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NEW MEXICOOIL CONSERVATION'DIVISION 
- Engineering Bureau - 

1220 South-St. Francis Drive, Santa Fe, NM 87505"

ADftBBNBSTRATBVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL'ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULESAND REGULATIONS
WHICH REQUIRE PROCESSING AT.THE DIVISION LEVEL S SANTA FE ' ' .......................................

Application Acronyms:^
[NSL-NorvStandard Location] [NSP-NonrStandard Proratioh Unit] [SD-Simultanoous Dedication] 

[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Leasc Commingling] 
[PC-Pooi Commingling] [OLS • Off-Lease Storage] [OLM-Off-Lease Measurement] 

[WFX-Waterflood.Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPI-Injection Pressure Increase]

[EOR-Qualified Enhanced.Oil.Recovery Certification] [PPR-Positive Production Response]
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TYPE O F APPLICATION r Check Those Which Apply for [A] 
[A] 'Location1- SpacingUriit - Simultaneous Dedication 

X; NSL. □ ’ NSP □ ‘ SD

Check.One Only for [B] or; [C |
[B] Commingling - Storage - Measurement.
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Us*-!/
□ DHC □ CTB .□ PLC □ PC □ OLS □ OLM _ ^ j

[GJ Injection - Disposal -.Prcssure lncrease - Enhanced Oil Recovery _
□ WFX □ I’MX Q SWD; □ IPI □ KOR □ PPR 5=
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NOTIFICATION REQUIRED TO: - Check .Those Which Apply,;or □ DoesNot Apply,
[A] Q WorKing, Royalty or Oven iding Royalty Interest Ovvners "D
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X:, Offset Operators, Leaseholders'bnSurface Ovyner

[~~l Application is One Which Requires Published,Legal.Notice
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O Notification and/or Concurrent Approval by BLM or SLO
U.S. Bureau of Land Management - Commissioner of Public Lands, Stats Land Office Cfl>i—i . 2-J ^

I 1. Fora)] of the above,Proof ofNotification orPublicationis Attached,and/or,- —'

X Waivcrstare Attached

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION:;Thereby certifyThat the information submitted with this application for.administrative 
approval is acciira te;and .complete to the best of my knowledge. 1 also understand that uo action will be taken on this 
application until the;required information and notifications are'sub'niittedTo the Division.

Note: Statement must be completed by an individual wlth'manageriaJ and/or supervisory capacity.

J. Scott Hall.......... ^
Montgomery & Andrews, P.A. . ^7 / J Attorney 1/25/2016

•Print or Type Name .Signature Title.
shall@montand.com-

iDate'

e-mail Address

. {00765329-1}:
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J. SCOTT HALL
-Ceil;- (505) 670-7362 
Email: ishali@mbntarid.c6fri 
www.montand.c6m

January; 26, 2016

David Gatanach,; Director HandrDelivered
NM Oif Conservation Division 
1220 S.:St. Francis Drive 
Santa Fe. NM 87501

R'e: Energen, Resources Corporation
Second Request for A m e n d m e n't 
Administrative Order NSL-.7246, NSL-7246-A 
Approving Unorthodox Well Location 
Basin-Mancos GasP.ool (97565)

Chaco 23-08-3 Well No.;2H; (Horizontal)
API No. 30-045-35646

N/2 Section 3. T23N, R8W (Project Area)
2057’ FNL and 1:87’ FEL (H), Section 3 (Surface)
2260’ FNL and 330’ FWL '(E)', Section 3 (Bottom Hole)
Completed Interval (Amended): 2260' FNL and 330’ FEL (H)
(entry point) to 2260’FNL and 330’ FWL, Section !3
T23N, R8W, NMPM
San Juan County, New Mexico;

DeaLK/lr. Catanach>

On behalf' of; Energen ^Resources Corporation (-“Energen”), we. request an 
amendment_td:AdministraJive,prder NSL-7245-A which approved Energen’s;request dated 
November 18, -2015; for a non-standard location ;for the Chaco 23-08r3 No. 2H well. 
Administrative Order NSL-7246-A issued by the Division on December 22,;2015 approved 
the following unorthodox; location for the well:

