i ‘ 10/5/2016 e NSU__ | wmoPKSC1627946993

e encazin - LRL ’ j_

s NEW. MEXICO OIL CONSERVATION DIVISION

_____ _ -Engineering Bureau -
1230 South St. Frandis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICA‘I’ION GI'IEGKI.IST

THIS cn&cxus'r IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIMISION RULES AND REGULATIONS R
 WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Applleatlon Acronymsz
[NSL-NonoStandud Locauon] [NSP-Non-sundmd I'roraﬂon Unlt] {Sbslmultaneous Dedication)
S [DHC-Downhole commlngllngl [C'I’B-l.aase Commingling]. [PI.C-PooIII.em Commingling)
[Pc-Pool Commlngllngl IOI.S Offfl_,gm Storage] IOLM-Oﬂ-I.aase Measurement]
[WFX-Waterﬂood lxpanslon] [PMX-Pmsure Maln!ennnce Expansion] ’
o . [SWD-8alt Water Dlsposal] [lPl-In]ect!on Prossure Incraase]
[EOR-Quallﬂed Enhanced oil l!ecovery CQr!lﬂullon] [PPR-Posltlve Production Respome]

_NSL-—7

m TYPE OF APPLICATION - Check Those Which Apply for [A] Legacy Resewe's' Opera ’nng P (2 1097 4

~ [Al  Location - Spacing Unit - Simultanegus Dedication

NSL | J Nsp [] sD- o Leo Unit #59H (30 -025- «—/30;5
Check One Only for [B] or [C] - ' 570)

[B]' Commingling - Storage - Measurement -
-~ O pHC EICTB O pLC El PC O OLS D OLM

Qe ln"ec:tio:n-Di ] - Pressute Increase - Enhanced OII Recovery
: WFX PMX [ SwD D 1Pl X EOR [ PPR

(D] Other Speclfy

2] NOTIFICATION REQUIRED TO: - Check Those ‘Which Apply, or El Does Not Apply
(A1 X Working, Royslty or Overriding Royalty Interest Owners . -

B K Qﬁagmm_l&mhpjd_mor Surface Owner-
; < 0O Appllcatlon is One Whlch Requires Publlshcd Legal Notu:e

D] - X Notification and/or Coricurrent Approval by BLM ot SLO
U8, Burmaws of Land Management - Conmmisslorier of Public Lards, Stata Land Office.

] O Foral of the above, Proof of Notification or Publlcatlon is Attached, and/or.
[F] [ Waivers are Attached '

31 SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
- OF APPLICATION INDICATED ABOVE _ . :

[4]' | CERTIFICATION 1 hereby certify that the mformatlon submltted wnth this apphcatlon for administrative
approval is accurate and complete to the best of my knowledge. 1 also understand that no action w:ll be taken on this
.applxcatuon until the required mforrnauon and nonf catlons are submitted to the Division.

Noto Statement must be eomplmd by an Indlvldual with managerlal andlor auparvlsory capaclty

- ClayRoberts o (’;? % Landman SR ‘ 10/4/20|5
Print or Type Name ~ Signature | Title 7 pae
¢ ( yip.com |

e-mail Address



Lowe Leonard EMNRD L 'ﬁ,'zf-i L j.,';;;

""" Clay Roberts <croberts@|egacylp com>

‘Tuesday, October 11, 2016 7:23 AM .

e Lowe, Leonard, EMNRD co E
L RE LEAGACY RESERVES | NSL APPLICATION | LEA UNlT 59H

| *"subjgst;

: -:"I'.eo:nard:

.~ Sorry for the delayed response in regard to.the flnal proposed take: pomt for Legacy s Lea Unit 59H My englneer was
~ outof town Iate last week, but | was able to catch up wrth him yesterday afternoon -

. Legacy s proposed flnal take pomt quI be 330' FNL and 330" FWL of Sectlon 18 205- 34E Please |et me know |f you need .

