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NEW MEXICO OIL CONSERVATION DIVISION
- Geological & Engineering Bureau - 

1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND 

REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Applicant: xto Energy inc._____________ ...______________ OGRID Number:('s380vy

Well Name: state Gas Com BI #1E& State Gas Com BI #3 API: 30-045-25252 / 30-04S-32288
Pool: Basin Dakota & Basin Fruitland Coal __________ __________ .PoolCode: 71599 & 71629

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW ^ ^

1) TYPE OF APPLICATION: Check those which apply for [A]
A. Location - Spacing Unit - Simultaneous Dedication

□ NSL CD NSP(PROJECT AREA) CD NSP [PRORATION UNIT]

pc-c. iei

□SD

Check one only for [ I ] or [ II ]
[ I ] Commingling - Storage - Measurement

□ dhc Dctb Hplc CD pc CDols Dolm

[ It] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
□ WFX DPMX DSWD OIPI DEOR DPPR

2) NOTIFICATION REQUIRED TO: Check those which apply.
A. □ Offset operators or lease holders
B. g] Royalty, overriding royalty owners, revenue owners
C. Q Application requires published notice

□

D. g] Notification and/or concurrent approval by SLO
E. □ Notification and/or concurrent approval by BLM
F. □ Surface owner ^
GH For all of the above, proof of notification or publication is attached, and/or, - 
H-D No notice required

FOR PCD ONLY

Notice Complete
...... :... ^Application 

Content ^ 
Complete rn

3) CERTIFICATION: I hereby certify that the information submitted with this application for? 
administrative approval is accurate and complete to the best of my knowledge. I also 
understand that no action will be taken on this application until the required information and 
notifications are submitted to the Division.

Note: Statement must be completed by an Individual with managerial and/or supervisory capacity.

Chery|ene L, Weston, Sr. Permitting Analyst 

Print or Type Name

UAftfroVv

!-^-n

Date

505-333-3190 ;
'Phone Number.....

cherylene weston@xtoenergy.com..
e-mail Address



XTO Energy Inc.

382 Road 3100 

Aztec. New Mexico 87410 

Office: 505.333,3100 

Fax: 505.333,3280

Mr. Michael McMillan
New Mexico Oil Conservation Division
1220 S. St. Francis Drive
Santa Fe, NM 87505

RE: Amended Surface Commingle
State Gas Com Bl #1E & State Gas Com Bl #3 
NE/4 NE/4 Sec. 16, T30N. R13W 
San Juan County, New Mexico

Dear Mr. McMillan:

XTO Energy Inc. (XTO) requests administrative approval for surface commingling of natural gas produced 
from the above wells located in San Juan County, New Mexico. Please note: Administrative Order PLC- 
461 was previously approved on February 9, 2017. The approved allocation method was not what XTO’s 
intent was.

XTO plans to produce the commingled gas through a central compressor on the State Gas Com Bl #3 
well, minimizing the footprint on the location, lowering compression expenses as well as keeping 

emissions and noise levels down. This increases the ultimate recoveries on all leases. The anticipated 
allocated production and fuel usage for the compressor is noted in the attachments.

The State Gas Com Bl #1E well will be equipped with a meter that will be maintained by XTO Energy in 
accordance with State and Federal Regulations (Onshore Order No. 5). XTO will meter gas from the 
State Gas Com Bl #1E well prior to entering the compressor on the State Gas Com Bl #3 well. The State 
Gas Com Bl #3 gas will be allocated after commingling with the State Gas Com Bl #1E gas, using the 
subtraction method to allocate production for the State Gas Com Bl #3 well. Produced liquids will not be 
surface commingled. All interest owners have been notified via certified mail, return receipt, on April 3, 
2017.

