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NEW MEXICO OIL CONSERVATION DIVISION 

- Engineering Bureau - 

1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSk-Nph-Stahdard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication] *73771 

[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling] ^

[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]

[SWD-Salt Water Disposal] [IPI-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

TYPE OF APPLICATION - Check Those Which Apply for [A] ^ EPTUlJfc STATE (ID[VX >10.50^^

[A] Location - Spacing Unit - Simultaneous Dedication POQL “• [&L& SPfS. \
'Q/NSL □ NSP □ SD Oft 5 ^ 00;

[1]

Check One Only for [B] or [C]

[B] Commingling - Storage - Measurement
□ DHC □ CTB □ PLC □ PC □ OLS □ OI.M

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
□ WFX □ PMX □ SWD □ IPI □ EOR □ PPR

[D] Other: Specify

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply 
[A] □ Working, Royalty or Overriding Royalty Interest Owners

[B] ■fer
5-1

Offset Operators, Leaseholders or Surface Owner

[C] □ Application is One Which Requires Published Legal Notice

[D] Q'^Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

[HI □ For all of the above, Proof of Notification or Publication is Attached, and/or, 

[F] □ Waivers are Attached

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 

OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative 

approval.is accurate and complete to the best of my knowledge. 1 also understand that no action will be taken on this 

application until the required information and notifications are submitted to the Division.



Holland&HARX. Jordan L. Kessler
Associate
Phone (505) 954-7286
Fax (505) 983-6043
JLKessler@hollandhart.com

January 31,2017

VIA HAND DELIVERY

David Catanach

Oil Conservation Division

New Mexico Department of Energy,

Minerals and Natural Resources

1220 South Saint Francis Dr.

Santa Fe, New Mexico 87505

Re: Application of EOG Resources, Inc. for an amendment of NSL-7483,

Sections 3 and 10, Township 24 South, Range 33 East, NMPM, Lea County, 

New Mexico.

Neptune 10 State Com No. 503H

Dear Mr. Catanach: '

EOG Resources, Inc. (OGRID No. 7377) previously permitted the Neptune 10 State Com No. 

503H as a horizontal well within a 320-acre project area in the Tripk-X—Bone-Spring^Pool 

^5^$005=cmnprised of the E/2 W/2 of Section 3 and the E/2 W/2 of Section 10. The Division 

issued Administrative Order NSL-7483 authorizing a first perforation 330 feet from the South 

line, 2,480 feet from the West line (Unit N) of Section 10 with a final perforation 330 feet from 

the North line, 2,480 feet from the West line (Lot 3) of Section 3.

I

EOG commenced drilling the well from a surface location 330 feet from the South line and 2,308 

feet from the West line of Section 10 (Unit N). However, in drilling the well, EOG deviated 

slightly from its planned well path. The first perforation will occur at 434 feet from the South 

line, 2,486 feet from the West line (Unit N) of Section 10 and the final perforation will occur at 
i^37 feet from the~ North line and 2,472 feet from the West line (Lot 3) of Section 3. 

Accordingly, the Neptune 10 State Com No. 503H is approximately 8 feet closer to the eastern 

boundary than is currently authorized by NSL-7483.

EOG respectfully requests that pursuant to 19.15.15.13.C NMAC, the Division amend NSL-7483 

to reflect the as-drilled location of the wellbore. The unorthodox location encroaches only on the 

spacing and proration unit to the East.

As support for this application, EOG provides the following additional information and exhibits:

Exhibit A is the amended Well Location and Acreage Dedication Plat (Form C-102), which 

shows, as drilled, the non-standard location for the Neptune 10 State Com No. 503H.

Holland & Hart LLP

Phone [505] 988-4421 Fax [505] 983-6043 www.hollandhart.com
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Exhibit B is a copy of NSL-7483.

As described in the original application, EOG is the operator in the spacing unit in the W/2 E/2 

of Sections 3 and 10 and ownership is identical with that of the subject spacing unit. For these 

reasons, there are no affected parties in the spacing unit to the East. A copy of this application 

has also been provided to the New Mexico State Land Office.

Your attention to this application is appreciated.

Sincerely,

Jordan L. Kessler

Attorney for EOG Resources, Inc.

cc: New Mexico State Land Office

P.O. Box 1148 

Santa Fe, NM 87504

9527621 1



District I

1625-N..Fiench Dr , Hobbs. NM 88240 
Phone: (575) 393-616) Fax: (575) 393-0720 
District II
81 I S. First’St.. Artesia, NM 88210 

Photic: (575) 748-1283 Fax: (575) 748-9720 
District III '

1000 Rio Brazos Road, Aztec. NM 8741Q 
Phone: (505) .3.14-6] 78 Fax: (505) 334-6170 

DistnctJV
1220 S. St. Francis Dr., Sante Fc, NM 87505 

Phone: (505)476-3460 Fax: (505)476-3462

State of New Mexico 

Energy, Minerals & Natural Resources 
Department

OIL CONSERVATION DIVISION 

1220 South St. Francis Dr.

Sante Fe, NM 87505

FORM C-102 

Revised August 1.2011 

Submit one copy to appropriate 

District, Office

1~~1 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT
Pool I 'nita - - ^Pon^Vumo’APl.'INumber 2Pool Code 3Poo! Name

^Property Code 'Property Name ‘Well Number.

