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2~ a7, & #e/+  NEW MEXICO OIL CONSERVATION DIVISION
: - Engineering Bureau -
M A Lo 1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
" WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Appl!caﬂon Acronyms
’ [NSL-Non-Sta dard I.oontion] [NSP-Non-Standard Proration Unit] [SD-Slmultaneous Dedication]

[DHc-Downhole COmlnmying] [CTB-Lease COmmlnglmg] [PLc-PoollLease COmmlngImgl
[Pc-Pool Commingling]. [OLS - Off-Lease Storage] [OLM-Oﬁ-Lease Measuroment]
[WFX-Waterﬂood Expanslon] [PMX-Pressure Malntenance Expansnon]

: [SWD-SaIt Water Disposal] [IPI-In]ectlon Pressure’ Incruse] .
[EOR-Quallf ied Enhanced oil Recovery Certification] - [PPR-Positive Productlon Re onse]

[1] . TYPE OF APPLICATION - Check Those Which Apply for [A] L,
L ew«baq(//sﬂ z,,,c

[A] Logation - Spacing Unit - Simultaneous Dedication
\Qs NSL [J Nsp [J sD 43 >3
[ ‘//
Check One Only for [B] or [C] p e
[B] Commingling - Storage - Measurement ' "'5 ?s‘w E 2'3 J /23~

(O bHC []J crB [J pc O pc [] oLs [ oM

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
(] wex [ pmMx [J swDp [ 11t [J EOR [] PPR

D] Other: Specify

2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or  Does Not Apply.
[A] (] Working, Royalty or Overriding Royalty Interest Owners-

[B] Offset Operators, Leaseholders or Surface Owner

[C] [ Application is One Which Requires Published Legal Notice p A

\Z’Notlﬁcatlon and/or Concurrent Approval by BLM or SLO

U.8. Bureau of Land Management - Commissioner of Public Lands, State Land Office

-

[E] E, For all of the above, Proof of Notification or Publication is Attached, and/of )‘h b ﬂ SL, / 2z

675’37

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TY PE
OF APPLICATION INDICATED ABOVE.

[F] [0 Waivers are Attached

[4] CERTIFICATION: [ hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
appllcatlon until the requnred information and notifi cations are submitted to the Division.

Attorney
Title Date

jlkessler@hollandhart.com

e-mail Address

Note: Statement must be complet by 7\dlvldual with managerial and/or supervisory capacity.

Jordan L. ’Kessler
Print or Type Name ature




Jordan L. Kessler
HOLLAND&HART. PN Associate

Phone (505) 954-7286
Fax (505) 983-6043
JLKessler@hollandhart.com

November 4, 2016 Ei
VIA HAND DELIVERY =
1
David Catanach 'r'.
Oil Conservation Division Li
New Mexico Department of Energy, )

Minerals and Natural Resources WD
1220 South Saint Francis Dr. *
Santa Fe, New Mexico 87505

Re: Application of Chevron U.S.A. Inc. for administrative approval of an
unorthodox location, Sections 14 and 23, Township 26 South, Range 32 East,
N.M.P.M,, Lea County, New Mexico.

SD WE 23 Fed P25 No. 2H Well

Dear Mr. Catanach:

Chevron U.S.A. Inc. (“Chevron”) (OGRID 4323) seeks administrative approval of an .
unorthodox well location for its SD WE 23 Fed P25 No. 2H Well (API No. pending) to be .~
completed within the Bone Spring (Jennings; Upper Bone Spring Shale (97838)) underlying the
E/2 W/2 of Sections 14 and 23. This well will be drilled from a surface location 260 feet from'
the South line and 2,628 feet from the West line (Unit N) of Section 23. The upper most
perforation will be located 330 feet from the South line and 2,590 feet from the West line (Unit
N) of Section 23 and the lower most perforation will be located 330 feet from the North line and
2,590 feet from the West line of Section 14. Since this acreage is governed by the Division’s
statewide rules which provide for wells to be located no closer than 330 feet to the outer
boundary of the spacing unit, the completed interval for this well will be unorthodox because it is
closer than 330 feet to the eastern, southeastern, and northeastern boundaries of the project area.
Ownership in the W/2 E/2 of Sections 14 and 23 is common with the proposed spacing unit and
therefore there are no affected parties in the spacing unit to the East. Approval of the unorthodox
completed interval will allow Chevron to develop these sections using their preferred well
spacing plan for horizontal wells in this area, and thereby prevent waste of a productive
reservoir.

Exhibit A is the Well Location and Acreage Dedication Plat (Form-C-102), which shows
that the completed interval of the proposed SD WE 23 Fed P25 No. 2H Well encroaches on the
spacmg and proration units to the East, Northeast, and Southeast.