2057’ FNL and, 187’ FEL (H), Section 3 (Surface)
■2260- FNL .and 330’ FWL (E), Section .3 (Bottom Hole)'
■Completed Interval':2260’ FNL and 700’ FEL (H) (entry point) to 
;2260’ FNL and 330' FWL (E), Section :3,. T23N, R8W, NMPM

REPLY TO:
325: Paseo de Peralta
Santa Fe, New Mexico‘87501
Telephone (505) 982-3873 • Fax (505) 982-4289

Post'Office Box 2307
Santa Fe. New;Mexico.87504-23p7



:David"Catanach 
January 26,'2016 
Rage 2

Energen seeks an amendment, to. NSL-7246-A to reflect a change from the 
previously approved entry point of 700' FEL to an entry "point location of 330' FEL of' 
Section^ for Chaco,23-08-3 No. 2H.

A copy of Energen’s- Amended G-102 dated January 19, 2016 reflecting the 
changed entry point is attached. In this case the weH’s,Cbmpleted Interval .willbe-no closer 
than 2260’ from the north line and 549' from the east line to 2260' .from the north line and 
■335- frbmthe west line: of Section 3,. T-23-N, R8W. The .well otherwise complies with 
statewide locational rules applicable' to oil vyeMs: The.noh-standard spacing uiiit:and;well 
Jocation, are .also consistent with .the established development pattern for horizontal and 
-vertical Mancos roil wells in the area, Additionally, all of the. reasons set forth in our 
previous; requests for approval for-the unorthodox locations dated-February. 12, 2015 and 
November ,18, 2015‘continueTo apply.

Encana .Oil and Gas (USA), lnc.,is. the:.operator of the-adjoining spacing to the east 
in Section 2.- The-- adjoining; spacing; units to the- south/iri Section 3; and to the west in 
Section 4 are operated: by WPX Energy, Inc. Both Encana and WPX have beenfnotified of 
this request and each has provided written waivers of objection 4o the amended location 
and completion interval. The ; Bureau ;of Land Management is.’also being notified of this 
application, but no further notification is indicated under the Division’s rules.

The Division's Administrative Application Checklist is enclosed land a copy of 
ad mi n i strati Ve.Ordef NSL-7246-A.is also provided for reference.,

We' respectfully request expedited approval of this administrative application.

Thank you for your consideration of. this request.. Should, more information, be. 
required.-pleasebo hot hesitate to contacf me.

Very truly yours,

J. Scott Hall

,JSH:dli

Enclosures
cc (vy/ehcs., vja email): Michael McMillan, NMOCD

Bryan Lewis, Energen Resources Corporation 
JimLovato,-Energen Resources Corporation 
Mona Binion, Encana 
Brennan West, WPX:
Bureau of Land Management



DISTRICT 1

IKSiN. mnch.Dr, KebM. NX 982*0 Phene: (»?S)i3B3-aitl f*x: <574] 383^0780

district-tr~... -.....----------------

BU 9. Flnl SL/Arteeta, NJJ. M2I0 Phone:; (87S)>74B-UMFir: (976) t7«8-B780
district m '

IWMCo Bruc. E4., luiec, H.tl. 07*10Phone: (SOS), 334-8179' ,fu:;(60S).9S9-B170 

DISTRICT fV
1239 S. SL Fruicli Dr, SeoU to. W 07605- 
Phoee: (MS) «?6~3M0 • Fix , (MS) *76-3«2.

State; of 'New Mexico,
Energy,’-Minerals;*:. Natural Resources Department

-Form C-102 
Revised August i, 2011

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.