NEPTUNE. 10 STATE COM #503H
'OGKID.No. 8Opera tor Name v Elevationv

EOG RESOURCES, INC. 3609*
10Surface Location., ,,

HI, or lot no. Section Township Range Lot Irin Feet from the Nbrth/Soutb line Feet from the East/West line Couiity

N 10 24-S 33-E - 330’ SOUTH 2308’ WEST LEA

LI, or lot no.

C
Section

3
T own ship

24-S
Range

33-E
Lot Idn Feet from the

333'
North/South line

NORTH
Feel from the

2473’
East/West line

WEST
County

LEA
I2Dedicated Acres >

320.00
l3Joint or Infill ^Consolidation Code ;,<>r.lrr Vi.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by 

the division.



State of New Mexico

Energy, Minerals and Natural Resources Department

Susana Martinez 
Governor

TonyDeHIn
Acting Cabinet Secretary

November 15,2016

HOG Resources, Inc.

Alto; Mr. Michael Feldewert

ADMINISTRATIVE NON-STANDARD LOCATION

Administrative Order NSL-7483

!

EOG Resources, Inc.

OGRjDD 7377 

Neptune 10 State Com Well No. 503H 

API No. 30-025-43454

Non-Standard Location

Proposed Location:

Footaees Unit/Lot Sec. Twso Ranee bounty.

Surface 330' FSL&2308'FWL N 10 24S 33E Lea

; Penetration Point 330'FSL& 2480'FWL N 10 24S 33E Lea

Final perforation 330'FNL& 2480'FWL 3 3 24S 33E Lea

Terminus 230'FNL& 2480'FWL 3 3 24S 33E Lea

Proposed Project Area:

Descriotion Acres ____ Pool Pool Code
i/ca^iu^uu _ ----------
E/2 W/2 of Section 3 160.1 Triple X; Bone Spring 59900

E/2 W/2 of Section 10 160

Reference is made to your application received on October 21,2016.

You have requested to drill this horizontal well at an unorthodox oil well location described 

above in the referenced pool or formation. This location is governed by statewide Rule 

19.15.15.9.A NMAC, which provides for 40-acre units, with wells located at least 330 feet from a 

unit outer boundary. This location is unorthodox because portions of the proposed, completed 

ihteryaUre tforer to outside boundaries of the proposed project area than any location that would 

be a:

Your application has been duly filed under the provisions of Division Rules 19.15.15.13 

NMAC and 19.15.4.12.A (2) NMAC.
1220 South St Francis Drive ■ Santa Fe. New Mexico 87505 

Phone (505) 476-3460 • Fax (505) 476-3462 • www.emnrd.state.nm.U8/OC<J

EXHIBIT



Administrative Order NSL-7483 

EOG Resources, Inc.

November 15,2016 

Page 2 of 2

It is our understanding that EOG Resources, Inc. is seeking this location to allow for their 

preferred wells spacing, thereby preventing waste.

It is also understood that you have given due notice of this application to all operators or owners 

who are "affected persons," as defined in Rule 19.15.4.12 A (2) NMAC, in all adjoining units

Pursuant to the authority conferred by Division Rule 19.15.15.13 (B) NMAC, the above- 

described unorthodox location is hereby approved;

The above approvals are subject to your being in compliance with all other applicable 

Division rules, including, but not limited to Division Rule 19.15.5.9 NMAC.

Jurisdiction of this case is retained for the entry of such further orders as the Division may 

deem necessary.

cc: Oil Conservation Division - Hobbs District Office

New Mexico State Land Office - Oil, Gas, and Minerals



Lowe, Leonard, EMNRP

From: Lowe, Leonard, EMNRD
Sent: Monday, March 6, 2017 10:34 AM
To: 'Jordan Kessler'
Cc: Brown, Maxey G, EMNRD; Kautz, Paul, EMNRD; McMillan, Michael, EMNRD; Goetze,

Phillip, EMNRD; Jones, William V, EMNRD; Martin, Ed; Holm, Anchor E.
Subject: APPROVED NSL-7483-A_EOG RESOURCES INCJMeptune 10 State Com Well No. 503H,

Lea County

Importance: High

Ms. Jordan Kessler,

The following administrative orders have been issued and will soon be available on 
the Division’s web site: http://ocdimage.emnrd.state.nm.us/Imaging/Default.aspx

NSL-7483-A

EOG Resources, Inc.
API #: 30-025-43454
WELL: Neptune 10 State Com Well No. 503H, Lea County

Leonard Lowe
Engineering Bureau 

Oil Conservation Division

Energy Minerals and Natural Resources Department

1220 South St. Frances

Santa Fe, New Mexico 87004

Office: 505-476-3492
Cell: 505-930-6717 I;

Fax: 505-476-3462

E-mail: leohard.lowe@state.nm.us

Website: http://www.emnrd.state.nm.us/ocd/