. g anythlng else’i in regard to the appllcatlon

o j}CIay Roberts jf,';;;{? -

: Landman

. Ema|I croberts@legacvlp com
- Phone 432-689- 5206 : oo

'From' Lowe Leonard EMNRD [mallto Leonard Lowe@state Am. us]
Sent: Wednesday, October 05 2016 11:19 AM - L

- .To: Clay Roberts '
T Subject RE LEAGACY RESERVESINSL APPLICATION

A After'lmtlal rev1ew of your appllcatlon :

| ..What 1s the OGRID for Legacy Reserves Operatmg LLC‘7

- What pool are»you seekmg for thls NSL request? The pool code as well, thls should be’ located on'the C 102

_ .'Letme;kn()W.‘ R

Leonard Lowe
T Engmeermg Bureau
© o1l Conservatlon D1v1s1on -
Energy Mlnerals and, Natural Resources Department
1220 South St France§ . = -
‘ “'Santa Fe, New Mex1co 87004

., Office: 505-476-3492

 Cell:505:930-6717 - -




Addre;ss

IFIED MAILING LIST

Party City State Zip CERTFIED MAILER

| COG Ope}aﬁng LLC 600 W. lllinois Ave. Midland; TX 79701 7015-3010-0000-2971-3713
James D. Finley 1308 Lake St. # 200 Fort Worth TX 76102 7015-3010-0000-2971-37}:1 s
HOG Partnership LP : 5950 Cedar Spring Road, Suite 242 Dallas TX 75235-6803 7015-3010-0000-2971-3751
Jupiter JV LLC 301 Commerce Street Fort Worth X 76102 7015-3010-0000-2971-3720
Jupiter JV LLC 345 Callifornia Street, Suite 3300 San Francisco  CA 94164 7015-3010-0000-2971-3737
g';f“i/lé Carlsbad Field 620 E. Greene St. Carlsbad NM 88220 7015-3010-0000-2971-3768
NM State Land Office PO Box 1148 Santa Fe NM 87504 7015-3010-0000-2071-3775




Exhibit "A"

to Legacy Reserves Operating LP's Application for Non-Standard Location dated August 16, 2016
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Exhibit “B”

To Legacy Reserves Operating LP's Application for Non-Standard Location dated August 16, 2016

SECTION 13-20S-34E

SECTION 18-20S-35E

SECTION 24-20S-34E

SECTION 19-20S-35E

LEA UNIT 59H —= PROATION UNIT
OPERATER:

Legacy Reserves - .91310610 WI

NON-OP

COG- .01682580WI

Finley - .05053440 WI

HOG - .01953370WI

LEA UNIT 59H — OFFSET ACREAGE
OPERATER:

Legacy Reserves - .7185800 WI

NON-OP

COG- .21135120WI

Finley - .05053440 WI

HOG - .01953370WI



DISTRICT §
1825 N. French Dr., Hobbs, NM 88240
Phone: (375) 3936161 Fax: (573) 393-0720

DISTRICT O

811 8. First St.,

Phoue: (575) 748-]288 Pax (575) 748-9720

DISTRICT IO
1000 Rio

Braxzos Rd., Aztec, NM 87410
Phone: {508) 934-6178 Faz: {605) 334-8170

RISIRICL IV
1220 §. 5L

Francls . Santa Fo, NM B7505
Phone: (505) 470-8400 "Pax: (505) 476-3408

WELL LOCATION AND ACREAGE DEDICATION PLAT

Energy. Minerals & Natural Resources Department

State of New Mexico

OIL CONSERVATION DIVISION

1220-j_'South _§§,_;Frances~Dr.
Santa Fe, NM 87505

Form

C-102

Revised August 1, 2011
Submu one copy to appropriate
District Office

O AMENDED REPORT

APl Number Pool Code Pool Name
21510 Leo” Bonw Spring
Property Code Property Name Well Number
LEA UNIT S9H
_ OGRID No. Operator Name Elevation -
doqny . _LEGACY RESERVES OPERATING LP ....3676" |
Surface Location -
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the Ea/lt;!ul line County
L 19 20 S| 35 E 2270 SOUTH 660 WEST LEA
Bottom Hole Location If Different From Surface L
UL or lot No. Secti To hip Rang Lot ldn Feet from the North/South line Feet from the East/West line County
D 18 20 S| 35 E 330 NORTH 330 WEST LEA
Dedicated Acres | Joint or Infill Consolidation Code Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A
NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

3300 |
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575,472.7
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W
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755,974.7
567,523.6

intarest, or b 3

OPERATOR CERTIFICATION

1 heraby orriify Yot the information condcined herein (8 brue ond complede fa
the bert of oxy bnmoladge and belief, end Dol Wiy orpaniection eher
wms ¢ wesking (aterest or wnlsastd minerol falerest in D lond dackading
the propased bortom hale [ecolion e Aas o rigA! fo drill ts well of By
location prryuan® b a contruct with on amer of such & minerw or warking

Vv pocling
erder Aeratafure entered by the disision.

