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‘NEW MEXICO OIL.-CONSERVATION DIVISION
- Engineering Bureau -
»1220 South St..Francis:Drive, Santa Fe,,NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

111 “TYPEOF APPLICATION - Check Those Whicli Apply. for [A]

TNIS CHECKL!ST lS MANDATORY FOR ALL ADMINISTRATIVE” APPLICATIONS FOR EXCEPTFONS To DNISION RULES AND-REGULATIONS'
*WHICH REQUIRE PROCESSING AT THE: DIVISION LEVEL IN'SANTAFE:

;Appllcation Acrouyms-

[NSL»Non Standard Locatuon} [NSP-Non Stamlard Proratnon I.lmt] (SD-Simultanecus Dedieatlon]
[DHC-Downhole commlnglmgl [C'l'a-l.ease Comminglmgj [PLC«Poollt,oaae (:ommmglingl
[?C-Pooi COmmmglmgj [0L8 Off-l.ease 8tora9e] [OLM-Oﬂ‘-Lease Measurement]
{WFX-Waterﬂood Expansnonl [PMX-Pressure Maintenance Expansion]

[EOR-Qualifled Enhanced O:I Recovery Certlﬂcationl [PPR Posltlve Prodiction Response]
~wrse—-72YTH

fA] Locatlon S acing’ Unit - Simultancous Dedication TE N Crg o SO pse €
X NSL [ Nsp [ sD _ COr LG4 Bdp dm !
16 = 5 1y

Check One’Only for [B] or [C)
[B} Commmglm ‘Storage-'Measurement <{/
‘[J pHe ?Ei crs [J pc O pc [ OLs [] OLM A
“ChAonIofisl 1y

(€] ?gcctlon ‘Disposal -:Pressure’ Increase - Enhanced Qil Recovery:

WEX [] PMX. [) SWD [J 1P [ EOR [ ‘BPR 3? ""5“33‘4;«7

[D]  Other;iSpecify ~ Fous
[2] ‘NOTIF ICATION-REQUIRED:TO: -.Check Those Which. Apply, or{d Does Not. Apply IS
[A] :D Wori\mg, Royalty or Overriding-Royalty Interest Owners mA 5

[B] X :Offset Operators, Leaseholders or Surface Qwner
(€]~ [ Applicaticiiis One*Which Requires:Published Legal Notice

D] D Notification:and/or. Concurrent-Approval by BEM.ot SLO
US BweauofLmdManagcmm Commrsstonerai Public Lands, State Land Omoc

IE} D Eor all'ofthe above; Proof of Notification or:Publication is-Atlached, -and/or,
[F] X Waiversare Aftiched

[3]  SUBMIT.ACCURATE AND'COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
‘OF:APPLICATION INDICATED ABOVE.

‘[4] CERTIF!CATION x hereby certify,that-the: mformanon submitted-with.this appllcatlon for. admlmslranw
‘dpproval is-accurate and completetoithe best.of my knowledge Talso; understand that,no-action will be taken on. ihis:
-application until.the fequired information and’ nonﬁcanons are'submitted 10'the: Division.

Note Statement must bo completed by an individual with. managorlal and/or. suporvisory capacity

4. Scott Hall
Montgomery & Andrews, P. A .. -‘lm’v("‘(/ - Attorriey 1/15/2016
Signat - Date-

"Printor, ’prc Name “Signature; Title.

-shati@montsand.com-
-e-mail Address-
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MONTGOMERY - J; SCOTT-HALL

Cell: {505).670-7362
- & ‘AND‘R EWS Email: shall@momand.com.
LAW FIRM wwivinontand.com

January 15; 2016

David.Catanach, Director Hand-Délivered
NMOIl Conservatlon Division

1220 S: St. Francis:Drive:

Santa'Fe, NM: 87501

Re: Energen Resources Corporation:
Second Request for Amendment
Administrative Order NSL-7.245, NSL 7245-A
‘Approving’ Unorthodox Well Locatron
Basin-Mancos:Gas Pool! (97565)

Chaco 23-08:3 Well No: 1H (Horizontal):

API' No. 30-045-35647 '

N/2 Section-3, T23N, R8W" (PrOject Area)

