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10/25/2016
DATE H SUSPENSE ENGINEER

10/25/2016
LOGGED IN TYPE CTB ^pKSC 1629942144

ABOVE THIS UNE FOR DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION 
- Engineering Bureau - 

1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms!
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication] 

[DHC-Downhole Commingling] [CTO-Lease Commingling] [PLC-Pool/Lease Commingling] 
[PC-Pool Commingling] [OL8 • Off-Lease Storage] [OLM-Off-Lease Measurement] 

[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] pPI-Injectlon Pressure Increase]

[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]
CTB

TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Location - Spacing Unit - Simultaneous Dedication 

□ NSL □ NSP □ SD

[1]

Check One Only for [B] or [C]
[B] Commingling - Storage - Measurement

□ DHC H3 CTB □ PLC □ PC □ OLS □ OLM

BOPCO, L.P. (260737)
30-015-36636 and 30-015-41137
Piker Lake Unit CVX JV PC #6H and # 14H
Pierce Crossing; Bone Spring, Ea$t(96473)

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
□ WFX □ PMX □ SWD □ IPI □ EOR □ PPR

[D] Other: Specify

[2]

[3]

NOTIFICATION REQUIRED TO: - Check Those Which Apply, or □ Does Not Apply 
Working, Royalty or Overriding Royalty Interest Owners[A] IHI

[B] □

[C] □

EDI El

[E]

[F] □

Notification and/or Concurrent Approval by BLM or SLO
U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

For ail of the above, Proof of Notification or Publication is Attached, and/or,

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative 
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this 
application until the required information and notifications are submitted to the Division.

Note: Statement must be

Trade J Cherry
Print or Type Name

an individual with managerial and/or supervisory capacity.

_______ Sr. Regulatory Analyst
Title

ticherry@basspet.com

Date '

e-mail Address



District I
(62$ N. French Drive, Hobbs. NM 88240

811 S First St., Aitesia, NM 88210

District III
1000 Rio Brazos Road, Aztec, NM 87410

District IV
1220 & St Francis Dr, Santa Fe, NM 
87505

State of New Mexico
Energy, Minerals and Natural Resources Department

OIL CONSERVATION DIVISION 
1220 S. St Francis Drive 

Santa Fe, New Mexico 87505

Form C-107-B 
Revised August 1,2011

Submit the original 
application to the Santa Fe 
office with one copy to the 
appropriate District Office.

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: BOPCO, LP

OPERATOR ADDRESS: PO Box 2760___________
APPLICATION TYPE:
□ Pool Commingling HLease Commingling DPool and Lease Commingling OOff-Lease Storage and Measurement (Only if not Surface Commingled)

E Federal

E§No If “Yes”, please include the appropriate Order No.
LEASE TYPE: □ Fee □ State
Is thisan^Amendment to existing Order? Cl Yes 

Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling 
SI Yes PNo

(A) POOL COMMINGLING 
Please attach sheets with the following information

(1) Pool Names and Codes
Gravities / BTU of Non- 
Commingled Production

Calculated 
Gravities / BTU of 
Commingled 
Production

Calculated Value of
Commingled
Production

Volumes

(3) Has all interest owners been notified by certified mail of the proposed commingling? G Yes QNo.

(4) Measurement type: 0Metering □ Other (Specify)
(5) Will commingling decrease the value of production? GYes I3No If “yes", describe why commingling should be approved

(B) LEASE COMMINGLING
Please attach sheets with the following Information

(1) Pool Name and Code. Pierce Crossing, Bone Spring, East (96473)
(2) Is all production from same source of supply? BYes GNo

(3) Has all interest owners been notified by certified mail ofthe proposed commingling? BYes QNo

(4) Measurement type: ISlMetering B Other (Specify) Tank gauging, subtraction (see attached for measurement and allocation)

(C) POOL and LEASE COMMINGLING
Please attach sheets with the following information

(1) Complete Sections A and E. ________ _

(D) OFF-LEASE STORAGE and MEASUREMENT 
Please attached sheets with the following information 

(!) Is all production from same source of supply? BYes QNo

(2) Include proof of notice to all interest owners.___________________________________________________

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information

(1) A schematic diagram of facility, including legal location.
(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.

(3) Lease Names, Lease and Well Numbers, and API Numbers.

I hereby certify that the information above is true and complete to the best of my knowledge and belief.

SIGNATlJRg]^^^^/TITLE: Sr. Regulatory Analyst DATE: fl^£? 

