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NEW MEXICO OIL CONSERVATION DIVISION
- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]}
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase}
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

(1 TYPE OF APPLICATION - Check Those Which Apply for [A] —wvs 24/l
-3¢ o A
[A]  Logation - Spacing Unit - Simultaneous Dedication f eI i g Ly,
NSL [] Nsp [] sD /60 S 2g—
Check One Only for [B] or [C]
[B] Commingling - Storage - Measurement = T
O bpHc [J ctB [J rc [ pc [] oOLS [] oM =
= CD
[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery = (T
O] wrex [] pmx [J swp [J 1pi [ EOR [ PPR = i;;;_"
g
[D] Other: Specify T ":""
-
[2]  NOTIFICATION REQUIRED TO: - Check Those Which Apply, or - Does Not Apply ~ ~ ¢
[A] (] Working, Royalty or Overriding Royalty Interest Owners __j Nt
bt/
[B] ﬂ Offset Operators, Leaseholders or Surface Owner —
RS 2y i e
[C] [ 1 Application is One Which Requires Published Legal Notice B/ ~
[D] ‘E’Notiﬁcation and/or Concurrent Approval by BLM or SLO So~o 1S—pend C o
U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office J
[E] Q/ For all of the above, Proof of Notification or Publication is Attached, and/or, &3/
~For elrendPhn ;.L.J
[F] [J Waivers are Attached WOV cArnp

45D
[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 767 £
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: 1 hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. [ also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completzd:? an individual with managerial and/or supervisory capacity.

Jordan L. Kessler Attorney L{ / 6 b

Print or Type Name S‘gr%ture Title Ddie
jlkessler@hollandhart.com

e-mail Address




Jordan L. Kessler
Associate

Phone (505) 988-4421
Fax (505) 983-6043
jlkessler@hollandhart.com

HOLLAND&HART.

April 18,2016

.....

VIA HAND DELIVERY e

David Catanach o
Oil Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources
1220 South Saint Francis Drive o
Santa Fe, New Mexico 87505

Re:  Application of BC Operating, Inc. for administrative approval of an unorthodox
well location for its Bettis 24 Federal #1H Well to be located in the N/2 of Section 24,
Township 23 South, Range 26 East, N.M.P.M., Eddy County, New Mexico.

Dear Mr. Catanach:

BC Operating, Inc. (OGRID No. 160825) seeks administrative approval of an unorthodox
well location for its Bettis 24 Federal No. #1H Well to be completed within the Forehand
Ranch Wolfcamp (Gas) Pool (Pool Code 76780) underlying the N/2 of Section 24, Township 23
South, Range 26 East, N.M.P.M., Eddy County, New Mexico. This well will be drilled from a
surface location 360 feet from the North line and 240 feet from the West line of Section 19,
Township 23 South, Range 27 East. The upper most perforation will be 360 feet from the North
line and 330 feet from the East line of Section 24 (Unit A) and the lower most perforation will be
360 feet from the North line and 330 feet from the West line of Section 24 (Unit D). Since this
acreage is governed by the Division Rule 19.15.15.10.B which provides for wells in defined gas
pools in Eddy County to be spaced on 320 acres and located no closer than 660 feet to the outer
boundary of the spacing unit, the completed interval for this well will be unorthodox. Approval
of the unorthodox completed interval will allow for efficient well spacing and prevent waste of a
productive reservoir.

Exhibit A is the Well Location and Acreage Dedication Plat (Form C-102), which shows
that the completed interval of the proposed Bettis 24 Federal No. #1H Well encroaches on the
spacing and proration units to the North, Northwest, West, East, and Northeast.

Exhibit B is a Midland map showing an outline of the subject acreage and the
surrounding sections.

Holland &Hart e
Phone [505] 988-4421 Fax [505] 983-6043 www.holiandhart.com
110 North Guadaiupe Suite 1 Santa Fe, New Mexico 87501 Mailing Address PO.Box 2208 Santa Fe, NM 87504-2208

Aspen Boulder Carson City Colorado Springs Denver Denver Tech Center Billings Boise Cheyenne Jackson Hole LasVegas Reno Salt Lake City Santa Fe Washington, D.C. &
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Exhibit C is a land plat for Section 24 and the surrounding sections that shows the
proposed Bettis 24 Federal No. #1H Well in relation to adjoining units and existing wells.

