HOLLAND&HART. PN

Jordan L. Kessler
Associate
Phone (505) 988-4421
Fax (505) 983-6043
fikessier@hoilandhart.com
November 7, 2016 — ey
S
VIA HAND DELIVERY SRR
David Catanach .—lJ c
0il Conservation Division . -

New Mexico Department of Energy, . B
Minerals and Natural Resources '
1220 South Saint Francis Drive 3
Santa Fe, New Mexico 87505

Re:  Application of RKI Exploration & Production for administrative approval of an
unorthodox well location for its East Pecos Federal 22 No. 14H Well in the E/2 of
Section 22, Township 26 South, Range 29 East, NMPM, Eddy County, New Mexico.

Dear Mr. Catanach:

RKI Exploration & Production (OGRID No. 246289) seeks administrative approval of an
unorthodox well location (“*NSL”) for its East Pecos Federal 22 No. 14H Well (API No. 30-
015-43586) to be completed within the Brushy Draw (Gas) Pool (Pool Code 72897) underlying
the E/2 of Section 22, Township 26 South, Range 29 East, NMPM, Eddy County, New Mexico.
This well was drilled from a surface location 310 feet from the South line and 1,285 feet from
the East line (Unit P). The upper most perforation is located 329 feet from the South line and
705 feet from the East line (Unit P) and the lower most perforation is located 330 feet from the
North line and 677 feet from the East line (Unit A) of Section 22.

Since this acreage is governed by the Division Rule 19.15.15.10.B which provides for wells in
defined gas pools in Eddy County to be spaced on 320 acres and located no closer than 660 feet
to the outer boundary of the spacing unit, the completed interval for this well will be unorthodox
because it is closer than 660 feet to the northern, northeastern, southern, and southeastern
boundaries of the project area. Approval of the unorthodox completed interval will allow for
efficient well spacing and prevent waste of a productive reservoir.

Exhibit A is an as-drilled Well Location and Acreage Dedication Plat (Form C-102), which
shows that the completed interval of the proposed East Pecos Federal 22 No. 14H Well
encroaches on the spacing and proration units to the North, Northeast, South, and Southeast of
the proposed spacing unit.

Exhibit B is a Midland map showing an outline of the subject acreage and the surrounding
sections.
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Exhibit C contains a list of the parties affected by the encroachment and their area of ownership.
A copy of this application with all attachments has been sent by certified mail to each affected
party advising them that if they have an objection it must be filed in writing with the division
within 20 days from the date the division receives this application. A courtesy a copy of this
application has also been provided to the Bureau of Land Management-Carlsbad.

Your attention to this matter is appreciated.

Sincerely,

ATTORNEY FOR RKI EXPLORATION AND
PRODUCTION

cc: Bureau of Land Management
620 E. Green Street
Carlsbad, NM 88220
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Exhibit C

["Sec. 15 - 265-29E ALL, Sec. 26
-WN2

EOG Resources, Inc.
(ATTN: Paul Boland)
P.O. Box 2267
Midland, TX 79702

7016 0340 0000 0203 0901 |

“Sec. 14- W12, S12

Mewbourne Qil Co.
(ATTN: Land Department)
Fasken Center, 500 W
Texas Ave #1020
Midland, TX 79701

7016 0340 0000 0203 0918

Sec. 14 - W/2, §/2, Sec. 26 -
W/2,N/2, Sec. 27 - ALL

Khody Land & Minerals
(WPX)

| 3500 One Williams Center

Tulsa, OK 74172

7016 0340 0000 0203 0260 _

Sec. 26 - W/2,N/2

Read & Stevens Inc.
(ATTN: Land Department)
400 N. Pennsylvania Ave.
#1000
Roswell, NM 88201

7016 0340 0000 0203 0277

Sec. 26 - W/2,N/2

OXY Permian LP
ATTN: Land Department
5 East Greenway Plaza
#110
Houston, TX 77046

7016 0340 0000 0203 0284
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Jordan L. Kessler

Associate
Phone (505) 9884421
Fax (505) 983-6043
jikesster@holiandhart.com
November 7, 2016

VIA CERTIFIED MAIL o

RE}!:QMRECEIPT‘REQUEgm D

TO AFFECTED PARTIES

Re: Application of RKI Exploration & Production for administrative approval of an
unorthodox well location for its East Pecos Federal 22 No. 14H Well in the E/2 of
Section 22, Township 26 South, Range 29 East, NMPM, Eddy County, New Mexico.

Ladies and Gentlemen:

Enclosed is a copy of the above-referenced application which was filed with the New Mexico Oil
Conservation Division on this date. Any objection to this application must be filed in writing
within twenty days from this date with the applicant and the New Mexico Oil Conservation
Division, 1220 South St. Francis Drive, Santa Fe, New Mexico, 87505. If no objection is
received within this twenty-day period, this application may be approved administratively by the
Division.

If you have any questions about this application, please contact the following:

Chuck Bassett

RKI Exploration and Production
(539) 573-6575
chuck.bassett@wpxenergy.com

Sincerely, \‘\/

Jprdén:\;. Kessler

ATTORNEY FOR RKI EXPLORATION AND
PRODUCTION
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DATE N BUSPENSE ENOINER LOGGED N TYPE APP NO.

ABOVE THIS LINE FOR DIVISION LISE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE
Application Acronyma:

[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simuitaneous Dedication]
[DHC.Downhole Commingling] [CTB-Leass Commingling] [PLC-PoolLease Commingling]
[PC-Pool Commingling] [OLS - otl-l.easc Stornge] [OLM-Off-Loase Measurement]
Expamkm] PMX-Pressure Malntenanco Expansion]
'lator Dlspoul] [IPEinjection Pressure Increass]
(EOR-Qualiified Enhanced Ol Recovery Certification] [PPR-Positive Production Response]

(1} TYPEOF APPLICAT!ON - Check Those Which Apply for [A]
[A} SEGWS Unit - Sxmultaneou& Dedication
NsL NSP 'SD

Check One Only for [Blor[C] . e
(8] - Storage - Measurement ' we
D DHC ctB [Jric Qpc JoLs oM = -

[C] jection - Di «Prasure[ncxeasc Enhanced Oil Recovery ~ , -
. dmg SWD [J 1 [] EOR [J PPR -0 .-

~~~~~~~~~

:[D] Other: Specify _ _ A .

(2] :( NOTIHCATION REQUIRED TO: - Check Those Which Apply,or  Does Not Apply. ‘
il oy [] Working, Royalty or Ovemriding Royalty Interest Owners ‘

é "r’j 1 :[B] g Offset Operators, Leaseholders or Surface Owner.
= Ee) Applicatio is Ono Which Requires Published Legal Notice
(D] ™ Notification and/or Concurresit AppmvalbyBLMorSLO

U.8. Buresu of Land Msnegement - < Conwmissioner of Public Lends, Siate Land Offics
[E] ~&J Forall of the above, Proof of Notification or Publication is Attached, and/or,

{F] [ Waivers are Attached

[3] SUBMITACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.
(4] CERTIFICATION: 1hereby certify that the information submitted with this application for administrative

approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application until the required information-and notifications are submitted to the Division.

Note; Statemsnt must bgcompleted by an individual with managerial and/or supom capacity.

Jordan L. Kessler
Print or Type Name

v Titlg »
Jlkessler@hollandhiart.com
e-mail Address

Attorney M‘?‘/ / ((
Vae °
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