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District 1
1625 N. French Dr., Hobbs, NM 88240 
District H
811 S. First St., Artesia, NM 88210 
District 111
1000 Rio Brazos Road, Aztec. NM 87410 
District IV
1220 S. St. Francis Dr„ Santa Fe, NM 87505

State of New Mexico
Energy Minerals and Natural Resources

Oil Conservation Division 
1220 South St. Francis Dr. 

Santa Fe, NM 87505

OIL CONS. DIVD1ST.3

JUL 09 7015 Form C-141 
Revised August 8, 2011

Submit 1 Copy to appropriate District Office in 
accordance with 19.15.29 NMAC.

Release Notification and Corrective Action
OPERATOR I Initial Report Q Final Report

Name of Company Dugan Production Corp Contact: Neil Haws
Address PO Box 420, Farmington NM 87499-0420 Telephone No. 505-635-3124
Facility Name: Pinon Mesa/Big Field 9 Facility Type: Pipeline

Surface Owner: Federal Mineral Owner: Federal API No. N/A

LOCATION OF RELEASE
Unit Letter Section Township Range Feet from the North/South Line Feet from the East/West Line County
UNK 15 3 ON 14W San Juan

Latitude: 36.809920 Longitude: -108.291963

NATURE OF RELEASE
Type of Release: Produced Water Volume of Release: unknown Volume Recovered: None
Source of Release: Pipeline Date and Hour of Occurrence 

unknown
Date and Hour of Discovery 
7/1/15 (ti) approx. 1600 hrs.

Was Immediate Notice Given?
Yes □ No □ Not Required

If YES, To Whom?
Shari Ketchum and Roger Herrera (BLM); Cory Smith (NMOCD)

By Whom? Rodger Mullins Date and Hour: 7/2/15 (a) 0900 hrs.
Was a Watercourse Reached?

Yes □ No
If YES. Volume Impacting the Watercourse. 
Unknown (minimal)

If a Watercourse was Impacted, Describe Fully.* The ground was wet from the line into a small wash, the produced water spill traveled in the wash in a 
southwest direction for 635 feet. The spill area was 6-12 inches wide down the wash.
Describe Cause of Problem and Remedial Action Taken.* source of the spill which was the underground 8 inch steel line. Employees shut in that section 
of pipeline to prevent further spillage. On 7-2-15 employees responded to the site and dug up the line locating a small hole on the top side of the steel line, 
welders immediately began repairing the line.
Describe Area Affected and Cleanup Action Taken.* 
results

(Off Location) Water went directly into the wash traveling southwest 635 feet. Cleanup pending test

I hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to NMOCD rules and 
regulations all operators are required to report and/or file certain release notifications and perform corrective actions for releases which may endanger 
public health or the environment. The acceptance of a C-141 report by the NMOCD marked as "Final Report" does not relieve the operator of liability 
should their operations have failed to adequately investigate and remediate contamination that pose a threat to ground water, surface water, human health 
or the environment. In addition. NMOCD acceptance of a C-141 report does not relieve the operator of responsibility for compliance with any other 
federal, state, or local laws and/or regulations.__________________

Signature:

Printed Name: Neil Haws

OIL CONSERVATION DIVISION

Approved by Environmental Specialist:

Title: Environmental Approval Date
: 3/3//^

Expiration Date:

E-mail Address: neil.haws@dugannroduction.com

Date: 7/2/15 Phone: 505-635-3124
Attach Additional Sheets If Necessary

Conditions of Approval: Attached □

ihstb \si



OIL CONS. DIV DIST. 3

District I
1625 N. French Dr. Hobbs. NM 88240
Qismctj!
811 S. First St.. Ancsia. NM 88210 
QiSlriclJll
1000 Rio Brazos Road, Aztec. NM 87410 
Pi5tn<;t IV
1220 S. St. Francis Dr.. Santa Fc. NM 87505

Stale of New Mexico AUG 15 2016
Energy Minerals and Natural Resources

Form C-141 
Revised August 8. 2011

Oil Conservation Division 
1220 South St. Francis Dr. 

Santa Fe, NM 87505

Submil I Copy lo appropriate District Office in 
accordance with 19.15.29 NM AC.

Release Notification and Corrective Action
OPERATOR[~~l Initial Report ^ Final Report

Name of Company Dugan Production Corp Contact: Neil Haws
Address PO Box 420, Farmington NM 87499-0420 Telephone No. 505-635-3124
Facility Name: Pinon Mesa/Big Field 9 Facility Type: Pipeline

| Surface Owner: Federal | Mineral Owner: Federal | API No. N/A

LOCATION OF RELEASE
Unit Letter Section Township Range Feet from the North/South Line Feet from the EastAVesi Line County
UNK 15 30N I4W San Juan

Latitude:36.809920 Longitude: -108.291963

NATURE OF RELEASE
Type of Release: Produced Water Volume of Release: unknown Volume Recovered: None
Source of Release: Pipeline Date and Hour of Occurrence 

unknown
Date and Hour of Discovery 
7/1/15 @ approx. 1600 hrs

Was Immediate Notice Given?
El Yes □ No □ Not Required

If YES. To Whom?
Shari Kctchum and Roger Herrera (BLM); Cory Smith (NMOCD)

By Whom? Rodger Mullins Dale and Hour: 7/2/15 @ 0900 hrs.
Was a Watercourse Reached?

El Yes 0 No
If YES. Volume Impacting the Watercourse. 
Unknown (minimal)

If a Watercourse was Impacted, Describe Fully.* The ground was wet from the line into a small wash, the produced water spill traveled in the wash in a 
southwest direction for 635 feet. The spill area was 6-12 inches wide down the wash.
Describe Cause of Problem and Remedial Action Taken.* source of the spill which was the underground 8 inch steel line. Employees shut in that section 
of pipeline lo prevent further spillage. On 7-2-15 employees responded to the site and dug up the line locating a small hole on the top side of the steel line, 
welders immediately began repairing the line.

