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NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST 1S MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE
Application Acronyms:

[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
{EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

{11 TYPE OF APPLICATION - Check Those Which Apply for [A] Becopertting Za .

[A]  Location - Spacing Unit - Simultaneous Dedication / bogarg—
NSL [J Nsp [ sD

NS T4IR
Check One Only for [B] or [C] P W
[B]  Commingling - Storage - Measurement = T
(0 pHC [J crB [ pec [J pc [J oLs [] oLM = C:;
=
[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery = s
O wrx [J pmx [J swp [ 1pt [J EOR [] PPR =2 %

S

LA
[D]  Other: Specify oo G2
':".: Q-‘ -li
) 7
2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or  Does Not Apply h -

-

[A] [L] Working, Royalty or Overriding Royalty Interest Owners

(5 =tf

[B] A Offset Operators, Leaseholders or Surface Owner <3 "’/4_"5 24 Feci,

2+
C Application is One Which Requires Published Legal Notice .
€1 O App q g 3 e 16—t LMJ
[D] ™" Notification and/or Concurrent Approval by BLM or SLO po ol
U.S Bureau of Land Management - Commissioner of Public Lands, State Land Office :‘7:?/” &ha..n é ‘2: . 6_;
[E] [ TFor all of the above, Proof of Notification or Publication is Attached, and/or, & ¢ L.FMu‘p /6—45)
[F] [] waivers are Attached 767 g0

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TY PE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: [ hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be

mpleted Ry an individual with managerial and/or supervisory capacity.

v . Attorney L//l 8/ / [p

re Title Date
jlkessler@hollandhart.com

e-mail Address

Jordan L. Kessler
Print or Type Name




Jordan L. Kessler
Associate

Phone (505) 988-4421
Fax (505) 983-6043

jlkessler@hollandhart.com

HOLLAND & HART.

April 18,2016 = I
e i
rm ¢ 2

VIA HAND DELIVERY o
David Catanach “J
Oil Conservation Division i Y
New Mexico Department of Energy, T
Minerals and Natural Resources I‘:J .

1220 South Saint Francis Drive
Santa Fe, New Mexico 87505

Re:  Application of BC Operating, Inc. for administrative approval of an unorthodox
well location for its Bettis 24 Federal #2H Well to be located in the N/2 of Section 24,
Township 23 South, Range 26 East, N.M.P.M., Eddy County, New Mexico.

Dear Mr. Catanach:

BC Operating, Inc. (OGRID No. 160825) seeks administrative approval of an unorthodox
well location for its Bettis 24 Federal No. #2H Well to be completed within the Forehand
Ranch Wolfcamp (Gas) Pool (Pool Code 76780) underlying the N/2 of Section 24, Township 23
South, Range 26 East, N.NM.P.M., Eddy County, New Mexico. This well will be drilled from a
surface location 1,680 feet from the North line, 240 feet from the West line of Section 19,
Township 23 South, Range 27 East. The upper most perforation will be 1,680 feet from the
North line and 330 feet from the East line of Section 24 (Unit H) and the lower most perforation
will be 1680 feet from the North line and 330 feet from the West line of Section 24 (Unit E).
Since this acreage is governed by the Division Rule 19.15.15.10.B which provides for wells in
defined gas pools in Eddy County to be spaced on 320 acres and located no closer than 660 feet
to the outer boundary of the spacing unit, the completed interval for this well will be unorthodox.
Approval of the unorthodox completed interval will allow for efficient well spacing and prevent
waste of a productive reservoir.

Exhibit A is the Well Location and Acreage Dedication Plat (Form C-102), which shows
that the completed interval of the proposed Bettis 24 Federal No. #2H Well encroaches on the
spacing and proration units to the West and to the East.

Exhibit B is a Midland map showing an outline of the subject acreage and the
surrounding sections.

Holland &Hart v..p
Phone [505) 988-4421 Fax {505] 983-6043 www.hollandhart.com
110 North Guadalupe Suite 1 Santa Fe, New Mexico 87501 Mailing Address PO.Box 2208 Santa Fe, NM 87504-2208

Aspen Boulder Carson City Colorado Springs Denver Denver Tech Center Billings Boise Cheyenne Jackson Hole LasVegas Reno Salt Lake City SantaFe Washington, D.C. &



HOLLAND &HART.

