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: , .+ ConocoPhillips Company ik

e

-600 North Dairy Ashfofds
Houston, TX 77079-11Z5

August 25, 2016

VIA CERTIFIED RETURN RECEIPT

o State of. New Mexmo
Lo \Energy, Mtnerats .and Natural Resources Dept

[; / i oil Conservatlon Division
(i " AttniMr. Daniel Sanchez
R _t': 1220.Salith Saint Francis Dr.

- Santa Fe‘New MeX|co 87505

:“; Bt R Dear Mr Sanchez
{:_‘; ) B .;“: s ",.' ‘~ \,,,
I '.ConocoPhlltlps Company is-seeking approval from the New MeX|co oil Conservatlon D|V|5|on to enter |nto -
‘., an. Agree Compllance’Order for Inactive” Wells: (ACOI) as provided” by-NMAC, 19. 15.5/9: The vvell; IS '
: _'Iocated in: Sectlon 14 Townshlp 168, Range 32E Lea County, NM at 1488' FNL and 1310’ FWL RN “
i . ." N ) R ' " q

.-.'.'We are’ seeklng ACOI approval for this weII because it has not’ produced since May 2014 In 2015 we R

S +" decided to: ‘plug’ and abandon the well due to economlcs at the time.; Grand Banks Energy exermsed their” "f’" SRR
U Iease rights to. assume. operatorship, so abandopment operatlons ‘did ‘not oceur. The*assignment. hasif=s | . wvi -
el been fully, executed by both companies: »However transfer of operator cannot be approved due to "
R compllance |ssues belng resolved by Grand Banks Energy . -

SR LR
ConocoPhtthps Company no longer has nghts to operate this well, even though we are operator of record R g D s

“,Thus we are seeking' this relief. Our’ understandmgns that the welt will. be activated when Grand Banks . e o
Energy becomes operator of record within the next six months. S , S S -:;.1 S T

- “'"‘-‘ If you have any .questions regarding the" enclosed application,- Susan Maunder can be- reached at- the .
address above phone number (281) 206-5281,6F emall Susan.B. Maunder@conocophllltps com~ "_' o '4 S * o

i

Ceho Smcerely. .




STATE OF NEW: MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION‘

NMOCD - ACOI-

i

IN THE MATTER OF CONOCOPHILLIPS COMPANY

.INACTIVE WELL

-

. J'..“ P \ should the Operator fail to meet the deadlmes estabhshed hererr{
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rules and orders adopted: pursuant to thé Act. . - - R { PR

' the OCD undér Oil ‘and’ Gas Rep’ortmg Identrﬁcatlon (OGRID) No. 217817

‘\_t..
DI x \

> “A” attached : . : : RO

' 4' 19 15.25.8 NMAC staes; in relevant part:

B 1
Tmpr
,a.

“A. The operator of wells dnlled for oil or gas or servrces wells mcludmg setsmlc ‘core,” B
.. éxploration or'injection wells “whéther cased’ or uncased ‘shall plug the wells as’ Subsectlon‘ E

- Bof19.15,25.8 NMAC requ1res

B. T {e operator shall elther ‘properly plug and abandon a well or p]ace the well in--.x
. approy dtemporary abandonment in accordance w1th 19.15.25 NMAC wrthm 90 days after o

(3 / .a period of one year 1n whlch a well has been contmuously 1nact1ve '::"' ?-,'1 S

' {The wells 1dent1ﬁed in Exhlblt “A”

. * i have been (or soon w1ll be) continuously inactive for a perlod of one year plus 90
days; . :
S a : are not plugged or. abandoned in accordance with 19.15. 25 9 NMAC through
T 19152511NMAC and : C TR
. . c. are not in approved temporary abandonment status in accordance w1th 19. 15. 25 12
NMAC through 19.15.25.14 NMAC. D
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AGREED COMPLIANCE ORDER P

. .Pursuant to the New Mex1co Oll and Gas Act, NMSA 1978, Sections 70-2-1 through 70 2-‘_'3 '.t-::f; Ty

- 38 (“Act™), as amended, and OCD rules the Director of the.Oil Conservation Division (OCD) and, =" ;
et L ¥ ConocoPhllllps Company- (Operator) ‘enter into this Agreed Compliance*Order’ (Order or ACOI) . PR
e ’under which Operator agrees to the schedule and procedures’ provided-in this Order for ‘bringing'its "< * .
S wells into compllance and understandsthat the OCD may seek addmonal enforcement of thls Orderré:,"' o

The OCD is the state d1v151on charged with admlmstratron and enforcement of the Act andz_'

3 Operator is the operator of ecord under OGRID 217817 for the wells 1dent1ﬁed 1n Exhrblt "
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N 'F, 2 Operator isa Company domg busrness in the State of New Mexrco and i reglstered wrth"
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. | 6. As the operator of record of 4488 wells, to be in compllance with 19.15.5.9.A(4) NMAC,
e Operator may have no moré than 10 wells out of comphance with 19.15.25.8 NMAC. See
B 191559A(4)NMAC .

7. Pursuant to 19.15.5.10.E NMAC the OCD and- Operator wish to enter into this ACOI to
resolve v1olat|ons 'of the Act and’ 1ts rules

be
A

CONCLUSIONS
L. The OCD has Jll['lSdlCthIl over the partres and subject matter in this proceeding.
2. -'The wells 1dent1fied in Exhibit “A% are out of comphance orsoon will be out of compliance,

'w1th 19.15. 25.8 NMAC.