1994’ FNL and 187’ FEL (H),’Section 3.(Surface):

380° FNL iand. 330’ FWL (D), Section 3 (Bottom Hole)
‘Compieted Interval (Amended) 380’ FNL and 330’ FEL (entry
point) to 380°FNL and 330 FWL, Section .3

T23N, R8W, NMPM

‘San Juan County; New Mexico

Dear-Mr..Catanach:

On: ‘behalf of Energen' Resources Corporation (“Enefgen”), weé request an
amendment:to-Administrative Order-NSL-7245:A which. .approved.Energen’s request dated
November 18; 2015 for .4 non-standard' location for the Chaco 23:08-3 No: 1H. well.
Admlmstratwe Order NSL: 7245-A |ssued by the, Division’ on December 22, 2015 approved
the following unorthodox: location’for the well:

1994’ FNL-and-187* FEL:(H),.Section"3 (Surface)

380" ENL and. 330" FWL (4), ‘Section 3. (Battom Hole)

'Compieted (nterval: 3807 FNL and 700! FEL: (1) (entry pomt) ‘to, 380~
FNL and 330’ FWL (4), Section:3, T23N,  RBW, NMPM

REPLY TO: )
325 Paseo de Peralta.
Santa Fe, New Mekico 87501

‘Telephone (505) 982:3873 +iFax (505) 9824289

"Post Offlce Box 2o07
:Santa Fey New Mexu:,o 87504-2307
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David Catanach,
January15; 2016
Page 2

‘Energen :seeks' ‘an amendment to NSL: 7245:A. 1o refiect a change from the
previously ‘approved ‘entry point of 700’ FEL to the-as-drilled eftry point; location of 330
FEL .of Section:3 for:Chaco.23-08-3 No. 1H.

A, copy of Energen’'s, Amended C- 102 dated January 14, '20186. reflecting. the
changed- entry pomt Jiswattached. In this‘case'the well's Completed Interval will be-no closer
than 380" from’thé north line-and 470" from thé east line:to 330" from' the north and west:
lines .of Section 3, T-23-N, R8W: The well otherwise complles withstatewide . Iocat:onal
rules- applicable- to oif wells: The non-standard spacing unit-and’ well location are- also.
consistent'with' the established deve}opment pattem for:horizontal and vertical Mancos.oil
wells! in the area. Additiopally, all of the: reasons. set forth in our. previous, requests for
approval for the unonhodox locations dated: February 12 2015 and November” 18 2015

Encana Qil and Gas; (USA) Inc is the: operator of the adjoining. spacing to.the east
in :Section: 2. The adjom;ng spacing units to-the north in: Section 34-and to the west in
Sectaon 4-are operated by WPX Energy, Inc BOth Encana and WPX have: been notzﬁed of '

.....

The: Division's Administrative Appl:cat:on -Checklist ‘is, ‘énclosed and a copy of
administrative.Order NSL:7245-A is also- provuded for reference.

.,W_e_{espe_ctf,uily‘:regques't;e_xpedi,t’ed approval.of this admiriistrative, application..

Tharik you ‘for your consideration -of this request. Should miore information be-
required, piease do not hesitate-to contact me..

Very:truly:yours,

~

J. Scott Hall

JSH:dI
Enclosures , N
cc:{wlencs., via email): Michael McMillan, NMOCD
" Dean Price, .Enefgen Respurces Corporation
Jim Lovato, Energen Resources Corporation
Mona- Bzmon Encana;
Brennan West, WPX
Bureau of Land:Management .



1628 X, Trench. Dr.. Habbe, H.. State of New ‘Mexico

83240
.Phone: (678) saa-am Yax: {573) 209~ om

011 8. First St., Artesia, ¥
Phone; (876) 748-1883 Pax {m) 248-9720
{OIL. CONSERVATION' DIVISION
1220 South St Francis Dr.
Santa 'Fe, NM 87505