Final Report: As ncr e-mail received on 7/21/15. from Shari Kcicham (BLM) advising that the soil samples were hclow rcgulatojYiiandards, authorizing

hacHri!lJLn£^g1ifCf^i?»iQn
Describe Area Affected and Cleanup Action Taken.* (Off Location) Water went directly into the wash traveling southwest 635 feet. Cleanup pending test 
results _______ _______________________________________________________
I hereby certify that the information given above is true and complete to the best of my knowledge and understand (hat pursuant to NMOCD rules and 
regulations all operators are required to report and/or file certain release notifications and perform corrective actions for releases which may endanger 
public health or the environment. The acceptance of a C-141 report by the NMOCD marked as "Final Report" docs not relieve the operator of liability 
should their operations have failed to adequately investigate and remediate contamination that pose a threat to ground water, surface water, human health 
or the environment. In addition. NMOCD acceptance of a C-141 report docs not relieve the operator of responsibility for compliance with any other 
federal, state, or local laws^»nd/or regulations.

OIL CONSERVATION PI

Printed N
Approved by Environmental Specialist:

Title: Environmental Approval Dale: Expiration

E-mail Address: ncil.haws@duganproduction.com Conditions of Approval:

Date: 1/11/16 Phone: 505-326-4548
♦ Attach Additional Sheets If Necessary \C^L \S"3

Attached 0



rVCARDIN/
Laboratori

OIL cr : : • 01ST. 3

AU‘5 1 *•

PHONE (575) 393-2326 e 101 E. MARLAND • HOBBS, NM 88240

July 14, 2015

MIKE SANDOVAL 

DUGAN PRODUCTION 

P. O. BOX 420 

FARMINGTON, NM 87499

RE: PIPELINE

Enclosed are the results of analyses for samples received by the laboratory on 07/07/15 9:49.

Cardinal Laboratories is accredited through Texas NELAP under certificate number T104704398-13-5. Accreditation 

applies to drinking water, non-potable water and solid and chemical materials. All accredited analytes are denoted by 

an asterisk (*). For a complete list of accredited analytes and matrices visit the TCEQ website at

wvYVY.ttefl.texas.qQY/field/fla/lab accred certif.html-

Cardinal Laboratories is accreditated through the State of Colorado Department of Public Health and Environment for:

Method EPA 552.2 Haloacetic Acids (HAA-5)

Method EPA 524.2 Total Trihalomethanes (TTHM)

Method EPA 524.4 Regulated VOCs (VI, V2, V3)

Accreditation applies to public drinking water matrices.

This report meets NELAP requirements and is made up of a cover page, analytical results, and a copy of the original 

chain-of-custody. If you have any questions concerning this report, please feel free to contact me.

Sincerely,

Celey D. Keene

Lab Director/Quality Manager

| Page 1 of 6



r^CARDINAL
Laboratories

PHONE (575) 393-2326 ° 101 E. MARLAND ° HOBBS, NM 88240

Analytical Results For:

DUGAN PRODUCTION 

MIKE SANDOVAL 

P. 0. BOX 420 

FARMINGTON NM, 87499 

Fax To: (505) 327-4043

Received:

Reported:

Project Name: 

Project Number: 

Project Location:

07/07/2015 

07/14/2015 

PIPELINE 

PINON/BIGFIELD 

NOT GIVEN

Sampling Date: 

Sampling Type: 
Sampling Condition: 

Sample Received By:

07/02/2015

Soil
Cool & Intact 

Jodi Henson

Sample ID: PINON/BIGFIELD LOT #1 (H501720-01)
BTEX 8021B mg/kg Analyzed By: MS

Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier

Benzene* <0.050 0.050 07/14/2015 ND 2.46 123 2.00 1.05

Toluene* <0.050 0.050 07/14/2015 ND 2.21 110 2.00 0.366

Ethylbenzene* <0.050 0.050 07/14/2015 ND 2.17 108 2.00 1.47

Total Xylenes* <0.150 0.150 07/14/2015 ND 6.46 108 6.00 1.94

Total BTEX <0.300 0.300 07/14/2015 ND

Surrogate: 4-Bromofluorobenzene fPIL 113% 61-154

Chloride, SM4500CI-B mg/kg Analyzed By: AP

Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier

Chloride 992 16.0 07/10/2015 ND 400 100 400 3.92

TPH 8015M mg/kg Analyzed By: MS

Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier

GRO C6-C10 <10.0 10.0 07/09/2015 ND 178 88.9 200 0.656

DRO >C10-C28 <10.0 10.0 07/09/2015 ND 175 87.4 200 0.406

Total TPH C6-C28 <10.0 10.0 07/09/2015 ND 352 88.1 400 0.532

Surrogate: l-Chlorooctane 71.4% 47.2-157

Surrogate: l-Chlorooctadecane 75.7% 52.1-176

Cardinal Laboratories *=Accredited Analyte

PUASE NOTE: uatstty ml Damages. Cardmars ubdrty and dent's oO»v, remedy for any oa*n ansrng. -fsetlser Dated ei contrad or ton. dud De stinted to me amount pad try dent for analyses- Ml dam, mdudmg nose for •vgtrgsnce and

any otrw entse xnaooauar nl Da daemao araMd unwss made at rag and mcanad oy Carom* «anm maty (») days sfw remptroor of nr Kpacsom server In no ewt naa Carom* Dr uatae tor modem v tcr**ma damages, 

ncumg. sttnout ansaaDorv. Dimness rasmemss. os it ust o us d ondDi moated Or Oere. as sutmaanrs. arrwtcs or successors arising out of or reared to die performance <* ne swvsees nrrvundrr o, Cart*-*. regardless cf nnadier sum 

dam s based upon any of die above stated reasons or otfienwee. HesJts rente only to ne samples oentsfM above Itas report shea not De reproduced e»*pt as ful anth rentten approv* of Can»n* laDotatoms.