Exhibit D is a list of the parties affected by the encroachment. A copy of this application
with all attachments has been sent by certified mail to each affected party advising them that if
they have an objection it must be filed in writing with the division within 20 days from the date
the division receives this application. A courtesy a copy of this application has also been
provided to the Bureau of Land Management-Carlsbad Office.

Your attention to this matter is appreciated.

Sincerely,

rdan L. Kessler
ATTORNEY FOR BC OPERATING, INC.

cc: Bureau of Land Management—Carlsbad Office
620 E. Green Street
Carlsbad, New Mexico 88220



Disteict 1
1625 N. French Dr., Hobps, NM 88240
Phone: (§75)393-6161 Fax: (575) 393-0720

Risyrigcll

811 5. First St., Anesia, NM 88210

Phane: (575) 748-1283 Pyx: (§73) 748-9720
District 18

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6) 78 Fax: (S05) 334-6170
District IV

1220 S, St, Franeis Dr., Sanwa Fe, NM 87505
Phone: {$05) 476-3460 Fax: (505) 476-3462

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

[«

Form C-102

Revised August 1,2011
Submit one copy to appropriate
District Office

] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

' API Number * Pool Code 3 Pool Name
76780 FOREHAND RANCH WOLFCAMP (GAS)
“Property Code * Property Name ¢ Welt Number
. BETTIS 24 FEDERAL 1H
"OGRID No, ® Operator Nome ? Elevation
160823 B.C. OPERATING, INC. 3P19"
©» Surface Location
UL or lot no. Section | Township Range Lot ddn Feet from the North/South line Feet from the East/West line County
1 19 | Te38 |R27E 360’ NORTH 240’ WEST EDDY
» Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
D 24 | T23S |Re6E 360’ NORTH 240’ WEST EDDY
" Dedicated Acres [V Jointor Infill (" Consolidation Code | ' Order No.
320.00
No aliowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.
‘ ‘ | SECTION 18 » OPERATOR CERTIFICATION
SECTION 14 Iﬁa?JTTAKE 1 1 hereby certify that the nfarnwstion contained herwin is true and complete to
§ § § § § the best of ny knowledge and Selisf. and that this organization either owns &
! ! SECTION 13 | working interest or infeased mitreral interest in the land including the
A SECTION 24 B 240¢ proposed botiom hole location or has a right to drill this well at this locaton
240~ / I ' | prstant 1o a cantract with an owrer of such a mirerel or yerking inerest,
! ' ! ~—s 1o a volunt litig agreement or " fing orde
3 - - . T, e e / 3307 HL || o fo a vohatary puolitiy agreement or « contpulsory pooling order
330° BHL N . { . s . N F]RST TAKE—-" SECTION 19 || heretofore anitred by the divition.
. 660" - b . £60’
iSECTIIJN 23 o ’ -
................... I ERSRTRE B | o ]| Siznature Date
. : i
: ’ E ' Printed Name
o
E-mail Address
D [
¢ W
P - Pl 4 “SURVEYOR CERTIFICATION
W%fwmr& { ] wa% e i EAST ¢ 2 4 1 hereby certify that the well location shown on this plat
XS565884.03 / Y47162513 XET1002.61° 7 1A71584.95° o 1
LATS2.29654404N / LDNID4.25389120W LATG2.29542304N 7 LON0423703432V o3 | of was plotted from field notes of actual surveys made by
NAD 27, SPCS NM EAST NAD 27, SPCS MM EAST (!)t!)
X524702.09° / Y4T1566.60° X529910.59° / Yi471526.35 o e me or under ny supervision, and that the same is true
LAT32.29642784N / LINA04.23338957V LAT32.29630536N / LONIOA23653333V 1 | 1 i
e | — — _l_. R [ e — PO I and correct to the best of my belief.
BOTTOM HALE LOCATION
360 FNL 240° FVL FIRST TAKE POINT APRIL 14, 2016
B e 360 FN. 330 FEL
Xi565794.03' / 11471625.95° NAD B3, SPCS N EAST Date of Survey
D 27, Socs M EaST o7 XSTUS3AT / YATISEASY Signature and Seal of Professional
) ¢ ignature and Seal ol essional §
XS2461200' 7 V47156743 mrezesueg;gus P/C é.n':wgﬁzszfaamzv 80
LATI32.29643026N / LONi104.25368083W D s
SECTION 23 SECTIFN 24 LATQ229630533N / LDN10423837536V | SECTION 19
S 5 SECTION 30
SECTION 26 CORNER CONRDINATES EI!DTIEIN| 2 CORNER COIRTINATES
NAD 83, SPCS 1M EAST | NAD 27, SPCS NM EAST
A - Y 471988.12° / X1 S65554,90 A = Y 47192959 / % 52437297
B ~ Y 4719417y / X 57085343 B - i 47188310° 7 X 52967142’
C = Yi 46929L4Y / X 57084692 £ - Y1 46923287 / X+ 529664.86"
D ~ Y1 46930696’ / X 56554842 I D = Y1 46924B51’ / X1 S24366.44"
]
] 13 L