L)

V posking

Signature

Date

Printed Name

E-mail Address

September 26, 2016

SURVEYOR CERTIFICATION
I hareby certify that the well location gshoum on thiy
plat was plotted from field notes of actual swrweys
mads by me or under my supervision, and that the
sams i3 frus ond correct to the best of my belisf.

Date of Survey




OCD Permitting - Land Details

Page 1 of 1

MMCMILLAN (PETROLEUM ENGINEER FOR QCD) SIGN QUT HELP

Wells  OperatorData

GCDReview OCD Only Administrotion

OCD Permitting

Home' Land Searches Land Details

Section : 18-208-35E

Type: Normal

Total Acres: 639,68

County: Lea (25)

D) c(C) B(B) A(A)
Federal ' " Fee! Fee' Fee'
Federal 2 Federal ? Federal 2 Federal 2
(25)  39.89])(28) 40| (25 a0l 25 40
E(2) F (F) G(G) H (H)
Federal ' Fee ' Foe ' Fee'
Federal ? Fedoral ? Federal ? Federal 2
\ 25y 30.91}|(25) 40 (] (25 40| (259 a0
‘ L(3) K (K) 3 RU]
- Federal ' Fee ' Fee' Fee'
\\ Federal ? Federal 2 Federal * Federal
\0 (25 29.93([(25) 0| 25 40 || (25) 40
N [v@ NN 0(0) PP
\ Federal ! Fee ' Fee ! Fee'
Federal Federal Federal 2 Federal ?
\(25) 39.95 || (25) 40 |] (25} 40 || (25) 40
Note * = Surface Owner Rights
Note 2 = Sub-Surface Mineral Rights
No land restrictions found for this section.
Return to Search
’
New Mexico Energy, Mi and Natural F Dep | Copyright 2012

1220 South St. Francis Drive | Santa Fe, NM 87505 | P: (505) 476-3200 | F: (505) 476-3220

EMNRD Home OCD Main Page OCD Rules Help

Thttns://'wwwands emntd state.nm us/OCD/OCDPermittine/Data/LandSearches/LandDetai... 12/14/2016



OCD Permitting - Land Details

Vells

MMCMILLAN {PETROLEUM ENGINEER FOR OCD}

Operator Data

Page 1 of 2

SIGN OUT HELP

OCD Review OCOD On'y Administration

OCD Permitting

Home Land Searches Land Details

Section : 19-208-35E

Type: Normal

Total Acres: 640.16

County: Lea (25)
b D (%) rR*|[cic) R'[B®y r*|[a(a) R
Fee' » Fee' Fee' Foe'
* Stato 2 State 2 State ? State ?
\ {25) 39.98 || (25) 40 || (25) 40 || (25) 40
"Q E(2) r*|[FF) rR*|[e6) R [ H) R*
% Fee' Fee' <:||. Fee' Fee'
L State ? State? State ? state? [
:\ (25) 40.02 §| (25) 40| (25) 40 1] (25) 40
Jla refkm Ry Rrefro R
Fee! Fee ' Fee' Fee'
State ? State ? State 2 State 2
(250 40.06||(25) 0| 25) 40| 26 40
M {4) R*||N(N) R*|]|O0(©) R*||P(P) R*
Fee' Fee' " Fee! Fee '
State ? State State ? State *
25  40.4||(@s a0|| 25 40| 25 40

Note * = Restriction Code(s)
Note ' = Surface Owner Rights

Note ? = Sub-Surface Mineral Rights

httos://wwwapps.emnrd.state.nm.us/OCD/OCDPermittine/Data/LandSearches/LandDetai...