The following attachments are included with this application:

Administrative Application Checklist
State form C-107-B (application for surface commingle; diverse ownership)
Map of all wells and their associated leases 
Form C-102 for each well (plats)
Table of well & lease and agreement information, spacing, permits, gravities/BTU & MCF 
Schematic diagram showing all flowlines, compressors & equipment 
Details of allocation formula
Copy of amended letter to Wl, NRI & ORRI owners & proof of mailing 

Sincerely,

Cherylerre L. Weston, CPLTA 
Senior Permitting Analyst

/clw

An ExxonMobil Subsidiary



District I
1625 N. French Drive, Hobbs, NM 88240 

District II
811 S. First St., Aitesia.NM 88210 

District III
1000 Rio Brazos Road, Aztec, NM 87410 

District IV
1220 S. St Francis Dr, Santa Fc, NM 
87505

Slate of New Mexico

Energy, Minerals and Natural Resources Department

OIL CONSERVATION DIVISION
1220 S. St Francis Drive 

Santa Fe, New Mexico 87505

Form C-107-B 
Revised August 1,2011

Submit the original 
application to the Santa Fc 
office with one copy to the 
appropriate District Office.

____  APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)
OPERATOR NAME: XTO Energy Inc. ~

OPERATOR ADDRESS: 382 Road 3100, Aztec, NM 87410___________________________________________
APPLICATION TYPE:
□ Pool Commingling □Lease Commingling 0Pool and Lease Commingling □Off-Lease Storage and Measurement (Only if not Surface Commingled)

LEASE TYPE: □ Fee E State □ Federal . ____________
Is this an Amendment to existing Order? 5(1 Yes \ INq If “Yes”, please include the appropriate Order No. PLC-461 
Have the Bureau of Land Management (BLM) arid State Land office (SLO) been notified in writing of the proposed commingling 
153Yes DNo ____  . , - . , , - -■

(A) POOL COMMINGLING
Please attach sheets with the following information

(1) Pool Names and Codes
Gravities / BTU of 
Non-Com mingled 
Production

Calculated Gravities / 
BTU of Commingled 
Production

Calculated Value of
Commingled
Production

Volumes

Basin Dakota (71599)

Basin Fruitland Coal (71629)

■;1

(2) Are any wells producing at top allowables? □Yes HNo “
(3) Has all interest owners been notified by certified mail of the proposed commingling? [x] Yes I )No
(4) Measurement type: ^Metering □ Other (Specify)
(5) Will commingling decrease thcvalue of production? DYes K]No If “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING
________>_>__^^________>>_>__i_>_Pleaseattach_slieetsjjjth>theJollowingjnforination^_^
(1) Pool Name and Code.
(2) Is all production from same source of supply? [HYes I I No
(3) Has all interest owners been notified by certified mail of the proposed commingling? □Yes □No
(4) Measurement type: QMetering □ Other (Specify)

(C) POOL and LEASE COMMINGLING
Please attach sheets with the following information ..................

(1) ' Complete Sections A and E. '

(D) OFF-LEASE STORAGE and MEASUREMENT 
Please attached sheets with the following information

(1) Is all production from same source of supply? (HYes DNo
(2) Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information

(1) A schematic diagram of facility, including legal location.
(2) : A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.
(3) Lease Names, Lease and Well Numbers, and API Numbers:

I hereby certify that the information abqy&is true and complete to the best of my knowledge and belief.

SIGNATURE: vV\|?JUAC4 JkJt jcl* title: Sr. Permitting Analyst date- 4-3-n

TYPE OR print name Cflerylene L. Weston ........................... telephone NO.: 505-333-3190

e-mail address: chervlene weston@xtoenerav.com _________ ........... : .