IUR




District!

1625 N. Freach Dr.. Hobbs, NM 38240
Phonc: (575 393-6161 Fax: (575} 3930720

Disteict I}

811 S. First St, Adtesia, NM 88210
Phoc: (575) 748-1283 Fax: ($75) 748.9720

Diszeict Iy

1000 Rio Brazos Road, Azter, NM 87410
Phone: (503) 332-61 78 Fax: (505) 334-6170

Disirigt {V

1220 S, St. Francis Dr., Santa Fc. NM 87508
Phone: (505) 476-3460 Fax: (505) 476-3362

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

Form C-102

Revised August I, 2011
Subrmit one copy to appropriate
District Office

1220 South St. Francis Dr.

Santa Fe, NM 87505

[T} AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

IUR

* API Number ! Pool Code * Poal Name
76780 FOREHAND RANCH WOLFCAMP (GAS)
¢ Property Code * Property Name ¢ Well Number
BETTIS 24 FEDERAL 1H
TQGRID No. ¥ Operator Name ? Elevation
160825 B.C. OPERATING, INC. 3219’
» Surface Location
UL or lot no. Section| Township Range Lot Idn Feet from the North/South linc Fect from the East'\West fine County
1 19 | Te3S |Re7E 360’ NORTH 240’ WEST EDDY
« Bottom Hole Location If Different From Surface
UL orlat no. Section | Township Range Lot idn Feet from the North/South line Feet from the East/West line County
D 24 T23S |R26E 360’ NORTH 240’ WEST £DDY
' Dedicated Acres {''Jointor Infill | Consolidation Code  |'* Order No.
320.00
No allowable will be assigned to this completion until all interests have been consolidated or 2 non-standard unit has been approved by the
division.
- ] I " OPERATOR CERTIFICATION
SECTION 14 LAST TAKE SECTION 18 [l /by coriy thos he i ired bereinis e oret complete 10
;‘?’, E § 3 3 the best of my krnowiedge cont beivef. and e this oxganizorion eitber overe
| l SECTION 13 , working bufcrest or wivased miwral inferest in thw lond inchixding the
ry / SECTION 24 B 240" propased botrom hole location or has a right 1o dJrilf this veoll of this locavion
249° | ] I Prrsixm fu a controct with an owrer of such o mineral or working intoresi,
5 . ) —— I_ —— e 'I — 1 / & o f2 o volimrary pooling agrevuers or o comprisory pooling order
30— 4 o | LT FIRST TAKE = SECTION 19 || Meprifore emereit by the dission
660" ER IR . PtIIN 680’
SECTION 23 : : S 5/8/1k
— e Lo .__ .,‘.L_ [ TOUU N l i T it .,:|_: cemer | ] - ._‘ Signature Date
. - \REA - - o
I s Colgafigen
> - —— chopsan @ B COefodrm Con
f ‘ E-mail Addsess
—— — D c — ——
W w
LAST TAGE POINT ] 5 SURFACE u::,t LOCATION é o “SURVEYOR CERTIFICATION
m?arwm% 3 N%F%Pceswmf}}st b 1 hereby certify that the well location shown on this plat
6588400 / YW7162812° XOTI05261° / V47156495 bl B 1
Lnaezgsumu / LONI0A 25389120V LATGR296422840 7 mezgnmm ol é was plotied from field notes of actual surveys made by
XSEATRES § VATSESEY XSE99108Y £ YUTISERAS olg ! nd ision, and that th i
LATG2 29542To4% / LDN104 2538957V LAT 7 Lovu v :E y me or under my superviston, and that the same is true
— e | — _.,*_ s e | e —— | seme w—| and correct ta the best of my belief.
HOLE LOCATION
0 FNL 240 FVL FIRST TAKE POINT APRIL 14, 2016
NAD 83, SPCS M 2l iRl
NSESTHDS /7 VATIESS NA) SPCS 1M FAST Date of Survey
LATG229634B46N / LONIO4 23418247 ”‘w 7 TeTISaA St .« o
XEZS235 5 YATSEIAY LaraezRase | ety graturs and Selof
LATIGR29643026N / LONIOA XS2TMLIR / V4TINS
SECTION 23 SECTION 24 LAT3229630533N /7 LONIA23837536Y | SECTION 19
TION 25 SECTION 30
SECTION 26 COUER COORDISATES SECTION 2 CORER CORIDWATES P
NAD 63, SPCS M EAST NAD 27, SPCS MY EAST W
A=Y an 7% 90 A - Y1 47192959 7 % S437297
B - Y1 ALY’ 7 0 ST0ESIAY n~wmmw/xasa9s7ua'
C - V1 46929141 7 W SI0846.52 C - 46 % 529654.86* v —
D - 1 469306.96° 7 Xi I65548.42 l D ~ Y1 46324050’ / X S24366.44° LLOYD M@
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Offset Tracts That Need
Notification