TYPE OR PRINT Trecie J Cherry _____________________________________________ __ TELEPHONE NO.. 432/683-2277

E-MAIL ADDRESS: tichenVgibassoet.com



APPLICATION FOR COMMINGLING OIL AND GAS AT A TANK BATTERY

BOPCO, LP (260737) is requesting approval for surface commingling, off-lease storage, off-lease measurement and off-lease sales of oil and gas from the following 
formatfon(s) and well(s):

Federal Agreement
Number NMNM71Q16K PA
NMOCD Property Code: 313369

Well Name API Loc Vi, Vi Sec. Twp. Rng. Pool Lease Royalty
Rate

Oil
BOPD

Oil
Grav

MCFPD BTU

Poker Lake Unit CVX JV 
PC 006H

30-015-36636- 
00-SI

SHL: SESE Sec 33 T24S-R30E 
BHL: NENE Sec 33 T26S-R30E

Pierce Crossing;
Bone Spring, East (96473)

NMLC068430 
(160 ac)

12.5% 2 44.3 142 1180.7

Lease Number: NMLC061616A
NMOCD Property Code: 313403

Well Name API Loc Vi. V* Sec. Twp. Rng Pool Lease Royalty
Rate

Oil

BOPD

Oil

Grav
MCFPD BTU

Poker Lake CVX JV PC
014H

30-015- 
41137-00-S1

SHL: NENE Sec 33 T24S-R3QE 
BHL: SESE Sec 33 T24S-T30E

Pierce Crossing;
Bone Spring, East (96473)

NMLC061616A 
(160 ac)

12.5% 29 45.4 160 1273.4

Date:



Well Name BOPD
Oil Gravity 
060 deg.

BOPDX
gravity Value/BBL MCFPD Pry BTU

MCFPD X
BTU Value/mcf

6H 2 44.3 88.6 $47,001 142 1180.7 167659.4 $3,018

14H 26 45.2 1175.2 $47,001 160 1273.4 203744 $3,018

0 O 0 0

0 0 0 0

0 0 0 0

0 0 0 0

!

Composite 28 i45i.13573.43 1263.8 302 1229.81 371403.4

Crude oil sold in New Mexico that is not high sulphur content (sour) and has an API gravity of less than 45 degrees is 
almost always sold as "deemed 40 degrees". This designation indicates all crude oil, will be estimated to be 40 degress 
and sweet and payment will be made based on that estimation.

Gas sold at Energy Transfer sales meter is based on the Index price of either Gas Daily Midpoint or IFERC FOM for 
Permian basin-EI Paso. Price for MMBTU is the combined BTU value at the sales meter. There are no deductions based 
on quality or sulfur content.

Tide: Sr. Regulatory Analyst



OH & Gas metering and Allocation:

The Pierce Canyon 33 Fed Battery has three (3), 500 bb! oil tanks on the location. Two (2) wells utilize 
this location as a common tank battery; Poker Lake Unit CVX JV PC #6H (a Participating Area well) & 
Poker Lake CVX JV PC #14H (a lease well). Gas from both wells also flows to this battery, through a gas 
“check” meter then a common gas sales meter. The check meter (Mtr #3751003000) will be designated 
the Federal Measurement Point (FMP) for this facility. Gas will be transported to and sold through an 
Energy Transfer sales meter (Mtr #57261) on location. If equipment failure or sales line issues are 
encountered (i.e. shut down, high pressure, etc.) at any point during the separation process, gas can be 
routed to a (metered) flare.

Oil production from wells flow from their respective locations to a header located on the East side of the 
Poker Lake CVX JV PC #6H well pad where the battery is located. This header is configured so that the 
PA well production can be continuously metered. Oil production is allocated daily back to the #14H well 
using the subtraction method based on the test meter readings from the turbine test meter (Mtr #62176- 
41) located off the 3-phase “test” separator and daily tank gauge readings. The combined oil production 
is then sold through a LACT meter (Mtr #Z3912) into the pipeline. The LACT meter is proven quarterly 
and conforms to Onshore Order 4 standards.

Gas production is allocated on a daily basis; volume is calculated using readings from test meter (Mtr 
#3751009000) and check meter (Mtr #3751003000). All EFM gas meters are calibrated quarterly and 
conform to Onshore Order 5 and API standards.

Process and Flow Descriptions and Allocation Method:

The flow of production is shown in detail on enclosed facility diagram. A map is included with this 
application outlining lease boundaries, location of wells, facility, and gas sales meter. All wells are located 
inside the Poker Lake Unit boundaries.

^ The shared tank battery is located on the East side of the well pad for the Poker Lake Unit CVX JV PC 
f #6H located in the $WsE)Sec. 33, 24S-29E on Federal lease NMLC068430. The production from both 

wells enters from the East side of the facility. The facility is set up with a "test" side and a “production” 
side to allow for the addition of future wells.