1000, Rio Bresos R4, Astec,: KM #7410 .
Phonu: (606) 34-€178 Tax: (608) 334~8170

1220 B, 3L Francis Dr.; Seata Fa, N 87508
Phose: (808) 478-3430 Tax: (505) 478-0402

Energy, Minerals & Natural ‘Rezourcas ‘Dopartmont

Form C-102
Revised August 1, 2011,

Submit one copy to appropriate
District Office

[ AMENDED 'REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

-* APl Number. *Poot Code - *Pocl Name
30-045:35647 97232 Basin Mancos’
‘ Property Cods ’ 'Property Namae ¢ ¥ell Number
315301 CHACO "23-08-3, 1H
YOCRID, N;). T A0perator Name * Rlevation
162928, ENERGEN RESOURCES CORPORATION 6910:5
, ' Surface " Location
UL or lob:no, | ‘Seclion | Township '| Range “Lot Jdn- | Feot frem the North/South lins | Feat-from the East/¥ext -line County
H 3 | 238 | 8w 1994’ NORTH 187" EAST SAN - JUAN
"' Bottom Hole Location If Different From Surface
UL or lot'no. | :Section: | .Township |- Range ‘Lot Idn | Feet'from the North/South-line: | Foet from.tha |. East/Weal line County
‘D 3 | 23N 8w 4. :380° NORTH 330’ WEST SAN. JUAN -
[FDedicated Raros, PROJECT AREA |9 Joint or. Infill # Copsolidation Cods WOrder Fo. '
323,20 ACRES -~ N/Z-N/2
LOTS 1 THRU 4 OF SECTION:3

NO -ALLOWABLE WILL BE ASSIGNED TO ‘THIS' COMPLETION UNTIL. ALL INTERESTS HAVE. BEEN CONSOLIDATED

16 ‘OR A NON-STANDARD UNIT HAS BEEN- APPROVED BY THE. DIVISION
Ry N BYST W $303.00° ) ) 17. OPERATOR . CERTIF ICATION
(P = S 8838w BRN - - o] 1 Mty ciftify that (6 inferination. conddined Azresn s
p T 237N, l ‘ : trus and camplels do’ the best of my krawledge ‘and beliaf,
§ mmtwmhmmmuww tnderest
330 G e e bz ZHORIZOVIAL amuw..._,.,.*_...l_._muw,,__ o7 unleased mineral interest tn D {aod inctuding the
AN RS ] e e b i = s ol S
LoT 4 i LOT 3 LOT 2 LOT 1 o o] such & minerel o working. interest, or to @ Valuniary
; o st i vl X me!iummtm.tnﬂm&wwp ing order
‘u.'r .)s e ('»‘»9&5) R { g :" Aeratofary enlered by the
G T | v Bh1 e
128 (A7) CONG, 107661357 W (u0A3) w85 AN D?D 1/14/16
l.ch'c, O7.6TB4BY W (w:m_ R —ebAL 36,20249%° 4 (gw(;z?) ).. N ~ ;;, Stgnature © Date:
LONG, 107.66073% W {HAD2Y 1
. B
L | B ke Anna Stotts
| | | @y ® | “Printed Fomo
- ©
"5 I . LAl 3.2 astolts@energen.com
f | R I L
€a ] l LA, 38.258068° N (HADZ7) = SURVEYOR CERTIFICATION
- LONG, 107.660174" W (NADZT)
33 | | L e e e
L L LI . WU R UG- SRS S SIS ROV e o ; |plat wax plette notes. of
-R‘; t 3 I 5 by me or under my suptrvirion, ond fhal lM nrm A2
o Irue and curriet do' (e Gest of ny balieg,
- 8 ‘ l | : JULY. 31,2014
s | i Dats of Burvey
,;,;5 | | 5 Sgnatuie and Seal ‘et Prolessional Sirvepor:
=z : l ' 1g.
| [ 2
l | | & %
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] l | : .
| | I B
| 1 | Z
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CORNERS N 89'39'58" W 2354 23 N BI45’ 20 W 2844.19"
mn'zA:L'Lmn'm - 1947 N B7asH  s7iron (R Cartificats Rumber 11393
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January 14, 2016
Mr Brennan West

Senior Landman

WPX: Energy
,’3500 One Williams Center

Tulsa, 0K 74172

RE:  Reguest for WPX's mmediate Approval of Energen’s 330" lease offset
NMOCD's Administrative NSL-Ariendment to.Current Order.NSL-7245-A
Energen’s Chaco:23:08-03 #1H well
N[ZN_[Z' Section 3, T23N, R8W; San juan County, New Mexico

Dear.Brennan:.