Exhibit C is a land plat for Section 24 and the surrounding sections that shows the
proposed Bettis 24 Federal No. #2H Well in relation to adjoining units and existing wells.

Exhibit D is a list of the parties affected by the encroachment. A copy of this application
with all attachments has been sent by certified mail to each affected party advising them that if
they have an objection it must be filed in writing with the division within 20 days from the date
the division receives this application. A courtesy ‘a copy of this application has also been
provided to the Bureau of Land Management-Carlsbad Office.

Your attention to this matter is appreciated.

Sincerely,

A

Jorlan L. Kessler
ATTORNEY FOR BC OPERATING, INC.

cc:  Bureau of Land Management—Carlsbad Office
620 E. Green Street
Carlsbad, New Mexico 88220



Distrie
1625 N. French Dr., Hobbs, NM 88240

K t 8L, Artesia. NM 88210
Phone: (575) 7481283 Fax: (375) 748-9720
. Digirigt [T
1000 Rio Brazos Road, Artec. NM §7410
Phone: {505) 334-6178 Fax. ($05) 334-6170
Distric) 1Y
1220 S. St. Frazcis Dr., Santy Fe, NM 87505
Phune: (505) 476-3460 Fax: {505) 476.3462

State of New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Subrmit one copy to appropriate
District Oftice

] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

' AP1 Number 2 Pool Code } Pool Name
76780 FOREHAND RANCH WOLFCAMP (GAS)
* property Code S Property Name ¢ Well Number
BETTIS 24 FEDERAL eH
"OGRID No. ® Operator Name * Elevation
1608235 B.C. OPERATING, INC, 3P2p’
v Surface Location
UL ot lot no. Section | Township Range Lot Jdn Feet from the Narth/South line: Feet from the East/West line County
g M
ZE 19 | T23S |Re7E 1680’ NORTH 240’ WEST EDDY
" Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lot 1dn Feet from the North/South line Feet from the East/West line County
£ 24 T23S |R26E 1680’ NORTH 240’ WEST EDDY
"* Dedicated Acres | Jointor Infill | ' Consolidation Code | ™ Order No.
320.00
No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
g p b
division.
e ’ ( "QPERATOR CERTIFICATION
H 1 hereby certfy that the inforration conined herein is trie and compiete to
| é the best of nykroveledge and belief, and thai this orgamezdivn vither ewns @
f
SECTION 14 : | .SE CTION 13 SECTION 18 workmg mterest or wnleased nineraf terest fn i lond inctuding the
A - SECTION 24 B proposed boitom hale lacation or bay a right fe drifl this v.ell af this fucation
m i ‘ l o Prsuant 10 @ contract with iy ovner of stch @ mineral o v orking mterest
= g P (bn o ; o 1o avoluntary pooling agreerient or « compdsory paalws order
& I T ; . s - e o
" © 0 sl - { o . . . PRODUCING AREA 4, . ! ' : 9 ] E Feretafore entered by the division
] LAST TAKE N D | . o
v POINT AP o X 7]
[ L i . - "
—— i fmn o Ve PR DR . RS DT SRR [N SR O J— e SIgnmum Date
BH: LT 2 :
: ]/ S 240
| 240" ; e S KSR SHL
= 330 { ‘ STl Ue 7 FIRST TAKE=T] 330 Printed Name
660" I ' . POINT. | 660’
l i Frmail Address
D |
LAST TAKE POINT R b sSURVEYOR CERTIFICATION
1680° FNL 330° FWL 3 FIRST TAKE POINT (GRS i} R ]
NAD 83, SPCS NM EAST brid 1680 FNL 330 FEL DR 1 1 hereby certify that the well location shown on this plat
X1565880.83' / ¥1470305.41° NAD 83, SPCS NM EAST : ol o |
LATraazzAEEUQ;?N s;cémr‘dao&as:}amnv ‘ LAT'SEXIQSS-';;‘)&%%NT ; lg&;&séf;!ﬁaam v 4la was plotted from field notes of actual surveys made by
47 . ’ )l . .
AT a0 w2 20§P/csh§%§$5s;9' ols nie or under my supervision, and that the same is true
) LATI3R292676876N / LONI04.238379222 r'__ ||_
e e | e l g L .| and correct to the best of my belief.
? SURFACE HILE LDCATIIN
BOTTOM MOLE LDCATION v
1680 FNL 240° FWL N&l‘iegs,nsuﬁc??anr&sr APRIL 14, 2016
NAD B3, SPCS NM EAST X571089.35' / Yid70264.77" Date of Survey
XS6579084" / 1147030352 LATI32.20279485N / LiIN104.23704872W
Lmtae.aergmaansgmn.nmogfss;wsesv xggeg;hﬁplcs'{ﬁgngnhézr Signature and Seal of Professional S
XiSR4608.80° / Yi70247A43° AL 53
LATI32,29E801665N / LOND4.253694419W ( LATIR229267635N / LONIG4 23654783
SECTION 23 | SECTIDN 24 SECTION 19
el I"SECTION 30
SECTION 26 CORNER CODRDINATES SECTIUN 25 CORNER CRORDINATES
NAD 83, SPCS KM EAST I NAD 27, SPCS MM EAST
A - i 47198802 / X+ SE5554.90° A = Y 47192959 / X 52437297
B - Yi 47194371 7 X 5708534% B - Y 47188340’ / X 52967142'
C =~ i 46929141 / X §570846.92° € - Yi 46923287' / X S529664.86'
D - Y1 465306.96” / Xr 565548.42 | D ~ Y1 46924851 / X1 524366.44