~ Land Restrictions

19-20S-35E A (A). CCA - Subject to 3/2012 Conservation Agreement

18-20S-35E B (B) CCA - Subject to 3/2012 Conservation Agreement
;9-208—35E C (C) CCA - Subject to 3/2012 Conservation Agreement
19-208-35E D (1) CCA - Subject to 3/2012 Conservation Agreement

19-208-35E E (2)

CCA - Subject to 3/2012 Conservation Agreement

19-20S-35€E F (F)

CCA - Subject to 3/2012 Conservation Agreement

19-208-35€ G (G)

CCA - Subject to 3/2012 Conservation Agreement

19-208-35E H (H)

CCA - Subject to 3/2012 Conservation Agreement

19-208-35E 1 (1)

19-208-35E J (J)

CCA - Subject to 3/2012 Conservation Agreement

CCA - Subject to 3/2012 Conservation Agreement

19-20S-35E K {K)

CCA - Subject to 3/2012 Conservation Agreement

19-20S-35E L (3)

CCA - Subject to 3/2012 Conservation Agreement

19-208-35E M (4)

CCA - Subject to 3/2012 Conservation Agreement

12/14/2016



~

»Sep’tejmber"27 2016

_ COG Operatlng LLC '

Mollle McAullffe
"600W III|n0|s Ave »

Mldland TX 79701

‘RE:: Notlflcatlon of Appllcatlon for Non-Standard Locatlon
Lea Unlt #59H W/2 18 20S-35E & W/ZNW/4 19/205 3SE Lea County, NM

: COG Operatlng LLC

‘ ;:_TH;" I tter is to serve notlce that Legacy Reserves Operatmg LP (”Legacy”) |s f|||n”'

| "B,Ie.,a‘si‘_‘cdn‘t‘act the.Undersigne'd at 4-32-689-5200 'should you have any quesﬁons. :

: _Sm;erely, _
& 7)’#

: Clay Roberts

Landman

- |7 CERTIFIED MAILER: 7015-3010-0000-2971-3713

- Legacy Reserves

] 303 West Wall Suite 1800 * * Midland, Texas 79701 e P.O.Box 10848 + Mldland Texas 79702
i . OFEERICE 439_6R89_5900 .« EAX 432_921_6399



o

éébier’nber 27,2016

o COG Operatmg LLC
' Molhe McAullffe

600 W lIImors Avei

Midland, TX79701

s RE: Non-Standard Locatlon Waiver -

I.ea Unlt 59H W/2W/2 Sectlon 18- ZOS-3SE & W/2NW/4 Sectlon 19-205—35E E

wahom it may concern,

o Legacy Reserves Operatlng LP requests a waiver of objectlon to the attached New Mexrco Qil
'lCon§ervat|on DIVISIOn application for a non- standard location. Legacy has dlscovered a fault that runs .
. 7N0 Uh/south through the proration unit of this well. Legacy wouId like to keep the weIIbore a reasonable

ance .west of the fault, which would cause portions of the weIIbore to be completed as near as 200’_ B

| TMFWLI of Sectlon 18.and 19-205-35E
| The a'creage’offsetting this wellbore to the west is located within the Lea Unit boundaries.

- Attached are the followmg

g _.-f Legacy’s appllcatlon for non-standard locatlon
Map ldentlfymg the fault '

) Smcerely,

L ?,4(

CIay Roberts

. Landman

-"'*"OBJECTION TO LEGACY RESERVES OPERATING LP’S NON-STANDARD LOCATION APPLICATION IS

' WAIVED IS HEREBY WAIVED THIS _ DAYOF . 2016.
COGOperating LLC
" Prthame “
~ Title: _
Legacy Reserves

303 West Wall, Suite 1800 ¢ Midland, Texas 79701 « P. O. Box 10848 « Mldland Texas 79702
OFEEICE 429 _A20_5900 o EAX 427_971_£300




LEA UNIT 59H - NSL APPLICATION

2 1 6
11 : 122 7
Feal 20S | 20s
Newj 34E | 35E
- 123 § 18
23 zi4 i 19

Esri, HERE, DeLorme, Mapmyind
and the GIS user community

‘a, © OpenStreetMap contributors,

59H PRORATION UNIT

OFFSET ACREAGE — FAULT




~ ~/November 11,2016

.,-.,‘?BTA 0 Producers
TTN: WI"ISVPI’ICE

ThIS__ etter IS to serve notice that Legacy - Reserves. Operatmg LP ("Legacy") 'is. flhng an 5

applica |on‘for -a non-standard location wnth ‘the New Mexico Oil Conservatlon Dwusson
Do (.'.fNMOCD”) seekmg admmustratwe approval for Legacy to drill and complete portlons of the Lea
B _-',;.fUmt #59H wnthm 330’ of the west line of Sections 18 and 19, Township 20 South Range 35 East