Energen Resources, Corporatlon has refiled and in-the process of ref;tmg an amended NSL:amendment
for thé:Mancos Basin Pool: for: 330 feet offset relief for the east; north and western section lines for- the
captloned ‘well. This request | is bexng made ‘to-WPX Energy, Inc..as-a leasehold operator in off—settmg
lands-and matchlng leasehold. setback-distances similar to completed offsettlng horizontal wells in this
same drea. The NMOCD has'réquested Energen refile-its Administrativé-‘Application at this.time.

with. this request, Energen respectfully requests Encana waive any objection to:the 330" FEL entry
pomt and the-470' FEL complétion interval and ‘waive the 20-day offset operator. naticé/comment
period to- the NMOCD for- Energen to request; of the NMOCD inits process to amend its NSL application
in a more direct time framefor.the-benéfit of Energen.-Encana’ s'writteh-approval of this requestiin the
provided signature block would be significant and greatly appreciated.

If you should. have any-questions; please contact Dear Price at the below provided contact infarmation.
Thank you'very much for'your help and assistance in this matter:

Siricerely,

Dean: ?nce cpL
Senlor tandman

WP¥X ‘Energy,.Inc.. hereby.gives notice to-the NMOCD that.-it is waiving;any; objection to:the 330’ FEL
entry point and the 470’ FEL comptetion Interval and grants its approval ‘of- Energens requested

:leasehold offset NMOCD NSL application

WPX Energy, Inc.

By: /%*/7/

its: & o N 14— Rl e
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RE SO UERCLES

M, Mona L:Binion,

Land Negotlator

Ericana;Oil & Gas {USA} Inc..
370-17" Street, Suite-1700
Denver CO 80202

REY Request for. Encana s Immediate Approval of: Enefgen $.330" lease offset
NMOCD's Administrative NSL Amendment to Current Order NSL-7245-A
.Energen’s:Chaco 23-08-03 #1H well
\-N/2h§/2.Sec‘tioh"af:JZE'»N;fRBW!;Sari-Juan‘Gounty; New Mexico

-Dear.Mona:

Energen ‘Resources Corporation:has refiled and in the process-of refiling an amended: NSL amendment.
“for the Mancos: Basin‘Pool for 330 feet offset relief for the east, north and westéern séction linesfor'the,
captzoned well This, request is.being.made:to.Encana Oil & Gas (USA) inc.as-a leasehoid operator in off-
setting Sands and mazchmg leasehold: setback d;stam:es s;m;iar to completed offsemng honzontal weitsl
‘in‘this same area; The NMOCD has requested Energen refile its. Admsmstratlve Apphcatton at:this time.

-wlth thls ‘request, ‘Energen respectfulty requests; Encana waive any ob;ection to the! 330' FEL entry-
oint : compietlon interval’ and waive, the 20«day offset operator: nottce/comment penod to the
NMOCD for: ‘Energen to request of the NMOCD’ in |ts process to amend its NSL appincat:on in a more
direct time/frame:for’ the benefat of:Energen..Encana’s written- -approval-ofithis request in the: -provided
signature. block would be’ sxgnsflcant and greatiy apprectiated.

if you' ‘should havet ‘any questions,: -please contact Dean Price at: the below prowded contactinformation.
Thank you. very much; for your, belp and assnstance in thas matter.

Sincerely,

Dean Price - CPL
SeniorLandman .

Encana Oil & Gas’ (USA) inc hereby gives notice to the NMOCD that it is. wawang any; objection to.the,
330 FEL entry polnt and completion mterval and grants ‘its approvai of: Energen s requested waiver of
the requrred zo-day offset owner. notice for its administrative approvaf of its:330 faot leasehold offset

NMOCD NSL appllcatlon. .

gncana 0il:8 Gas (USA), Inc..

by Eagnna 5(:’&:«5 (””"""J éid ()“Ik%@iéd'agzmif

BY
‘fﬂ&na &’m.u(}

;t.’g: LAND NECeNARR, OTH
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‘Date; 12/15/2015

f From: Don-Lehman,
Geologic Manager San Juan Basin: '