Disuist1
1623 N. French Dr., Hobbs, NM 88240
Phane: (575) 393-6161 Fax: (575) 3939720
Pistrict 11

811 S, First St,, Artesia, NM 38210

Phone: ($75) 748-1283 Fax: (575) 738-9720
1000 Rio Brazos Road, Aztec, NM 87410
Phone: {505) 334-6178 Fax: (505) 334.617¢

Risgriar IV .
1220 S. St. Francis Dr.. Santa Fe, NM §7505
Phona: (505} 476-3460 Fax: (505) 476.3462

State of New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[ AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

' API Number * Poot Code 3 Pool Name
76780 FOREHAND RANCH WOLFCAMP (GAS)
* Property Code 5 Property Name ¢ Well Namber
BETTIS 24 FEDERAL 2H
"OGRID No. # Operator Name ® Elevation
160825 B.C. OPERATING, INC. 3222’
» Surface Location
UL or lot no. Scction f Township Range Lot Jdn Fect from the North/South linc Feet from the East/West {ine County
2 19 | 7e3S {R27E 1680’ NORTH 240’ WEST EDDY
v Bottom Hole Location If Different From Surface
UL or lot no. Section| Township Range Lot Idn Feet from the North/South line Feet [rom the East/West line County
E 24 | T23S|{R26t 1680’ NORTH 240’ WEST EDDY
" Dedicated Acres | Joinfor tafill " Consolidation Code  |** Order No.
320.00
No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.
N [ [ ' » OQPERATOR CERTIFICATION
Thereby certify thh the infi tuined Ferein s trve ad complete ia
§ the best of my bownvtedge and belief, and that this ergunizotion cither ouns @
SECTION 14 I l |SECTIQP§ 12 SECTION 18 || working interest orunlessed mivendl interest in the lond i hiding the
A SECTION 24 B proposed botom hole location or hax @ right to drilt this well af this location
g | I | o pro st 10 contract with an ownes of such a piinteral or sorking inkrest,
| \ ‘ = a or s0 @ yohwary pooling agreensent o a conprlivey pooling ortler
é § § : .' : o 3 § E 1pfe  the division.
T { PRODUCING AREA- ! = 2 72 erctgfore eniered by
L | g .
g i B S578/1C
T R _1____ el e i Signature Dae
, e 240 i y
240" S NI P SHL .
330" *~ FIRST TAKE~ gzg: Printed Name
660 . POINT-
ch
| Femait Address.
—— — c + . -
| sy «SURVEYOR CERTIFICATION
FIRST TAKE POINT D -
wao' rg. E3‘.'1:1'.‘ F&s . i I hereby certify that the well location shown on this plat
o
LAT XSTISAS 4 z;zfz“'ﬁs‘mw ala was plotred from field notes of actual surveys made by
ur&z"g;m{" ANy - e é é nie or under my supervision, and that the same is true
LATG2292676876N / LONIM 238379222V | | V. .
INDUNI S | ._|__ e i — P ___| andcorrect 1o the best of my belicf.
SURFACE HELE LDCATION
PR Pl 2 P N A APRIL 14, 2016
NAD 83, ‘§P§$ W tAsze' l ; mxzss-'mszﬂ ; m?;‘a’w Date of Survey o P sm
7U305 LA 94854 . h
u’“&?ﬁgﬂﬂs{“ﬁ%lﬁxv Zrél?fsynn EAST Signature and Seal of Professional O/?/\
XS2UE08EE' / VATIATAY LATGR25267635M / LDNI0422654783v
LATISR252B01665N / LDNIA 253694419V |
SECTION 23 SECTION 24 SECTION 19
_ SECTION 30 X
SECTION 26 cowen commputes SECTION 85 L oDaTES Ly oo b
NAD B3, SPCS NN EAST NAD 27, SPCS NM EAST %ﬁ(/‘df L )
A = v 47198812 / X 565554.90° A =~ Y 47192959 /7 % 52437297 P -
B - Y amsaure 7 x S18s34y 3 - B30 / % ST 7 &
~ Yo 46925L4AY / C - Vi 46523287 / Yo 52966486 ; g
D - Y1 4653056 / ¥ S6TBAY BT tescsasr / k Soeases CerificateNumber = vD) @
3 1
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Mewbourne Oil Company
500 W. Texas Avenue, Suite 1020
Midland, Texas 79701