( rlgmally submitted the appllcatlon September 27, 2016, but falled to meet* offset
notlflcatlon 'reqmrements

A objectlons regardmg this appllcatlon should be submltted to the NMOCD Santa Fe Offlce
thm thlrty days of the date of this letter. :

Ple‘q,_se go,nta_ct the undersigned at 432-689-5200 _sh‘ould’you have any questions.

- /. Sincerely,

B :f{‘::”f?ié‘t‘? /M

" 'CERTIFIED, Mﬁ_&_‘rLERé 7015-3010-0000-2971-3799

Legacy Reserves: ’
303 West Wall, Suite 1800 « Midland, Texas 79701 « P. O ‘Box. 10848 . vadIand Tex1s 79702
OFFICE 432-689-5200 » FAX 432 221-6399



~* Nevember 11, 2016

This etter is to serve notice that Legacy Reserves Operating LP ("Legacy”) is. fullng an__.;.’
|on"-?for a non standard location with the New Mexrco Oil - Conservatron D|V|S|on"

593 vwrthln 330 of the west line of Sections 18 and. 19 Township 20 South Range 35 East 5

- acy orrgmally submitted the appllcatlon September 27, 2016, but failed to meet offsetd
1 notifi catlon‘requrrements .

g ;ny bjectnons regardmg this application should be submrtted to the NMOCD Santa Fe Of'flce
rthm h|_rty days of the date of this Ietter / -

?Please‘contact the undersigned at 432 689 5200 should you have any questlons

'CERTIFIED MAILER: 7015-3010-0000-2971-3812

' ‘ Legacy Reserves '
303 West Wall, Suite 1800 Midland, Texas 79701 « P. o Box 10848 + Midland, Texas 79702
’ OFFICE 432-689-5200 « FAX 432 221-6399 o



‘cgemb’ér 11,2016
X Energy Co

ATTN: Hayden Tresner
feld, Suite 600

("Legacy ) is. :flllng anr

|s’to serve notice that Legacy Reserves Operatmg LP

TIFIED MAILER: 7015-3010-0000-2971-3829

Legacy Reserves
303 West Wall ‘Suite 1800 + Midland, Texas 79701 + P. O. Box 10848 . deland Texas 79702
OFFICE 432-689-5200 * FAX 432~ 221-6399 L



Certified Mailing List — Lea Umt QH NSL Appllcatlon
Notice to Offset Operator

.. Address Certified Maller G e
roduters 1045 PecosStreet . 7015-3010-0000-2971- 3799-_*.*1%»‘ :
[ Midland, Texas 79701 Lo R
x Enérgy Co. ~ 600 N. Marienféld, Suite 600 - 7015-3010'0090';2,_971'38_‘;29 L
e Midland, Texas 79701 ' P A
‘Petroleum * 10077 Grogans Mill Road, Suite 2oo., 7015-3010-0000-2971-3812 - :x. 1
3 .The Woodlands Texas 77380 - = e




August 22, 2016

Mr. Leonard Lowe,

Oil Conservation Division

New Mexico Department of Energy, Minerals and Natural Resources
1220 South Saint Francis Drive

Santa Fe, New Mexico 87505

RE: Application of Legacy Reserves Operating LLC for a non-siandard location, Lea County, New
Mexico : Lea Unit 59H ‘
Mr. Lowe,

Legacy Reserves Operating LP {“Legacy”) hereby submits an application to the New Mexico Oil
Conservation Division (“NMOCD”) for administrative approval of a non-standard location for the Lea
Unit 59H (the “Well"), a mile and a half 3" Bone Spring well to be located in the W/2W/2 Section 18-
20S-35E and W/2NW/4 Section 19-20S-35E. In support of this application Legacy states as follows:

1.

Legacy Reserves is the operator of the Lea Unit, an exploratory unit created in 1959 that consists
of federal and state minerals. An outline of the acreage contributed to the unit is attached as
Exhibit “A” to this application.