' Santa Fe, NM'G?505

Submit brie copy to appropriate 
District Office

0'AMENDED' REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT
‘API’Number
30-0-45-35646

’Pool Code
97232

............ ‘Pool Nams.
BASIN-MANCOS

‘ Property Ccde: ‘Property Name’ ‘.Veil Number

31530.1 CHACO 23-08-3 2H

•!OCMD.No. ‘Operator Name * Elevation

162928 ENERGEN RESOURCES; CORPORATION^ 691T.8*

. 10 Surface Location
W,: or , lot co. ‘Section Tovnablp, .Reuse' Lot. Ida Keet (rom.tbe. Norlh/Soulh Une 'Feet from the. Eeat/VeH line •County

,H 3’ ;23N' "aw 2057- NORTH 187” EAST ;SAN JUAN

“Bottom Hole. Location I Different; From Surface
UL or lot no;' .Section’

E . . ;3
Township
:23N:

Range;
BW

Ut.ldn Feel from the
2260’

‘ North/South Une

. NORTH
, Feet from the- Eaet/Yeit line.

330* WEST
.County
SAN JUAN

“Dedicated Acres. -PROJECT,AREA ’

-323.20 ACRES - S/2 N/2'
LOTS 1 THRU ' A .OF: SECTION 3

u Joint or Infill 14 Consolidation . Code “Order No.'

•‘NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE-BEEN CONSOLIDATED 
i OR; A NON-STANDARD UNIT HAS BEEN APPROVED BY-THE DIVISION

tfL------- . liUL--------------- I—

**..........."l~rr2T.TT-T.T----

N £9‘57‘ W . 5303 lO’ (R).
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10*0.. ;0747635f.' SV (U»)17).

anBriEOiat__
UT. 36.2SV.50g’ ■
LONS., 107.66135<y-\vVhAf/85) 
(AT. 3«s.Z573.3Qr- N {U+ulf; 
t,0*K>.' 'l!?? 6f;065Q*

V/EL1.-RAC
tAT, 26,207500- irfHADiUji ’ 
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N 89*39'59" W 2834.23'
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i
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N 69'45‘20
»7ra' '(a)______

2644.19'

17 OPERATOR CERTIFICATION

I ter»Si' ctrtify.tM fte infermotim oontsinet term u 
true.end cimptiu to' the latt e/ my tnmAtifft ani.tiHef, 
end that Util eryanieolten niter ewn* * titrkxxj inlernt 
or uniraJfd mineral ir-leml in iteland including the 
pHtpoitl bottomhtlt leeatton er Aae o rijU lj.drill IWj 
veil ml IMt teeetien punudnl.i* ■ centra*( with on owner 
of eueA o mineral or ciorHnj tnltns!, or t» e.veluniory 
pooling ogntmenS rr'a compulsory podirg order
heretofore entered barilla dtvlsten.

Printed Name
26h?M^t?v&fz>*eiA./&LA.

E-EPtll Addreea .. <J

SURVEYOR CERTIFICATION
Uhrrttry'etrtyfy tliai tho «mU Iseaiicn itent-n on Util 
ptst vMO ptotlti from fttld nottt sf actual funtyt mo4‘ 
iy mo' or under my ’ luprrvman. - end that th* tom* it 
trui-aad eorroct to ih« ttii 0/ my' btH*/.

OCTOBER. 2015
Date ol Surrey......
Stinatuza' and Seal tA Pmfeetlonai Surreyer.

CcrtiBeata.Kusber 11393
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January 19/2016
Mr. Brennan West 
Senior Landman 
.WPX Energy
3500 One Williams Center 
Tulsa, OK 74172

REr Request for WPX's Immediate Approval of Energen's 330' lease offset
NMOCD's Administrative NSL Amendment to Current Order NSL-7246-A:
Energen's Chaco 23-08-03 «2H well
S/2N/2 Soction3,,T23N, R8W, San Juan County, New Mexico.

pear Brennan:-

Last week, .the'NMqCD granted Energen setback relief (NsL-7245-Bj for.lts Chaco'23-p8-p3 #1H well; A 
'check of-the NSL order for the 2nd .welkin the same spacing unit "discovered a similar errorJEnergen' 
Resources Corporation is Imthe process of refiling/an amended NSL amendment for the Mancos Basin 

Pool for 330 feet offset relief.for the east.and west-sectlpn lines, as well as 380 feeroff the southern 
rnidTsectidri line,.for the captioned vvelL Thls;request Is.being made to WPXEnergy, Inc. as a leasehold 
operator in offsetting lands/and.matching leasehold setback distances similar to completed offsetting- 
horizontal.weils in-this area. A copy of-the C-102 plat that accompahies;the application.amendment:iS’ 
attached Illustrating the completed well does not enter .into the requested setbacks.