COG Operating, LLC
600 W. Illinois Avenue
Midland, Texas 79701

BC Operating, Inc.
4000 N. Big Spring, Suite 310
Midland, Texas 79705

O'Neill Properties Ltd.
410 W. Ohio
Midland, Texas 79701

Bureau of Land Management
301 Dinosaur Trail
Santa Fe, NM 87508

Echo Production Inc.
P.O. Box 1210
Graham, Texas 76450

O'Neill Properties Ltd.
410 W. Ohio
Midland, Texas 79701

Nearburg Producing Company
3300 North A Street

Suite #2-120

Midland, Texas 79705

Nadel and Gussman Permian, LLC
15 E. 5th Street

Suite 3200

Tulsa, Oklahoma 74103

Mobil Producing TX & NM Inc.
12450 Greenspoint Drive
Houston, Texas 77060

Exhibit D




Offset Tracts That Need
Notification

Unaffected Tracts

Section 14, T23S-R26E

Section 13, T235-R26E

Section 18, T23S-R27E

Tract7

Tract6

Bettis 24 Federal #1H

— e

SHL: 360" FNL & 240’ FWL, 19-235-27E
BHL: 360' FNL 240" FWL, 24-235-26E

First Take Point: 360" FNL & 330" FEL, 24-
235-26E

Tract 5

Tractd

Tract8&9

Tract1

Tract 2

Tract3

Section 23, T235-R26E

Section 24, T235-R26E

Section 19, T235-R27E

Bettis 24 Federal #2H

¢+t

SHL: 1680' FNL & 240' FWL, 19-235-27E
BHL: 1680' FNL 240' FWL, 24-235-26E

First Take Point: 1680" FNL & 330" FEL, 24|
235-26E

Mewbourne Oil Company
500 W. Texas Avenue, Suite 1020
Midland, Texas 79701

Trgg 1 Ownership:

Operator

Mewbourne Oil Company
500 W. Texas Avenue, Suite 1020

Midland Texas 79701

T@gg 2 Ownership:

Operator

Mewbourne Oil Company
500 W. Texas Avenue, Suite 1020

Midland, Texas 79701 -

T’rgg 3 Ownership:

Operator

O'Neill Properties Ltd.
410 W. Ohio
Midland, Texas 79701

Tract 4 Ownership:

Lessee of Record (E2NE, NWNE)
BLM NMNM - 0 027994A

Bureau of Land Management
301 Dinosaur Trail
Santa Fe, NM 87508

Unleased Mineral Owner (SWSE)

BC Operating, Inc.
4000 N. Big Spring, Suite 310
Midland, Texas 79705

Operator

|Mewbourne Oil Company
500 W. Texas Avenue, Suite 1020
IMidland. Texas 79701

Tract 5 Ownership:

Fee Leasehold/Operator

Nearburg Producing Company
3300 North A Street
Suite #2-120

Fee Leasehold/Operator

adel and Gussman Permian, LLC

15 E. 5th Street
Suite 3200
Tulsa, Oklahoma 74103

Fee leasehold

Echo Production Inc.
P.O. Box 1210
Graham, Texas 76450

Tract 6 Ownership:

Lessee of Record - (S2)
VB - 0565-0001

Echo Production Inc.
P.O. Box 1210
Graham, Texas 76450

Lessee of Record - (NE)
VB - 0538-0001

Tract
O'Neill Properties Ltd.
410 W. Ohio
Midland, Texas 79701
Mobil Producing TX & NM Inc.
12450 Greenspoint Drive
Houston, Texas 77060

9 Ownership:

Lessee of Record - (W2NW)
BLM NMNM - 027994A

Lessee of Record - (NE, E2NW, S2)
BLM NMNM - 027994D

EXHIBIT




Jordan L. Kessler
Associate

Phone (505) 988-4421
Fax (505) 983-6043
jlkessler@hotlandhart.com

HOLLAND&HART.

April 18,2016

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO: Affected Parties

Re:  Application of BC Operating, Inc. for administrative approval of an unorthodox
well location for its Bettis 24 Federal #2H Well to be located in the N/2 of Section 24,
Township 23 South, Range 26 East, N.\M.P.M., Eddy County, New Mexico.

To Land Manager:

Enclosed is a copy of the above-referenced application which was filed with the New Mexico Oil
Conservation Division on this date. Any objection to this application must be filed in writing
within twenty days from this date with the applicant and the New Mexico Oil Conservation
Division, 1220 South St. Francis Drive, Santa Fe, New Mexico, 87505. If no objection is
received within this twenty-day period, this application may be approved administratively by the
Division.

If you have any questions about this application, please contact the following:

Caleb Hopson

BC Operating, Inc.

T 432-684-9696 ext. 762
F 432-686-0600

chopson@bcoperating.com

Sincerely,

N (\]0 _
rdan L. Kessler
ATTORNEY FOR BC OPERATING, INC.

Holland & Hart u.e

Phone [505] 588-4421 Fax [505] 983-6043 www.hollandhart.com

110 North Guadalupe Suite 1 Santa Fe, New Mexico 87501 Mailing Address PO.Box 2208 Santa Fe,NM 87504-2208

Aspen Boulder Carson City Colorado Springs Denver DenverTech Center 8illings Boise Cheyenne Jackson Hole LasVegas Reno SaltLake City SantaFe Washington, DC. &



From: Lowe, Leonard, EMNRD

To: "Jordan L. Kessler"

Subject: NSL - 7411 & NSL - 7412; BETTIS 24 FEDERAL No. 1H & No. 2H, 24 23S 26E, EDDY COUNTY
Date: Monday, May 16, 2016 10:29:00 AM

Importance: High

Ms. Jordan Kessler,

The following permits has been issued and will soon be available on the Division’s web site:

http://ocdimage.emnrd.state.nm.us/imaging/WellFileCriteria.aspx

NSL-7411

Matador Production Company
API: 30-015-PENDING
WELL.: Bettis 24 Federal No 1H, Eddy County

NSL-7412

Matador Production Company

API: 30-015-PENDING

WELL.: Bettis 24 Federal No 2H, Eddy County

Leonard Lowe

Engineering Bureau

Oil Conservation Division

Energy Minerals and Natural Resources Department
1220 South St. Frances

Santa Fe, New Mexico 87004

Office: 505-476-3492

Fax: 505-476-3462

E-mail: leonard.lowe@state.nm.us

Website: http://www.emnrd.state.nm.us/ocd/