Unaffected Tracts

Section 14, T235-R26E

Section 13, T235-R26E Section 18, T235-R27E

Tract 7

Tract6

Bettis 24 Federal #1H

—————

SHL: 360" FNL & 240' FWL, 19-235-27E
BHL: 360" FNL 240' FWL, 24-235-26E

First Take Point: 360' FNL & 330' FEL, 24-
235-26E

Tract 5

Tractl

Tract8 &9

Section 23, T235-R26E

Bettis 24 Federal #2H

—®

SHL: 1680' FNL & 240' FWL, 19-235-27E
BHL: 1680" FNL 240' FWL, 24-235-26E

First Take Point: 1680' FNL & 330' FEL, 24
235-26E

Section 24, T235-R26E Section 19, T235-R27E

—

Mewbourne Oil Company
500 W. Texas Avenue, Suite 1020
Midland, Texas 79701

Tract 1 Ownership:

Operator

|Mewbourne Oil Company
500 W. Texas Avenue, Suite 1020

Midland Texas 79701

Tract 2 Ownership:

Operator

|Mewbourne Oil Company
500 W. Texas Avenue, Suite 1020
Midlandl Texas 79701

Tract 3 Ownership:

Operator

O'Neill Properties Ltd.
410 W. Ohio
Midland, Texas 79701

'-I’rag 4 Ownership:

Lessee of Record (E2NE, NWNE)
BLM NMNM - 0 027994A

|Bureau of Land Management
301 Dinosaur Trail
Santa Fe, NM 87508

Unleased Mineral Owner (SWSE)

|BC Operating, Inc.
4000 N. Big Spring, Suite 310
Midland, Texas 79705

Operator

|Mewbourne Oil Company
500 W. Texas Avenue, Suite 1020
IMidland, Texas 79701

Fee Leasehold/Operator

Nearburg Producing Company
3300 North A Street
Suite #2-120

Fee Leasehold/Operator

lﬁasev ana u£ussmam iermlan, LLC

15 E. 5th Street
Suite 3200
Tulsa, Oklahoma 74103

Fee leasehold

Echo Production Inc.
P.O. Box 1210
Graham, Texas 76450

Tract 6 Ownership:

Lessee of Record - (S2)
VB - 0565-0001

Echo Production Inc.
P.O.Box 1210
Graham, Texas 76450

Tract 7 Ownership:

Lessee of Record - (NE)
VB - 0538-0001

|O'Neill Properties Ltd.