State Gas Com B) H1E & State Gas Com Bl #3 
Surface Commingle
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POSTED WELL DATA

Operator 
Well Label

©
ProdFM

ATTRIBUTE MAP

B| Shallow 

0 Farmington 
B FruiUand Sand 

Q Fruitland Coal 

9 Pictured Cliffs 

g| Chacra 

f-3 Mesaverde 

ED Gallup 
[7] Oakoia 

{"] Morrison 

R) Entrada 

□ Deep

FEET

July 14. 2014

WELL SYMBOLS
Coal Bed Methane

o Dry HoJo

-g- Gas Wen

Q Location

P&A Coal Bed Methane

P&A Gas Well

A Service Well

V Slaked Location

By: mk for BRB

5;ooo

• PETRA W14G014 1.09:15 PM



Plot Plan/ Facility Diagram

weilName: State Gas Com BI # 1 E
Fieid:; San Juan County NM
Serial Number Lease it E-8279, API # 30-045-25252
Section: NE/NE Sec. ,16 (A); T-30N, R-13W
Updated: 5/5/2011

________  Drainage

- IF^K

Production
Gas
Oil

Water-
Equalizing Line 
Catch Basin-Q 

Flow Lines ^ 
Buried Flow Lines •

General seating of valves, sales by tank gauging 
Production phase: Drain valve D1 and sales valve S1 sealed closed.

Sales phase: Drain valve 01 sealed closed. Sales valve S1 open.
Draining phase: Drain valve Dl opeh. Sales valw S1 dosed:

This lease is subject to the site security plan for San Juan Basin Area, the plan is located at:
XTO ENERGY INC.

382 Road 3100 
Aztec, NM 87410





f/Wpv&ctL

To Gas

Rev By Description Date Approval

2 DG
Site Facility Diagram 
Equipment Upgrade

1/28/2016 1/29/2016

'+++H+++'

Entrance

H+H-H-H-

A >
Meter «
94307llpll

“Ml

Meter #
|| <31| 85357 ----

pyp.avQ
Tank

~ --- ----w2" ^P/T\

PU tSN:8138, 
\420bii/

The plan is located at:

XTO Energy

9127 S. Jamaica St. 
Englewood, CO 80112

General sealing of valves, sales by tank gauging 
Production phase: Drain valve 01 and sales valve SI sealed closed. 

Sales phase: Drain valve 01 sealed dosed. Sales valve SI open, j 
Draining phase: Drain valve D1 open; Sales,valve SI dosed.

STATE GAS COM Bl IE 
NENE SEC 16, T30N, R13W 
970 FNL 880 FEL 
API # 30-045-25252 
LEASE # E8279
SAN JUAN COUNTY, NEW MEXICO

STATE Gas COM BI 3
NENE SEC 16, T30N, R13W
1030 FNL 850 FEL
API #30-045-32288
SAN JUAN COUNTY, NEW MEXICO
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XTO ENERGY INC.
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WELL INFORMATION

Well Name API# Pool S-T-R FNL/FSL FEL/FWL Lease Number
Agreement

Number Permits Gravity BTU
EstDaily 
Gas Rale

State Gas Com BI IE: 30-045-25252 Basin Dakota Sec. 16, T30N, R13W 970‘ FNL 880’-FEL State E-8279 861-1262-00 0.739 1256.00 40.00
State Gas Com BI3 30-045-32288 Basin Fniitland Coal Sec. 16, T30N, R13W 1030’ FNL 850' FEL StateE-8279 861-1262-00 0.570 1002.00 150.00 ■

1 . . ! i I ------------------------r~~------------ r i - !
.. :i .. 1. i ,i;l1 -I



Pumping Unit Separators)
Well Engine Fuel Usage (mfcpd) Burners (y/ri) Fuel Usage (mcfpd) Vented Gas (mcfpd)
State Gas Com BI IE None Plunger Lift 0 Y 5.7 0.0
State Gas Com BI 3 Arrow C-46 2.6 Y 2.3 0.0

i-:...:i:....:: -.......... - -.....................................
... ........................... - .

- -...—....... !-
....... ............. .........

. - , ... ..... .... ..........