The PA well is routed through the “test" side of the facility and will be continuously measured. Production 
flows to a Two-Phase separator, where gas is discharged into a gas line and the water/oil stream goes to 
3-Phase Separator. Gas from the separator combines with gas from the Two-Phase separator and is 
routed to a common gas line, then through Electronic Flow Meter (EFM) gas test meter (Mtr 
#37510090000). Gas from the other well then enters downstream of the test meter. The combined gas 
stream is routed through the check meter. “Check" meter on location (Mtr #37510030000) will be 
designated the Federal Measurement Point for the battery. Gas production is allocated to the lease well 
using the subtraction method based on the test meter and check meter readings. (Note: the “Test Treater" 
identified on the attached flow diagram is currently out of service and is being bypassed. If the decision is 
made to remove the equipment, an updated diagram will be submitted). To allow the gas to enter the 
sales line, it will be sent through the compressor on location. The compressor operates using gas 
produced by the wells in the battery. Gas is measured by Fuel Meter #37510010000 off the scrubber. 
Lease use gas is allocated back to each well based on that wells production.

After separation, the PA well’s produced oil is measured by turbine meter (Mtr #62176-41) off the 3-phase 
test separator. The oil then flows into an oil production line where it is combined with the other wells' oil, 
flows through a heater treater and then into one of the 500 bbl. oil tanks. Oil from the tanks is sold



through a LACT meter (Mtr #Z3912) directly into the BOPCO PLU pipeline. LACT meter #Z3912 is the 
designated FMP for oil at the facility. The water from both wells combines in a common line and flows to 
one of two 500 bbl produced water tanks. Water flows from the tanks to a water disposal system.

The lease well is routed to the production side of the facility. The produced fluid stream enters a Two- 
Phase separator where gas is discharged into the gas line and the oil combines with the PA well’s 
production and flows to the main production Heater Treater where water is discharged into the water line 
to travel to the water tanks and oil is routed to the oil storage tanks.

A Vapor Recovery Unit (VRU) collects gas vapors from the storage tanks. This gas flows through the 
VRU meter (Mtr #37510080000) and is delivered into the gas line. Gas recovered from the VRU is 
allocated daily back to each well based on that wells oil production.

Summary;

The commingling of production is in the interest of conservation and minimizing waste. BOPCO, L.P. 
believes this will result in the most effective and economic means of producing the reserves in place from 
the affected wells and will not result in reduced royalty or improper measurement of production. The 
proposed commingling will reduce the surface facility footprint and overall emissions.

BOPCO, L.P. requests approval of this commingle as a Category 1 as both wells are all Federal mineral 
ownership with a 12.5% royalty rate.

BOPCO, L.P. understands the requested approval will not constitute the granting of any right-of-way or 
construction rights not granted by the lease instrument.

Working, royalty, and overriding interest owners have been notified of this proposal via certified mail (see 

attached).

The BLM and NMOCD will be notified of any future changes in the facilities.



CERTIFIED MAILING UST 
BOPCO, LP 

INTEREST OWNERS 
POKER LAKE UNIT CVX JV PC#006H 

POKER LAKE CVX JV PC#014H

Certified #7160 M019846 4322 4324

Irma Leota Hopp Davis 

PO Box 6675 
Lubbock, 7X79493-6675

Certified #7160 39019846 4322 4355

Ewell H Muse III 
5802 Kentucky Derby Ct.
Austin, TX 78746

Certified 47160 39019846 4322 4386

Toby B Graves
11440 E. DesertTroon Lane
Scottsdale, AZ 85255

Certified 87160 39019846 4322 4331

Vergil Wesley Hopp 
PO Box 1641 
Arlington, TX 76004-1641

Certified #7160 39019846 4322 4362

Edward Tucker Muse 
167 Northwood Hills Dr. 
Fredericksburg, TX 78624

Certified #7160 39019846 4322 4393

Hampton Oil & Gas Inc 
9539 Ashleyvllle Turn 
Midlothian, VA 23112

Certified 07160 39019846 4322 4348

Paul Layton
PO Box 2035
Roswell, NM 88202-2035

Certified #7160 39019846 4322 4329

Chevron USA Inc 
PO Box 730436 
Dallas, TX 75373-0436

Certified 47160 39019846 4322 4409

Leo C Graves & Margaret B Graves 
Living Trust Mary M Graves 
7820SRedland Rd 
Coyle, OK 73027

I; Trade J Cherry, do hereby certify the interest owners In the wells shown were notified, via certified mall, of BOPCO, LP's application to surface 
commingle production, store, measure and sell production off lease. A copy of the notice letter Is attached hereto.