Celey D. Keene, Lab Director/Quality Manager

Page 2 of 6



PHONE (575) 393-2326 ° 101 E. MARLAND ° HOBBS, NM 88240

CARDINAL
Laborato nes

Analytical Results For:

DUGAN PRODUCTION 

MIKE SANDOVAL 

P. 0. BOX 420 

FARMINGTON NM, 87499 

Fax To: (505) 327-4043

Received:

Reported:

Project Name: 

Project Number: 

Project Location:

07/07/2015 

07/14/2015 

PIPELINE 

PINON/BIGFIELD 

NOT GIVEN

Sampling Date: 

Sampling Type: 
Sampling Condition: 

Sample Received By:

07/02/2015

Soil

Cool 8i Intact 

Jodi Henson

Sample ID: PINON/BIGFIELD LOT #2 (H501720-02)
BTEX8021B mg/kg Analyzed By: MS

Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier

Benzene* <0.050 0.050 07/14/2015 ND 2.46 123 2.00 1.05

Toluene* <0.050 0.050 07/14/2015 ND 2.21 110 2.00 0.366

Ethylbenzene* <0.050 0.050 07/14/2015 ND 2.17 108 2.00 1.47

Total Xylenes* <0.150 0.150 07/14/2015 ND 6.46 108 6.00 1.94

Total BTEX <0.300 0.300 07/14/2015 ND

Surrogate: 4-BromoJluoroben:ene (P1L 113% 61-154

Chloride, SM4500CI-B mg/kg Analyzed By: AP

Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier

Chloride 512 16.0 07/10/2015 ND 400 100 400 3.92

TPH 8015M mg/kg Analyzed By: MS

Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier

GRO C6-C10 <10.0 10.0 07/09/2015 ND 178 88.9 200 0.656

DRO >C10-C28 <10.0 10.0 07/09/2015 ND 175 87.4 200 0.406

Total TPH C6-C28 <10.0 10.0 07/09/2015 ND 352 88.1 400 0.532

Surrogate: 1 -Chlorooctane 85.1 % 47.2-157

Surrogate: l-Chlorooctadecane 89.2% 52.1-176

Cardinal Laboratories *=Accredited Analyte

PLEASE NOTE; laoMv and Damage CantnaTi uMty and chant» fshiw* remedy for any d*rn ansmg, urfvthcr baaed at contract or tort, shah br tented to the amount paal by cfcent fa Mna. Al <um. nur« thoae for oeghgertee and

(WudMa xmom umtabon. Business rtmmdtm. <m d um, or Ins of profits incurred by chant. Rs suMdtehs. achates
or ajffHMn ansing out of or rvtarrd to the performanri1 of the services hereunder

By CMM nfama of aneaw suoi
dim sb*iW upon *iy o'tiutimit ort* to me vmem Dtrtfel xm* Ihs f*somn*» n<* be "oixoducW omx r fij ipiriiwi o'Cirtrwl ueoraumes.

Celey D. Keene, Lab Director/Quality Manager

Page 3 of 6



PHONE (575) 393-2326 ° 101 E. MARLAND 0 HOBBS, NM 88240

CARDINAL
Laboratories

Analytical Results For:

DUGAN PRODUCTION 

MIKE SANDOVAL 

P. 0. BOX 420 

FARMINGTON NM, 87499 

Fax To: (505) 327-4043

Received:

Reported:
Project Name: 

Project Number: 

Project Location:

07/07/2015 

07/14/2015 

PIPELINE 

PINON/BIGFIELD 

NOT GIVEN

Sampling Date: 

Sampling Type: 

Sampling Condition: 

Sample Received By:

07/02/2015

Soil

Cool 8t Intact 

Jodi Henson

Sample ID: PINON/BIGFIELD LOT #3 (H501720-03)
BTEX 8021B mg/kg Analyzed By: MS

Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier

Benzene* <0.050 0.050 07/14/2015 ND 2.46 123 2.00 1.05

Toluene* <0.050 0.050 07/14/2015 NO 2.21 110 2.00 0.366

Ethylbenzene* <0.050 0.050 07/14/2015 ND 2.17 108 2.00 1.47

Total Xylenes* <0.150 0.150 07/14/2015 ND 6.46 108 6.00 1.94

Total BTEX <0.300 0.300 07/14/2015 ND

Surrogate: 4-Bromof!uoroben:ene (P1L 112% 61-154

Chloride, SM4500CI-B mg/kg Analyzed By: AP

Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier

Chloride 576 16.0 07/10/2015 ND 400 100 400 3.92

TPH 8015M mg/kg Analyzed By: MS

Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True value QC RPD Qualifier

GRO C6-C10 <10.0 10.0 07/09/2015 ND 178 88.9 200 0.656

DRO >C10-C28 <10.0 10.0 07/09/2015 ND 175 87.4 200 0.406

Total TPH C6-C28 <10.0 10.0 07/09/2015 ND 352 88.1 400 0.532

Surrogate: I-Chlorooctane S9.S% 47.2-157

Surrogate: I-Chlorooctadecane 96.fi % 52.1-176

Cardinal Laboratories *=Accredited Analyte

PLEASE NOTE. ustmty snd IWnwgcs Cardinal's kabtky and d*nt's tadUM remedy for any clam aming, wtwthar bawd in coni;an or art. shall be Wmlcd U If* amount bad by diem for analyses All clams, including Km* for negligence and 

any other cause whatsoever thel be deemed waived unless made in writing and received by Cardinal within ihety JJ0) days afte' connection of the applicable service In no event shall Cardinal be liable tor incidental or consequential damages, 

tndudmg, without ImuOon. business mtemipnons. loss of use. or loss of profits Incurred by dient. Its subddlanes. affiliates or successors ansing out a at related to the performance of the sendees hereunder by Cardinal, regardless of whether such 

dams based i*on any of the above Hated reasons or othenme. Results relate only to the samples dentifwd above. Ttsa reoort shall not be reoroduced eacept m full with written approval of Cardinal laboratories.

