#67749108

VRU Mtr 
#67700701

Revised
9/4/2014

Note:
Devon Energy Site Security Plan 
located in the Artesia Main Office