Siyjed

Title:
Date:

sde l Cherry 
Sr. Regulatory Analyst

/#/&?//6



GENERAL OFFICES - FORT WORTH, TEXAS

BOPCO, L.P.
p.o. Box 2760 

Midland, Tx 79702 
(432) 683-2277 

(432) 687-0329 (fax)

October 7, 2016

Via certified mall #7160 3901 9846 4322 4324 

Irma Leota Hopp Davis
BSB88ES3SB

RE: Application for Surface Commingling,Off Lease Sales, Storage and Measurement
Poker Lake Unit CVX JV PC #006H 
Poker Lake CVX JV PC #014H 
Eddy County, New Mexico

Dear Interest Owner:

This letter and attached documents are to notify you, as an interest owner, that BOPCO, L.P. is 
petitioning the Bureau of Land Management and New Mexico Oil Conservation Division to grant 
permission to commingle the production from your well (on the surface) and measure, store and 
sell the production, at a point outside the lease boundary for well #014H.

The complete application contains several pages; included with this notice is information to 
identify the wells, their location and the location of the facility. If you would like a complete copy 
of the application or have any questions please feel free to contact me.

Any objections or requests for a hearing must be filed with the Oil Conservation Division, 1220 
South St Frances Dr., Santa Fe, New Mexico 87505m within 20 days of this letter’s date.

Sincerely,

Trade J Chaffy 
Sr Regulatory Analyst

Attachments





Din ild I
1625 N Frencti Dr.. Hobtx. NM <1240 
Pbone;(575)39J-«l6l Fix: (515) J9J-0720 

Djifriel»
811 s.rrast.. Afl«li.NM 88210 
Fitont: (575) 741-iMJ T»x: (S75) 748-9720 

Dinrici 111
1000 Kio Bnzoi Road. Aztec, NM 17t 10 
Phone: (505)334-6171 Fas:(505)334-6170 
Daniel IV
1320 S. Si. Francis Dr, Santa Fe, NM <7502 
Phene: (505) 476-3460 Fu: (505) 476-1462

State of New Mexico

Energy, Minerals & Natural Resources Department 

OIL CONSERVATION DIVISION 

1220 South St. Francis Dr.

Santa Fe.NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C*l 02 

Revised August 1,2011 

Submit one copy to appropriate 

District Office

□ AMENDED REPORT

1 API Number

30-015-36636

* Pool Code

96473

1 Pool Name

Pierce Crossing; Bone Spring, East
4 Property Code * Property Name * Well Number

G
j

S\ M
> . Poker Lake Unit CVXJV PC 6H

tOCR1DNo. "Operator Name * Elevation

260737 BOPCO, LP 3301

* Surface Location
UL or lot no. Section Township Range Lot Ida Feet from the I North/South line Feet from tbc Eist/Wcst line County

P 33 24S 30E 350| South 350 East Eddy

Bottom Ho e Location If Different From Surface
ULor lei no. Section Township Range Let Ido Feet from the] North/Soutb line Feet from the East/Wesl line County

A 33 24S 30E 351] North 364 East Eddy
11 Dedicated Acres u Joint or Infill M Consolidation Code “ Order Na.

160

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the 
division.

jp *

w'

" OPERATOR CERTIFICATION
l henby vtrlify Oat Ac iojbmaihn cntt/amdhtrrii Hint* uac/mw/ir* 

to tin U-i/oJmykniMtaige tr*i Mef, ant that thinoryfttiisxkx! till*-* 

«w*u a Hatting bikr/xi or mikatal ntiiKtal Mertxt In die laalaielmbtg 

Ar (Mt/Miml hutkm Mr leralUm or l/ma right At drift this nr Hut Mt 

luinii pwvanmT *i« anlnKtvHlh an tmttttijwdi a ntneruittt HOtkfag 
imtrtsl. aruia'HibuittryiaolkigamantnlaraaimimlnryptiiiUnjt 

rcatr herr^iftrret&jrOVt  A> thrimm

Trade JCtare
Primed Name

lichBrrvQbacaDetcom
E-mail Address

'•SURVEYOR CERTIFICATION
I hereby certify that the welt location ihotvn on this 

plat was plotted from field notes of actual surveys 

made by me or under my supervision, and that the 

same fs true and correct to the best of my belief.