Page 4 of 6

Celey D. Keene, Lab Director/Quality Manager



PHONE (575) 393-2326 8 101 E. MARLAND 8 HOBBS, NM 88240Labo
Dl

ratories

Notes and Definitions

ND Analyte NOT DETECTED at or above the reporting limit

RPD Relative Percent Difference

** Samples not received at proper temperature of 6°C or below.

*** Insufficient time to reach temperature.

Chloride by SM4500CI-B does not require samples be received at or below 6°C 

Samples reported on an as received basis (wet) unless otherwise noted on report

Cardinal Laboratories *= Accredited Analyte

PUASl MOTS: Liability and Damages Cardinal's natality and dmft e«duvv* remedy for any Omm arising, whether based m contract or tort, dial be landed to the amount paaj by client for analyses. Al ciaens. including these for neghgenc* and

any other cause whatsoever tf*l be deemed waived unless made m writing and received by Cardinal wtmn thirty (30) days after completion of the applicable service In no event shea CanSnai be liable *or incidental or coneequentiai damages, 

inaudlng, without UmaaOon, business interruptions. KKS of use. or loss of profits incurred by diene, Rs surnidianev efflkares or successors arising out of or retted to the performance of tne services hereunder by Cardinal, regardes* of wnether suen 

dawn s based upon any of the above stated reasons or otherwise. Results relate only to the samples identified above. This report shall not be reproduced except r full with written approval of Cardinal Laboratories.

Celey D. Keene, Lab Director/Quality Manager

Page 5 of 6



Client:

'Analytical
Laboratories

Contact:

Address:

Phone Number: ->Q ?

Email:

CHAIN OF CUSTODY RECORD
NOTES:

11 Ensure proper container packaging

2) Ship samples promptly following collection

3) Designate Sample Reject Disposition.

_____

Page of

Table I. - Matrix Type 

I = Surface Water. 2 = Ground Water 

3 = Soil/Sediment. 4 = Prod.W., 5 = Oil 

6 = Waste, 7 = Other (Specify)

K* CiAl use ONLY

GAL JOB n

Projecl Name: Samplers Signaturc^-y^* ^

’O

Address 75 Suttle Street. Durango. CO 81303 www.greenanalylical.com
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District I
1625 N. French Dr., Hobbs. NM 88240 
District tl
811 S. First St., Artesia. NM 88210 
District 111
1000 Rio Brazos Road, Aztec, NM 87410 
District IV
1220 S. St. Francis Dr., Santa Fe, NM 87505

State of New Mexico
Energy Minerals and Natural Resources

Oil Conservation Division 
1220 South St. Francis Dr. 

Santa Fe, NM 87505

OIL CONS. DIVDIST. 3

AUG 1 5 2016 Form C-141 
Revised August 8, 2011

Submit Copy to appropriate District Office in 
accordance with 19.15.29 NMAC.

Release Notification and Corrective Action
OPERATOR EH Initial Report Final Report

Name of Company Dugan Production Corp. Contact Rodger Mullins
Address P O Box 420, Fannington, NM 87499-0420 Telephone No. 505-326-4548
Facility Name Pinon Mesa/Big Field #9 Facility Type Pipeline

Surface Owner Federal Mineral Owner Federal API No.
•* Big Field #9 Transfer Station #2 located at the Pole's Paradise #90S well location

LOCATION OF RELEASE
Unit Letter Section Township Range Feet from the North/South Line Feet from the East/West Line County

Unknown 15 30N 14W San Juan

Latitude 36.80988

NATURE

Longitude 108.29194

OF RELEASE
Tvpe of Release Produced Water Volume of Release unknown Volume Recovered none
Source of Release Pipeline Date and Hour of Occurrence 

unknown
Date and Hour of Discovery
1/16/14 @ approx. 1330 hrs

Was Immediate Notice Given?
Yes □ No □ Not Required

If YES, To Whom?
Brandon Powell - NMOCD & Shari Ketcham - BLM

By Whom? Rodger Mullins Date and Hour 1/16/14 (3> 1500 hrs
Was a Watercourse Reached?

[X] Yes □ No
If YES, Volume Impacting the Watercourse.

If a Watercourse was Impacted. Describe Fully.*
Water ran approximately 20 feet then went into a wash and ran approximately one-half mile.

Describe Cause of Problem and Remedial Action Taken.*
Pipeline split open possibly from freeze. Incoming water to pipeline was shut off. Temporary dike was built to stop flow of water while pipeline was 
draining.

Describe Area Affected and Cleanup Action Taken.*
Water went directly into wash and ran approximately one-half mile. Clean up pending test results.
Soil samples were taken (witnessed by Jonathan Kelly. NMOCD) and tested (see attached results). On 1/28/14 1 was advised bv Shari Ketcham of the
BLM that the test results were below risk standards and that no further action for cleanup was necessarv.

I hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to NMOCD rules and 
regulations all operators are required to report and/or file certain release notifications and perform corrective actions for releases which may endanger 
public health or the environment. The acceptance of a C-141 report by the NMOCD marked as "Final Report" does not relieve the operator of liability 
should their operations have failed to adequately investigate and remediate contamination that pose a threat to ground water, surface water, human health 
or the environment. In addition. NMOCD acceptance of a C-141 report does not relieve the operator ofresponsibility for compliance with any other 
federal, state, or local laws and/or regulations.

Signature:

11
inted Name: Rodger Mullins

OIL CONSERVATION DIVISION

Approved by Environmental Specialist:

Title: Production Foreman Approval Date Expiratioa'Date,

E-mail Address: rmullinsf^duganproduction.com Conditions of Approval: Attached □

Date: August 8. 2016 Phone: 505-327-4648
Attach Additional Sheets If Necessary



PHONE (57S) 393-2326 • 101 E. MARLAND * HOBBS, NM 88240

January 27, 2014

RODGER MULLINS 

DUGAN PRODUCTION 

P. 0. BOX 420 

FARMINGTON, NM 87499

RE: BIG FIELD PIPELINE SPILL

Enclosed are the results of analyses for samples received by the laboratory on 01/21/14 11:00.