410 W. Ohio

Midland, Texas 79701

Mobil Producing TX & NM Inc.
12450 Greenspoint Drive
Houston, Texas 77060

Tract 8 & 9 Ownership:

Lessee of Record - (W2NW)
BLM NMNM - 027994A

Lessee of Record - (NE, E2NW, S2)
BLM NMNM - 027994D

EXHIBIT

I_C




Mewbourne Oil Company
500 W. Texas Avenue, Suite 1020
Midland, Texas 79701

COG Operating, LLC
600 W. Illinois Avenue
Midland, Texas 79701

BC Operating, Inc.
4000 N. Big Spring, Suite 310
Midland, Texas 79705

O'Neill Properties Ltd.
410 W. Ohio
Midland, Texas 79701

Bureau of Land Management
301 Dinosaur Trail
Santa Fe, NM 87508

Echo Production Inc.
P.O. Box 1210
Graham, Texas 76450

O'Neill Properties Ltd.
410 W. Ohio
Midland, Texas 79701

Nearburg Producing Company
3300 North A Street

Suite #2-120

Midland, Texas 79705

Nadel and Gussman Permian, LLC
15 E. 5th Street

Suite 3200

Tulsa, Oklahoma 74103

Mobil Producing TX & NM Inc.
12450 Greenspoint Drive
Houston, Texas 77060

Exhibit D



Jordan L. Kessler
Associate

Phone (505) 988-4421
Fax (505) 983-6043
jlkessler@hollandhart.com

HOLLAND&HART.

April 18,2016

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO: Affected Parties

Re:  Application of BC Operating, Inc. for administrative approval of an unorthodox
well location for its Bettis 24 Federal #1H Well to be located in the N/2 of Section 24,
Township 23 South, Range 26 East, N.M.P.M., Eddy County, New Mexico.

To Land Manager:

Enclosed is a copy of the above-referenced application which was filed with the New Mexico Oil
Conservation Division on this date. Any objection to this application must be filed in writing
within twenty days from this date with the applicant and the New Mexico Oil Conservation
Division, 1220 South St. Francis Drive, Santa Fe, New Mexico, 87505. If no objection is
received within this twenty-day period, this application may be approved administratively by the
Division.

If you have any questions about this application, please contact the following:

Caleb Hopson

BC Operating, Inc.

T 432-684-9696 ext. 762

F 432-686-0600
chopson@bcoperating.com

Sincerely,

Jortlan L. Kessler
ATTORNEY FOR BC OPERATING, INC.

Holland & Hart w»

Phone [505] 988-4421 Fax [505] 983-6043 www.hollandhart.com

110 North Guadalupe Suite 1 Santa Fe, New Mexico 87501 Mailing Address PO.Box 2208 Santa Fe, NM 87504-2208

Aspen Boulder Carson City Colorado Springs Denver Denver Tech Center Billings Boise Cheyenne Jackson Hole LasVegas Reno Salt Lake City Santa Fe Washington.D.C.O



From: Lowe, Leonard, EMNRD

To: "Jordan L. Kessler"

Subject: NSL - 7411 & NSL - 7412; BETTIS 24 FEDERAL No. 1H & No. 2H, 24 23S 26E, EDDY COUNTY
Date: Monday, May 16, 2016 10:29:00 AM

Importance: High

Ms. Jordan Kessler,

The following permits has been issued and will soon be available on the Division’s web site:

http://ocdimage.emnrd.state.nm.us/imaging/WellFileCriteria.aspx

NSL-7411

Matador Production Company
API: 30-015-PENDING
WELL.: Bettis 24 Federal No 1H, Eddy County

NSL-7412

Matador Production Company

API: 30-015-PENDING

WELL.: Bettis 24 Federal No 2H, Eddy County

Leonard Lowe

Engineering Bureau

Oil Conservation Division

Energy Minerals and Natural Resources Department
1220 South St. Frances

Santa Fe, New Mexico 87004

Office: 505-476-3492

Fax: 505-476-3462

E-mail: leonard.lowe@state.nm.us

Website: http://www.emnrd.state.nm.us/ocd/