Dale ofSucvey

Signature and Seal cf Profess owl Surveyor



Kasai State of New Mexico
l«JN.FreftrtO».Hobhi.NMM240

OIL CBS6^P5ffi58Kfe & Natural Resources Department 
aktesm Dilrgj- CONSERVATION DIVISION

MAY 11 2016 1220 South St. Francis Dr.
Santa Fe, NM 87505

RECEIVED

Daman 
an s: ttmSi. Anoit. NM $S2K) 
rtM* IS7SI NMBJ Pax: U7Jj 748-9720

patio m.
!0008k. {tain* RnaiAiles. NM [0 
Phone (303) JM-6I7I Fu:<393) 3J4-6170 

Hamel IV
1220 S. St Fr*nrii Dt_ Snli f«. NM S7SUS 

Pbooe (5Q5)47o-M60 Fn: (HK) 476-3462
WELL LOCATION AND ACREAGE DEDICATION PLAT

1 AH Number 1 Pool Code ’Pool Name

3<W) 15-41137 96473 Ptoce Crcering: Boob Spring, East

Form C-102 

Revised August I, 
2011

Submit one copy to appropriate 

District Office

□ AMENDED REPORT

idtMovbh

* Property Code 3 Property Name ♦Well Natter

313403 Poker Late CVXJV PC 014H

'OGRID No. * Operator None * Beruioo

larrsi BOPCO.LP 3300

° Surface Location
ULor lot oo.

A

Section

04

Township

255

Hugo

30E

Lot Ida Feet from the

ISO

Noitb/SoUh tine

Nona

Pea ban the

660

Eio/Wes line

But

Camay

Eddy

n Bottom Ho e Location If Different From Surface
VLotktao.
P

Section

04

ToMBtdp

25S

Safe

306

Let Ida Fed from Ite

64

Nccth/Soub line

Saab

Pea too the

65S

Eut/Wes toe

But

Casay

BUy

* DeOksat Acres 
160

u Jon* or hjfifl " ComoHdatioo Code u Onto No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the 

division.



Application to Surface Commingle 
BOPCO, LP
PLU Pierce Canyon 33 Battery 
Eddy County, NM

wen

006H

014H

Cumulative

Oil Gas Wtr

" 53,993 

49,930

~802~35<T 115,76?'
249,486 241,001
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Post 6 Months Production
i

April
!

May June . ________ *4_________ September October
0 6 W 0 G W O G W O G W 0 -6 w O 6 W

9,151 1.212 244 7,143 753 90 1,778 297 36 1,631 281 53 4,394 369 85 6,159 348 -
1,235 4,683 4,533 : 970 3,211 4,765 1,667 8.127 4,911 1,027 7,480 47,400 819 4,946 4,874 .hm... 3,540 4,336
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SWD Syslen

PLU PC 33 FEDERAL 001H Battery 
SEC 33.T24S-R30E 
SWSE 375' FSL & 365' FEL 
Eddy County. NM 
NMNN71016K & NMLC061616A

Mix Flow _____

Oil

Water

Gas

Meter

Valve

CD

O
N

Oil sales through LACT into pipeline. General valve 
position as follows:

Production/Sales Phase:
Production into T26531. T26515, & T26292 
Fill Valves and Sales Valves: Open 
Circulating Valves: Closed 
Equalizing Vales: Open

Circulating Phase:
Tank being circulated will be isolated.
Fill Valves and Sales Valves: Closed 
Circulating Valve: Open

S: Sales Line
F: Fill Line
C: Circulating Line 
SV: Sealed Valve 
CV: Closed Valve

0 £
5 if

To Pipeline

Flare



McMillan, Michael, EMNRD

From:
Sent:
To:
Subject:

Cherry, Trade J. <TJCherry@BassPet.Com> 
Wednesday, November 16, 2016 10:33 AM 
McMillan, Michael, EMNRD 
RE: Poker Lake Unit Surface commingle facility

You are correct. It is SESE Sec 33 (not SWSE).

You are the first person to notice that; BLM didn't pick up on it either. Can you write in the change with my initials or do 

I need to revise and email new copies?

From: McMillan, Michael, EMNRD [mailto:Michael.McMillan@state.nm.us]
Sent: Monday, November 14, 2016 5:36 PM 
To: Cherry, Trade J.
Subject: Poker Lake Unit Surface commingle facility 

Tracie:
Is the surface commingle facility for the Poker Lake Unit CVX JV Well No. 6H located in Unit P, Section 33, Township 

24South, Range 30 East?
Your diagram and written description does not match 
Mike

MICHAEL A. MCMILLAN 

Engineering Bureau, Oil Conservation Division 
1220 south St. Francis Dr., Santa Fe NM 87505 
0; 505.476.3448 
Michael.McMillanOstate.nm.us

Thank you...Tracie

l