With this request, Energen respectfully requests WPX Energy, Inc. waive any. objection to the 330' FEL 
entry point and,completion interval and waive the 20-day offset operator notice/comment period to 
the NMOCD for Energen to request of the. NMOCD In Its process to amend its NSL application in a more 
direct-time frame for-the benefit of Energen. WPX's written approvalofthis request in the provided 
signature block would be significant.and greatly appreciated.

If you should have any questions,please contact Dean Price at the below provided contact information. 
Thank you very muchforybur help and assistance in this matter..

/ean Price,- CPL 
•SenlorLandman

WPX Energy, Inc. hereby gives.notice to the NMOCDthat It Is walving any objection to the 330'FEL 
entry point and .completion intcrval-and: grants Its;approval of Energen's requested waiver of-the 
required 20tday offset owner, notice forJts administrative approval of Its 330. foot leasehold offset 

NMOCD NSL application.

J
WPX Energy, Inc. 1

Bv?
Its:: . iArOSMMO
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January 19,2016
Ms: Mona t. Biniori 
Land Negotiator 
Encana Gii & Gas (USAJ Inc,

. 370-17/'' Street,'Suite 1700'

Denver,"CO 80202'

RE: Request for Encana's immediate Approval of Energen’s 3 30'leasc. offset
NMOCD's;Adminjstratiye NSL Amendment to Current Order.NSL-7246rA 
Energen's Chaco 23-08*03 U2H well.

-S/2N/2 Section 3, T23N, R8W, San Juan County, New.Mexico

bear.Mona:

Last week, the NiyiOCp "granted Eriergen 5etback'relief (NSL-7245:B)jor its Ghaco 23-08-03/flH well We 

discovered.'the same error in the . NSLt7246-A order for ^our-second well in the same spacing unit: 
'Energen Resources Corporation is fn:the process of refiling an amended NSL amendment for the Mancos 

Basin Pool for .330 .feet offset relief for the east .and west section lines, as well .as'380 feet off the 
southern rnid:section'lme, for the captioned well. This request is being made to Encana Oil & GasfUSA) 
Inc. as .a leasehold operator in. off-setting lands.and matching'leasehold setback distances similar to 
completed offsetting horizontal wells in this area. A- copy of,:Ute C-102 plat that accompanies the 
application amendment is attached illustrating the pompleted well.doesnot enter.Into therequesteci 
setbacks.

With this request; Energen respectfully.requestS;Encana Oil & Gas (USA) Inc. waive any. objection to 
the;330 foot setback application and waives the 20-rday offset operator notice/co.mment period.to’the 
NMOCO;for Energen . to/request of the NMOCD in its-process to.amend its/NSL application in a more 

'difect-tlmcfrarriefor the benefit of Energen. Encana's written approval,of thisrequest in the;prqyided 
•signature block would be.significant arid greatly appreciated.

If you should have any questions, please contact.Dea'n Price at the.below provided contactinformaiiorv 
Thankiyou very much fonyour help and assistance inthisrnatt.er.

,C Sinperely,

eanRnce 
-SeriioAlanciman

Encana ;oii :& jSas"(USA) lnc.': h'efeby gives , notice to .the . NMOCD that it is Waiving any objection to the 
?330 foot setback request and grantsits approval of Ehefgen's requested waiyer of the,required 20-day 

offset, owner notice-for, its, administrative approval of its 330 foot leasehold .offset ?NMOCD NSL 
application amendment. -

-Encana Oil & Gas'{ySA)‘fnc.

its:- -L .5.
u&nj



Date:- 12/15/2015

From:- Don Lehmarv
Geologic ManagerSan Juan Basin

To:, Dean Price
District Landman, San Ju'ah.Basin

RE: NSL - 7246 - A; GHAGO 23 - 8 - 3 #2H.
SarvJuan Co.-, NM :

Reduced set-backs of 330 feet .versus the ,current 380 feet are requested for this,weli in 
order to gain optirnal production from the Mancos/Gallup reservoir. Horizontal drilling has 
proven that maximum lateral length as well as tighter spacing Is the most.effective method in 
draining these reseivoirs(:ahd:thus the request for 330 foot set-backs....................