Cardinal Laboratories is accredited through Texas NELAP under certificate number T104704398-13-5. Accreditation 

applies to drinking water, non-potable water and solid and chemical materials. All accredited analytes are denoted by 
an asterisk (*). For a complete list of accredited analytes and matrices visit the TCEQ website at

www,tgeq.tsx9§.qpv/figld/q9/lgb a«TSd Wftjf.html-

Cardinal Laboratories Is accreditated through the State of Colorado Department of Public Health and Environment for:

Method EPA 552.2 Haloacetic Acids (HAA-5)

Method EPA 524.2 Total Trihalomethanes (TTHM)
Method EPA 524.4 Regulated VCX^ (VI. V2, V3)

Accreditation applies to public drinking water matrices.

This report meets NELAP requirements and is made up of a cover page, analytical results, and a copy of the original 
chain-of-custody. If you have any questions concerning this report, please feel free to contact me.

Sincerely,

Celey D. Keene

Lab Director/Quality Manager

| Page 1 of 8 |



PHONE (575) 393-2326 • 101 E. MARLAND * HOBBS, NM 88240

C=/\RDII\1/\L

Laboratories

Analytical Results For:

DUGAN PRODUCTION 

RODGER MULLINS 
P. 0. BOX 420 

FARMINGTON NM, 87499 
Fax To: (505) 327-4043

Received: 01/21/2014

Reported: 01/27/2014
Project Name: BIG FIELD PIPELINE SPILL
Project Number: NONE GIVEN

Project Location: NOT GIVEN

Sampling Date: 

Sampling Type: 
Sampling Condition: 
Sample Received By:

01/17/2014

Soil
Cool & Intact 

Jodi Henson

Sample ID: #1 (H400183-01)
BTEX 8021B mg/kg Analyzed By: MS

Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD QuaWier

Benzene* <0.050 0.050 01/24/2014 ND 1.99 99.5 2.00 4.14

Toluene* <0.050 0.050 01/24/2014 NO 1.95 97.7 2.00 4 54

Ethylbenzene* <0.050 0.050 01/24/2014 ND 1.94 96.8 2.00 4.05

Total Xylenes* <0.150 0.150 01/24/2014 ND 566 94.3 6.00 4.10

Total BTEX <0.300 0.300 01/24/2014 ND

Surrogate 4-Dronw/lui>robetu:ene (PIL 106 % 89 4-126

Chloride, SM4S00CI-B mg/kg Analyzed By: AP

Analyte Result Reporting Umit Analyzed Method Blank BS % Recovery True Value QC RPO Qualifier

Chloride 160 16.0 01/23/2014 ND 416 104 400 0.00

TPH 8015M mg/kg Analyzed By: ms

Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier

GRO C6-C10 <10.0 10.0 01/23/2014 ND 205 103 200 1.62

DRO >C10-C28 <10.0 10.0 01/23/2014 ND 199 99.7 200 2.03

Total TPH C6-C28 <10.0 10.0 01/23/2014 ND 404 101 400 1.82

Surrogate. 1 -Chlorooctune 36"% 65 2-NO

Surrogate 1 -Chlorooctadecaru 95 S % 63 6 154

Cardinal Laboratones *= Accredited Analyte

n&st won ufctat, *r* C*u«a OMt UMi) jno 60*1 uam HIM, ttr i", own niAj Mrs MM r orr or Bn, tun M MM B •nooct In on *» Mm U om kWhj Mo lor r»Mni M

«r> arm amt -r-roc— ** M itat"*! «•*■! awu n»* n ml mtr.* m Cjron* MM tar, (SI an »ft*r onra ol nr nUM «rw In no r.ml Cvau or Ustf tar KMFB V SOMM

rrvonq Mw inuocr. mw rum****. « il m « to < m*n nonoi », ow. «i oMBa rtue « narun w»( x n > B m »*inr«i a am wai »« ti CM* o«mm o» -’«t» to
an • Mm3 oeon art ol (« (taort IBIM ronon* or nrtrnw **tra 'On ns s n «-*ta ont'B imt ttmtai iwmici or itOTSoiM t.asi «I M .re •*«*> «rtv»yc»iar*.i*oai2ne

Celey D. Keene, Lab Director/Quality Manager
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PHONE (575) 393-2326 * 101 E. MARLAND * HOBBS. NM 88240

RDINAL
ri

Analytical Results For:

DUGAN PRODUCTION 
RODGER MULLINS 
P. 0. BOX 420 
FARMINGTON NM, 87499 
Fax To: (505) 327-4043

Received: 01/21/2014

Reported: 01/27/2014
Project Name: BIG FIELD PIPELINE SPILL

Project Number: NONE GIVEN

Project Location: NOT GIVEN

Sampling Date: 

Sampling Type: 
Sampling Condition: 

Sample Received By:

01/17/2014
Soil
Cool & Intact 

Jodi Henson

Sample ID: #2 (H400183-02)
BTEX 8021B rog/kg Analyzed By: M5

Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPO Qualifier

Benzene* <0.0S0 0.050 01/24/2014 ND 1.99 99 5 2.00 4.14

Toluene* <0.0S0 0.050 01/24/2014 ND 1.9S 97.7 2.00 4.54

Ethylbenzene* <0.050 0.050 01/24/2014 ND 1.94 96.8 2.00 4.05

Total Xylenes* <0.150 0.150 01/24/2014 ND 5.66 94.3 6.00 4.10

Total BTEX <0.300 0.300 01/24/2014 ND

Surrogate ■I-Bnmiojluorubeicene (Pll 108% 89 -1-126

Chloride, SM4500CI-B mg/kg Analyzed By: AP

Analyte Result Reporting Limit Analyzed Method Blank BS 4a Recovery True Value QC RPO Qualifier