'Exhibit B is a land plat showing the proposed SD WE 23 Fed P25 No. 2H Well in
relation to adjoining spacing units.

Holland &Hart ue
Phone [505] 9884421 Fax [505] 983-6043 www.hollandhart.com
110 North Guadalupe Suite 1 Santa Fe, New Mexico 87501 Maifing Address PO.Box 2208 Santa Fe, NM 87504-2208
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HOLLAND&HART.

Exhibit C is a list of the parties affected by the encroachment to the Northeast and
Southeast. As described above, Chevron is the operator in the spacing unit it the W/2 E/2 of
Sections 14 and 23 and ownership is identical with that of the subject spacing unit. For these
reasons, there are no affected parties in the spacing unit to the East. Parties affected by the
unorthodox location are located in the spacing units to the Northeast and Southeast. A copy of
this application with all attachments has been sent by certified mail to each affected party
advising them that if they have an objection it must be filed in writing with the Division within
20 days from the date the Division receives the application. A courtesy copy of this application
has also been provided to the Bureau of Land Management—Carlsbad.

Your attention to this application is appreciated

Sincerely,

Jd dan L. Kessler
ATTORNEY FOR CHEVRON U.S.A. INC.

cc: Bureau of Land Management-Carlsbad
620 E. Green Street
Carlsbad, NM 88220



Disiect b

1625 N French Dr, Habby, N 8824

Phune (575) 393-6161 Fox (575)191.0720
strict I

811 S. Fust'St, Artesia, NM 88210
Phone (375) 7481283 Fax (575) 7489723
Dustriet WI-

1000 Rio Bruzos Razd. Aztec, NM 87415
Phone (505) 331-6: 18 tax (405) IM-GI%
9.7 HTT{HAA
12208 $i Franc:s Dr, Sania Fe, NM 87505
Phone (505) 476-3460 Fax (505) 476-3462

State of New Mexico

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

1220 South St. Francis Dr.

Santa e, NM 87505

_ Fom\nC 102

Revised August 1 201 I
Submit one copy to appropnalc »

District Office

] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

P APl Numbes ( ool Code Puy! Name - - 3
- . { . ~ 3
30-025-y3¥e) | Y7533 w%;/%mgﬁ@wv[&m i Mp b
*Properiy Code *prapehty Name J © Well Number
SD WE 23 ¥ED P2S 2H
Lj}Jer) No, ¢ Operhmszama * Elevation
J/ ) CHEVRON US.A. INC. 322
, « Surtace Location . ,
UL or ot ao, Sectina [Toweship Range Lot idn]  Feet from the] Neorth/South hine| Feet from the Fast/West line Lounly
N 23 26 SOUTH} 32 EAST, N.M.P.M. 260° SOU It 2628’ WEST LEA
‘ « Bottom Hole Location If Different From Surface _
TUL ar ot no. Scctign | Township Range Lot tdn{ Feet fram.the | North/South line | Feet fram the | East/West line Ceunly
(& 14 26 SOUTH| 32 EAST, NM.P.M. 18 NORTH 159 WEST ) LEA
" Dedicated Acics | Jaintor lafill | Canselidation Code | Order No.
“’? ) T
O

No allowable wit! be assigned to this complction untif all inlercsts have been consolidated or a non-standard unit has been-approved by the

division.

PROPOSED BOTTON HOLE
" LOCATION
X= - T1370 NAD 27
4v= - 382,480
LAT, . 32049685
'[LONG. 103645312
IXe T 754,357 NADS3
Jy= 382,537
LAT. 32.049811
|LONG. 103.645782
SDWE 23FED P25 ZH WELL
Y- 32222
LAT, 32021485
LONG,. 103.645244.
X= - 754 444 NADE3
Y= 372,219
LAT. 32021611
‘TLONG. 103.645712
+. ELEVATION »3127 KAVD 88

CORNER COORDINATES TABLE {NAD 27)