COG Operating LLC, Finley Resources and HOG Limited Partnership are all working interest
owners within the Lea Unit.

‘Legacy has an approved APD for the Lea Unit S9H. The well will target the 3" Bone Spring

Formation.

Legacy seeks a non-standard location for the entire length of the lateral in the Lea Unit 59H.
The request is due to a fault that Legacy discovered running near parallel to the proposed well
path. Legacy would like to complete the well as near as 250’ from the west line of Section 18
and 19 ~20 South—35 East.

The acreage offsetting to the west of the Well is within the Lea Unit boundaries. The working
interest owners in the Well are the same parties who own in the offsetting acreage to the west.
Attached to this application as Exhibit “B” is a map indicating ownership in the acreage
offsetting the Lea Unit 59H.

Legacy sent waivers to all working interest owners in the Lea Unit explain the facts stated herein
as to the necessity of this non-standard location.

Approval of this non-standard location will greatly impact the success of the Well, prevent waste
and protect the correlative rights of all interest owners with in the Lea Unit.

included in this application are an updated C-102, a complete notification list, and copy of the waiver
letter sent to Legacy’s partners in the Lea Unit.

Sincerely,

Clay Roberts
Landman



Exhibit "A"

to Legacy Reserves Operating LP's Application for Non-Standard Location dated August 16, 2016

R

o 0 WY

m.::

L=d

A

“"mg N rnreevacrs;ﬁ;E?" rm,,tp i1 ic 5 'oz'.', -"‘-‘ Loc':u‘s" - mP ~ :::-;"
Ves, 1, et | BB RS vomid [l O Sgorierarene 054 §eas ]
v P St 2 - :
eq; ,p“ _N' mo-ru"- )—J' A .?’.‘,”JQL A& B.6 Parks IO‘L 282U S. D/Ats
ﬂs&—:n ¢ ' - J/“ 9 | 1CUG Up. | O 1}
"“'ng Tivree Wyna 1 : = -
032 | “;6. 'Rlveg ' + (o.sgo vlal sub‘crg;n }Jls:l.’}g‘? q O.F. Fﬁ“"‘-"’h’"’- |XER’C
LU < % B3 RN¢ 126366 3o g io' L _S3
M“”zl'ea if?r" snu.! - e = 064i3 s~ ——
ey F . B o - REx 13
?mo' zcwo\s %587 5 Suscnl“’ed N s (‘%’39,;?4089
“ S . ; [
-9-B. Srore: . Alta Klein,etal (S) a A Alta xien, Na VIR 3485 Adta K
e &8 i 8 Virgil Lingm (5} virgil
o e ”'
8 mMarshall 6 Winston
5?,,_!-:-2&2 © - 2022
a) Pb?l .
e 5 it ¢ i ry Py 319.6 70 Ar:. —_
OEDIY o ' L.V S:ms ,ertal(s)
org Spt | oo | @—gmcizr
a - B°A‘z 135
Tllrlec mvers _ ex E 7 b
eal-3x ",
B OS?! dl s :' . 212015 l
: (£.F Blgi~ o |
o i vara. I 1 T.R.Y
‘;"“" ' (" Ja~ice N. wh, 172 Mi
anL Meorrk Bmithi(S co V. & G.P, Sims, eral, S Led

Maran

oran, ":"a. -mwe..
Mcrr-k Srrrr

Fed |ronss
JN 2;'
T

U.S. a1 /w
1 J 63?
t 8t -2019
) ) 123524

187,
ﬁa‘d’lﬁ) &L nch

£ L e temt,, B PR
il Hwnon iH . § Feew L &
| To10.500 U.s. :79-'5 T03.5%0 ' e f‘ H "\. PR L TS
v tal, S l [ 2] unsa Sfafc

Leo A & G.P. Sims. ® i.j ™ IL V6Aune S.ms era (5, L.

@ ﬁﬁ, Ls! e ‘élmo‘. ¥ Cimarex Yaf?