Chloride 320 16.0 01/23/2014 ND 416 104 400 0.00

TPH 8015M mg/kg Analyzed By: ms

Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier

GRO C6-C10 <10.0 10.0 01/23/2014 ND 205 103 200 1.62

DRO >C10-C28 <10.0 10.0 01/23/2014 ND 199 99.7 200 2.03

Total TPH C6-C28 <10.0 10.0 01/23/2014 ND 404 101 400 1.82

Surrogate 1-Chlotuoauite 91 7% 65 2- NO

Surrogate l-Chloroocladecane 95 6% 63 6-15-1

Cardinal Laboratories *= Acer edited Analyte

rw* PfTTl UJMO arc Damage CMvs ha&ety and Oami uOam i*r«, "nr a*r s»m wanj ~r*r.r- tai« • ca«t7»a * tor. mi
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I Bfty * 80^ »«A90M Or OT8, C KK»t TV» TCOt W* t* -T-raKd M • -CP* - *U8 .***■ -W * Car*'*

Celey D. Keene, Lab Dlrector/Quality Manager
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PHONE (57S) 393-2326 * 101 E. MARLAND * HOBBS, NM 88240

D I NAL
ri

Analytical Results For:

DUGAN PRODUCTION 

RODGER MULLINS 
P. 0. BOX 420 
FARMINGTON NM, 87499 

Fax To: (505) 327-4043

Received: 01/21/2014

Reported: 01/27/2014
Project Name: BIG FIELD PIPELINE SPILL

Project Number: NONE GIVEN
Project Location: NOT GIVEN

Sampling Date: 
Sampling Type: 
Sampling Condition: 

Sample Received By:

01/17/2014

Soil
Cool & Intact 
Jodi Henson

Sample ID: #3 (H400183-03)

BTEX 8021B mg/kg Analyzed By: MS

Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True value QC RPO Qualifier

Benzene* <0.050 0.050 01/24/2014 ND 1.99 99.5 2.00 4.14

Toluene* <0.050 0.050 01/24/2014 ND 1.95 97.7 2.00 4.54

Ethylbenzene* <0.050 0.050 01/24/2014 ND 1.94 96.8 2.00 4.05

Total Xylenes* <0.150 0.150 01/24/2014 ND 5.66 94.3 6.00 4.10

Total BTEX <0.300 0.300 01/24/2014 ND

Surrogate 4-BromoJluorobenzene (P\l 107% 99 4-126

Chloride, 5M4500CI-B mg/kg Analyzed By: AP

Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPO Qualifier

Chloride 256 16.0 01/23/2014 ND 416 104 400 0.00

TPH 801SM mg/kg Analyzed By: ms

Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPO Qualifier

GRO C6-C10 <10.0 10.0 01/24/2014 ND 205 103 200 1.62

dro >cio-c28 <10.0 10.0 01/24/2014 ND 199 99.7 200 2.03

Total TPH C6-C28 <10.0 10.0 01/24/2014 ND 404 101 400 182

Surrogate l-Chlorooclane 912% 65 2- NO

Surrogate I-CMorooctadecaue 93 4 % 63 6-154

Cardinal Laboratories * - Accredited Analyte

tilASE won LuodiTr ana Damo^tt Uni mu run, «>o (Mini oiknn* tool, inr «n o*m mj wiwi twi x c« m w h fcmo a V* ion tad p, tttn i» u ti»ra niMAj vane ia Ina

on, otr« oi0« aaDotai itaa or ace-nra mmi txrau miat x ra-oxf ana rvcn^a a, Ca»axri norm tnrty (30) aa<i iftor rcnwtsax or uv intuta wrno la na r. r—1 ixaa Cjrdna) or an tor radrma> nr orinxu aamagai 
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Celey D. Keene, Lab Director/Quality Manager
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PHONE (575) 393-2326 • 101 E. MARLAND • HOBBS, NH 88240OCARDINAL
Laboratories

Analytical Results For:

DUGAN PRODUCTION 

RODGER MULLINS 
P. 0. BOX 420 
FARMINGTON NM, 87499 
Fax To: (505) 327-4043

01/17/2014 
Soil

Cool & Intact 
Jodi Henson

Received: 

Reported: 
Project Name: 

Project Number: 

Project Location:

01/21/2014

01/27/2014
BIG FIELD PIPELINE SPILL 

NONE GIVEN 
NOT GIVEN

Sampling Date: 
Sampling Type: 
Sampling Condition: 

Sample Received By:

Sample ID: #4 (H400183-04)
BTEX B021B mg/kg Analyzed By: MS

Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPO Qualifier

Benzene* <0.050 0.050 01/24/2014 ND 1.99 99.5 2.00 4.14

Toluene* <0.050 0.050 01/24/2014 ND 1.95 97.7 2.00 4.54

Ethylbenzene* <0.050 0.050 01/24/2014 ND 1.94 96.8 2.00 4.05

Total Xylenes* <0.150 0.150 01/24/2014 ND 5.66 94.3 6.00 4.10

Total BTEX <0.300 0.300 01/24/2014 ND

Surrogate: 4-Bromofluorobenzeue (PH 103% 89.4-126

Chloride, SM4500CI-B mg/kg Analyzed By: AP

Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPO Qualifier

Chloride 320 16.0 01/23/2014 ND 416 104 400 0.00

TPH 8015M mg/kg Analyzed By: ms

Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPO Qualifier

GRO C6-C10 <10.0 10.0 01/24/2014 ND 205 103 200 1.62

DRO >C10-C28 <10.0 10.0 01/24/2014 ND 199 99.7 200 2.03

Total TPH C6-C28 <10.0 10.0 01/24/2014 ND 404 101 400 1.82

Surrogate I -Chloivoctane 92.9 % 65 2-1-10

Surrogate: I-Clilonoocladecane 97.4 % 63 6-154

Cardinal Laboratories * =Accredited Analyte

NOT* LmMk» Damage Cavcatfs Ub.:, »«tf etanci t.duwt r» Omr rvg ^«ncr bated «» rartrKt o> tart. V4« N *M»a ® ** amount pad by ctert to immn M clams RMrq rcu to nt^anu *nc

8% *•» MruooMr v*J b» OtHMfl jMfu mata m *r-t>nQ and rwrrvrd by CatJts* tfwt, (JO) Can at** coxofoo* * fa »raa l« *o r*r.: ral Can**** be too* tar radfrol v ranwoutwai 4*mftfr*.