Compressor Information

Location: State Gas Com E 3 CDP
Property # 68798
XTO Compressor # 2054SC
Lat/Long: 36.81741 -108.20409
Manufacturer: CATERPILLAR
Engine: G3306NA
Horsepower: 145
Fuel Usage: 21.6 mcfd
DK 40 mcfd
FC 150 mcfd



Well State Gas Com Bl IE State Gas Com Bl 3

Formation Basin Dakota Basin Fruitland Coal

Average 2016 Production (mcfd)

June 43 139

July 42 103

August 42 143

September 43 156

October 44 144

November 42 152



cdp

Proposed Allocation Procedure

Base Data:

W = Gas Volume (Mcf) from allocation meters at individual wells during: allocation period 
X = Gas Volume (Mcf) from CDP Sales Meter during allocation period j 
Y = BTU’s from CDP Sales Meter during allocation period

Allocation Period is typically a calendar month and will be the same for all wells.

1. Individual Well Gas Production = A + B + C + D + F.

A ■= Allocated Sales Volume, Mcf = (W/SUM W)xX 

(individual well volume divided by the sum of the well volumes; multiplied by total from CDP)

B = On lease fuel usage, Mcf. Determined from equipment specifications and operating conditions.

C = Purged and/or vented gas from well and/or lease equipment, Mcf. Calculated using equipment 
specifications and pressures.

D = Allocated fuel from gathering system equipment. The total fuel required to operate gathering system 
equipment will be allocated to the individual wells benefiting from the equipment using allocation factors 
determined by W/SUM W for the wells involved.

E - Allocated volume of gas lost and/or vented from the gathering system and/or gathering system equipment, 
Mcf The total volume will be determined using industry accepted procedures for the conditions existing at the
time of the loss, AH volumes corresponding to liquid condensation within the gathering s 
determined. The total volume lost and/or vented will be allocated to the individual wells 
determined by W/SUM W.

ystem will also be 
affected using factors

@ x individual well2. Allocated Individual Well BTU’s = ((W x Individual well BTW/SUM 
BTU)) x Y. Individual well gas heating values to be determined in accordance with BLM 
regulations (currently Onshore Order #5).



XTO Energy Inc.

382 Road 3100 

Aztec, New Mexico 87410 

Office: 505.333,3100 

Fax: 505,333,3280

VIA CERTIFIED MAIL - RETURN RECEIPT REQUESTED

April 3, 2017

RE: Amended Notice to Working and Royalty Interest Owners
Application to Surface Commingle Gas Production 
NE/4 NE/4 Section 16, T30N, R13W 
San Juan County, New Mexico

Dear Interest Owner:

XTO Energy Inc. (XTO) is re-applying to the New Mexico Oil Conservation Division (NMOCD) for 
approval to surface commingle gas production from the State Gas Com Bl #1E (Basin Dakota) and State 
Gas Com Bl #3 wells (Basin Fruitland Coal). NMOCD requires all interest owners be notified of plans to 
surface commingle when ownership is different between wells. XTO previously notified you by letter 
dated January 18, 2017. Subsequently, administrative order PLC-461 was approved on February 9, 
2017. It was recently discovered that the language pertaining to the allocation methodology was incorrect 
and not what our intention was.

This letter serves as notification of our intent to modify the allocation method as follows: XTO will meter 
gas from the State Gas Com Bl #1E well prior to entering the compressor on State Gas Com Bl #3 
well. The State Gas Com Bl #3 gas will be allocated after commingling with the State Gas Com Bl #1E 
gas, and we will use the subtraction method to allocate volumes for the State Gas Com Bl #3 well. There 
will be one CDP on the State Gas Com Bl #3 well. By surface commingling the wells, we will reduce air 
emissions, lower compression costs, and reduce the footprint on the location.

If you need additional information, or have any questions, please contact me at (505) 333-3190. If you 
object to our application, you must file a protest in writing to the NMOCD, Santa Fe office at 1220 South
Saint Francis Drive, Santa Fe, NM 87505 within 20 days from the date of this letter, 
objections raised, an application will be re-submitted to NMOCD at that time.