Nearburg Expl () ' <y 70:5(-»2! ¢z, 1 2013 ! s

56265 M ve ls 30 '8 @ 29\:

} @ ot o r ! L Kelloit, Ine, '




Exhibit “B”

To Legacy Reserves Operating LP's Application for Non-Standard Location dated August 16, 2016

SECTION 13-20S-34E

SECTION 24-20S-34E

SECTION 19-20S-35E

LEA UNIT 59H —~ PROATION UNIT
OPERATER:

Legacy Reserves - 91310610 Wi

NON-OP

COG - .01682580W!1

Finley - .05053440 WI

HOG - .01553370W!

LEA UNIT 59H — OFFSET ACREAGE
OPERATER:

Legacy Reserves - .7185800 W!

NON-OP

COG- .21135120Wi

Finley - .05053440 W!

HOG - .01953370Wi



' Attachments

Mr. McVMiII'an',‘v

/ chtllan' v'ﬁMrlchaeI EMNRD

Clay Roberts <croberts@|egacylp com>
Monday, November 21, 2016 12:48 PM
McMillan, Michael, EMNRD

Lowe, Leonard, EMNRD, Jones, William V, EMNRD
RE: Lea Unit Well No. 59H NSL suspended application
59H NSL - NOTICE TO OFFSET OPERATORS.pdf

LA D‘elivered

Green Card "Retufned

" o[ Yes - 11/15/2016

Transit to Destination

Yes
- +|"Yes - 11/15/2016 No
| No-11/20/2016 In No

canceHed

Thank You

ring’ ‘Bureau, OII Conservatlon Division

- 1220wsouth St. Francns Dr., Santa Fe NM 87505




McMillan, Michael, EMNRD

From: Kautz, Paul, EMNRD

Sent: Friday, December 16, 2016 1:20 PM

To: McMillan, Michael, EMNRD

Subject: RE: Legacy Reserves Operating LLC Lea Unit Well No. 59H API 30-025-43035

WC-025 G-08 S203506D;BONE SPRING Pool: Pool code [97983] is the correct pool

Paul Kautz

Hobbs District Geologist

Energy Minerals Natural Resources Dept.
Oil Conservation Division

1625 N. French Dr.

Hobbs, NM 88240

575-393-6161 ext. 104

From: McMillan, Michael, EMNRD

Sent: Wednesday, December 14, 2016 11:56 AM
To: Kautz, Paul, EMNRD <paul.kautz@state.nm.us>
Cc: Lowe, Leonard, EMNRD <Leonard.Lowe@state.nm.us>

Subject: Legacy Reserves Operating LLC Lea Unit Well No. 59H API 30-025-43035

Paul: '
I am not sure what pool the Legacy Reserves Operating LLC Lea Unit Well No. 59H (API 30-025-43035)
should be placed in.
My application shows the Lea; Bone Spring Pool (Pool code 37570)
The OCD permitting shows WC-025 G-08 S203506D;BONE SPRING Pool: Pool code [97983].
The difference is that the Lea; Bone Spring Pool has special pool rules, and extended notice period

Thanks
Mike

MICHAEL A. MCMILLAN

Engineering Bureau, Oil Conservation Division
1220 south St. Francis Dr., Santa Fe NM 87505
0:505.476.3448
Michael.McMillan@state.nm.us




- McMillan, Michael, EMNRD

Clay Roberts <croberts@legacylp.com>

Monday, October 31, 2016 1:22 PM

McMillan, Michael, EMNRD _

Lowe, Leonard, EMNRD; Jones, William V, EMNRD

RE: Lea Unit Well No. 59H NSL suspended application

Perfect, I'll have them out this week.

. ClayR.

: From McMnIIan M|chael EMNRD [mailto:Michael. Mchllan@state nm.us]
' Sent Monda" October 31; 2016 2:20 PM
“To: Clay- Rober_ts 3

Cc: Lowe;; 'nard}-EMNRD Jones, William V, EMNRD
Sypje’ct':;RE:*Lea Unit Well No. 59H NSL suspended application

S »\_;,_:jj‘»ay“clock will start once the OCD received the certified mailers to the affected parties.
- The 30- __'yf’clock is part of the special pool rules-these are the most confusing pool rules.
OnIy the operator will need to be notified in the case of Caza, BTA, and Cimarex.