Imaoorx W«n rttmctocu*. iou of wm. or tan cf pirrfn »W»d t>, cUrt. a fuattM. a waaucn out o' or rrtnd ta w p^tarmaat# of W mtmu Mimd* o, CM*. r^otu ei •#***
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Celey D. Keene, Lab Director/Quality Manager
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15 RDINAL
Laboratories PHONE (575) 393-2326 * 101 E. MARLAND ■ HOBBS, NM 88240

Analytical Results For:

DUGAN PRODUCTION 
RODGER MULLINS 

P. 0. BOX 420 
FARMINGTON NM, 87499 
Fax To: (505) 327-4043

Received: 

Reported: 
Project Name: 

Project Number: 

Project Location:

01/21/2014
01/27/2014
BIG FIELD PIPELINE SPILL 

NONE GIVEN 

NOT GIVEN

Sampling Date: 

Sampling Type: 
Sampling Condition: 

Sample Received By:

01/17/2014

Soil
Cool 8i Intact 

Jodi Henson

Sample ID: #5 (H400183-05) 

BTEX 8021B mg/kg Analyzed By: MS

Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier

Benzene* <0.050 0.050 01/24/2014 NO 1.99 99.5 2.00 4.14

Toluene* <0.050 0.050 01/24/2014 ND 1.95 97.7 2.00 4.54

Ethylbenzene* <0.050 0.050 01/24/2014 ND 1.94 96.8 2.00 4.05

Total Xylenes* <0.150 0.150 01/24/2014 ND 5.66 94.3 6.00 4.10

Total BTEX <0.300 0.300 01/24/2014 ND

Surrogate -l-brunio/hiorobeiceoe (PIC ins % 89 4-126

Chloride, SM4500CI-B mg/kg Analyzed By: AP

Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier

Chloride 96.0 16.0 01/23/2014 ND 416 104 400 0.00

TPH 8015M mg/kg Analyzed By: m*

Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier

GRO C6-C10 <10.0 10.0 01/24/2014 ND 205 103 200 1.62

DRO >C10-C28 <10.0 10.0 01/24/2014 ND 199 99.7 200 2.03

Total TPH C6-C28 <10.0 10.0 01/24/2014 ND 404 101 400 1.82

Surrogate l-Chlorvoctane 91 6% 65 2-N0

Surrogate 1 -Clilorooctadecatte 9? 1 % 63 6-15-1

Cardinal Laboratories
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Celey D. Keene, Lab Director/Quality Manager
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OCARDIIMAL
Laboratories PHONE (575) 393-2326 * 101 E. MARLAND ' HOBBS, NM 88240

Notes and Definitions

ND Analyte NOT DETECTED at or above the reporting limit

RPO Relative Percent Difference

• * Samples not received at proper temperature of 6°C or below.

• • * Insufficient time to reach temperature.

Chloride by SM4500CI-B does not require samples be received at or below 6°C 

Samples reported on an as received basis (wet) unless otherwise noted on report

Cardinal Laboratories *= Accredited Analyte
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Celey D. Keene, Lab Director/Quality Manager
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Analytical
Laboratories

Client: DugAfsl ^6uer/flAj re

contact: MulLfU*____

Address: ^ Sr.

FAXWumber ^33^-

CHAIN OF CUSTODY RECORD
NOTES:

1) Ensure proper container packaging.

2) Ship samples promptly following collection.

3) Designate Sample Reject Disposition.

PO#ft3o*t K^Sk/BlG Ptpeiui£,

Pageof

Table 1. - Matrix Type FOR GAL USE ONLY
1 = Surface Water, 2 - Ground Water

3 - Soil/Sediment, 4 = Rinsate, 5 = Oil

6 = Waste, 7 = Other (Specify)

GAL JOB #

Project Name:

------------------------ 7T~jf——~~ ‘/if >

*>AIT \t.lkrt*L Samplers Signature: K
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Lab Name: Green Analytical Laboratories (970) 247-4220 FAX (970) 247-4227 Analyses Required
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District 1
1625 N. French Dr., Hobbs, NM 88240 
District 11
811 S. First St., Artesia. NM 88210 
District 111
1000 Rio Brazos Road, Aztec. NM 87410 
District IV
1220 S. St. Francis Dr., Santa Fe, NM 87505

State of New Mexico 
Energy Minerals and Natural Resources

Oil Conservation Division 
1220 South St. Francis Dr. 

_______Santa Fe, NM 87505_______

Form C-141
Revised August 8,2011

Submit 1 Copy to appropriate District Office in 
accordance with 19.15.29 NMAC.

Release Notification and Corrective Action
OPERATOR Initial Report Final Report

Name of Company Dugan Production Corp. Contact John Roe
Address P O Box 420, Farmington, NM 87499-0420 Telephone No. 505-325-1821
Facility Name Turk's Toast Gathering System Facility Type Gas Gathering System

Surface Owner ** Mineral Owner ** API No. **

LOCATION OF RELEASE
Unit Letter Section Township Range Feet from the North/South Line Feet from the East/West Line County

F 24 3 ON 15W ±1650' North ±2450’ West San Juan

Latitude N36°48.174' Longitude W 108° 19,867’

NATURE OF RELEASE
Type of Release Natural Gas________________
Source of Release Controlled system blow down

Was Immediate Notice Given?
□ Yes 13 No

By Whom?_________________________________
Was a Watercourse Reached?

□ Yes 3 No

If a Watercourse was Impacted, Describe Fully.*
N/A

Volume of Release 56 mcf Volume Recovered None
Date and Hour of Occurrence 
9-29-15 7:00 a.m.