To:. ‘Dean Price . ‘ .
District Landman,:San Juan'Basin

RE:  NSL-7245=A: CHACO.23 - 8- 3 #1H.
San'Juan Co;, NM

Reduced set-backs of 330 feet versus the.current 380 feet are requested for this wellin
order-to-gain optimal production from the Mancos/Gallup reserveir.;Horizontal drilling has
pproven that maximum lateral length. as weli‘as tighter;spacing is the:most effective mathod in:
‘draining-these:reservoirs and thus the request for. 330 foot set-backs. '
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State of-New Mexico ‘ A
Energy, Minerals and Natural Resources Department

Susana Maninez

Gove rnor
David Martin ‘David R, Catariach, Division Director
Cabinet Secretaty -Qit Conservation Division:

Bratt F; Woods, Ph.D,
Daputy Cabmet  Secratary

December22, 2015

Energen Resources:Corporation:
Atni Mr; Scott Hall

ADMINISTRATIVE NON-STANDARD LOCATION ORDER

Administrative Order NSL-7245-A
Administrative Applrcatmn Reference No.. pLEL1534945363

-Energen‘Resources.Corporation-

‘QGRID 162928
Chaco23-08-3-Well No. 1.H ;

© APINo:30-045:35647
‘Propased Location o L

: .Footages Unit/lot. _Sec. Twsp Range County

‘Surface 1994 FNL &'187 FEL. H 3 23N 8W  Sanduan
Pcnctranon Point 380 FNL & 700‘ FEL | 3 ;23N BW San Juan
Final penetration 380" FNL & 330° FWL: 4 3 23N. 8W, San‘Juan

(Terminus).

-Proposed Project. Area:

Description Acres Pool__ Pool Code:
N/2 Section'3 13233 Basin' Mancos- 97232

Reference is'made'to your application reccived oh Noveinber 18,2015,

*You have requested 1o drill this hofizontal well at an unorthodox oil wcil locanon described
above:in'the referenced: ‘pool.or- formation. This location is govemed by the: Specml Rules for the
Basin Mancos Gas.Pool; which provides: for:320-acre units with wells to be located:at least 660
feet:from outer.unit boundaries, and Rule 19.15.16.14.B ) NMAC concemmg directional wells
in; designated project areas. This location is: utiorthodox because portions of the sproposed.
completed intervalare closer to outside boundaries:of the proposed project area‘than-any locationy
that would be'a §tandard.location under the applicable pool rules.

Your application has been duly filed under the’proyvisions of Division Rules 19.15.15.13
NMAC 19.15:4.12. A(2) NMAC sand 19 15 4. ]2 A(9) NMAC.:

1220 South S1. Frandis Drive» Sanla’Fe, New.Mexico 87505
Phcna (505) 476-3460 . Fax  {505) 476-3462 » www. emnm state.nm.us/ocd

AR T g




Administrative.Order NSL:7245-A
Fne:gcn Resources, (.orpomtlon
December 22, 2015

Page2 of 2

It is”our understanding: lhdl you ‘are sccknu, this location ‘beécause the operator has
established that;oil wells located in accordance with the.setbacks. for gas wells for this pool.will
not cff‘ cientlyirecover-alf the'réservés in the unit.

IUis"also understood that you have gwcn -due-notice of this-application to all.operators.or
owners.who are “affected persons,” as“defined in-Rule 19.15.4. 12 (A)2 NMAC, in.all-adjoining
-units:towards which the proposed location cnqrmchcs

Pursuant to the authonty conferred by Division Rule 19 IS 15.13.(B) NMAC, the above-
:described unorthodox location is hcreby apptovcd

~ “This approval is subject to your being in compliance with all.other: dpphCablc Division
rulés, includiag; butnot limited 1o Division Rule 19.15.5,9 NMAC:!

"This Order supersedes Administrative Order NSL — 7245, issued on March 5,2015.

Jurisdiction.of this case is retained for-the cntry -of such further orders as the.Division-may
‘deem necessary:

Done it Santa Fe, New Mexico, on December 22, 2015.

DAVID R. CATANACH.
Director.

" 'DRC/mdin

cc:  New Mexico Oil Conservation Division — Aztec
Buleau of:Land Manngcmcm Fannmgton




