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Administrative Order DHC- 4796
Order Date: September 22, 2016,". ST

Apphcatlon Reference Number pMAM1626530383 |

V-E Petfoleum Inc.
P.O. 1889
Midland, Texas 79702

Attention: Mr. Eric Sprinkle

Humble Townsend Well No. 1

API No. 30-025-02767 -

Unit L, Section 9, Township 16 South, Range 35 East NMPM
Lea County, New Mex1co

“Pool TOWNSEND; STRAWN 0l (59848)
Names:  TOWNSEND; MORROW (GAS) " Gas (86400)

| Reference is made to your recent appllcatlon for an exceptlon to Division Rule 19.15.12.9A.
"NMAC of the Division Rules and Regulations to permit the above described well to commingle
productlon from the subject pools in the wellbore.

It appears that the subject well qualifies for approval for such exception pursuant to the provisions
of Division Rule 19.15.12.11A. NMAGC, and since reservoir damage or waste will not result from
such downhole commingling, and correlative rights will not be violated thereby, you are hereby
authorized to commingle the productlon as described: above and any Division Order which
authorized the dual completion or otherwise requlred separatlon of the zones is hereby placed in
abeyance.

In accordance with Division Rule .19.15.12.11A.(6) NMA‘C',;the production attributed to any
commingled pool within the well shall'iiot exceed the allo’wable'a‘pplicable to that pool.

As per the application, the assignment of allowable and. allocation of oil and gas production from
the subject well for the Townsend; Morrow Pool shall be based on the analysis of the historical
production in the subject well. The allocatlon of oil and gas productlon from the subject well for
the Townsend; Strawn Pool shall be based on production tests conducted during August 2016.
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lAss1gnment of allowable and allocatlon of productlon from the well shall be as follows

f:‘r‘It is also understood that notice of th1s apphcatlon pursuant to D1v131on Rule 19 15:.4. 12A (6) 1s B

. not requlred since the interest ownershlp between the zones to be commingled is common’
throughout '

: commmghng operauons

'.'_"-.t‘.:,commmglmg

Do o

Davrd R Catanach
v ,»Directo'r'- -

a DRC/mam |

cc: New Mexico Oil Conservation Division — Hobbs -

‘-fREMARKS The operator shall notlfy the Division’s DlStI‘lCt I office upon 1mp1ementat10n of',.‘_.'. o

L -‘-‘-’I_“';OWNSEND; STRAWN PO‘OL__ﬁ o Pct. Oil: 100' : | Pet. Gas':f-_9'5_f,::”f'.
e ffT'oWN's'END; MORROW (GAs'T)"PQOL Pct. Oil: 0 ~ Pet, Gaé: 3

. Pursuant to D1v1s1on Rule 19.15.12.11B. NMAC, the commmglmg authority granted hereln may’_; e
- be rescinded ‘by the. Division - Drrector if conservation- is- not being best - served by such: S