Donald, Lehman’



State of New Mexico

Energy, Minerals and Natural Resources Department

.Susans Martinez' 
'Governor

•David Martin 
Cabinet Secretary,

Brett F. Woods,-Ph.O. 
Deputy.Cabinet Secretary

David R. Catanach,- Division Director 
OQ .Conservation Division

December 22, 2015

Encrgcn Resources Corporation 
Attn: Mr. Scott Hall :

ADMINISTRATIVE NON-STANDARD LOCATION ORDER

Administrative OrdcrNSL-7246-A 
Administrative,Application Reference No. pMAMl5322528i8,

Energen Resources Corporation 
OGRID 162928 
Chaco 23.08-3 \Veli No. 2 H 
API No. 30-045-35646;

•Proposed Locoti on:
Footaees Unit Sec. Twsd Ranee Countv

Surface 2057" FNL:&187;'FEL H 3- 23N 8W San Juan
Penetration Point 2260' FNL & 700-'EEL H 3 23N 8\V San Juan,.
Final penetration 2260'FNL & 33,0' FWL •E- 3 -23N 8W San Juan
(Terminus);

Proposed Project Area:
Description[Acres PoolPool Code
N/2 Section 3 :323,3; ' Basin Mancos 97232

Reference is.madc to yourapplication received,oh-November 18, 2015.

You have requested to drill this horizontal wellat an unortliodox oil well location described 
. ;aboye:in the referenced pool or formation: This location is govemccfby the.Special Rules for the 

Basin Mancos Gas Pool, .which.proyides for 320-acre-units witfrwells to be located at least.660 
.feet froimouterunit boundaries. and-Rule' l 9.15.16.14.B (2) NMAC concerning directional wells 
•in designated project areas. This’ location is unorthodoX'bccause-!portions of the proposed 
completed intervafare doser-lo outside-boundaries of the proposed project area than any .location 
;that would be;a'standard1ocationunder the;applicablc pool ruies.

Your applicationjhas been duly filed.under'the provisions ofvDivtsion Rules 19.15.15.13 
NMAC, 19.15.4.12.A(2) NMAC,. and 19.15,4.12.A(9) NMAC.

'1220 South St.‘ Francis Drive ■ Santa Fe, New Mexlco87505 
Phone (505) 476;3460 • Fax (505) 476:3462 • wvrtv.emnrd.staTelnm.us/ocd



Administrative Order NSL-7246-A 
Bnergen Resources Corporation 
December 22, 2015 
Page 2 of 2

It is our understanding-that you. arc seeking this location because, the operator has 
established thatoilvyelislocatcd-in accordance1 with the setbacks.for gas wells’for this pool .will 
not efficiently.-recover allP reserves in the unit,

i It is also understood that you have given due notice ;of.this application to, all,operators or 
owners who.are ''affected persons,'1 as defined.in Rule 19:15.4,i2:,(A) 2 NMAC, in all adjoining 
units towards which the proposed location ehcroaclies.

Pursuant to lhe.authprity confeiTed by Division;Rulc 19.15.15,13:(Bj NMAC, the,above- 
^described mioitliodox lpcatjonas, hereby approved.

:This approval :is;subject to your being; in compliance withiali; other applicable Division 
rules, including, but not limited to Divivsion Rule 19.15^5.9 NMAC.

This"Ordersupersedes Administrative Order,NSL -7246, issued ohMarch 5,.2015v

Jurisdiction of ;this case is retained,for;the entry of such further orders as the Division may 
deemnecessary. _

Done at Santa Fe, New Mexico, on December 22, 2015.

DAVIDR.CATANAGH

Director

DRC/mam

cc: New Mexico Oil Consenration Division - Aztec
’“Bureau.-of Land Management - Farmington