Date and Hour of Discovery 
N/A

I~1 Not Required
If YES. To Whom? Oil %

Oj\7Date and Houraim i iuui_____________________________________  ________ ifIf YES, Volume Impacting the Watercourse. ^Oj/ » mS*/*

5%.

Describe Cause of Problem and Remedial Action Taken.*
To accommodate anticipated ground level subsidence resulting from BHP's underground mining of the Fruitland Coal in the vicinity of Dugan's Turk's 
Toast Gathering System, it was necessary to replace 11,150' of 8". plus 7000' of 4'A" gas lines located in Sections 17, 18. 19 ofT30N, R14W. plus Section 
24 of T30N, R15W. The lines to be replaced were isolated from the gathering system by shutting system vales and on 9/29/15, the lines were blow down 
from 2.5 psi in the 8", and 6 psig in the \Z". New lines were installed and connected to the gathering system at the SI vales and subsequently purged of 
oxygen prior to reluming the gathering system to service on 10/4/15.

Describe Area Affected and Cleanup Action Taken.*
The gas lost did not catch fire and there were no fluids lost. Very little cleanup was needed. Gas volumes lost were determined by calculating the gas 
volumes contained in the lines replaced, plus the volume vented while purging for oxygen. All gas volumes were at fairly low pressure, ranging from 2.5 
to 10 psig. and confirmed by comparing allocation meter to CDP sales meter volumes.

** - gas lost is not considered to be a lease loss, but is a loss to the gathering system and will be included in gathering system allocations for September & 
October. 2015.

1 hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to NMOCD rules and 
regulations all operators are required to report and/or file certain release notifications and perform corrective actions for releases which may endanger 
public health or the environment. The acceptance of a C-141 report by the NMOCD marked as "Final Report" does not relieve the operator of liability 
should their operations have failed to adequately investigate and remediate contamination that pose a threat to ground water, surface water, human health
or the environment. In addition, NMOCD acceptance of a C-141 report does not relieve the operator of responsibility for compliance with any other 
federal, state, or local laws and/or regulations.____________________ _______________________________________________ _

Signature: v
O,

OIL CONSERVATION DIVISION

Printed Name: John D. Roe
Approved by Environmental Specialist:

Title: Engineering Manager
Approval Date: /(^

| Expiration Date:

E-mail Address: johnroe(®duganproduction.com Conditions of Approval: Attached □

Date: November 12, 2015 Phone: 505-325-1821
* Attach Additional Sheets If Necessary nr—7



Ei>0*eLl
1625 N. French Dr.. Hobbs. NM 88240 
Disliieiii
811 S. First St., Artesia. NM 88210 
DistiifeLlil
1000 Rio Brazos Road. Aztec. NM 87410 
DistdCLlY
1220 S. St. Francis Dr.. Santa Fe, NM 87505

State of New Mexico 
Energy Minerals and Natural Resources

Oil Conservation Division 
1220 South St. Francis Dr. 

Santa Fe, NM 87505

Form C-141 
Revised August 8, 2011

Submit 1 Copy to appropriate District Office in 
accordance with 19.15.29 NMAC.

Release Notification and Corrective Action
OPERATOR I Initial Report Final Report

Name of Company Dugan Production Corp. Contact John Roe
Address P O Box 420, Farmington. NM 87499-0420 Telephone No. 505-325-1821
Facility Name Hugh Lake Gathering System Facility Type Gas Gathering System

Surface Owner Federal Mineral Owner Federal API No. **

LOCATION OF RELEASE
Unit Letter Section Township Range Feel from the North/Soulh Line Feet from the East/West Line County

M 33 27N I2W ±880’ South ±915’ West San Juan

Latitude N 36.52698°__ Longitude W 108.12209°

NATURE OF RELEASE
Type of Release Natural Gas Volume of Release 58 mef Volume Recovered None
Source of Release Leak at CDP compressor Date and 1 lour of Occurrence 

9/4/15 a, 12:30 p.m.
Date and Hour of Discovery'
9/4/15 5} 12:30 p.m.

Was Immediate Notice Given?
□ Yes ^ No □ Not Required

If YES. To Whom?

By Whom? Date and I lour
Was a Watercourse Reached?

□ Yes E No
If YES. Volume Impacting the Watercourse.

If a Watercourse was Impacted. Describe Fully.*
N/A
Describe Cause of Problem and Remedial Action Taken.*
The gathering system compressor was shut down at 12:30 p.m. on 9/4/15. The gathering system pressure bled from 9 psig to 1 psig and it was found to be 
leaking through the compressor valves. The compressor was isolated from the gathering system by shutting system valves and will be repaired or replaced.

Describe Area Affected and Cleanup Action Taken.*
The gas lost did not catch fire and there were no fluids lost. Very little cleanup was needed. Gas volumes lost were determined by comparing allocation 
meter to CDP sales meter volumes.

** - gas lost is considered to be a loss to the gathering system and will be included in gathering system allocations for September. 2015

I hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to NMOCD rules and 
regulations all operators are required to report and/or file certain release notifications and perform corrective actions for releases which may endanger 
public health or the environment. The acceptance of a C-141 report by the NMOCD marked as "Final Report" does not relieve the operator of liability 
should their operations have failed to adequately investigate and remediate contamination that pose a threat to ground water, surface water, human health 
or the environment. In addition. NMOCD acceptance of a C-141 report does not relieve the operator of responsibility for compliance with any other 
federal, state, or local laws and/or regulations.

D*
Signature: v/

OIL CONSERVATION DIVISION

Approved by Environmental Specialist: f

Printed Name: John D. Roe

Title: Engineering Manager
Approval Date: %

ExpiratioTrDate:

E-mail Address: johnroe riduganproduction.com Conditions of Approval: Attached □

Date: November 23. 2015 Phone: 505-325-1821
* Attach Additional Sheets If Necessary