3. As Operator of the wells 1dent1ﬁed in Exhibit “A”, Operator is respons1ble for bringing those.
' wells into compliance with 19.15.25. 8 NMAC

4. ‘_The OCD and Operator are; entermg into this ACOI, Wthh sets a schedule for Operator to .

oy

,retum the wells identified in Exhibit “A” to compliance. . . o Tt ey

-~ b

., " . -, i - ‘...', Tl . : .
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ST K Operator agrees to bring the wélis- llsted in Exhibit “A? into! “compliance with 19.15: 25 8+
sl * NMAC within’ '48" months;; followmg the .date the, wel]/became inactive as deﬁned by
e 19, 15 25 8 NMAC and is provrded in: Exh1b1t “A”, by/e1ther

et
-

bt m e ———
N

A :'a.," o restormg the well to productlon or other 0CD~approved beneﬁclal use. and ﬁlmg a
C R, - C5115 ‘documenting such productlon or’use;

. b causmg the well to,be plugged and abandoned: in accordance with 19.15. 25 10,
NMAC and ﬁlmg the C-105 as | fovided in 19.15.25. 1 NMAC;

. i “or. placmg the well in approved temporary abandon.ment pursuant to 15.15.25
: . NMAC.
2. Operator also agrees that it will perform the test specified for each well on Exhibit “A” one

year from the eff’ectlve da ¢ of this Order ‘and then again two years from the. effective date

*of thls Order “for: each/we]l in Exhibit “A” and shall prov1de results of each test to OCD'’s
; Enforcement and Compliance Manager at.1220 S. St. Fran01s Drive, Santa Fe NM 87505
) w1th1n 30 days of completion of the tést. _

BRI If Operator haéddltlonal wells that become out of compllance or will soon be out of : |

NP tcompllance wrth 19.15.25.8 NMAC, Exhibit “A” may be amended to include such. wells rf

‘ ;the OCD approves the amendment For the additional wells,. Operator shall conduct the
o, ttest.s requrred in Ordermg Paragraph 2 above on or before the dates specrﬁed m Exhrblt “A” o

N ."?'4.' - Ifthe ({perator returns a well to comphance with 19.15.25. 8 NMAC the well shall no longer :.

1.
: FToev be cohmdered part of Exhibit “A”. " ‘ e
l‘ - ,' Caw : v ) st ’ N
SRS NI Operator shall file a compllance report 1dent1fy1ng each well returned to compllance, stating »

R v the daté it was retumed to comphance and describing: the work performed.to return the well -
A }ACOI
Py R . OGRID
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to compliance, in add1t1on to any other forms or documentation required by. OCD rules for i, ,"

the work performed + The' written compliance: report must be mailed to the attentlon of

OCD’s Enforcement and Complrance Manager and to the Office of General Counsel at 1220 f

S. St. Francis Drrve Santa Fe NM 87505, so that it is received wrthm 10. busmess days
after return to compliance. ’

6. - By s1gmng this Order Operator expressly

a. acknowledges the-correctness of thé Findings and Conclusions set forth in thlS smoat
Order; o

b. agrees to méet the deadhnes established i in Ordermg Paragraphs 1 through. 5 above

c. agrees to perform the tests and submit test: results as required in Ordering Paragraph

d. agrees to submit compllance reports as required in Ordering Paragraph 5 ‘

€. waives any right, pursuant to the Oil and Gas Act to an appeal from thls Order ‘or to - TN
a hearing either prlor to or subsequent to the entry of th1s Order regardmg the matters R .
resolved hereby; and T

f. . - agrees that the Order may be enforced’ by 0€D or Ol Conservatlon Commrssron
Order, by suit or’ otherwrse to the same extent and wrth the same ‘effect as.a- final* - )
Ordér of the OCD or Oil Conservatton'Commrssron entered after nottce and hearmg
in accordance with’ all terms and provisions of the Oil and Gas Act E ‘_ ‘- ) ool _, W

// =T . N “

7. Operator understands that 1f it fa1ls/to meet the terms of this Order the OCD may seek
enforcement pursuant to “the New-Mexico Oil and Gas Act, mcludmg monetary penalt1es as-:
authorlzed under NMSA 1 /8/§ 70-2-31. o s ;. Lo

8. If a well poses a risk relatmg to-the conservation of oil and gas or the protectlon of publrc -
health and the env1ronment .the OCD reserves the r1ght to file an appllcatlon for hearmg fo -
require-Operator t})fplug any well identified in Exhlblt “A” orif the, Operator farls to plug
the well to obtajiauthority to plug the well and forfett the appllcable ﬁnanma] assurance

Done at Santa Fé¢, New Mexico this B day of ' , 2016 *

By: \ o 1 W
David Catanach- -
Director; Oil Conservation Division -

::'KCCEPTANCE
' ConocoPhrlhps Company hereby accepts the foregomg Order, and agrees to all of the terms : "o
+* and provisions set forth in that Order ' ;
{___ 3AcOl - - X
’ : , OGRID
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By: . , L
(Please print name):_-i* .’ Richard Brazier . "

Manager, Health. 'Safety. Env1ronment Regulatorv MCBU

. S Date:. . 08/25//6"' ' e
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e Exhibit A to Agreed Compliance Order for .~ . T
. | ‘ , Inactive wells: -

..» .. . ConocoPhillips Company, Eddy. and Lea County;New Mexico Shut-in. Wells
e :',._ - .‘:r. -.r — - ‘,

' Z.;"AﬁI# | Well Name/# .. Z|'Lease | Well ,in‘st 15 mo|I% Tes}. 7 Test
L .. _I'Type | Type | Produced | inactive- | - .
30-025-34272:"| Anderson Ranch 201" :|'S G | May-15 | Aug-16 |- S

c
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