Mike

s Subject RE Lea Unlt Well No 59H NSL suspended appllcatlon
Mr Mchllan

, Thank you for your notlflcatnon I was concerned with.the notlflcatlons prlor to submitting the appllcatlon and had the
attached ema|I exchange with Mr. Lowe prior to submitting. o -

_ Operators ‘of the tracts you descrlbed below are Ilsted in the, table.: Please confirm that notuf‘catlons only need to be
nsent to th 3 operators'-’? One tract.is: msude the Lea Unit,for:which:all, Wi owners ‘have been notlfled S

OPERATOR
T INRswiaE W/2$W/4 SECTION 19-205-35E CAZA :
- |:N/2SE/4 & E/2SE/4'SECTION 24-205-34E BTA
7 |i$/2W/4 & W/25W/4 SECTION.7-20S-35E CIMAREX , i
:‘slst/4 & E/ZSE/4* SECTION 12-20534E | LEAUNIT ZLEGACY.(OP);: COGf? FINLEY AND HOG e

Lastly, what trlggers the 30- day notlce as opposed to the regular 20-day notice?
Thanks,

H CIay Robe’rts

Emaul croberts@leg cvlp com

o Phone: 432- 689 5206



_Mchllan, Mlchael EMNRD

From McMillan, Michael, EMNRD

Sent 4 Monday, November 21, 2016 11:01 AM

’ To: 7 ‘Clay Roberts'
Cc Lowe, Leonard, EMNRD; Jones, William V, EMNRD

- Subject: RE: Lea Unit Well No. 59H NSL suspended application
Clay

n Can you glve' me an update on the request for additional notification of affected parties for the Lea Unit Well No 59H?
. Due to the specnal pool rules, Legacy was requnred to notlfy additional affected parties.

<If the OCD does not recelve notification of the additional parties by November 30, 2016, your appllcatlon shall be
'canceHed

o *T_h'a;n,k Yqu

| 'f"MCMILLAN ,

LS Vg'Bureau oil Conservatlon Division
Lo 1220 souith St. Francis Dr., Santa Fe NM 87505
. '0v508. A476. 3448 o

- Mlchael McMnIIan@state nm.us

Subject. RE Lea Umt Well No. 59H NSL suspended appllcatlon
'.Pe[,fect,ffl v have_;them out this week.

 ClayR.

”Mlchael EMNRD [mailto:Michael.McMillan@state.nm.us]
ctober 31, 2016 2:20 PM

L ard EMNRD Jones, William V, EMNRD
d ea Unlt Well No 59H NSL suspended application

The 30- day? ock: W|II start once the OCD received the certified mailers to the affected partles
Th'e}30'-'da"y’ "s‘;‘part of the special pool rules-these are the most confusmg pool rules

’ Only the operator‘wnl need to be notified in the case of Caza, BTA, and-Cimarex.
M;ke -



McMillan, Michael, EMNRD

From: McMuillan, Michael, EMNRD

Sent: Monday, October 31, 2016 12:41 PM

To: ‘croberts@legacylp.com'

Cc: ' Lowe, Leonard, EMNRD; Jones, William V, EMNRD
Subject: Lea Unit Well No. 59H NSL suspended application
Clay:

| am reviewing your administrative NSL application for the Lea Unit Well No. 59H.

Based on the special pool rules for the Lea: Bone Spring Pool, Legacy will be required to notify the affected parties in
the in the N/2 SW/4 and W/2 SW/4 of Section 19,/T®wnship_20 South Range 35 East.

Next, the N/2 SE/4 and the E/2 SE/4 of section 24 Township 20 South Range 34 East will need to be notified.
Further, the S/2 SW/4 and the W/2 SW/4 of Section 7 Township 24 South, Range 35 East will need to be notified.
Lastly, the S/2 SE/4 and E/2 SE/4 of Section 12 will need to be notified.

Finally the affected parties will have 30-days notice; instead of the regular 20-day notice.

The special pool rules for the Lea; Bone Spring was created by Division Order R-1827 and Division Order R-1827-A

As a result your application will be suspended, until the OCD receives all of the certified mailers to the affected
parties. At that point, the 30-day clock will begin.

Thank you

MICHAEL A. MCMILLAN

Engineering Bureau, Oil Conservation Division
1220 south St. Francis Dr., Santa Fe NM 87505
0:505.476.3448
Michael.McMillan@state.nm.us




