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7% OGRID 22044 R
' “EK29 BS2 Federal Com No.1H

 APINo.30-025-PENDING F

o | .:Non-Standard Locatlon

- "‘--;Propose’d ijoea.tlon;

..~ Penetration Point - 330" FNL & 660" FEL LA ,
" 'Final perforatlon 330" FSL & 660' FEL = = 'P* 29 18S: 34E Lea
' ;:-.'«Termmus A 'rjj230’ FSL&660’ FEL P 29j,;1 188 34E . Lea

o :‘-‘Proposed PrOJect Area

f‘:';I'Descrlptlo B L Aeres i iPeell i b Pool Code

: E/2E/2 ofSection 29 ’160"';'1:: U E- K Bone Sprmg ' :j' B 21650" '

Reference 1s made to your apphcatlon recelved on J anuary 23 2017

L You have requested to dr111 thJS horlzontal well at an unorthodox 011 well locatlon descrlbed" Lo
L _-;{'above in the referenced pool or formation. This location is govemed by Specral rules for the EK; -~~~

e Sl _»-Foot:ages' i Umt/Lot Sec. :5 Twsp Ra_ge Coun L
,z,_-.Surface - ...235 FNL & 1420 FEL -.B .-.29 18 34E 'LeaJ]_-- R
29 - - 18S.. . 34E- 5“: Lea o

"~ -Bone Spring pool whlch provides for' 80-acre units, with wells located within 150 feet of the center‘?j o

i ofa govemmental quarter-quarter section or lot. This: surface locationis outside the: pI‘O_]eCt area, |
<+~ "and is permitted by Rule 19.15.16.15.B (4) NMAC ‘which. allows for surface, location outsider.” ..
_"-project area, This location is unorthodox because portions of the proposed: completed interval are: =
7 closer tor outsrde boundaries of the proposed prOJect area than any locatlon that would be a standard ULy
SR locatlon under the. appllcable pool rules. ERRE : HT
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Your application has been duly filed under the provisions of Division Rules 19.15.15.13
NMAC and 19.15.4.12.A (2) NMAC.

It is our understanding that McElvain Energy Inc. is seeking this location to increase the
recovery of oil and gas reserves that may otherwise not be recovered under the existing pool rule
well location requirements, thereby preventing waste.

It is also understood that you have given due notice of this application to all operators or
owners who are "affected persons," as defined in Rule 19.15.4.12 A (2) NMAG, in all adjoining
units towards which the proposed location encroaches '

Pursuant to the authority conferred by Division Rule 19.15.15.13 (B) NMAC, the above-
described unorthodox location is hereby approved.

The above approvals are subject to your being in compliance with all other applicable
Division rules, including, but not limited to Division Rule 19.15.5.9 NMAC.

Jurisdiction of this case is retained for the entry of such further orders as the Division may
deem necessary.

Dhilltn
DAVID R. CATANACH
Director

DRC/Irl

cc: Oil Conservation Division — Hobbs District Office
Bureau of Land Management — Carlsbad Field Office