A‘_ Y'382652 25, X=711907. 34
- B> Y=382660. 57, X=713234.95
‘G Y"371953 82, X=711958.74
" D-Y=371962.12, X=713287.04

L __* ,’._'11’-’ g ’OPERATOR CERTIFICATION
2590' p r-. _] T herehn- ccmﬁvﬂullh:. nyamwnon fnnmuwdh:mn Ihmundtumpl:.k.
:_ I g - Proposed Last Take 10 thy host of my hmulamcumlbcﬂe/ und lhal lhlmmnnuarlnn euhrr
: l Point awnr o working inferest o unlmmlmmrmlmmul in lhclumlmrludmg )
: I 330" FNL, 25380 FWL the proposed botom hol; Imumm:rhmanghllndnllmu m:llnl thin -
4 Incaton pursuant to u mnrmrl with an owner a[ .m(h a mmfml or.
L 1 .
= I g workng inferesi, or to a voluntary peoling agrrfmrrgl orummpulwn ’
: IQ . prumgcmla cPwlore entered by th: division Lo,
15 14 2 ﬁ:;) y S
12 Bl f»m ' 2
r I g Dt )
y
1 D <0 DA et
o ALl J(/ /B8
f 1-8 Numc :
0
4 | - i
8 Am% \de chwroy @m\
- & Fomul Address -
y
£
[ | "SURVEYOR CERTIFICATION
: l 1 hereby cortify that the well Iocalmn \'huun on lhu' .
: l plat was plallcdjmmjmld nalu aj arluﬂl suru.) \' e
: i mude by me or under my \'up:rvnmn uml lhm the
: | same iv b1 e and cmncl to g ]
s )
4 .
| -8, 7 (p o
r ' 23 Date of Survey - i
y l Q Py
4 ' Proposed First Take grature and Sca! of Pro
| Point
: | l330' FSL, 2590' FWL
|
+4-
r 1. N 28°5342" W
2 8 79.62 20
2628 P I=J_J Certificate Number
=~ - =V
Cleecsceelt
!
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Exhibit C

lN(‘)tice Tract 1:

BTA Oil Producers

104 S Pecos Street
Midland, TX 79701

7016 0340 0000 0203 2073

Notice Tract 2:
Acme Land Co
P.0:Box 10280
Midland, TX 79702
7016 0340 0000 0203 2066

ConocoPhillips Co

P.0:Box 7500

Bartlesville, OK 74005-7500
7016 0340 0000 0203 2059

Highland Prod Co
'P.0:Box 6326

Odessa, TX 79762

~ 7016 0340 0000 0203 2042



Jordan L. Kessler
',.;Assocmte o

- -Fax (505)983-6043 | oL
Jlkesslel_'@_hollandhart com :

~ November4,2016

f':?VIA CERTIFIEDMAIL T
~RETURN RECEIPT RE _UESTED R

o 7'{7."TO AFFECTED PARTIES

~-phone (505) 9884421— mee L N S e T el

'- R Appllcatlon of Chevron _USA ':flnc for admmlstratlvr lap_proval -of '.an'_uj‘_'_-:_*::-'V_fi;",': -

- ‘unorthodox locatlon, Sectlons 14 andi23 Townshlp 26 Sout
"N:M.P. M., Lea Cou Vty, New Mexnco o o : -
SD WE 23 Fed P25 No 2H Well

. _' Lad1es and Gentlemen

'1";'1on fr'1220 South St Francns Dnve Santa Fe New Mex1co 87505

. __;D1V1510n' S

o 5 va you have any questlons about thlS appllcat1on please contact the followmg

Qhalyce Holmes B

‘Chevron U.S.A. Inc cor
(713)3726051
SLHolmes@chevron com :' LAl

E ordan L. Kessler ;"

o '-‘?‘:‘Holland&Hartu:‘» S - S
Phone. 05]988-4421 Fax [505] 983 6043 wwwhollandhan.:om I s Co
orth G lupe Suitet ‘Santa Fe, New Mexico 87501 Mallmg Address PO Box 2208 Santa Fe,NM 87504-2208

‘»Ra“ge 32:Fasty

& ved7w1th1n thlS twenty day penod thls appl1cat10n may be approved adm1mstrat1vely‘by theif

| ATTORNEY FOR CHEVEON U S A. INCQ;: Y S rjv'_f" 2

T S SO e AT
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" SECTION OM DELIVERY

‘ Complete’ Ttems™1, 2, and 3. . :
‘Print your name and address.on the reverse
0 that.we can return the card to you. |

ttach this card to the back of the manlpiebe -
_oron the front if space perm|ts :

3'.

207

BTAOﬂPmmmasff
104 S Pecos Street
Midland, TX 79701

701k 0340 0000 0203

et o ep e ‘ : L i e Mail Expross®
‘\—“"W— T t"T e M’r;r;nesmmea Dehvefy ' Mmmdma"m
‘15‘"] 'ﬂl’]l.”m.eq 5235 l]].EB 5[] 'v'}mcouec{;ﬁ"é‘.!,fi?,;"m""*'v‘-”‘-’”v- - o

n Delivery Restricted Del-very o) Slgnafm Ccrvf'nmamn"'I
L A T {14, O Signature Confirmation -
; oliv “1¢ . Restricted Delivery '

701k 0340 0000 C!EUBA 20kb




STATE OF ‘NEW MEXICO
COUNTY OF LEA

I, Daniel Rus
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Beglnning with the |ssue dated

 and ending wih t'ssue
- == November'26, 2016.-

67100754

'ADAM RANKIN

HOLLAND & HART LLC

PO BOX 2208 o
" 'SANTA FE,, NM 87504-2208