If there are no

Sincerely,

Cherylene-L. Weston, CPLTA 
Sr. Permitting Analyst

/clw

xc: Well Files
FTW Land Department 
NMOCD, Aztec 
NM State Land Office

An ExxonMobil Subsidiary



State Gas Com Bl #3 (Basin Fruitland Coal)
State Gas Com Bl #1E (Basin Dakota) 

Amended Notice to Working, Royalty and ORRI Owners

Interest Owners:

Chevron North America & Exploration & Prod Company 
c/o Four Star Oil & Gas Company

M R Schalk LLC

New Mexico Commissioner of Public Lands 

XTO Energy Inc.
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Sant 7? Chevron North America Exploration {Tpro 
c/o Four Star Oil & Gas Company 

S&wv 1400 Smith Street, Room 45120 
Houston, TX 77002

"aty.s
State GCBI01E&M

-.liJ;S1;iR6staliServiGeK.;' - .
CERTIFIEb MAlL ' RECEIPT ?
'(Domestic-Mail Only;. No Insurance Coverage Provided)
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State of New Mexico
Energy, Minerals and Natural Resources Department

Susana Martinez 
Governor

Ken McQueen 
Cabinet Secretary

Matthias Sayer 
Deputy Cabinet Secretary

David R. Catanach, Division Director 
Oil Conservation Division

February 9, 2017

ADMINISTRATIVE POOL/LEASE COMMINGLING ORDER

Administrative Order PLC-461 
Administrative Application Reference No. pMAM 1634829865

XTO Energy, Inc.
Attention: Ms. Cherylene Weston

Pursuant to your application received on January 18, 2017, XTO Energy, Inc. (OGRID 5380) is 
hereby authorized to surface commingle gas production from the following pools located in 
Section 16, Township 30 North, Range 13 West, NMPM, San Juan County, New Mexico;

BASIN FRUITLAND COAL (GAS) (71629)
BASIN DAKOTA (PRORATED GAS) (71599)

and from the following diversely owned state lease in said Section, Township, and Range in San 
Juan County, New Mexico.

Lease:
Description:
Well:
Pool:

State lease E-8279
N/2 of Section 16
State Gas Com BI Well No. 3
Basin Fruitland Coal (Gas)

Lease:
Description:
Well:
Pool:

State lease E-8279
N/2 of Section 16
State Gas Com BI Well No. IE
Basin Dakota (Prorated Gas)

30-045-32288

30-045-25252

The combined spacing units for these wells include the N/2 of Section 16, Township 30 North, 
Range 13 West, NMPM, San Juan County, New Mexico.

The commingled gas production from the wells detailed above shall be measured and sold at the 
State Gas Com BI Well No. IE and State Gas Com BI Well No. 3 shared Central Tank Battery
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(CTB) located in Unit A of Section 16, Township 30 North, Range 13 West, NMPM, San Juan 
County, New Mexico.

Production from the subject wells shall be determined as follows:

Each well will be individually metered using allocation meters. Total gas production will then be 
metered using a CDP sales meter. Production shall then be allocated to each well using the CDP 
sales meter volume, allocation meter volumes on a lease fuel usage, purged or vented gas volumes, 
BTU and other data, in accordance with the allocation formula contained within the application.

No commingling of liquids shall occur.

The allocation meters shall be calibrated quarterly in accordance with Rule 19.15.12.10.C (2).

Subsequently drilled wells that produce from the subject pool within the project areas approved by 
this order may be added to this commingling authority by submittal of a Sundry Notice to the 
Engineering Bureau in Santa Fe.

The operator shall notify the transporter of this commingling authority.

Subject to like approval from the New Mexico State Land Office.

The operator shall notify the Aztec District office of the Division upon commencement of 
commingling operations.

DONE at Santa Fe, New Mexico, February 9, 2017.

DAVID R. CATANACH 
Director

DRC/mam

cc: Oil Conservation Division District Office - Aztec
New Mexico State Land Office - Oil, Gas, and Minerals


